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7KLV ODQDJHPHQW!V 'LVFXVVLRQ DQG $QDO\VLV #0' $$ IRU &HQRYXV (QHUJ\ ,QF ZKLFK LQFOXGHV UHIHUHQFH"
&HQRYXV (QHUJ\ ,QF WKH VXEVLGLDULHYV RI MRLQW DUUDQJHPHQWYV DQG SDWWQREWKL S VIKRXBGHER U HKH® G GL
LQ FRQMXQ FWALHRSQV BPW K UIRX@D XGLWHG LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DQG DFFRPSDQ\LQJ G
"HFHPEHU DXGLWHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYVY DQG DFARRBPIQULQD  GRWBQ QXHRQVROLGD)
0'$$ $00 RI WKH LQIRUPDWLRQ DQG VWDWHPHQWFWHREHWD L EBG H\QV VRIALK/H ©'Z$ VCHJ H QROLG D VDIWGD WKLY 0' $ FRQWTI
LQIRUPDWLRQ DERXW RXU FXUUHQW H[SHFWDWLRQV HVWLPDWHV SURMHFWLRQV DQG DVVXPSWLRQV 6HH WKH
PDWHULDOO\ DQG WKH DVVXPSWLRQV XQGHUO\LQJ RXU IRUZDUG ORRNLQJ LQIRUPDWLRQ &HQRYXV PDQDJHPHQW
%RDUG RI 'LUHFWRUV #WKH %RDUGS$ UHYLHZHG DQG UHFRPPHQGRHMGONREHW' $G R UWLRSQURY LQ | RU WKW L9RRDDER XK
LQFOXGLQJ RXU TXDUWHUO\ DQG DQQXDO UHSRUWV $QQXDO ,QIRUPDWLRQ )RUP #$,)$ DQG )RUP ) LV DYDLOI
FHQRYXV FRP ,QIRUPDWLRQ RQ RU FRQQHFWHG WR RXU ZHEVLWH HYHQ LI UHIHUUHG WR LQ WKLV 0'$ GR QRW F

%DVLV RI B3UHVHQWDWLRQ

7KLV 0' $ DQG WKH LQWHULP &RQVROLGDWHG )L QD QF VDK & W WG PG QWA ZUHHUIH ISHHERSHEIMNG B R @ QVIXBISIRAX GEH Q P\UL
LQGLFDWIQGD FRG GDQFH ZLWK ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGD U#%,$6%KI5¥,)BG §FNRKKGWLQWKH
6WDQGDIGRGXFWLRQ YROXPHY DUH SUHVHQWHG RQ D EHIRUH UR\DOWLHV EDVLVR IS0 INQGWIOWKHYBEUHYLDWLRQ\

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV
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‘H DUH D &4DQDGLDQ EDVHG LQWHJUDWHG HQHUJ\ FHR P BA@\ KIHW & A XO L WIHHWMG &0 E
EDVHG FUXGH RLO DQG QDMWY XSG VWMVHDPWPREISHHOWLRQV LQ & D@EBGRQHQB! WWKKHH $V
ODUJHVW &DQDGLDQ EDVHEZUWK.GRZQ\DMQBHRPIRSIBHIDW L REQWDMWE DR DGD DQG WKH

2XU XSVWUHDP RSHUDWLRQV LQFOXGH RLO VDQGV SURMHFWVY LQ QRUWKHUQ $01
QDWXUDO JDV OLTXLGV #1*/V$ SURMHFWV DFURVV :HVWHUQ &DQDGD FUXGH RL
QDWXUDO JDV DQG 1*/V SURGXFWLRQ RIIVKRUH &KLQD DQG ,QGRQHVLD 2XU GR:
RSHUDWLRQV LQ &DQDGD DQG WKH 8 6 DQG FRPPHUFLDO IXHO RSHUDWLRQV DFU

2XU RSHUDWLRQV LQYROYH DFWLYLWLHYVY DFURVV WKH IXO0O YDOXH FKDLQ WR GH’
JDV DQG UHILQHG SHWUROHXP SURGXFWYV LQ &DQDGD DQG LQWHUQDWLRQDOO\
GRZQVWUHDP RSHUDWLRQV KHOS XV PLWLIJDWH WKH LPSDFW RI YRODWLOLW\ LQ
HDUQLQJV E\ FDSWXULQJ YDOXH IURP FUXGH RLO QDWXUDO JDV DQG 1*/V SURG?>
WUDQVSRUWDWLRQ IXHOV

$W &HQRYXV RXU SXUSRVH LV WR HQHUJL]H WKH ZRUOG WR PDNH SHRSOH!V
VKDUHKROGHU YDOXH RYHU WKH ORQJ WHUP WKURXJK VXVWDLQDEOH ORZ FRVYV
VWUDWHJILF REMHFW L WHW L\WVIH G WG IS HOHROUNBIQEKQJ PD[LPL]ILQJ YDOXH WKURXJK FRI
RSWLPL]LQJ PDUJLQV D IRFXV RQ ILOQDQFLDO GLVFLSOLQH LQFOXGLQJ UHDFKLC
&HQRYXV IRU UHVLOLHQF\ WKURXJK FRPPRGLW\ SULFH F\FOHV D GLVFLSOLQHG

UHWXUQV DW WKH ERWWRP RI WKH FRPPRGLW\ SULFH F\FOH DQG WKH SULRULWL]
WR PDQDJH RXU EDODQFH VKHHW LQFUHDVH VKDUHKROGHU UHWXUQV WKURXJK (
RXU EXVLQHVYVY DQG GLYHUVLI\ RXU SRUWIROLR

2QHFHPEHU ZH UHOHDVHG RXU EXGIJHW IRFXVHG RQ GLVFLSOLQHG FDSLWD
EDVH EXVLQHVV ZLWK PHDQLQJIXO VKDUHKROGHU UHWXUQV :H ZLOO UHPDLQ

GLVFLSOLQH DQG UHDOL]JLQJ WKH IXOO YDOXH RI RXU LQWHJUBXHG EXVLQHVV ¢
DQG LV DYDLODEOH RQ RXU ZHEVLWH DW FHQRYXV FRP )RU IXUWKHU GHWDLOV V

7KH &RPSDQ\ RSHUDWHV WKURXJK WKH IROORZLQJ UHSRUWDEOH VHJPHQWYV

( 2LO 6DQGEOXGHY WKH GHYHORSPHQW DQG SURGXFWLRQ RI ELWXPHQ DQG KH
&HQRYXVIV RLO VDQGYV DVVHWV LQFOXGH )RVWHU &UHHN &KULVWLQD /DN
FRQYHQWLRQDO KHDY\ RLO DVVHWYVY &HQRYXV MRLQWO\ RZQV DQG RSHUDW
WKH HTXLW\ DFFRXQWHG LQYHVWPHQW LQ +XVN\ OLGVWUHDP /LPLWHG 3DUV
&HQRYXVIV SURGXFWLRQ DQG WKLUG SDUW\ FRPPRGLW\ WUDGLQJ YROXPH)
FDSDFLW\ RQ WKLUG SDUW\ SLSHOLQHYVY DQG VWRUDJH IDFLOLWLHV LQ ERWI
SRLQWY WUDQVSRUWDWLRQ FRPPLWPHQWY DQG FXVWRPHU GLYHUVLILFDWL

( &RQYHQWOQRQROHV D VMHBEMIEKYZ MO WH(®ZRW : CEW . D ERE (GRQ &BDZ DMJ
DQG 5DLQERZ /DNH RSHUDWLQJ DUHDV LQ $OEHUWD DQG %ULWLVK &ROXPEL
IDFLOLWLHV &HQRYXV!V 1*/V DQG QDWXUDO JDV SURGXFWLRQ LV PDUNH\
FRPPRGLW\ WUDGLQJ YROXPHV WKURXJK DFFHVV WR FDSDFLW\ RQ WKLUC
IDFLOLWLHY 7KHVH SURYLGH IOH[LELOLW\ IRU PDUNHW DFFHVV WR RSW|
FRPPLWPHQWY DQG FXVWRPHU GLYHUVLILFDWLRQ

( 2IIVKRWHFOXGHV RIIVKRUH RSHUDWLRQV H[SORUDWLRQ DQG GHYHORSPHQW
DV ZHOO DV WKH HTXLW\ DFFRXQWHG LQYHVWPHQW LQ +XVN\ &122& 0DGX
H[SORUDWLRQ IRU DQG SURGXFWLRQ RI 1*/V DQG QDWXUDO JDV LQ RIIVKRUF

( &DQDGLDQ BEFIOXGEHY WKH RZQHG DQG RSHUDWHG /OR\GPLQVWHU XSJUDGL
FRQYHUWY KHDY\ RLO DQG ELWXPHQ LQWR VIQWKHWLF FUXGH RLO GLHVH(
RZQV DQG RSHUDWHY WKH %UXGHUWHRWKD®BE BODRMO WHUP BRPSDIQ B/ FR
EXVLQHVV DFURVV &DQDGD LV LQFOXGHG LQ WKLV VHIJPHQW &HQRYXV PLC
WUDGLQJ YROXPHV LQ DQ HIIRUW WR XVH LWV LQWHJUDWHG QHWZRUN RI DV

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



( 86 S5HILQPEROIXGHY WKH UHILQLQJ RI FUXGH RLO WR SURGXFH JDVROLQH GL
ZKROO\ RZQHG /LPD 6XSHULRU DQG 7ROHGR UHILQHULHY DQG WKH MRLQW
WKUREBEHBKS5HILQLQJ /3MRBLAMO\DRZQHG HQWLW\ ZLWK RSHUDWRU 3KLOOLSV
DQG WKLUG SDUW\ UHILQHG SURGXFWVY LQFOXGLQJ JDVROLQH GLHVHO MHW

&RUSRUDWH DQGLQFOXGHWERQRYXV ZLGH FRVWV IRU JHQHUDO DQG DGPLQC
DQG ORVVHV RQ ULVN PDQDJHPHQW IRU FRUSRUDWH UHODWHG GHULYDWL
LQFOXGH DGMXVWPHQWYV IRLJH RI FUXGHURQW®G IPWHUREDHQXPBWH RWKHU 1%/
SURGXFWV EHWZHHQ VHIJPHQWY WUDQVORDGLQJ VHUYLFHV SURYLGHG WR \
WHUPLQDO WKH VDOH RI FRQGHQVDWH H[WUDFWHG IURP EOHQGHG FUXGH
VROG WR WKH 2LO 6DQGYV VHIJPHQW DQG XQUHDOL]JHG SURILWY LQ LQYHQWR
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7KH WKLUG TXDUWHU ZDV KLJKOLJKWHG E\ VRYMWU RB H UDWWLNOWMS HELHE-CNRLIRFOH RO F
WXUQDURXQGY DW VHYHUDO RI RXU XSVWUHDP DVVHWYV TKHEER WRH. QVPIBDQDHIER H U\
DFWLYLWLHV RARPRELIQAGQILWRODWLOLWYD QG G\EHEOD HW. ¢ U FRKQNLUBHRIESHIAW H G

RXU ILQDQFRPCSDUHVMXEWWVKFWKH VHFRQG TXDUWHU RI

( '"HOLYHUHG VDIH DQG UHOILHEOWIRIBER DMLIRWYLVRQV D PQRSV V DR M 0\ ERKR/R.ROIVW |
WXUQDURXQGV DW &K U&R/QWLHXDVDDRYENIE WD WHW WD LQPD 5HILQHU\ 7XUQDURXQ
HQVXUH ORQJ W HHU PL RISHOEMW\RFFOONLQXHV WR EH RXU WRS SULRULW\

( 'LVWULEXWHG VLJIJQLILFDQW: HHMPKU QY HER RWKID UHWR'GIG WQW\D K BITHEW D QWX O \
UHWXUQHBELOWIRRGRPPRQ VKIARPSRYBIBEBHREXUFKDVPLEAERPE®RQ VIKROMUHYV
PLOQUMKRURXIK RXU QRUPDO FRXUVH PYOXWMKRUIRXG K#ARPBER QDWVKEDUH EDVH G
2Q 2ZFWREHU RXU %RDUG RI 'LUHFWRUV GHFODBHG PRIFRRXRIQV K KIDXWDHU W H

( 5HSRUWHG VROLG I$@WRFWBHGC YXY&EDWERYD@BWHVK IURP RSHUDWLQJ DFWLY
ELODKWQ GHFUWRPHWKH VHFRQG GXMHUWKRIUGRIFOLQHV LQ RHIQUFHKPEUN SUL
LQFUHDVHG UH IS QRGX 5§ WRGRFQW WREBHLD WHWQWDUQLQJV IRDVW KPLDORBW H U
FRPSDUHG ZEWMOQLRMXKH VHFRQG TXDUWHU

( ODLQWDLQHG VWS BRG XAMNMRUHIIPP SURG XF WKRXHBP@EGHOV RI RLO HTXLYDOHQ
D GHFUHDVHWRRXEDQGBHOV Rl RLO HTXLYDOHQW SHU G IBXIH RPRIWKH ACHFR Q G
WX UQDURXQGH DFDVMERP B/0O MAXH G D URW Q&RULVWLQD /DNH DQG LQ RQYU &RQYH:
VFKHGXOH

( ,PSURYHG GRIXWRYBDRXWJIH FUXGH FRLXBKMWW KW R X J K S XWSR XXBIVQ G H O V
SHU GD\ LQ WRB TXBUWBWHKRRXEDQGBHOV SHU GD\TNRBWHKH YKIFRQEUHDVH ZD
GULYHQ E\ WK H8SUR\EBW K® VABISUWH\VEKUPLQJI WR IXOO RSHUDWLRQV IROORZLQ.
VHFRQG TXDUWHU ,Q 6HSWHPEHU ZH FRPPHQFHG :WXUWH DXQ@E DRV 5D UWL
PLWLIJDWH WK HWABSDFER BQ &KHYVLQJ LQWHUPHGLDWH SURGXFWV DW WKH 7R

( 3URJUHNNWHS&W O D QWAHI ISWRVMIRGWHW D5RVH DVVHW OLIH H[MHFKLRRBIGG/ () BKR
ILUVW TXDUWHU RI ZDV FRPSOHWHG DW WKH GU\ GRFN 7KH 6HDS5RVH |
#)362A$¥ X U U HHQQW O RMWRAKHKLWH S5RVEKHHB® G HFRQQHFWLQJ DQG FRPPLVVLRQLQ
SODFH 3URGXFMW HRBOMARDRIHR XB®BU\ MMEKH :HVW KEWRIMBAAWIRQWLQXH WR PDN
SURJUHVV @G IHRIZEHPDWHO\ SHUFHQW FRPSOHWH DW WKH HQG RI WKH TX

( $GYDQFHG RXU 2LO 6DQGRHIVRUWKZBURMHFWIVH EDFN SLSHOLQH WR &KULV
SHUFHQW FROQ/GNVUXFRMAH®/UDFN WR DFKLHYLQJ PHFKDQL$DP G PFBWSRIHWKRQ
6XQUIWNRZWK SZRIJBODRXJKW WZR QHZRZEOVWUSO-GHWRRE@ RIUGEKMIHN.-]DWLRQ SURM|
LV DSSUR[LPDW WG PIBUFWUEXDYWO R\GPLQVWHU FRQYHERQRQDRIHKWRYS RRIDU BV
RXU SODQQHG GULOOLQJ SURJUDP ZLWK IRXU ULJV FXUUHQWO\ LQ RSHUDWL

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



1LQH ORQWKYV
(QGHG
6HSWHPEHU

PLOOLRQV H[FHSW ZKHUH LQGLFDWHG 4 4 4 4 4 4 4 4

8SVWUHDP 3URGXFWIIRQY SROXPHV
'RZQVWUHDP 7RWDO 3URFEHVWMHG ,QSXWV
&UXGH 2L0 8QLW TKE®RXJIKSXW

'RZQVWUHDP 3URGXFWDORQ®@ROXPHV
5HYHQXHV

2SHUDWLQJ 0DUJLQ

&DVK JURP 8VHG ,Q 2SHUDWLQJ $FWLYLWLHV

$GMXVWHG )XQGV )ORZ
3HU 6KDUH %DVLF
3HU 6KDUH 'LOXWHG

&DSLWDO ,QYHVWPHQW
JUHH )XQGV )ORZ
([FHVV JUHH )XQGV )ORZ

1HW (DUQLQJV [/RVV
3HU 6KDUH %DVLF
3HU 6KDUH 'LOXWHG

7TRWDO $VVHWYV

7RWDO /RQJ 7THUP /LDELOLWLHYV

/RQJ 7THUP '"HEW ,QFOXGLQJ &XUUHQW 3RUWLRQ
1HW "HEW

&DVK 5HWXUQV WR &RPPRQ 6KDUHKROGHUV
&RPPRQ 6KDUHV %DVH 'LYLGHQGYV
%DVH 'LYLGHQGYV 3HU &RPPRQ 6KDUH
&RPPRQ 6KDUHV 9DULDEOH 'LYLGHQGV
9DULDEOH 'LYLGHQGV 3HU &RPPRQ 6KDUH
3XUFKDVH RI &RPPRQ 6KDUHV 8QGHU 1&,%
3D\PHQW IRU 3XUFKDVH RI :DUUDQWYV

'LYLGHQGV 3DLG RQ 3UHIHUUHG 6KDUHV

5HIHU WR WKH 2SHUDWLQJ DQG )LQDQFLDO 5HVXOWY VHFWLRQ RI WKLV 0' $ IRU D VXPPDU\ Rl WRWDO
S5HSUHEHQWWXYHW LQWHUHVW LQ UHILQLQJ RSHUDWLRQV

7RWDO SURFHVVHG LQSXWV LQFOXGH FUXGH RLO DQG RWKHU IHHGVWRFNV %OHQGLQJ LV H[FOXGHG
1RQ *$$3 ILQDQFLDO PHDVXUH RU FRQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )L

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV
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7TKUHH ORQW&KHSYQREREHULILQH ORQW I6WH SQGIIPGE H U

3HUFHQW BHUFHQW
&KDQJH &KDQJH

3URGXFWLRQ 9ROXPHW/E} GHIPHQW
2LO 6DQGV
&RQYHQWLRQDO
21IVKRUH
7RWDO 3URGXFWLRQ 9ROXPHYV

BURGXFWLRQ 9ROXPHV E\ BURGXFW
%LWXRPHROV G

+HDY\ &UXW&EH: 2W0G

/[LIKW &UXGHO2LOG

1*/VOEEOV G
&RQYHQWLRQDOOIMDVEXUDO *DV
7TRWDO 3URGXFWERQ GROXPHV

3HU 8QLW 2SHUDWLQJ ([SHONHV E\ 6HIJPHQW
2LO 6DQGV
&RQYHQWLRQDO
21IVKRUH

5HIHU WR WKH 2LO 6DQGY &RQYHQWLRQDO RU 2IIVKRUH 5HSRUWDEOH 6HJPHQWY VHFWLRQ RI WKLV 0
6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ Rl WKLV 0' $
&RQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDOBKRMRVYEEYLVRU\ RI
SHUFHQW LQWHUHVW LQ +&0/ ZKLFK LV DFFRXQWHG IRU XVLQJ WKH HTSHWADWPLHOW KHR[G H.@V MAK HRILQ W |
2IIVKRHBPHQW H[FOXGLQJWEGRAHVQG QRYHWAKRQWKY HQBGHIEH @i 6 WG HRIL O WIHR/GHFWLYH O\
PLODIQREQ PLOQUHRGBHFWLYHO\

7TRWDO XSVWUHDP SUR®XWWHRWKE H B UHCB/AHIBHRIGRISW K DULO\ GXH WR

( 7XUQDURXQG DFWLYLWLHYV DQGR XDRRNG @HDHBIPM 8 WP HQW
( 7KHSLYHVWLWXUBIVRIH@NQ BRQY HQWLRQDO VHJPHDMWEG WKH ILUVW DQG WKL

7KH GHNUHDWH SDUWLDOO\ RIIVHW E\

( 7KH 7HUUD 1RYD )362 UHVXPLQJ SURGXFWLRQ LQ 1RYHPEHU SDUWLDOO!
5RVH ILHOG LQ 'HFHPEHU IRU WKH 6HD5RVH $/( SURMHFW

<HDMR GDWH XSVWUHDP &SXRIGWRWLRQ LQFUHDVHG

( 6XFFHVVIXO UHVXOWV IURP UHGHYHORSPHQW DQG VXVWDLQLQJ SURJUDPV
LQFUHDVHG SURGXFWHRIPHQWXU 2L0O 6DQGV

( 7KH VXFFHVVIXO UHVWDUW Rl RSHUDWLRQV LQ WKH &RQYHQWLRQDO VHJP|
SRUWLRQ Rl SURGXFWLRQ LQ UHVSRQVH WR ZLOGILUH DFWLYLW\ LQ WKH VH

( 7KH WHPSRUDU\ XQSODQQHG RXWDJH LQ &KLQD UHODWHG WR WKH GLVFRQ
$SULO

7KH \HDU WR GDWH LQFUHDVHY ZHUH SDUWLDOO\ RIIVHW E\ WKH GHFUHDVHV QRW
FRPSDUHG ZLWK

JRU WKBH PRQWKY HQGHG 6ISHBMWRIPEHRSHUDWLQJ H[SHQVHV GHFUHDYGEGVK® WKH
&RQYHQWLR QPFROPS B UMHEQ AL W KK L J K\HBOH W RR B M P2HD 6D Q G V EVHHIHREL QUIRREZ BRI X H O

RSHUDWL @X HFRVRQV | L FDQWQ B WKUIDPH YPWE SWRA. @GRPSDQ\ KDV PDQDJHG LQIODWLR
WKURXJK WKH XVH Rl ORQJ WHUP FRQWUDFWYV ZRUNLQJ ZLWK YHYGRUV DQG PDQ

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



7KUHH ORQWKYV (QGHG 6HSQMHRPRRWKY (QGHG 6HSWHPEHU

SHUFHQW SHUFHQW
&KDQJH &KDQJH

&UXGH 2L0O 8QLW 7KURXIKESXWGE\ 6HIJPHQW
&DQDGLDQ 5HILQLQJ
86 S5HILQLQJ
7RWDO &UXGH 2LO 8QLW 7KURXJKSXW

3URGXFWLRQ 9ROXPHWEEA\V3ZUGRGXFW
*DVROLQH
'LVWLOODWHYV
6\QWKHWLF &UXGH 2LO
$VSKDOW
(WKDQRO
2WKHU
7RWDO 3URGXFWLRQ 9ROXPHYV

3HU 8QLW 2SHUDWLQJ ([SHQ¥H® E\ 6HJPHQW
&DQDGLDQ 5HILQLQJ
86 S5HILQLQJ

5HIHU WR WKH &DQDGLDQ 5HILQLQJ DQG 8 6 5HILQLQJ 5HSRUWDEOH 6HJPHQWY VHFWLRQ RI WKLV 0" §

,QFOXGHV GLHVHO DQG MHW IXHO

6SHFLILHG ILQDQFLDO PHDVXUH 3HU XQLW PHWULF\HB UMK FDESHFELDMWHEG) EQURELRQ \WRBWDAJ B U RSEANLWIR

,QFOXVLYH RI WXUQDURXQG FRVWV ,Q WKH &DQDGLDQ 5HILQLQJ VHIJPHQW RSHUDWLQJ H[SHQVHV

/OR\GPLQVWHU 5HILQHU\ DQG WKH FRPPHUFLDO IXHOV EXVLQHVV
,Q WKH TRRUVGHRZQVWUHDP RSHUDWLR QY FEMMIBULGRLXIKAN L ¥ D @YW OR RPEQ 0 B @ HAA W K
RXWWIHMW RXU 8 6 5HKHLRDI DY WY\ WX U Q D URKIQED F B Pl B WIPHEGIZUHEO H W R
SDUWLDOO\ PLWLIDWHMXW®BURPSDGFVE\RIWRKHVVLQ] LQWHUPHGLDWH SURGXFWYV 1L
S5HILQHALY DOORZHG WKH /LPD 5HILQHU\!V F,QX G#HOHE 1L WWDIBRABIKB\WW RXIOMX R S”RHIMHUDLVRICR
IROORZLQJ WXUQDURXQG DFWLYLWK HQHWHH Q MFGRHFBIKEMHRBGWRMR/ID O GRZQVWUHDF
DQ®RWDO UHILQHG SURGXFW SURGXFWLRQ DQG LQFUHDVHG RSHUDWLQJ H[SHQV

<HDU WRWEWWB GRZQVWUBDQEBIMRUBXIKNRCWMFW SURGXFWLRQ LQKHRHIDMNG FFIRPSDL
WXUQDURXQG DFWLYLW\ RQ SURGXFWLRQ@DWQ & WHKUWR E IXG-EDAD HRWRIGDRA XSAVRHGX B WR 1
7ROHBRG 6XSHULRUHDATQHUBICHWKH 7ROHGR 5HILQHWKHR & 7RHERNGER DFFBEXLVLWLRQ ¢
UDPSHG XS WKH 6XSHULRU 5HILQHU\ LQ

JRU WKBH PRQWKY HQGHG 6I8SWHREMU RSHWD WQBUHDSH@WH) WKH &DQDGLDQ 5H!
FRPSDUHG ZLSWKLPDULO\ GXH WR WKH WX UBEDURXWG ROM UDKH. @S H[BEBVHY LQ W
VHIJPHQW GHFUHDVHG \HDU WR GDWH DV WKH LQFUHDVH LQ RSHUDWLQJ H[SHQV*
WKH LQFUHDVH LQ WRWDO SURFHVVHG LQSXWYV

S5HYHQXHV

,Q WKKUHH PRQWKY HQGHG 6HS$WHBKHWHHERZR SHBRAWUHG ZLGKK WRZHU
EHQFKPDUN FUXGH RLO QDWXUDOFRPEDQGBAHNBHG SB@ER AR \SWUHDPIRSHUDWL

,Q WKIHQH PRQWKY HQGHG 6 HSMYHABMHIHDVHG S FRPISQWHG ZLBEVWUHDP UHYHQXH
LQFUHDVHG XSHRW IR LOD UM RZLQJ RI WKH :7, :&6 DQG FRIQWGK Q\HIDVDAY L& 6 G\L AR Q W IQW
SULF HVQIFQGMDHNG Y R RZRHMV WHHDYAH Q X HV S QIFRBERIMMERKADLD HV Y R DX RRIBOIOW E\
®RZHWHILQHG SURGXFW SULFLQJ

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



2SHUDWLQJ 0DUJLQ

2SHUDWLQJ ODUJLQ LV D QRQ *$$3 ILQDQFLDO PHDVXUH DQG LV XVHG WR SURY
SHUIRUPDQFH RI RXU DVVHWYV IRU FRPSDUDELOLW\ RI RXU XQGHUO\LQJ ILQDQFLD!

7KUHH ORQW&KH/SUDHRHHEHU 1LQH ORQWKY (QGHG 6HSWHPEHU
PLOOLRQV

*URVV 6DOHV
(IWHUQDO 6DOHV
,QWHUVHJPHQW 6DOHYV

5R\DOWLHYV
SHYHQXHV
(ISHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHV
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW $FWLYLWLHV
2SHUDWLQJ 0DUJLQ

2SHUDWLQJ 6BDURHQ VE\

7KUHH ORQBHM&®SWHPEHUDQG

3,500

3,021

3,000
2,500
2,000
1,500

1,000 752

($ millions)

500

300
LI — [ . = e

(383)

0
(500)

(1,000)
Qil Sands Conventional Offshore Canadian Refining U.S. Refining

m Q32024 mQ32023

,Q WKH WKL2ZSHUIREDUWWBUHFUHDVHG MRRYLUIH® QUSRKLPDULO\ GXH WR

( /RZHU PDUNHW FUPSDNFWS QK DRV 8 P HERWLELIDIHKKIHG Y HEMH F® REEIHV VL Q J
IHHGVWRFN SXUFKDVHG SW. RUJSHULKRGIMVFHY ERWKWRI RXU GRZQVWUHDP VHJP

( /RZHRUXGH RLO EHQERKPDIWLRULEXQRLO 6DQGYV VHIPHQW

( +LJKRISHUDWLQJ H[SHQVHV LQ RBY K RIZRQWW U E D B RXHIG HOFWAL Y L W\

7TKHEHFUHDVHYV ZHUH SPUMUL DEODRARMKMHL EWDQGY VHIPHQW

2SHUDWLQJ 0DUJLQ LQ WKH &RQ FHR@WDR 80 OZ SWEPHQWOREHHH WRBGL]HG QDWXUDC
7KH GHFUHDVH ZDV RIIVHW E\ UHGXFHG IXHO RSHUDWLQJ FRVWV LQ WKH 2LO 6DQ

&HQRYXV (QHUJ\ ,QFQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



1LQH ORQWKWSWEREHUDQG
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N 2024 m 2023

<HDU WR GDWH 2SHUDWLQJ ODUJLQ GHKHUW R WHWIH FIRPFS\BERACKE GEKRWKH U UR\DOWLHV LQ
2LO 6DQGV SMHIWHRDWOK IRKMHW EXGH RLO EMEFKAHHDIMNHGS MIFQRY YROXPHY LQ RXU 2L
&DVK )URP 8VHG LQ 2SHUDWLQJ $FWLYLWLHY DQG $GMXVWHG )XQGV )ORZ

$GMXVWHG )XQGV )ORZ LV D QRQ *$$3 ILQDQFLDO PHDVXUH FRPPRQO\ XVHG LQ
FRPSDQ\!V DELOLW\ WR ILQDQFH LWV FDSLWDO SURJUDPV DQG PHHW LWV ILQDQFI

7TKUHH ORQW&KHWSYQHERAEHU 1LQH ORQWKY (QGHG 6HSWHPEHU
PLOOLRQYV

&DVK JURP 8VHG LQ 2SHUDWLQJ $FWLYLWLHV
$GG 'HGXFW
6HWWOHPHQW RI '"HFRPPLVVLRQLQJ /LDELOLWLHV
1HW &KDQJH LQ 1RQ &DVK :RUNLQJ &DSLWDO
$GMXVWHG )XQGV )ORZ

&DVK IURP RSHUDHFUHDEWERH WKIMUG TXDUWHU RI SULFRPISOWEBHZWRKORZHU 2
ODUJLQ SDUWLDOO\ RIIVHW E\ FKDQJHV LQ QRQ FDVK ZRUNLQJ FDSLWDO &KDQ
RSHUDWLQJ DFWIPLIO/MBUMROEVLO\ GXH WR ORZHU DFFRXQWV UHFHLYDEOH DQG L
DFFRXQWY SD\DEOH

&DVK IURP RSHUDWEQ HIDFMEKHL WUNW QLQH PRQWKYVY RSULPDRERPS IBIXHGWR WKDQJHYV
FDVK ZRUNLQJ FDSLWDO SDUWLDOON\QRWKHWLEWVWRQHQH2BROQWWVQRIODUJERDQJHYV
FDSLAHD® SULPDULO\ GULYHQ E\ DQ LQFRPH WD[ SD\PHQW RI ELOOLRQ

$GMXVWHG )X QWR/ZHQRW KHHH DQG QLQH PRQWKYV HQBRIRS B SI\E HPLEMK WKH VDPH St

7KH TXDUWHU RYHU TXDUWHU GHFARSHNUD WD Q JS VDL B DIUQ O OB BHVWEFOVOA HRS! |V EIRVY
ORZAFDWKDYKH \HDU REHBUHDWVH ZDV SULPDULO\ GXH WR ORRBU \®S KB DIWLFQHQ BVLLY.
FRVIML G SDUWLDOO\ RIIVHW E\ ORZHU FDWKHWWDHIF Y L SR ZSilU R @ MURFGMIIDAHG- WV R RW WH
7ROHGR 5HILQHU\

&HQRYXV (QHUJ\ ,QFQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



1HW (DUQLQJV /RVV

I1HW HDUQL®XWHE WKWKV HQGHG @GHBSWHEPEHHEL OWRRQPLOOERBSDUHG ZLWK
SULPDULOG HERXUHH BWSRHGD WL Q JID U DEUYRX VA GWILEDROYAH RIIVHW E\ ORZHU LQFRPH WDJ

H[FKDQJH JDLQ LQ FRPSDUHG ZLWK ORVVHV LQ D QIGH W RZMWQ LIQQ B HLE0 WKIHG
PRQWKY HQGHG 6HSWHFHEHDVHPEO QLR QFE L ODUIRRIBXIFOWRZSHUDWRQILQ DQG KLIJKHU

HSUHFLODWBRE WLRQQ DPR HWIPIRWDRVLRQ H [ SEHHODAHR DW NH A HRWYWHQB RI DVVH
WKWHFHLSW Rl LQVXUDQFH SURFHHGYV

I1IHW "HEW

$Vv DW PLOOLRQYV 6HSWHPEHU '"HFHPEHU
6KRUW 7HUP %RUURZLQJV

&XUUHQW 3RUWLRQ RI /RQJ 7THUP '"HEW
/RQJ 7THUP 3RUWLRQ RI /RQJ 7THUP '"HEW
7TRWDO 'HEW

&DVK DQG &DVK (TXLYDOHQWYV

I1HW 'HEW
/IRQJ WHUP GHHEGVH\QEORIRFPQ'HFHPEHU SWHEDHDOH GXAIWR WKH &DQDGLDQ G
LPSDFWHG RXU 8 6 GHIQWFPBEWWHOCVGIKERD OURR 'HFHPEHU PDVYROAOUBKXH WR

RSHUDWLQJ DFWIEYIOBMDHERWYIRDOO\ RIIVHW E\ FDS LBADQFIRAK HIWVHWPHIOQW RVR VKDUHKI

ELOMQBQNKH ZHDNHQLQJ RI WKH &DQDRIUD QX GWRRIDWD WG B\WDEXOWY HVGH HD BRRYEH /L T )
5HVRXUFHV VHFWLRQ RI WKLV 0' $

&DSLWDO ,QYHVWPHQW

7KUHH ORQWGKIWSYDMRAEHU 1LQH ORQWKY (QGHG 6HSWHPEHU

PLOOLRQV
8SVWUHDP
2LO 6DQGV
&RQYHQWLRQDO
21IVKRUH
7RWDO 8SVWUHDP
'‘RZQVWUHDP
&DQDGLDQ 5HILQLQJ
86 S5HILQLQJ
7RWDO 'RZQVWUHDP
&RUSRUDWH DQG (OLPLQDWLRQV
7RWDO &DSLWDO ,QYHVWPHQW

,QFOXGHV H[SHQGLWXUHV RQ SURSHUW\ SODQW DQG HTXLSPHQW #33 ($ H(EFORGMHVLRDSDWOOHYD
H[SHQGLWXUHYV UHODWHG WR WKH +&0/ MRLQW YHQWXUH

&DSLWDO LQYHVWPBEW RQWKKHRILUVW DYV PDLQO\ UHODWHG WR
( 6XVWDLQLQJ DFWLYLWLHV LQ WKH 2LO 6DQGV VHIJPHQW LQFOXGLQJ WKH GU
ZLQWHU SURJUDP
( 7KH SURJUHVVLRKLRBRWHHS:BHRMHFW DQG WKH 6HD5RVH $/(

( *URZWK SURMHFWV LQ RXU 2LO 6DQGV VHJPHQW LQFOXGLQJ WKH WLH EDF
SURMHFWVY DW )RVWH W @E HMKHDRGR BXQWLVRQ RI WKH SODQQHG GULOOLQ
FRQYHQWLRQDO KHDY\ RLO DVVHWV

( '"ULOOLQJ FRPSOHWLRQ WLH LQ DQG LQIUDVWUXFWXUH SURMHFWV LQ WKH

( 6XVWDLQLQJ DFREHUDMHEG BRODEBXHMIDQLQJDIMMHVWQY.QJ UHOLDELOLW\ SURMHF
RSHUDWH®HULHV

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



IHW 6WUDWLJUDSKLF 7HVW :HOOV
DQG 2EVHUYDWLRQ :HDWW 3URGXFWLRQ :HOOV

1LOH ORQW K\H SQWGHHPE H U
YRVWHU &UHHN

&KULVWLQD /DNH

6XQULVH

JOR\GPLQVWHU 7KHUPDO

JOR\GPLQVWHU &RQYHQWLRQDO +HDY\ 2LO
&KLQD

2WKHU

6WHDP DVVLVWHG JUDYLW\ GUDLQDJH #6%*'$ ZHOO SDLUV LQ WKH 2LO 6DQGV VHIJPHQW DUH FRXQWH
6WUDWLJUDSKLF WHVW ZHOOV ZHUH GULOOHG WR KHOS LGHQWLI\ IXWXUH ZHOO
DVVHWYVY 2EVHUYDWLRQ ZHOOV ZHUH GULOOHG WR JDWKHU LQIRUPDWLRQ DQG PR
1LQH ORQWKV (QGHG 6HSWHPEHULQH ORQWKY (QGHG 6HSWHPEHU
QHW ZHOOV 'ULOOHG&RPSOHWHG 7LHG LQ 'ULOOHG&RPSOHWHG 7LHG LQ
&RQYHQWLRQDO

,Q WKH 211VKRZHGVUHORHBEWD QG HY DO XDMIHE &KKALH Bl [IS@ RMBGWRKRIY W Q LQWILOOHG
DQG FRPSOHWHEGRYHORSPHIWWEH®MS3& ILHOG LQ ,QGRQHVLD

&2002',7< 35,8&(6 81'(5/<,1* 285 ),1$1&,$/ 5(68/76

.H\ SHUIRUPDQFH GULYHUV IRU RXU ILQDQFLDO UHVXOWY LQFOXGH FRPPRGLW\
SURGXFW SULFHVY DQG UHILQLQJ FUDFEN VSUHDGVY DV ZHOO DV WKH 8 6 &DQDG
H[FKDQJH UDWHYV 7KH IROORZLQJ WDEOH VKRZV VHOHFWHG PDUNHW EHQFKPD
XQGHUVWDQGLQJ RXU ILQDQFLDO UHVXOWYV

1LQH ORQW 6 SQGIIRE H U
SBHUFHQW

$YHUDJH 86 EEO XQOHVV RWKHUZLVH LQ&@KPQWH G 4 4 4
'DWHG %UHQW
17,

'LIITHUHQWLDO 'DWHG %UHQW :7,

&6 DW +DUGLVW\

'LIITHUHQWLDO :7, :&6 DW +DUGLVW\

&6 DW +DERGEYW\

:&6 DW 1HGHUODQG

'LITHUHQWLDO :7, :&6 DW 1HGHUODQG

&RQGHQVDWH & DW (GPRQWRQ

'LIITHUHQWLDO &RQGHQVDWH :7, BUHPLXP 'LVFRXQW

'LITHUHQWLDO &RQGHQWLWHLXR6 DW +DUGLVW\
'LVFRXQW

&R Q G H Q¥ DENKD
6\QWKHWLF DW (GPRQWRQ

"LIIHUHQWLDO 6\QWKHWLF :7, 3UHPLXP 'LVFRXQW

6\QWKHWLF DW (GPRQWRQ

7KHVH EHQFKPDUN SULFHV DUH QRW RXU UHDOL]JHG VDOHV SULFHVY DQG UHSUHVHQW DSSUR[LPDWH YI
UHVXOWV UHIHU WR WKH 1HWEDFN WDEOHV LQ WKH 5HSRUWDEOH 6HJPHQWYV VHFWLRQ RI WKLV 0' $

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



1LQH ORQWKYV (QGHG 6HSWHPEHU

SHUFHQW
$YHUDJH 86 EEO XQOHVV RWKHUZLVH LQ&KPQWH G 4 4 4

5HILQHG 3URGXFW 3ULFHV

&KLFDJR 5HIXODU 8QOHDGHG *DVROLQH #58/%
&KLFDJR 80WUD ORZ 6XOSKXU 'LHVHO #8/6'$
S5HILQLQJ %HQFKPDUNYV

8SJUDGLQJ '"LIIHUHEXWLDO

&KLFDJR &UDFN 6SUHDG

*URXS &UDFN 6SUHDG

5HQHZDEOH ,GHQWLILFDWLRQ 1XPEHUV #5,1V$
1IDWXUDO *DV 3ULFHV

$(&2 & OFI

1<0(; 86 OFI
JRUHLJQ ([FKDQJH 5DWHYV

86 SHU & $YHUDJH

86 SHU & (QG RI 3HULRG

50% SHU & $YHUDJH

7KHVH EHQFKPDUN SULFHV DUH QRW RXU UHDOL]HG VDOHV SULFHVY DQG UHSUHVHQW DSSUR[LPDWH YI
UHVXOWYV UHIHU WR WKH 1HWEDFN WDEOHV LQ WKH 5HSRUWDEOH 6HIJPHQWY VHFWLRQ RI WKLV 0' $
7KH XSJUDGLQJ GLIIHUHQWLDO LV WKH GLIIHUHQFH EHWZHHQ VIQWKHWLF FUXGH RLO DW (GPRQWRQ
GRHV QRW SUHFLVHO\ PLUURU WKH FRQILJXUDWLRQ DQG WKH SURGXFW RXWSXW RI RXU UHILQHULHV
7KH DYHUDJH FUDFN VSUHDG LV DQ LQGLFDWRU RI WKH UHILQLQJ PDUJLQ DQG LV YDOXHG RQ D O
$OEHUWD (QHUJ\ &RPSDQ\ $(&2 $ QDWXUDO JDV GDLO\ LQGH]

1HZ <RUN OHUFDQWLOH ([FKDQJH #1<0(;$ QDWXUDO JDV PRQWKO\ LQGH]

&UXGH 2LO DQG &RQGHQVDWH %HQFKPDUNYV

,Q WKH WKLUG TXXGWHILRIEHQFRKPDUN SGHFHWD WG W PBO® HG, ZLWK WKH VHERQ
23(&DQQRXQFHG SODQV WKLV VXPPHU WR EHJLQ XQZLQGLQJ YROXQWDU\ SURGX
ZHLJKHG RQ JOREDO RLO SULFHV *HRSROLWLEDO HYHQWVY UHODWHG WR 5XVVLD
DQG *X\DQD FRQWLQXHG WR DGG YRODWLOLW\ LQ WKH WKLUG TXDUWHU RI E X
86 GULOOLQJ DFWLYLW\ VLQFH WKH EHJLQQLQJ RI KDV UHGXFHG JOREDO VX
EDODQFHV

7, LV DQ LPSRUWDQW EHQFKPDUN IRU &DQDGLDQ FUXGH RLO VLQFH LW UHIOHFW'
GROODU HTXLYDOHQW LV WKH EDVLV IRU GHWHUPLQLQJ UR\DOW\ UDWHV IRU D QX

7KH SULFH UHFHLYHG IRU RXU $WODQWLF FUXGH RLO DQG $VIKHBDHFQWFE71*/V LV
GLIIHUBARGHQ@WG LQ WKH WKLUG TXDUWHU RI FRPSBUHBD DLWXKHRISRIOVAWERQG T
WHQVLRQV LQ WKH OLGGOH (DVW DQG VXSSO\ GLVUXSWLRQV LQ /LE\D WKDW LPSD

:&6 LV D EOHQGHG KHDY\ RLO ZKLFK FRQVLVWYV RI ERWK FRQYHQWLRQDO KHDY\
+DUGLVW\ GLITHUHQWLDO WR :7, LV D IXQFWLRQ RI WKH TXDOLW\ TGKHINWHQWLDO |
XS RI WRRV/I ORXQWDLQ 3LSHOLQH H[SDQVLRQ:&URBMHHAWH @&WQa;B/AR HIM UHDBJASMKWW K H
WKUHH PRQWHKHSWHIPEHG® FRPSZUWEKHULD/AOWG VHFRQGRTXDUWKBYV:7, :&6 GLITHUHQWLI
+DUGLVW\ ZDV ZLGHU LQ WKH WKLUG TXDUWHU RI ZKHQ FRPSDWBBEGALWK WKI
SUDEYRIXQWD U\ FSUNWEX FW MWRRORN HITHEWVKEQ X H@ERMSWKHPEHU WKH :7, :&6

GLITHUH ODNIOWWWRZHG FRPSDUHG ZLWK GXH WR WKH VWDUW XS RI 70; DQG V

;&6 DW 1HGHUODQG LV D KHDY\ RLO EHQFKPDUN IRU VDOHV Rl RXU SURGXFW DW \
GLIIHUHQWLDO LV UHSUHVHQWDWLYH RI WKH KHDY\ RLRLDXDB LLVQ\L G 1 | FHDISHDE WW D O ¢
KHDY\ RLOQQ/XV#IW\HH PR QBHKSWHIPEHG WKH :7, :&6 DW 1HGHUOGRBGHGL | FRPEBQWHBO
ZLWK WKH VDPH SHULRG LQ D Q &XW KRV FHFE RQMEWILXNDLIRQHDWR W K H 86,8 WKRIP KHDY
QLQH PRQWEKHSWOIGEBU WKH :7, :&6 DW 1HGHUODQGS BH | WHRRMIXWMDIDU Q BUBBXH @ L R C
IURP 23(& PHPEHUV LQFOXGLQJ 6DXGL $UDELD

,Q &DQDGD ZH XSJUDGH KHDY\ FUXGH RLO DQG ELWXPHQ LQWR D VZHHW V\QWKH
8SJUDGHU 7KH SULFH UHDOL]HG IRU +6% LV SULPDULO\ GULYHQ E\ WKH SULFH R
FUXGH RLO IURP :HVWHUQ &DQDGD ZKLFK LQIOXHQFHV WKH :7, 6\QWKHWLF GLIIHL

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



,Q WKKLUG TXDUWHUV RI DQG VIQWKHWLF FUXGH RLYRDW KG P®IQWR BRIZDVK!
HQGBHHHGSWHPEHU VIQWKHWLF FUXGH RLO DW (GPRQW R/ W BNQ FN & D QODHEE V@R X ¢
WKW DU ZDV D UHVXOW RI KLJK VIQWKHWLF FUXGH RLO SURGXFWLRQ LQ $OEHUW
DERYH SLSHOLQH FDSDFLW\ RQ OLJKW FUXGH SLSHOLQHV DQG OLPLWHG ORFDO V!

Crude Oil Benchmark Prices
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—a—WTI| WCS at Hardisty —A—W(CS at Nederland Dated Brent —e—Synthetic Crude Oil

%OHQGLQJ FRQGHQVDWH ZLWK ELWXPHQ HQDEOHVY RXU SURGXFWLRQ WR EH WUD (
DV GLOXHQW YROXPHY DV D SHUFHQWDJH m®ISSWRRYDRD @BIBRICGW W RONKR$IH/U FUHIRQ J
&RQGHQVDWH :&6 GLIIHUHQWLDO LYLOB@UHBSREYDQHO DN QHVWXIDWNY DY D GHFUHDVH
FRQGHQVDWH FRVWV ZKHQ VHOOLQJ D EDUUHO RI EOHQGHG FUXGH RLO :KHQ W
GHPDQG (GPRQWRQ FRQGHQVDWH SULFHV PD\ EH GULYHQ E\ 86*& FRQGHQVDWH

(GPRQWRQ 2XU EOHQGLQJ FRVWY DUH DOVR LPSDFWHG E\ WKH WLPLQJ RI SXUFK
DYDLODEOH IRU XVH LQ EOHQGLQJ DV ZHOO DV WLPLQJ RI EOHQGHG SURGXFW VD

,Q WKKUHH DQG QLQH PRQWKV H@®HG 6MISHVBREMDIH (GPRQWRQ FRQGHQVDWH EH
GLVFRXQW MIRNQHVV LQ WKH WKUHH PRQWKY HQGHG 6HSWHPEHU ZDV PD
EOHQGLQJ WXWMLANVQHRRRQWKY HQGHG HHSQHNWEHEDY LQIOXHQFHG E\ ORZ OLJKW F
ILUVW TXDUWHU RI LQ $OEHUWD DV DQ RYHUVXSSO\ RiHDINI KW WFHIXGHWH RFID
QDSKWKD GBPDRGWKHU ZHLJKHG RQ SULFHV LQ HDN GHPDQG UHGXFHV WKH
WR &DQDGD UHVXOWLQJ LQ ORZHU EOHQGLQJ FRVWV

S5HILQLQJ %HQFKPDUNYV

58/ DQG 8/6' EHQFKPDUN SULFHY DUH UHSUHVHQWDWLYH RI LQODQG UHILQHG SU
PDUNHW FUDFN VSUHDG 7KH PDUNHW FUDFN VSUHDG LV DQ LQGLFDWRU RI W
Rl FUXGH RLO LOQWR WZR EDUUHOV RI UHJXODU XQOHDGHG JDVROLQH DQG RQH E
EDVHG FUXGH RLO IHHGVWRFN SULFHY DQG YDOXHG RQ D ODVW LQ ILUVW RXW EI

S5HILQHG SURGMNFWLRUNEKIB MVRBG QLQH PRQWKYV HQERIFGS BH 8\W HRBWHKO) FUHPHQWD O
JOREDO FDSDFEWRDIXG WIHRQRYHU\ FUDFN VSUHDGYV EDFN WR D UDQJH FRQVLVW
UHILQHULHV KDYH RSHUDWHG DW YHU\ KLJK XWLOL]DWLRQ UDWHV IRU PRVW RI
H[FHSWLRQ RI VRPH VLJQLILFDQW XQSODQQHG RXWDJHV LQ 38$"

$YHUDJH 5,1V FROWYHAHWB WHRHMRQG QLQH PRQWKYV HQERIRGSBHEW HREBHUWKH VDPH ¢
R1 GXHMWRHFOLQH LQ ELRIXHO IHHGVWRFN FRVWY DQG LQFUHDVHG UHQHZDEOH

1RUWK $PHULFDQ UHILQLQJ FUDFN VSUHDGYV DUH H[SUHVVHG RQ D :7, EDVLV ZKL
7KH VWUHQJWK RI UHILQLQJ PDUNHW FUDFN VSUHDGY LQ WKH 8 6 OLGZHVW DQG
%UHQW DQG :7, EHQFKPDUN SULFHYV

2XU UHILQLQJ PDUJLQV DUH DIIHFWHG E\ YDULRXV RWKHU IDFWRUV VXFK DV WK
UHILQHU\ FRQILIXUDWLRQ DQG SURGXFW RXWSXW DQG WKH WLPH ODJ EHWZHHQ
IHHGVWRFN LV YDOXHG RQ D ILUVW LQ7KHURBWRMNW F)DRS VISFARX®W GQRJI EDW LI/
FRQILIXUDWLRQ DQG SURG XFRURW WIS XO/R RRD VRIXRIQUZH L\DHHQQ W R GXFW KRZHYHU W}
LQGLUFDWR

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



Refined Product Benchmarks
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2024

Chicago 3-2-1 Crack Spread ~ =—e=Group 3 3-2-1 Crack Spread ~ =@—=RUL  =a—ULSD

I1IDWXUDO *DVVB%HQFKPDUN

,Q WKKUHH DQG QLQH PRQWKY HQOMBUDHSIWIHKPEHDQG $(&2 QDWXUDO JDV SULFHV
ZLWK GXH WBWKRGKFWLRQ LQ WHHWH B QDEIEQWE B 6 HD®LP DPQPLD G\ 24 MWW.IKU OHDYLQJ I
LQYHQWRU\ HQWHULQJ WKH VXPPHU VWRUDJH LQMHFWLRQ VHDVRQ $(&2 SULFHV
OLPLWHG :HVWHUQ &DQDGLDQ WDNHDZD\ FDSDFLW\ 7KH SULFH UHFHLYHG IRU RX
ORQJ WHUP FRQWUDFWV

JRUHLJQ ([FKDQJH %HQFKPDUNYV

2XU UHYHQXHYVY DUH VXEMHFW WR IRUHLJQ H[FKDQJH H[SRVXUH DV WKH VDOHYV !
SURGXFWYVY DUH GHWHUPLQHG E\ UHIHUHQFH WR 8 6 GROODU EHQFKPDUN SULF
FRPSDUHG ZLWK WKH 8 6 GROODU KDV D QHIJDWLYH LPSDFW RQ RXU UHSRUWHG |
LQ 86 GROODUV D VLJQLILFDQW SRUWLRQ RI RXU ORQJ WHUP GHEW LV DOVR 8 |
86 GROODU GHEW JLYHV ULVH WR XQUHDOL]HG IRUHLJQ H[FKDQJH ORVVHV ZKH
IRUHLJQ H[FKDQJH UDWHV LPSDFW WKH WUDQVODWLRQ RI RXU 8 6 DQG $VLD 3DFI

,Q WKKUHH DQG QLQH PRQWKYV HQR® ® BHISWHP EWMKH &DQDGLDQ GROODU ZHDNHQH!
FRPSDUHG ZLWK WKH VDPRVEBWUYRQGV LRPISDFWLQJ RKH &MHSRE VDHD BROBHEUIHY DW L Y
WR WKH 8 6 GHRSVOWREBY FWPSDUHG ZLWK 'HFHHPEXQWLQJ LQ XQUHD OIRWBGHNR UHL JC
RQ WKH WUDQVODWLRQ RI RXU 8 6 GROODU GHEW

$ SRUWLRQ RI RXU ORQJ WHUP VDOHV FRQWUDFWYV LQ WKH $VLD 3DFLILF UHJLRQ
GROODU UHODWLYH WR WKH 50% ZLOO GHFUHDVH WKH UHYHQXHV UHFHLYHG LQ &
WKH UHQLRMHEKIUHH PRQVOKWGWHREHU RQ DYHUDEXDQWGLRRDGBRQBGBUUHODWLYH WR
FRPSDUHG ZLWK WKH SBFVHWIHUWHORGLPSDFWLQJ RXWKH QR QW HG?S @ &'\ M GHEH®H G

RQ DYHUDJH WKH &DQDGLDQ GROODU VWUHQIJWKHQHG VOLJKWO\ UHODWLYH

, QWHUHVW 5DWH %HQFKPDUNYV

2XU LQWHUHVW LQFRPH VKRUMWSWBMWHFERRILWR/ZIRQIL FRWOALVELOLWLHY DQG IDLU
LPSDFWHG E\ IOXFWXDWLRQV LQ LQWHUHVW UDWHV $ FKDQJH LQ LQWHUHVW UL
OLDELOLWLHY DUH PHDVXUHG DQG LPSDFW RXU FDVK IORZ DQG ILQDQFLDO UHVX

$V BPWSWHPEHU WKH %DQN RI &DQDGD!V 3ROLFNUMAWHREMHBDWH ZDWKH %DQN
&DQDGD UHGXFHG WKH RYHUQLJKW UDWH E\ EDVLVY SRLQWV WR SHUFHQW

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



287122.

*OREDO FUXGH RLO SULFHV GHFUHDVHG LQ WKH WKLUG TXDDWRE(RQRXQFRE®SDUF
SODQV WR XQZLQG WKH SURGXFWLRQ FXWV WKDW KDYH VXSSRUWHG SULFHV 7K}
1RYHPEHUURP WKQDRUHQIG GDWH Rl ZWSWB@EHWR JUDGXDOO\ XQZLQG YROXQWDU)\
VWDUMAHPEHULIRQ 23(& VXSSO\ JURZWK OHG E\ 8 6 VKDOH KDV EHHIRWREXVW D
WKH UBRDLRI DQG LQWRKRXJK VORZLQJ 8 6 GULOOLQJ DFWLYLW\ VLQFH KDV
VXSSO\ JURZWK PRGHVWOFREWDLQGEH® EXWKKIOWWEHHQ ZHDNHU WKDQ LQ GXH W
GHPDQG JURZWK ZKLFK KDV DOVR ZHLJKHG RQ SULFHV &XUUHQW JHRSROLWLFD
HVFDODWLRQ FDXVLQJ SULFHV WR ULVH DQG DQ\ GH HVFDODWLRQ FDXVLQJ SULF
23(& GXH WR WKH XQZLQGLQJ RI SURGXFWLRQ FXWV DQG KLJK OLGGOH (DVW VS
LPSDFWLQJ JOREDO RLO SULFHV DV PXFK DV WKH\ ZRXOG KDYH LQ D WLJKWHU PD

&UXGH RLO SULFH WUDMHFWRU\ UHPDLQV XQFHUWDLQ DQG YRODWLOH DPLG D PI
SOD\LQJ D ODUJH UROH LQ VXSSO\ DQG GHPDQG G\QDPLFV 3ROLFLHV UHJDUGLQ.
ZLOO GULYH HQHUJ\ VXSSO\ DQG VKLIW JOREDO WUDGH SDWWHUQV 2YHUDOO ZH
SULFHV ZLOO EH YRODWLOH DQG LPSDFWHG E\ 23(& SROLF\ WKH GXUDWLRQ DQC
H[WHQW WR ZKLFK 5XVVLDQ H[SRUWYV DUH UHGXFHG E\ VDQFWLRQV RU SURGXFWL
RI WKH VWUDWHJILF SHWUROHXP UHVHUYH WKH FULVLV LQ ,VUDHO DQG *D]D LQF{
LQ WKH 5HG 6HD DQG WHQVLRQV EHWZHHQ 9HQH]XHOD DQG *X\DQD ,Q DGGLWL!
LQWHUHVW UDWH XQFHUWDLQW\ DQG WKH SRWHQWLDO IRU D UHFHVVLRQ UHPDLC

S5HILQHG SURGXFW SULFHV KDYH GHFOLQHG IURP HOHYDWHG OHYHOV LQ DQG
DQG 8 6 UHILQHULHV RSHUDWLQJ DW YHU\ KLJK XWLOL]DWLRQ UDWHYV

,Q DGGLWLRQ WR WKH DERYH RXU FRPPRGLW\ SULFLQJ RXWORRN IRU WKH QH[W

( ‘H H[SHFW WKH :7, :&6 DW +DUGLVW\ GLIIHUHQWLDO ZLOO UHPDLQ ODUJHO\
SURFHVVLQJ FDSDFLW\ DV ORQJ DV VXSSO\ VWD%WHJISWIKMWH G D K EG L DWW DRUIX ¢
70; LQ LV KDYLQJ D QDUURZLQJ LPSDFW RQ :7, :&6 GLIIHUHQWLDOYV

( ‘H H[SHFW UHILQHG SURGXFW SULFHV ZLOO UHPDLQ YRODWLOH (FRQRPLF
DQG FHQWUDO EDQN SROLFLHV FRXOG LPSDFW GHPDQG O5HILQHG SURGXF
FROQWLQXH WR IOXFWXDWH DGMXVWLQJ IRU VHDVRQDO WUHQGY DQG UHILQ!

( 1<0(; DQG $(&2 QDWXUDO JDV SULFHV DUH H[SHFWHG WR UHPDLQ XQGHU SUt
DPSOH QDWXUDO JDV LQ VWRUDJH DOWKRXJK VHDVRQDO ZLQWHU KHDWLQJ
JDV SULFHV HDWKHU ZLOO FRQWLQXH WR EH D NH\ GULYHU RI GHPDQG DQC

( ‘H H[SHFW WKH &DQDGLDQ GROODU WR FRQWLQXH WR EH LPSDFWHG E\ WKH
WKH %DQN RI &DQDGD UDLVH RU ORZHU EHQFKPDUN OHQGLQJ UDWHYV UHOI
PDFUR HFRQRPLF IDFWRUYV

ORVW RI RXU XSVWUHDP FUXGH RLO DQG GRZQVWUHDP UHILQHG SURGXFW SURGX
SULFH 2XU LQWHJUDWHG XSVWUHDP DQG GRZQVWUHDP RSHUDWLRQV KHOS XV W
RLO SURGXFWLRQ LQ RXU XSVWUHDP DVVHWYVY LV EOHQGHG ZLWK FRQGHQVDWHE
GRZQVWUHDP RSHUDWLRQV DQG FRQGHQVDWH H[WUDFWHG IURP RXU EOHQGHG F

2XU UHILQLQJ FDSDFLW\ LV IRFXVHG LQ WKH 8 6 0LGZHVW DORQJ ZLWK VPDOOH
WR PDUNHW F WEIFNHV B UBHDENAHWY FRQWLQXH WR PRQLWRU PDUNHW IXQGDPHQWD
UHILQHULHY DFFRUGLQJO\

2XU H[SRVXUH WR FUXGH GLIIHUHQWLDOV LQFOXGHY OLJKW KHDY\ DQG OLJKW PH
H[SRVXUH LV IRFXVHG RQ OLJKW PHGLXP FUXGHV LQ WKH 8 6 OLGZHVW PDUNHW
FDSDFLW\ DQG WR D OHVVHU GHJUHH LQ WKH 86*& DQG $OEHUWD 2XU H[SRVXUlI
RI D JOREDO OLJKW KHDY\ FRPSRQHQW D UHJLRQDO FRPSRQHQW LQ PDUNHWYV ZH
ZKLFK FRXOG EH VXEMHFW WR WUDQVSRUWDWLRQ FRQVWUDLQWY :KLOH ZH H[SH
SDUWLDOO\ PLWLJDWH WKH LPSDFW RI FUXGH RLO DQG UHILQHG SURGXFW GLIIHU

( 7TUDQVSRUWDWLRQ FRPPLWPHQWY DQG DUUDQJHPHQWY XVLQJ RXU H[LVWL
DQG VXSSRUWLQJ WUDQVSRUWDWLRQ SURMHFWV WKDW PRYH FUXGH RLO
LOQFOXGLQJ WLGHZDWHU PDUNHWYV

( ,QWHJUDWLRQ KHDY\ RLO UHILQLQJ FDSDFLW\ DOORZV XV WR FDSWXUH YL
FUXGH RLO DQG VSUHDGYV RQ UHILQHG SURGXFWYV

( ORQLWRULQJ PDUNHW IXQGDPHQWDOV DQG RSWLPL]LQJ UXQ UDWHV DW RXU

( 7UDGLWLRQDO FUXGH RLO VWRUDJH WDQNV LQ YDULRXV JHRJUDSKLF ORFDW

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



2XU SULRULWLHYV DUH IRFXVHG RQ WRS WLHU VDIHW\ SHUIRUPDQFH UHWXU
FROQWLQXHG IRFXV RQ FRVW DQG VXVWDLQDELOLW\ LPSURYHPHQWYV

7TRWLHMHWN 3BHUIRUPDQFH

6DIH DQG UHOLDEOH RSHUDWLRQV DUH RXU QXPEHU RQH SULRULW\ :H VWULYH W
DQG DLP WR EH EHVW LQ FODVV RSHUDWRUVY IRU HDFK RI RXU PDMRU DVVHWYV DQ(

5HWXUQV WR 6KDUHKROGHUYV 7DUJHW

ODLOQWDLQLQJ D VWURQJ EDODQFH VKHHW ZLWK WKH UHVLOLHQFH WR ZLWKVWDQ
WKH FRPPRGLW\ SULFH F\FOH LV D NH\ HOHPHQW @R I &MHQ RWUXIVFXK LADYSH GV B® UD DKW F E
R ELOW DRQHHX WM Y WZIDHW HEW WRDQG BLIDWXBQ SHUFHQW RI ([FHVV )UH
VKDUHKROGHUYVY RYHU WLPH WKURXJK VKDUYR UEXXBEWKN-MW DIHIVR U OWD W-HDHE K I /Y. L' ¢
5HVRXUFHV VHFWLRQ RI WKLV 0' $

BURMHFW ([HFEXWLRQ

,QYHVWLQJ LQ IXWXUH JURZWK LV D IRF>WRRUBQWOXIGN R IV W XHHU DHY W MAKKISW R MoHRF/ W
1DUURZV /DNH WLH ED MNKRW HIK ERIBAWWNQ DDAV NRIQ SURMHFW DQG WKD GERQWLRE JUHR:
KDYH D QXPEHU RI LQIRUPDWLRQ VA\VWHP XSJUDGHV XQGHUZD\ LQ 7KH 6HL
FRPSOHWHG DW WKH GU\ GRFN :H SODQ WR FRQWLQXH WR H[HFXWH WKHVH PXOW

&RVW /HDGHUVKLS

‘H DLP WR PD[LPL]H VKDUHKROGHU YDOXH WKURXJK FRQWLQXHG IRFXV RQ FRVW \
UHGXFLQJ RSHUDWLQJ FDSLWDO DQG JHQHUDO DQG DGPLQLVWUDWLYH FRVWV U
GHFLVLRQV WKDW VXSSRUW ORQJ WHUP YDOXH IRU &HQRYXV

‘H ZLOO FRQWLQXH WR WDUJHW LPSURYHG UHOLDELOLW\ RI RXU GRZQVWUHDP D
ORQJ WHUP SURILWDELOLW\ RI RXU DVVHWYV

6XVWDLQDELOLW\

6XVWDLQDELOLW\ LV FHQWUDO WR &HQRYXV!V FXOWXUH :H KDYH HVWDEOLVKH
JRYHUQDQFH #(6*3QZRFRRQIRLBE¥DWFH ZRUN WR VXSSRUW SURJUHVV DJDLQVW W]

‘H FRQWLQXH WR VXSSRUW RXU FRPPLWPHQW WR WKH 3DWKZD\V $OOLDQFH IRXQ
ZLWK WKH IHGHUDO DQG SURYLQFLDO JRYHUQPHQWY WKDW SURYLGH D VXIILFL}
FDSWXUH SURMHFWYV ZKLOH PDLQWDLQLQJ JOREDO FRPSHWLWLYHQHVV W LV F
VXSSRUW DW D OHYHO FRQVLVWHQW ZLWK ZKDW VLPLODU ODUJH VFDOH FDUERQ
DFKLHYH LWV JUHHQKRXVH JDV #*+*$ HPLVVLRQV JRDOV

$GGLWLRQDO LQIRURDSHRIRRRDQABRYXVDIHW\ ,QGLJHQRXV UHFRQFLOLDWLRQ U
&HQRYXV!V &RUSRUDWH 6RFLDO 5HVSRQVLELOLW\ UHSRUW RQ RXU ZHEVLWH D

2XU JXLGDQFH DBDXOXSGDWWOGWRIMLODEOH RQ RXW ZHEVLWH DW FHQRYXV FR
7KH IROORZLQJ WDEOH LV D VXE VHW RI RXU IXO0O JXLGDQFH IRU
&UXGH 2LO 8QLW

&DSLWDO ,QYHVWPHRMKFWLRFKURXJIKSXW
PLOOLRQV 0%2( G 0OEEOV G

8SVWUHDP

2LO 6DQGYV
&RQYHQWLRQDO
21IVKRUH
8SVWUHDP 7RWDO

'RZQVWUHDP

&RUSRUDWH DQG (OLPLQDWLRQV

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



)XOO \HDU JXLGDQFH IRU WRWDO FDSLWDO LQYHVWPERW LV EHOWXIHRHR GLUHEEW 8 GF
VXVWDLQLQJ SURGXFWLRQ DQG VXSSRUWLQJ FRQWLQXHG VDIH DQG UHOLDEOH
RSWLPL]DWLR@®OEQA®& DORZWK

5(3257$%/( 6(*0(176

83675(%$0

2LeDQGYV
,Q WKKLUG TRADUVEHU

( '"HOLYHUHG VDH FSQHG M@BR@EBOQJ WKH VD IWXHWGFYRARG BWAMKRK \ZWNYQD /D
FRPSOBMMEEG VFKHGXOH

3URGXFHONKRXEDQGBHOV Rl FUXGH RLOWHKRXBD®GHOV RI FUXGH RLO SHU GD\
%URXIERHZ ZHORQ®DL@W DV SDUW RI WKH 6XQULVH JURZWK SURJUDP
'"HOLYHUHG VXFFHVVIXO UHVXOWYV IURP RXU VXVWDSEQRQUDBWGHYHORSPHQW
*HQHUDWHG 2SHUDWL @I COMRRFAPEDUHG IMKALK GVRRRDUWHWPDULO\ GXH WR
ORZHU UHDOL]HG VDOHV SULFHV

,QYHVWHG FDPILWBORRADULO\ IRU VXVWDLQLQJ DFWLYLWLHV DQG JURZWK SU
( $YHUDIHBWEDFN BHU %2( SHU %2(

~ e~~~

—~

JLOQODQFLDO 5HVXOWYV

7KUHH ORQW&KH/SUDHRHEHU 1LQH ORQWKY (QGHG 6HSWHPEHU
PLOOLRQV

*URVV 6DOHV
(IWHUQDO 6DOHV
,QWHUVHJPHQW 6DOHYV

5R\DOWLHYV
SHYHQXHV
(ISHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ
8QUHDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ
(ISORUDWLRQ ([SHQVH
,QFRPH /RVV IURP (TXLW\ $FFRXQWHG $IILOLDWHYV
6HIJPHQW ,QFRPH /RVV

2SHUDWLQJ 0ODUJLQ 9DULDQFH

7TKUHH ORQWKY (QGHG 6HSWHPEHU

4,000
3,500

3,000

_ 132 = EE—— 50 2,467

7 2500
689 25 226 19

8

= 2,000

£

£ 1,500
1,000

500

Three Months Ended Price (1) Sales Volumes Condensate Royalties Transportation and Operating Expenses Other (2) Three Months Ended
September, 2023 Revenue (1) Blending (1) September 30, 2024

5HSRUWHG UHYHQXHV LQFOXGH WKH YDOXH RI FRQGHQVDWH VROG DV KHDY\ RLO EOHQG &RQGHQVD\

RLO SULFH H[FOXGHV WKH LPSDFW RI FRQGHQVDWH SXUFKDVHV &KDQJHV WR SULFH LQFOXGH WKH LF
,QFOXGHV WKLUG SDUW\ VRXUFHG YROXPHV FRQVWUXFWLRQ DQG RWKHU DFWLYLWLHVY QRW DWWULE)
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1LQH ORQWKY (QGHG 6HSWHPEHU

10,000
9,000
8,000
7,000
6,000
5,000
4,000
3,000
2,000
1,000

176 302 14

($ millions)

Nine Months Ended Price (1) Sales Volumes Condensate Royalties Transportationand  Operating Expenses Other (2) Nine Months Ended
September 30, 2023 Revenue (1) Blending (1) September 30, 2024

5HSRUWHG UHYHQXHV LQFOXGH WKH YDOXH RI FRQGHQVDWH VROG DV KHDY\ RLO EOHQG &RQGHQVD\

RLO SULFH H[FOXGHV WKH LPSDFW RI FRQGHQVDWH SXUFKDVHV &KDQJHV WR SULFH LQFOXGH WKH LF

,QFOXGHV WKLUG SDUW\ VRXUFHG YROXPHV FRQVWUXFWLRQ DQG RWKHU DFWLYLWLHVY QRW DWWULE)
2 S HUDIWHMXIO WV

7KUHH ORQW&KHS{QAHEHU 1LQH ORQWKY (QGHG 6HSWHPEHU

7TRWDO 6DOHVOYROXPHV
5HDOL]HG 6DOHMM BULFH

&UXGH 2L0O 3URGXERMELRQ E\ $VVHW

YRVWHU &UHHN

&KULVWLQD /DNH

6XQULVH

JOR\GPLQVWHU 7KHUPDO

JOR\GPLQVWHU &RQYHQWLRQDO +HDY\ 2LO
7RWDO &UXGH 2LOEIURGXFWLRQ
1DWXUDOOYDV G
7RWDO 3URGEMWLRQ

(ITHFWLYH 5R\D®MW\F5-DOVH
JRVWHU &UHHN
&KULVWLQD /DNH
6 XQULVH
/OR\GPLQVWHU
7RWDO (IITHFWLYH 5R\DOW\ 5DWH

7UDQVSRUWDWLRQ DQG %BOHQGLQJ ([SHQVH
2SHUDWLQJ ([SHQVH

3HU 8QLW " & 2(

%LWXPHQ KHDY\ FUXGH RLO DQG QDWXUDO JDV

&RQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI \
2L0O 6DQGY SURGXFWLRQ LV SULPDULO\ ELWXPHQ H[FHSW IRU /OR\GPLQVWHU FRQYHQWLRQDO KHDY\
&RQYHQWLRQDO QDWXUDO JDV SURGXFW W\SH

(IIHFWLYH UR\DOW\ UDWHV DUH HTXDO WR UR\DOW\ H[SHQVH GLYLGHG E\ SURGXFW UHYHQXH QHYV
PDQDJHPHQW

&RPSRVHG RI /OR\GPLQVWHU WKHUPDO DQG /OR\GPLQVWHU FRQYHQWLRQDO KHDY\ RLO DVVHWYV
6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ Rl WKLV 0' $

S5HYHQXHYV

*URVV G HOUNDRMHWKBHH PRQWKY HQGHG 6FHRSRSHDREHHI ZG XWHKONRRZHU, EHQFKPDUN
SUNMFEQG ZLGHQLQJ R3LWKHUDEY &BU G RWW \MDFUHAD VHGLIRU PRIGPVKY HQGHG 6HSWHP
FRPSDUHG TDWIDWRDUURZLQJ RI WKH :7, :&6 ®LA@FUHQWH B O/ DWHVDYREQ X WH V

&HQRYXV (QHUJ\ ,QFQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



3ULFH

2XU KHDY\ RLO DQG ELWXPHQ SURGXFWLRQ PXVW EH EOHQGHG ZLWK FRQGHQVEL
PDUNHW WKURXJK SLSHOLQHV :LWKLQ RXU QHWEDFN FDOFXODWLRQV RXU UHDOL
SXUFKDVHG FRQGHQVDWH KRZHYHU LW LV LQIOXHQFHG E\ WKH SULFH RI FRQG
LOQFUHDVHYVY UHODWLYH WR WKH SULFH RI EOHQGHG FUXGH RLO RU RXU EOHQG UI
GHFUHDVHYV

JRWHWKUHH DQG QLQH PRQWKV H QIS B HPWBRAEAH QWS BQBHILHVSHFWLYHO\
DSYURDWHO\ WBHBKMWQFUXGH RLO VDOHV Y REXOEHWYIMKH VB PIMs REXEVAREDW HRO \
SHUFHQW DQG SHUFHQW UHVSHFWLYHO\ RI RXU 2LO 6DQGV FUXGH RLO VDOHV
RSHUDWLRQV

2XUHDOL]JHG \GHFRW BWH 6 HT X D UWHU RO'H G RIEKHWLIRGHFWERD UN SULFHVY DQG ZLGHU :7,
FRQGHQVDWH :&6 GHHBUHRYWUD\GIRQ UVGBDWLCHDINEZDEDHYOSWEPM URZHU 7, :&6 DQG
FRQGHQVDWH :&6ZGWMKHWH@QMWL.LDYOH/O\ FRQVLVWHQW :7, SULFHYV

&HQRYXYV PDNHV VWRUDJH DQG WUDQVSRUWDWLRQ GHFLVLRQV WR XVH RXU PDUN
DQG SLSHOLQH DVVHWV LQ RUGHU WR RSWLPL]JH SURGXFW PL[ GHOLYHU\ S
GLYHUVLILFDWLRQ 7R SULFH SURWHFW RXU LQYHQWRULHY DVVRFLDWHG ZLWK V
SULFH DOLJQPHQW DQG YRODWLOLW\ PDQDJHPHQW VWUDWHJILHVY LQFOXGLQJ UL®
IORZV DQG LPSURYH FDVK IORZ VWDELOLW\

BURGXFWLRQ 9ROXPHV

,Q WKHKIUHH DQG QLQH PRQWKYV HQ@E&EBG6PRSWHREHIH RLO SWRREXEFDQURHO YDSHU GD\

DQG WKRXEDQGHOV BHWSEBWLYHO\WKRXEDQGHOV SHU GARKRXEB®QGHOV SHU GD\

UHVSHFWKWHOND (RW HU GXFWWADM PDLQO\W®E KB DWRXQIYWWR XU &KULVWLQD /DNH L
6HSWHPEH®@KH \HDU ROQWUHRBWHPDLQO\ GXH WR LQFUHDVHV DW RXU )RVWHU &UHHN
RIIVHW E\ D GHFUHDVH DW &KULVWLQD /DNH DV GLVFXVVHG

3URGXFWLRQ DW QRYMDMHEKBBIMVRBG QLQH PRQWKV HQ GRE SETHEGH PERW Y
LQFUHMWHV SULPD WIXFFEBXHMIXR UHVXOWYV |UR® GR X ¥ VWWDA IO RSPRIQM PV EDVH ZH
DQGXD MWD URXQG LQ WKH VHFRQG TXDUWHU RI

SBURGXFWKRQVINMELQD /DNH GWHKRUUHDDIRG I0Q WHKRRQWKYV HQ GRBS®RSMEH PIERIK
GHFUHMDWHIVSA L P D UL QU XEXQHD VBRXPMBEHPEHSDUWLDOO\ RIITVHW E\ VXFFHVVIXO UHVXO
DQG VXVWDLQLQJ SURJUDPYVY DV ZHOO DV EDVH ZHOO RSWLPL]DWLRQV

BURGXFWLRQ IURP RXU /O R\GCPRQNMIMPHNKWMKHUPE® QVYHWRQWKY HEGE8HASDEHSGNVHPEH
ZLWK 7KHQFUHDVHYV ZHGXKHSWRPUXNEBMVVIXO UHYX®NMWH OWRBP HDH SURJUDP DQG
RSWLPL]DWLRQV

5R\DOWLHYV

5R\DOW\ FDOFXODWLRQV IRU RXU 2LO 6DQGV VHJPHQW DUH EDVHG RQ JRYHU
6DVNDWFKHZDQ

2XU $OEHUWD RLO VDQGV UR\DOW\ SURMHFWY )RVWHU &UHHN &KULVWLQD /DNH
SRVW SD\RXW UR\DOW\ UDWHV ZKLFK DUH GHWHUPLQHG RQ D VOLGLQJ VFDOH XV

5R\ADOWLHV IRU D SUH SD\RXW SURMHFW DUH EDVHG RQ D PRQWKO\ FDOFXODWLR
QLQH SHUFHQW EDVHG RQ WKH &DQDGLDQ GROODU HTXLYDOHQW :7, EHQFKPDUN

5R\ADOWLHV IRU D SRVW SD\RXW SURMHFW DUH EDVHG RQ DQ DQQXDOL]HG FDOF>
PXOWLSOLHG E\ WKH DSSOLFDEOH UR\DOW\ UDWH RQH SHUFHQW WR QLQH SHUFH
SULFH RU WKH QHW UHYHQXHV RI WKH SURMHFW PXOWLSOLHG E\ WKH DSSOL
&DQDGLDQ GROODU HTXLYDOHQW :7, EHQFKPDUN SULFH *URVV UHYHQXHV DUH
WUDQVSRUWDWLRQ FRVWY 1HW UHYHQXHVY DUH FDOFXODWHG DV VDOHV UHYHC
RSHUDWLQJ DQG FDSLWDO FRVWYV

JRVWHU &UHHN DQG &KULVWLQD /DNH DUH SRVW SD\RXW SURMHFWY DQG 6XQULVE

JRU RXU 6DVNDWFKHZDQ DVVHWY /OR\GPLQVWHU WKHUPDO DQG /OR\GPLQVWHU F
DQ DQQXDO UDWH WKDW LV DSSOLHG WR HDFK SURMHFW ZKLFK LQFOXGHV HDFK
SUH SD\RXW FDOFXODWLRQ LV EDVHG RQ RQH SHUFHQW RI SURGXFW UHYHQXHV I
RSHUDWLQJ PDUJLQ 7KH IUHHKROG FDOFXODWLRQ LV OLPLWHG WR SRVW SD\RXW

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



JRWKHKUHH DQG QLQH PRQWKYV HQGE G BE S W AFRE B ORLIOHDCRY) ELO @HR/GHFWLYHO\

ELODQE QELO OHR/GHFWHXBOWHU RYHIHFREBWHPDULO\ GXH WR ORZHU UHD!
FRELQHAGWK ORZHU VD &MNWD Y RROYXPH VH DAD ¥ QIFRIHDIMH G X HHW R LK H GRESIFH® K
KLIJKHU VDO BRUWHGXMHVPRQWKY HQGHG BMISIVEPEHWDQGY HITHFWLYH UR\DOW\ UDW
GXH WR ORZHU UHDOL]HG SULFHV FRPELQHG ZLWK ORZHU $OEHUWD QQQGLQJ VFD
PRQWKY HQGHG 6HSWWREFRWLO 6DQGV HIITHFWLYSHU URDDQ @\ @ XBIGW S VORECHMIWGR Q W
HQG RI SHULRG ILOLQJV SDUWLDOO\ RIIVHW E\ KLJKHU UHDOL]HG SULFHV DQG Kl
ZLWK

([SHQVHYV

7UDQVSRUWDPMHRRLRQ G

,Q WKKILUG TXDUWEHIHQGLQJILBFUSIDWHRL O GXRQWIRH XVH RI K ERKQHGH GWDILAVHGD O O\
RIIVHW E\ ORZHU ¥RO B UHRD X BWMK H) LIQUHVIVR QW KE GRH Q G L Q JL B FSUGMWHAM. OO LR Q
FRPSDUHG ZGWHKKAMRKHU VDOHV YROXPHYV

7UDQVSRUWDWLRRUGLDI/HNKHWHWH DQG QLQH PRQWKY HQGXIE RERBEWW PHHOHY YROXPE
H[SRUWGEIBVWRQRWWRIGMOEAKMAXK LQFOXGHY WUDQVSRUWDWLRQ FRVWY UHODWHG \
FRVWV GXH WR RQAURIGHHE BHRUBEBIVHG ZLWK

3HU 8QLW 7UDQVSRUWDWLRQ ([SHQVHYV

7KUHH ORQWKHWSYQSRHHEEHU 1LQH ORQWKY (QGHG 6HSWHPEHU
% 2 (

YRVWHU &UHHN

&KULVWLQD /DNH

6XQULVH

JOR\GPLQVWHU

7RWDO 2LO 6DQGV
6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI WKLV 0' $
,QFOXGHYVY /OR\GPLQVWHU WKHUPDO DQG /OR\GPLQVWHU FRQYHQWLRQDO KHDY\ RLO DVVHWYV

3HU XQLW WUDQV YRQ MUDHIDYRNEKHI[ISH @G QLQH PRQWKYV HQBRIRES BH 8\ HABHU WK H VI
SHULRGYV SQLP BXHKWRKHU WUDQVSRUWDWLRQ H[SHQVHV GLVFXVVHG DERYH

$W )RVWHSHYUHMHNY WUDQVSRUWDW QRW KH[I$H P\ROW KY FWOIG M B G5 H § RMHWPIEG\UG X H W R
KLIKHRVWY DV ZH LQFUHDVHG RXU XVH RI 70; SDUW L DROROPSPIUWIEBWZRW KARKZHH U UDL:
QLQH PRQWKY HQGHG 6HFWHPEIHW WUDQV 3RFWEIDMAHR YBHBMRYHMVQRWHG DERYH S
RIIVHW E\ KLJKHU, DWW NR OXQPHWYLQH PRQWKY HQREOHGP BIWSWRHPE MR GHVWLQDWL
RI $OEHUWD LQSEHUPW® G B@EHBWSHFWLYHSHUFHQWS BQBHQW UHVSHFWLYHO\

$W &KULVWHQDX(DINHWUDQVSRYMBHWBLIRQ HFRVBK MR HRWR KLIJKHU VDOHV WR 8 6 G

LQFUHDVHOWHRGLGIHFUHMRBEPHIVOWY.DOO\ RIIVHW ,E\WIKKUHH WDIDL® FRYMWVPRQWKYV

6HSWHPEHU ROXPHMSSHG WR 8 6 GHVWLQDWIUFGY W QHQEBRWESH PWVRLY HO\
SHUFHQW DQG SHUFHQW UHVSHFWLYHO\

$W 6XQOLWHKHHH DQG QLQH PRQWKYV HQSHIG %@ ISW MPEMYV S REFW BEMIR® H[GHQ X H V

WRQFUHDVHG VDOHV RXWVLGH RI $OEHUWD WK URXJWKRKHHXYEGRRIZQH PRBS\KIH

6HSWHPEHU NMOHV RXWVLGH RI $OESHWRHDQBEU HBHME MERWL YWYHO\ SHUFHQW DQG
SHUFHQW URNBWRW VY$DY W LD O\OD GRH W M ROK\PKIMIKBUERWK SHULRGYV

$W /OR\G BIHW WRILW WUDQV ¥R Q WIDMDN\RAB HFBHHMDKHE QLQH PRQWKY H@GGHBDEBHOWHPEL
&XH WR KLJKHU WDULII UDWHV IRU VDOHV RXWW.IGLH SH G REHU WIBU FHHRPPE DGIG IR
UHVSHFWLYBOVWLRBWLRQV FRPSDUHGKZVWADMRWYDOBY RQVHW E\ KLIKHU VDOH
SHULRGYV

2SHUDWLQJ

3ULPDU\ GULYHUV RI RXU RSHOQD@H PR B I8 KAGI\EMAOHS WKW RQEWDLQWHQDQFH DQ
7R WRDSH U D W L Q JG H FSHEEmXMHHNORRE HU | X B'® B RWVHNAKIAOW | RF D QD & HEFRDQ IOKHPVD U NQS WIKFHH V
WKUHH DQG QLQH PRQWKYV HQERIFES BM $\8 HARBK FUHDVHY ZHUH SDUWWBSDLURMIVHW
DQG PDLQWHQDQFH FRVWYV DG KBYHFRASBUDBEGAHERVWRH LQIODWLRQDU\ SUHVVX
ZH PDQDJH RRXWHRXWM?J ORQJ WHUP FRQWUDFWYV ZRUNLQJ ZLWK YHQGRUV DQG
FRVW HVFDODWLRQV

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



3HU 8QLW 2SHUDWLQJ ([SHQVHYV

7KUHH 0R Q W&KH/S YQHERHECH U 1LQH ORQWKVY (QGHG 6HSWHPEHU
SHUFHQW SHUFHQW
%2 ( &KDQJH &KDQJH
YRVWHU &UHHN
YXHO
1RQ )XHO
7RWDO
&KULVWLQD /DNH
YXHO
1RQ )XHO
7RWDO
6XQULVH
YXHO
1RQ )XHO
7RWDO
JOR\GPLQVWHU
YXHO
1RQ )XHO
7RWDO

7RWDO 2LO 6DQGYV
YXHO
1RQ )XHO
7RWDO

6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI WKLV 0' $
,QFOXGHV /OR\GPLQVWHU WKHUPDO DQG /OR\GPLQVWHU FRQYHQWLRQDO KHDY\ RLO DVVHWYV

3HU XQLW IXIBBIFHIBEBYNEBWYHUDOO GXH WR ORZHU QDWXUDO JDV SULFHV DV GLVI

JRVWHU &UHHN SHU XQGWFUR® VKEOURNBHRGAWCHYLQH PRQWKY HQBRBS OIS HPLIBMK

TKAXDUWHU RYHU TXDUWHU GHFUHDVH ZDV GXH WR ORZHU UHSDLUV DQG PD
LQFUHIRBRNGHU D PWIGY DRYHU VDOHYVY YROXPHY 7KH \HDU RYHU \HDU GHFUHDVH ZD\
HOHFWULFLW\ FRVWYV SDZURBRNDKW D R WHAM MANRER BLQEFBUGHVIN H G

&KULVWLQD /DNH SHU XDRQ®WUERQHGKHE W BEEQVHMH PRQWKYV HQBRIBS B $\G HPLEMKI
GXHWWR QDURX F® DEFVQIHA. WLWK GHFUHDVHG VDOHV YROXPHV

6XQULVH SHU XQLW ®RRUHBOHCHEK BO BVBYG QLQH PRQWKYV HQBRIES B $\G HPLEMKI
PDLGOXH WR ORZHU HOHFQFWHDOLWHGFRUWNY YROXPHY SDUWLDOO\ RIIVHW E\ LQFUH

/OR\GPLQVWHU SHU XQ IGM FQURD V¥R UBISVHBEMH Y LQH PRQWKYV HQBRIBS &M $HWE HPLEMAKI
KHGHFUHDVHYV IRU ERBWHK WWHRULRBYWHDH/WHEG VDOHYV YROXPHYVY FRPELQHG ZLWK OR
EALQFUHDVHG *+* FRPSOLDQFH FRVWYV

IHWEDFNYV

7KUHH ORQWKHWSYQSRHEEHU 1LQH ORQWKY (QGHG 6HSWHPEHU
% 2 (

6DOHV 3ULFH

5R\DOWLHYV

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHYV

1HWEDFN

&RQWDLQV D QRQ *$%$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI \

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



&RQYHQWLRQDO
,Q WIKKLUG TRXDUVEHU

( 'HOLYHUHG VDIRSHU® WRRQYE OGIH FOWHLM\J WENXQYDYRXXKGHVSHULRG

( 3URGXFHGNKRXMDEKU GD\ WKRX¥BRQSHU GD\

( *HQHUDWHG 2SHUDW PPQ® ODREH MU R D VAH. @ OLRAKMKLUG TRADUVBHWWPDULO\ GXH

WRZHU QDWXUDO JDV EHQFKPDUN SULFHV
( ,QYHVWHG FDPILWIEQCREBRQWLIRRKXG RQ GULOOLQJ
( $YHUDJIMG& BDFN 8HU %2 ( SHU %2(

JLQDQFLDO 5HVXOWV

FRPSOHWLRQ WLH LQ DQG |

7KUHH ORQW&KHS{QAHHEHU 1LQH OR QQVMGGNESWHPEHU

PLOOLRQV

*URVV 6DOHV
(IWHUQDO 6DOHV
,QWHUVHJPHQW 6DOHYV

5R\DOWLHYV

SHYHQXHV
(ISHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW

2SHUDWLQJ 0DUJLQ
8QUHDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ
J,QFRPH /RVV JURP (TXLW\ $FFRXQWHG $IILOLDWHYV

6HIPHQW ,QFRPH /RVYV

2SHUDWLQJ 0DUJLQ 9DULDQFH
7KUHH ORQWKYV (QGHG 6HSWHPEHU

140

(§ millions)

12

|
23 12

Sales Volumes Transportation and
Blending

Royalties Operating Expenses

Three Months Ended
September 30, 2023

Price (1)

1LQH ORQWKYVY (QGHG 6HSWHPEHU

6 I
Other (2) Three Months Ended
September 30, 2024

&KDQJHV WR SULFH LQFOXGH WKH LPSDFW RI UHDOL]JHG ULVN PDQDJHPHQW JDLQV DQG ORVVHV

5HIOHFWV 2SHUDWLQJ ODUJLQ IURP SURFHVVLQJ IDFLOLWLHV

&HQRYXV (QHUJ\ ,QFQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



2 S H U DSWHMXIO WV
7TKUHH ORQW&KHWSYQREREHULLQH OR QMGENGSWHPEHU

7TRWDO 6DOHWVAPRCAXPHV

5HDOL]HG 6DOMAM BULFH
/LIKW &UXGH@LO
1*/V EEO
&RQYHQWLRQDO AMWXUDO *DV

3URGXFWLRQ E\ 3URGXFW
/LIKW &UXBHO2LO

1*/VOEEOV G
&RQYHQWLRQDOODVEXUDO *DV
7RWDO 3URGXEWLRQ

&RQYHQWLRQDO 1DWX8DOFDYVWIURIGKXIFW EBRQ O
&UXGH 2LO DQG 1*AHB8BRGXAWHRRQI WRWDO

(IITHFWLYH 5R\DO-WAF 5ID)WH
7UDQVSRUWDWLR®2([SHQVH
2SHUDWLQJ ([SHQVH

3HU 8QLW ' %2

&RQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI \
(ITHFWLYH UR\DOW\ UDWHV DUH HTXDO WR UR\DOW\ H[SHQVH GLYLGHG E\ SURGXFW UHYHQXH QHYV
PDQDJHPHQW

6SHFLILHG ILOQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ Rl WKLV 0' $

S5HYHQXHV

JRU WKHHH DQG QLQH PRQWKYV HQGRI\GV 6\VHIOWHMPAEKUDHCR) ELO WIHR/GHFWLYHO\
PLOMIR® ELOWIHRGHFMWMHYAXDUWHU RBRAHH DNKD GWEKHWBHDVHG EHQFIX@OGUN SULF

ORZHU VDOHYKMR\GIORHR GHE UHADWU L PDGXNHO W RUHDVHG EHQFKSTDUMIL SOOFLRIJVHW |

LOQFUHDVHG VDOHYV YROXPHV

3ULFH

2XU WRWDO UHDOL]HG VDPeHEXSUYWRHORZHWHOQ VWX WD O )ROWNVWHREKWHAK P DQGN Q3. QLH RR Q W

HQGHG 6HSWHPEWKH $(&2 EHQFKPDUN SSHULABHDGSEIF OEAWSHFWLYHO\ FRPSDUHG ZL

BURGXFWLRQ 9ROXPHV

SURGXFWLRQHFRGXRHDW W HU REXHRWIKRIOQDNDHRWQBQ & IGHRAY WLWXUH RI QRQ FRUH DVVE

SURGXFWLRRDQFRGRRHBY RYHU \HDU SULPDULO\ GXH WR WKH VXFFG MWK ® W VMDA
SDUWLDOO\ RIIVHW E\ WH \GRWMYMXMWYXIGEGH RI QRQ FRUH

5R\DOWLHYV

7KH &RQYHQWLRQDO DVVHWYVY DUH VXEMHFW WR URR DBDOM LUHNJIGEHHRAMKHDY HOEQIE W D |
QLQH PRQWKY HQGHG 6HRPEPEHHG ZLWK GXHOMBEZPLNUQDWEXQDHE® P D UNQSU WHHV
GYHVWLWXUH RI R/QGHRFEBKRDAHRVG WV

([SHQVHYV

TUDQVSRUWDWLRQ

2XU WUDQVSRUWDWLRQ H[SHQVHV UHIOHFW FKDUJHV IRU WKH PRYHPHQW RI FUXC(
WR ZKHUH WKH SUR GMEWHHVDOREOGLQH PRQWKY HQMGUHIEQ 1S & W W B EIHQRED SHH[IS FK@\L AW
WUDQVSRUW D WQROQHBMPRYHY\ GXH WR LQFRMOVHIEGWIDLWHKI UDWHV

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



2SHUDWLQJ

3ULPDU\ GULYHUV RI RSHUD@ILL@H PRSMHDKAH RIH S DWAHU BLQ WDRDQW RQBPI PHQ G SURSH
WD[ FRYWAKKIUHH DQG QLQH PRQWKYV H QW BSHUDMWH DEBHHFSBIDRMSD UHG ZLWK

SULPDGIXON WR WKH GLYHVWLW DR RORZQRQ FHROWHF WWIVHWAY FRVWY SDUWLDOO\ RI
PDLQWHQDQFH FRVWVY UHODWHG WR WU RQ UWR XRSH DVBW E QB\EMY BAKQW KHK T X B URRHQUW
HQGEHMBSWHPEHU FRPSDUHG ZAWKROUGXH WR ORZHU VDOHV YROXPHV SDUWLDOO\

B3HU XQLW RSHUIMBGWEQG® Y SMIQW KM QH BRQWKY BHUCHE WKRH IDFWRUV GLVFXVVHG DI
KLIJKNDOHV YRRRBEMHG ZLWK

IHWEDFNYV

7KUHH ORQW&KHS{QAHHEHU 1LQH OR QQVMGGNESWHPEHU
% 2 (

6DOHV 3ULFH

5R\DOWLHYV

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHYV

1HWEDFN

&RQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI \

,Q WKKLUG TRADUWHU

( "HOLYHUHGWHXIHDE@®E RSHUDWLRQV
( BURGXXFHWKRX¥PQESHU GD\ RI OLIJKW FUXGH RLO 1WYXRXMR2QEHSHHMNMXGEDO IJDV

( *HQHUDWHG 2SHUDW LRUOWDBRIE QHRIVH LOOURPR WKIHJ G TRAD U W/WIUP DA KD \
WBRZHU VDOHYVY YROXPHYV

( $YHUDJHG D 1HW BESIHAN 9R2 ( SHU %2(
( ,QYHVWHG FD SLMVOMKDARQ O\ UHODWHG WR WKH SURJUHVV LRGBS RG RWMKHH $HVW K|
SURMHFW
,Q ODWH 'HFHPEHU ZH VXVSHQGHG SURG X PW &R & HBN KHKSIO:KQ WHG5 BM B SIRWID G/

S5HILW WKDMW FRPPHQFHG LQ WKH IERFNSOG DMHIWKHUGRBIHG RERM. Y3IBXUUHQWO\ HQ URD

WR WKH :KLWH 5RVH ILHOG ZKHUH UHFRQQHFWLQJ DQG FRPPLVVLRQLQJ DFWLYL
DURXQG \HDU HQG

: HFRQ WW@ XSHU R J:UHHANW W K\WSHU RREHKEBED S S UR [L P W H OFRMS O H \& H SIWH B B/H U
6LQFH RXU GHFLVLRQ LQ WR UHVWDUW WKH SEIRMHRQ RH KDV H [SHFHWMGE GO S

JLODQFLDO 5HVXOWYV

7KUHH ORQWKYV (QGHG 6HSWHPEHU

PLOOLRQV S$WOD@WLP 3DFRIUNKRUH$SWODMWLP 3DFLRIUFKRUH
*URVV 6DOHYV

(IWHUQDO 6DOHV
,QWHUVHJPHQW 6DOHV

5R\DOWLHYV
SHYHQXHV
(ISHQVHV
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
2SHUDWLQJ 0DUJLQ
'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ
(ISORUDWLRQ ([SHQVH
,QFRPH /RVV IURP (TXLW\ $FFRXQWHG $IILOLDWHYV
6HIJPHQW ,QFRPH /RVV

$WODQWLF DQG $VLD 3DFLILF 2SHUDWLQJ 0DUJLQ DUH QRQ *$$3 ILQDQFLDO PHDVXUHV 6HH WKH 6SHF

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



2SHUDWLQJ 0DUJLQ 9DULDQFH

7KUHH ORQWKY (QGHG 6HSWHPEHU

JLQDQFLDO 5HVXOWYV

1LQH ORQWKYV (QGHG 6HSWHPEHU

PLOOLRQV S$WOD@WLP 3DFRAUNVNKRUHSWODMWLPD 3DFRIUFKRUH
*URVV 6DOHYV

(IWHUQDO 6DOHV
,QWHUVHJPHQW 6DOHYV

5R\DOWLHYV
SHYHQXHV
(ISHQVHV
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
2SHUDWLQJ 0DUJLQ
'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ
([SORUDWLRQ ([SHQVH
,QFRPH /RVV IURP (TXLW\ $FFRXQWHG $IILOLDWHYV
6HIJPHQW ,QFRPH /RVV

$WODQWLF DQG $VLD 3DFLILF 2SHUDWLQJ 0DUJLQ DUH QRQ *$$3 ILQDQFLDO PHDVXUHV 6HH WKH 6SHF

2SHUDWLQJ 0DUJLQ 9DULDQFH

1LQH ORQWKY (QGHG 6HSWHPEHU

&HQRYXV (QHUJ\ ,QFQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



2SHUDWLQJ 5HVXOWYV

7TKUHH ORQW&KHWSYQRHEREHU 1LQH O0R QMEMES WHP EH U

6DOHV 9ROXPHV

$W O DQIELCRY G

$VLD 3DPAILF
&KLQD
,QGRQHVLD

7TRWDO $VLD 3DFLILF

7TRWDO 6DOHWVAPRCAXPHV

5HDOL]J]HG 6DOHV03ULFH
$WODQWLF /LIKW@RUXGH 2LO

$VLD 3DFLbRE
1*/V EEO
&RQYHQWLRQDO AMWXUDO *DV

3URGXFWLRQ E\ 3URGXFW
$WODQWLF /LOKWO&UXGH 2LO
$VLD 3DFLILF
1*/VOEEOV G
&RQYHQWLRQDOOIDVEXUDO *DV

7TRWDO $VIOD63DELILF

7TRWDO 3URGXREFWLRQ

(ITHFWLYH 5R\DSO-WN\F 5)WH
$WODQWLF
$VLD 3DFLILF

2SHUDWLQJ ([I#HQVH
$WODQWLF
$VLD 3DFLILF

3HU 8QLW ' %2

S5SHSRUWWBEROXPHYV DVVRFLDWHG SHU XQLW YDOXH8 HUFG Q\R\DQW K KHD\WWE &/ QVHREHW W KW RYKVLV DFFR)

XVLQJ WKH HTXLW\ PHWKRG LQ WKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&RQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI \
(I'THFWLYH UR\DOW\ UDWHV DUH HTXDO WR UR\DOW\ H[SHQVH GLYLGHG E\ SURGXFW UHYHQXH

PDQDJHPHQW

6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKHRBBKIFLIOHES )LQDQFLDO OHDVXUHYV $GYLVRU\

S5HYHQXHYV

JRU WKHHH PRQWKY HQGHG 6HBWWRARMDUIDWRIESDUHG Z&XWHKORR\HJO HV YIR@X P H
GRUHDVH LQ UHD OG XHOWRRPOUHN/QSW EHH) F KFRDW W IS?UH. FRLRDAWKY HQGHG 6HBRWWEHU

VDOHV LERPSDVHG ZGWHK WRWHDYBOHY YROXPHV

3ULFH

2XYWODQWLF UHDOL]HG VD OGH/F B H DNHINKQ GDHAIRKR\Q W X GHHQ B IHGE 6HSVWPIDRIEBY G XH WR
Z2DWK$WODQWLF UHDOL]HG VRQHRVYHDMHE (REY WK BK W
PRQWKY HQGHG 6HS\EXHRBR KW RN U EHQHF QLN E®RPSDUHG ZAKMHKSULFHV ZH UHFHL
IRU QDWXUDO JDV VROG LQ $VLD 3DFLILF DUH VHW XQGHU ORQJ WHUP FRQWUDFW

ORZHUWWHBHQ@F KP D URRPWIDALHG

&HQRYXV (QHUJ\ ,QFQDJHPHQW V

'LVFXVVLRQ DQG $QDO\VLV



BURGXFWLRQ 9ROXPHV

JRU WKKHUHH PRQWKY HQGHG 6$V8OVIHPWE HE ZDURBIFWLLRHO \F RR 8V UYMW HARW KW K H

QLQH PRQWKV HQGHG 6HSWODREMIUF SQRGHBRMSPQ HG Z LSWK P D UL O U KBOHP MQR)
SURGXFWLRQUDBNY DVKBI62 LQ IRYEPEMUDEBONKRHIVHWSHQVLRQ RI SURGXFWLRQ DW W
LOHFHPEHU IRU WKH 6HDERKNW $UXSHRRHEWURGXFWLRQ IURP WKH :KLWH 5R\
RIIORDGHG IURP WKH 6HD5RVH )362 DQG WKH 7HUUD 1RYD )362 UHVSHFWLYHO\ \
VKLSPHQW WR EX\HUW ZKLGEK ®IHYVKOMOFHEBWZHHQ SURGXFWLRQ DQG VDOHYV

JRU WKH/HH PRQWKY HQGHG 6GNS W HMEH UL F CSHIFRUGIERMAISPY HG ZGWHK SO QQHG
PDLQWHQDQFEDIDW®&K RQIVHW E\ KLJKHU JDV SURGXFWLRQ DPKEWK PIREBE KM HHIGS H G
6HSWHPEHU $VLD 3DFLILA GCHGEHRESOLRIQG ZLVEKHKMRHWSRUDU\ XQSOWRMWMG RXWI
RFFXUUHG LQ WKH VHFRQG TXDUWHU RI UHODWHG WR WKH GLVFRQQHFWLRQ
IURP WKH 0$& ILHOG GLVFXVVHG DERYH

5R\DOWLHYV

Q WWKUHH DQG QLQH PRQWKYV H QWG DEHSIWHP E FILOWIGRPZ BOHRQSHFWLY HO\
PLO®IQRNQPLOOWR®YSHRMDWHRYHU \HDU UR\DOWOQRY HAH UR\ORXH W O WH WRRPELQHG
UHFHLYHG LQ WKH VHFRQG TXRUWMHBRVH DQRXDOKUR\DOW)\ ILOLQJ

5R\DOW\ UDWHV LQ &KLQD DQG ,QGRQHVLD DUH JRYHUQHG E\ SURGXFWLRQ VKD!
&KLQHVH DQG ,QGRQHYVKBQHJRNMLQQMBHNRRNDSOMWD 3DFMWKBHRU QQKHQLQH PRQWKYV

6HSWHPEHU GHFOLIF®RWGDUHG ZIZKMHK TXDUWHU RHHAU RBNHWZADY S U DRZWIWO V IEXHV W R
YROXPEBNLIGRH \HDU REHBUHDWH ZDV SULPDUL@RGXN WRLDE SWRR®XHWIRRGIUQPHQW
IRU DFKLHYLQJ D SURGXFWLRQ PLOHSNRWYHDIO® WKH VIHL WVEX DXPRIGWHKP RMQLRQ WDJ L
-XQH

(ISHQVHV

TUDQVSRUWDWLRQ

7UDQVSRUWDWLRQ H[SHQVHV LQFOXGH WKH FRVWV Rl WUDQVSRUWQ@KRWHKGH RL
WHUPLQDOWDQNHUV DV ZHQ® @WS KWWK D V1HR GAREABHNQ DIQ\WG L@ (HKKFPRQWKY HQGHG 6
ZHUHPLO OIQREPLOOWRQYSHFWLYRMIQGPLOOWRYSHFWLYHO\

2SHUDWLQJ

3ULPDU\ GULYHUV RI RXU $WODQWQE QRS B QW KYIRH BOHQWHN QLG PBAVWHID®IF\N H 6
WR YHVVHOV DQO Q. Z RMUHRIRIWIMAIHH DQG QLQH PRQWKV HQRSH®G DOWISQWH A ESHIQ V H V

LQFUGHRABDUHG ZZWHQFUHDVH IGX IS UNLR DLQRISIBRYMGD QG P D L @KHH QHDIDF IR YFHRWY WH/D U
LQFUHEDVHDOVR LKIDRWRY @ \E\UHODWHG WR VHSDHO\ BWMIER E MY MEHODWHG WR WKH
WKH :HVW :KLWH 5RVH S UGRIMHF WREXWKE B W R HW LRSMUD @ E QH DM SBQMEHWIKGIG QLQH
PRQWKYV HQGHG 6HSWRPEBUHG ZPWKRE\WRH VDPH LDFYARMRYG

BULPDU\ RUIRVHUEKLQD RSHUDWLQJ H[SHQVHWHQHV/KBIL LW DWW Q RMB/OMREDQ\BKR/HH] G
ZRUNIRUFHQF RMM\WVHH PRQWKY HQGHG G6RISMUDPEHQYI H)SHNHMVX QLW RSHUDWLQJ |
LQFUGPRPSDUHG ZISWKPBXHIMRUHDVHG UHSDLUV D Q@3 W XIQQWHR DU BIWARMWH[SH Q
LQFUHDVHG GXH WR ORZWMHH B OCARQ WKYXPREGHG 6 HRSMMBEHLD U QH{SEHEDMHR YD UL O\

GXH WR KLJKHU LQVXUDQFHS DUWELZRONIRUFHW EYWOMRZHU URISD IXQL\D QRGS IP DD VWE!
H[SHQVHV GHRPEBDVHG ZEXHK\QRURDWHE/ Y FOUPHM O© L RKBAHWSEH UDWLQJ H[SHQVH)

,Q WKKUHH PRQWKY HQGHG SBIBQHWPEMHISHU XQLW RSHUDWLQJ H[SHQVEGXHGMRUHDVF
LQFUHDNBEBY YRIDWXPHNYOO\ RIITVHW E\ LQFUHDVHG RSHUDWLEEI I HH® WD W B B W K
RSHUDWLRQDO LQ WKH SWKU X® LTV [REW KND \JRH Q 31 HU[IS 0D BYUD WY ERI) WWIRQW KV HQGHG
6HSWHPEHU RPSDUHG ZLWK

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



IHWEDFNV

7KUHH ORQWKYV (QGHG 6HSWHPEHU
%2( H[FHSW ZKHUH LQGLFDWHG $WODQWH®E &KLQD ,QGRQHARWDO 21IVKRUH

6DOHV 3ULFH

5R\DOWLHYV

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHYV

1HWEDFN

7KUHH ORQWKY (QGHG 6HSWHPEHU
%2( H[FHSW ZKHUH LQGLFDWHG $W O D QRVELF &KLQD ,QGRQHAMDO 21IVKRUH

6DOHV 3ULFH

5R\DOWLHYV

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHV

1HWEDFEN

1LQH ORQWKVY (QGHG 6HSWHPEHU
%2( H[FHSW ZKHUH LQGLFDWHG $WODQWLE &KLQD ,QGRQHARWDO 2IIVKRUH

6DOHV 3ULFH

5R\DOWLHYV

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHYV

1HWEDFN

1LQH ORQWKV (QGHG 6HSWHPEHU
%2( H[FHSW ZKHUH LQGLFDWHG $W O D QRVELF &KLQD ,QGRQHAMDO 21IVKRUH

6DOHV 3ULFH

5R\DOWLHYV

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHV

1HWEDFEN

&RQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI \
5HSRUWHG VDOHV YROXPHV DVVRFLDWHG SHU XQLW YDOXHV DQG UR\DOW\ UDWHV UHIOHFW &HQRYX
XVLQJ WKH HTXLW\ PHWKRG LQ WKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

'2:1675(%$0

,Q WKKL UG TRH D U WZHHU

( 'HOLYWDHGDQG UHOLDEOH RSHUDWLRQV

( 5HWXUQHG WKH 8SJUDGHU WR YVHFR RG MODUNIMIR/X (RO ORZLQJ WKH

( +DG WKURXJKSWWRREDQGHOV SHU GD\ DQG FUXSHURKBOQW XWWKRRWLR® RI
EDUUHOV SHUSGIMFRIGI®SHFWLYHO\

( *HQHUDWHG DQ 2SHUDMLAYILRIU JLEMLROLRQ

( ,QYHVWHG FDBLOVDLRA I

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



JLQDQFLDO 5HVXOWV

7TKUHH ORQW&KHWSYQRHEREHU 1LQH O0R QMEMES WHP EH U
PLOOLRQV H[FHSW ZKHUH LQGLFDWHG

*URVV 6DOHV
(IWHUQDO 6DOHV
,QWHUVHJPHQW 6DOHV
SHYHQXHV
3XUFKDVHG 3URGXFW
*URVV 0DUJLQ
([SHQVHV
2SHUDWLQJ
2SHUDWLQJ 0DUJLQ
'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ

6HIJPHQW ,QFRPH /RVYV
1RQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI WKLV 0' $

2SHUDWLQJ 5HVXOWYV

7KUHH ORQW&KHS{QAHHEHU 1LQH OR QQVMGGNESWHPEHU
PLOOLRQV H[FHSW ZKHUH LQGLFDWHG

2SHUDEOH &DSBRPLMWGE

7TRWDO 3URFHWYHEHG VQSXWV
&UXGH 2LO 8QLWHKUORXIKSXW
&UXGH 8QLW 8WHOEDWLRQ

7RWDO 3URGXPWLRQ
\QWKHWLF &UXGH 2LO
$VSKDOW

'"LHVHO

2WKHU

(WKDQRO

5HILQLQJ 0D W FIQ

2SHUDEOH FDSDFLW\ LV WKH FDSDFLW\ EDVHG RQ EDUUHOV SHU FDOHQGDU GD\ ,W LV WKH DPRXQMW
FROQGLWH.BQWYLRXVO\ UHSRUWHG FUXGH RLO QDPH SODWH FDSDFLW\
&UXGH XQLW XWLOL]DWLRQ LV FDOFXODWHG DV FUXGH RLO XQLW WKURXJKSXW GLYLGHG E\ RSHUDEO
&RQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI
DQG WKH /OR\GPLQVWWKWHHIDQIBUQLRY WREWKY HIZGHWGE EHSWE®EE IO OHR/GHFWLY HOELODQ& Q
ELOOHRGHFWLYHO\
2YHUDOO RXU &DQDGLDQ YHIQQDREBOHD RS HWDWIHRMLVWY HRUH @&/ KH QL Q AKRIRAWKIXMQ G HC
ZDORZHU WEWHHHDQG QLQH PRQWKYV HQBRIRS B S\G HBBMIPD ULO\ GWoH) WRURKBG DW
WKH 8SJUDGHU MDD WMED Q IUR®G WKH UDPS XS WR IXOO RSHUDWLRQV WKDW IROO

SHYHQMHRWYV 0DUJLQ DQG 5HILQLQJ ODUJLQ

7KH 8SJUDGHU SURFHVVHVY EOHQGHG KHDY\ FUXGH RLO DQG ELWXPHQ LQWR KL
5HYHQXHVY DUH GHSHQGHQW RQ WKH VDOHV SULFH RI VIQWKHWLF FUXGH RLO DQGC
WKH GLITHUHQWLDO EHWZHHQ WKH VDOHV SULFH RI VIQWKHWLF FUXGH RLO DQG C

7KH /OR\GPLQVWHU 5HILQHU\ SURFHVVHV EOHQGHG KHDY\ FUXGH RLO LQWR DV
GHSHQGHQW RQ DVSKDOW DQG LQGXVWULDO SURGXFWYV SULFLQJ DQG WKH FRVW
5HILQHU\ DUH VHDVRQDO DQG LQFUHDVH GXULQJ SDYLQJ VHDVRQ ZKLFK W\SLFDC

7KH 8SJUDGHU DQG /OR\GPLQVWHU 5HILQHU\ VRXUFH FQX\WKHBHE DHHG QW®H NP RURA

HQGHG 6HSWHPEBI®SUR[LPDWHO\ SHUFHQW DQG SHUFHQW UHVSHFWLYHO\ RI

6DQGV DVVHWYV ZHUH VROG WR RWW &DH) D QIGD Q LEHH LRR.QW KAH HRIGHEHBHFS\QMP BB G
SHUFHQW UHVSHFWLYHO\

SHYHQKBPWGH FUBMRAMSDUHG ZGMK @RFUHDVHG VIQWKHWLF FUXGH RLIFRPDEL® KBEHVHO
ZLWRZHU UHILQHG SURGXFW SURGXFWLRQ

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



*URVYV 0DWQIG GHILQL@AROELONDQWKUIHH DQG QLQH PRQWKYV HQBERI®S GHISWEHP EH U
SULPBXHOAREZHU VIQWKHWLF FUXGH RLO PRREE GQH @ RAWHKLQFHE® G X NWS B IDRIMGK FWL R Q
GLVFXVVHG DERYH ,Q WKH TXDUWHU *URVYV 0DUJLQ D@ HBUBVIHQ BQRPMVURLQJIZHU I
IHH@RFSXUFKDVHG DW KLJKHU $HDBHWVRL QG BWH R bBAHRH RBWREZAHH B VWRFN FRVWYV

2SHUDWLQJ ([SHQVHYV

7KUHH ORQW&KHS{QAHEHU 1LQH OR QQVMG6NESWHPEHU
PLOOLRQV H[FHSW ZKHUH LQGLFDWHG

2SHUDWLQJ ([SHQVHV 8SJUDGLQJ DQG 5HILQLQJ
2SHUDWLQJ ([SHQVHV 7XUQDURXQG &RVWYV

3HU 8QLW 2SHUDWLQEE[SHQVHYV

3HU 8QLW 2SHUDWLQJ ([SHQVHV 7XUQDURXQG &RVWYV

,QFOXVLYH RI WXUQDURXQG FRVWYV 5HSUHVHQWY RSHUDWLQJ H[SHQVHYV DVVRFLDWHG ZLWK WKH /OF
EXVLQHVYV

6SHFLILHG ILQDQFLDO PHDVXUH 3HU XQLW PHWULFV DUH FDOFXODWHG RQ WRWDO SURFHVVHG LQSX
6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ Rl WKLV 0’

SULPDU\ RUIRSHUMWLQJ H[SHQVHV ZRIUNK I RAXAH BRRNSY D QBVRDLQWHQDQFH

,Q WKH WKUHH DQG QLQH PRQW KRS HIQIBWISIHoR SMAHIPEVWIG FIRPSBUWHEDULO\ GXH WR
FRVWV DV VR RBHSIHG @HW KV HHQ DYRXKEBVH LQ RSHUDWLQJ H[SHQVHV FRPELQHG ZlI
LQSXWV UHYROMBINGHGQLW RS HWDARIPGD H HSH D MM K

,Q WKKLUG TXDUWHU RI

( '"HOLYHUHG VDIH RSHUDWLRQV

( &RPPHQPHGJQLILFDQW W XU Q D U RGO QKWREHRE FHENMIBAMAW R E H U

( +DG FUXGH WKURXWKISKXERQPGHOV SHU GDWKRXEDQGHOV SHU GD\ DQG FUX
XWLOL]DWHUFROW SHUFHQW

( S5HFRUDGHIDWLYH 2SHUDW LRLIO GURE MUR O'R ZBIHU WIRW F DM DSWHIDVH HITHFW
RISURFHVVLQJ KLJKHU SULFHG IHHG VWIRIKN ($ XREHDDMWIGREHBE H QMW § H.Y VR G V
RXU RSHUDWHG DQG QRQ RSHUDWHG DVVHWYV

( ,QYHWDISGWDO RUOCUIRPDULO\ IRKXWDER@DWFRXYLRIHYDWHG DVVHWV D
UHOLDELOLW\ SURMHFWY DW RXU QRQ RSHUDWHG DVVHWYV

)L Q D GBRHL\VDX®D W V

7KUHH ORQW&KH/SYDHRHEHULLQH 0R Q\G6MES WHPEHU
PLOOLRQV H[FHSW ZKHUH LQGLFDWHG

*URVV 6DOHV
(IWHUQDO 6DOHV
,QWHUVHJPHQW 6DOHYV
SHYHQXHV
3XUFKDVHG 3URGXFW
*URVV 0DUJLQ
(ISHQVHV
2SHUDWLQJ
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ
8QUHDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ
6HIJPHQW ,QFRPH /RVV

1RQ *$$3 ILQDQFLDO PHDVXUH RU FRQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )L

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



2SHUDWLQJ 5HVXOWYV

7TKUHH ORQW&KHWSVWHRAEHULILQH 0R QQME6MESWHPEHU
PLOOLRQV H[FHSW ZKHUH LQGLFDWHG

2SHUDEOH &BSDFLW\
7RWDO 3URFHVNHGY, GSXWV
&UXGH 2L0O 8QLW FKURXIKSXW
+HDY\ &UXGH 2LO

JLJKW OHGLXP &UXGH 2LO
&UXGH 8QLW SWEOUDMIVRQ
7RWDO 3URGXPWLRQ
*DVROLQH

"'LVWLOODWHYV

$VSKDOW

2WKHU

5HILQLQJ 0D BFLRQ
‘HLJKWHG $YHUDJH &UDFN 6SUHDI® 1HW RI 5,1V

‘HLJKWHG $YHUDJH &UDFN 68 UHDGE 1HW RI 5,1V
ODUNHW &DSWXUH

&UXGH XQLW XWLOL]DWLRQ LV FDOFXODWHG DV FUXGH RLO XQLW WKURXJKSXW GLYLGHG E\ RSHUDEO
7KH 6XSHULRU 5HILQHU\!V RSHUDEOH FDSDFLW\ LV LQFOXGHG LQ WKH PHWULFV HIITHFWLYH $SULO
LQ WKH PHWULFV DV IXO0 RZQHUVKLS RI WKH 7ROHGR 5HILQHU\ ZDV DFTXLUHG RQ )HEUXDU\
,QFOXGHYV GLHVHO DQG MHW IXHO
1RQ *$$3 ILQDQFLDO PHDVXUH RU FRQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )L
‘HLJKWHG DYHUDJH FUDFN VSUHDG QHW RI 5,1V LV FDOFXODWHG DV &HQRYXV!V RSHUDEOH FDSDFL
PDUNHW FUDFN VSUHDGV QHW RI 5,1V $YHUDJH IRUHLJQ H[FKDQJH UDWHV SHU SHULRG DUH XVHG LQ
7KH GHILQLWLRQ RI ODUNHW &DSWXUH LV 5HILQLQJ 0DUJLQ GLYLGHG E\ WKH ZHLJKWHG DYHUDJH FUD
,Q WKH WKMWHU TR FRPPHOQBHWGLIQLILFDQW WXUQDURXQG DW WHKMDAUL\REKDHIQQ HU\
6HSWHPREBDYV VXFFHVVIXOO\OPRASQHWRBHIQDURXQG GHFUHDYGE GUMKQRERBIKERWS XF
SURGXFWLRQ DQG LQFUHDVHG RSHUDWLQJ H[SH QWKW IDE QVH AV R XIDJIMHID G R P M WHI(
RlI WKH /LPD WXUQDURXQG RQ SURGXFWLRQ E\ SURFHVVLQJ LOQWHUPHGLDWH SUF
FUXGH XQLW WR FRQWLQXH RSHUDWLRQV

7KURXJKSXW DQG UHILQHG SURGXFW XOB@® AW LFRQVIKH M CHIUMRKP SDFWHG E\

<HDNUR GODWHILQWRURXJIKSXW DQG UHILQHQGFYG RERFSD SRR GXIWVRICRIQ. ONXGRH WR
RSHUDWLRQ¥RIQUHRERWHKHDQE LWHIRQHVWDUW RI WKH 6XSHULRU 5HILQHU\ LQ 7K
WKH IDFWRUV GLVFXVVHG DERYH

S5HYHQXHV

S5SHYH@GHAUGEDY W KH WKLUG $XDB DGHUBARR F 9 LLQH E H QFIRFODLIMHG G L H VRIIOESHW AHHN/Q
SHUFH@QGSHUMRRPBDUHG ZLWK

SHYHQDMHWGDVHLOOQ RMPKH QLOQH PRQWKY HQGHG 6HSWHPEH®XHKWRVHEORP/SDUHG
YROXPEHNUWLDOOORRHVYHWHBH\QHG S#IMOEMXFM EUHIOAAKPIDUN JDVR GHFHERMPHGLHVHO
SHUFHF@®WSDUHG ZLWK

*URVYV ODUJLQ BDSWODWHN HW

ODUNHW FUDFN VSUHDGV GR QRW SWLDHFRYROGX L URIMRWSWWKHRF RXIWIXHIDWHRQHY R
SURGXFW KRZHYHU WKH\ DUH XVHG DV D JHQHUDO PDUNHW LQGLFDWRU :KLOH
SURFHVVLQJ FUXGH RLO LQWR UHILQHG SURGXFWYV WKH UHILQLQJ UHDOL]HG FUL
DIIHFWHG E\ PDQ\ IDFWRUV 6RPH RI WKHVH IDFWRUR FIHQ®B/EHMEGRH W KHR @ NSHX BD W U R
WKH SURSRUWLRQ RI JDVROLQH GLVWLOODWHY DQG VHFRQGDU\ SURGXFW RXWS]
DQG WKH SURFHVVLQJ RI WKDW FUXGH RLO WKURXJK WKH UHILQHULHVY DQG WKH
7, FUHDWHY D IHHGVWRFN FRVW DGYDQWDJH 2XU IHHGVWRFN FRVWY DUH YDOXH

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



*URVYV 0DUJLQ (G MHKUHB/RKBBKY HQGHG 6HSWHPEHU SUERPS DORIGEKBL RORU N H W
FUDFN VSUHDGYWKRIP OL@HGEUYH HIITHFW RI SURFHVVLQJ KLIJKHU SUKSKIGFDHARGVWRF
FUDFN G/SRJHEDOIGGH U FIDQW WKH *URXS G HRWDEDNOHEUAHBRWSDUHG ZIKWK RVYV
ODUJLQ GHAUWMHBUBHWLDOOX IR MHW ERMWEKBKE LI THUHQWL D QHV\M HDBMIRKWWOWN\ RITVHW E\
WKdHFUHDVH LQ WRWDO SURFHVVHG LQSXWV FRPSDUHG ZLWK DOVR LPSDFWH!

*URVV OBBFUHDVHG LQ WKH QLQH PRQWKV SHQBHGLOM SGNHHP BMHRU WKH UHDVRQV G
FRPELQHG RIDMKRVZKIJI RI WKH :7, :&6 GLIKHUKQWIDDA DW -HEHMEIS MSMHYBB QW

DQG WKH *URXS GCHFUEND WHUFBRWSDUHG ZLWK FRREVEGHG IADWHBWWKH LQ WRWL
SURFHVVHG LQSXWY DOVR LPSDFWHG RXU 5HILQLQJ ODUJLQ

ODUN&GMNWSWXUH LV WKH 5HILQLQJ ODUJLQ FDOFXODWHG RQ D ),)2 EDVLV RI DFFR>
DYHUPDMHNHW FUDFN VSUKIID GKOFHNMRID,GV URXS B DXWN-HEV WFRJ [F BXO V)XSQIBIW B VO D
&DSWXUH DV WKH\ DUH UHOHYDQW IRU RXU UHILQLQJ DVVHWYV ZLWK D KHDYLHU Z

,Q WKKUHH DQG QLQH PRQWKYV HQ@QGBHG HW SSATHIREIDINY HG FRPSDUKB GHWWHDVH ZDV
SULPDULOWKSKHD GWHUVH HIIHFW RI SURFHVVLQJ KLJKHU SUWHPHG WRBGXNWRFN SXU
&DSWXD\MH DOVR LMSOBRVAAL® ERI WKH :7, :&6 GLIIHUHQWLDO DW +DUGLVW\ DV GLVEF’

2SHUDWLQJ ([SHQVHYV

7KUHH ORQW&KH/SYQHRHEHU 1LQH OR QAGEMESWHPEH U
PLOOLRQV H[FHSW ZKHUH LQGLFDWHG

2SHUDWLQJ ([SHQVHV

2SHUDWLQJ ([SHQVHV 7XUQDURXQG &RVWYV

3HU 8QLW 2SHUDWLQEE[SHQVHYV

3HU 8QLW 2SHUDWLQJ ([SHQVHV 7XUQDURXQG &RVWYV

2SHUDWLQJ H[SHQVHY DUH LQFOXVLYH RI WXUQDURXQG FRVWV
6SHFLILHG ILQD QHHDMOKPHESWKFRULHLHG )LQDQFLDO OHDVXUHYV $GYLVRU\ RI WKLV 0' $

BULPDU\ GULYHUV RI RBHHDIMISPLHYSBIQE@HWLQWHQDQFH ZRUNIRUFH DQG WXUQDL

,Q WKKUHH DQG QLQH PRQWKV H@®RGHE D5\W 5 Q/H & FHE®WHR B X MIRXUQDURXQG DFWLYLV
<HDU WR SGDMWMW LQULQBHEP HQOUBVXIDW RI WKH 7ROBIGE LEFOTG\LQRHPHRAQEN LQ UHSD
DQG PDLQWHQDQFH H[SHQVHV

3HU XQLW RSHUDLQEQ® MBWEUWHH PRQWKY HQGHG GBHSWBPEBKLGXHUVRSHUDWLQJ
H[SHQVBY GLVFXVVHG DERYH FRPELQHG ZBWHK ®O®IZW UR B/HRWEATE G BEDEM QME WL Q S X W
PRQWKY HQGHG BHSWHRESIDUHG ZSWKDULO\ GXH WR KLJKMWVW BW DWW LHORORHVN W i&
KLIJKHU RSHUDWD JGH VSAXYWHI\G DERYH

&25325%$7( $1' (/,0,1$7,216

7TKUHH ORQW&KHSYQRHEREHU 1LQH O0R QMGEEMES WHP EH U
PLOOLRQYV

5HDOL]JHG *DLQ /RVV RQ 5LVN ODQDJHPHQW
8QUHDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
*HQHUDO DQG $GPLQLVWUDWLYH

JLOQDQFH &RVWYV 1HW

,QWHJUDWLRQ 7UDQVDFWLRQ DQG 2WKHU &RVWYV
YRUHLJQ ([FKDQJH *DLQ /RVV 1HW

*DLQ /RVV RQ 'LYHVWLWXUH RI $VVHWYV

5H PHDVXUHPHQW RI &RQWLQJHQW 3D\PHQWYV
2WKHU ,QFRPH /RVV 1HW

5HYLVHG SUHVHQWDWLRQ DV RI -BQWKB\ LQWHULIRIEBQVR QRWHWHG )LQDQFLDO 6WDWHPHQWYV IRU IXU)\

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



*HQHUDO DQG $GPLQLVWUDWLYH

3ULPDU\ RUIRMHWVHQHUDO DQG DGPLQLVWWDWMLOH RHRZR-MIZKROHRFHIERYV VBRI AP

LOQFHQWLYH IFRNRWY DWQ R Q UW B PRQREDERRWM/ DQG DG P L Q LMW ODVEME DS K QW R F N

EDVHG FRPSHQVDWLRRLOBBRWKH\WRKLUG TXDUWRNWRIRIOOLRADDQMGR GDWH FRVWYV
PLOOLRQ PLOOLRQ

JLODQFH &RVWV 1HW

JLODQFHZHRKAMWIYHRPSDUHG ZLWWKLPDULO\ GXH D GLVFRXQW RQ UHGHR®WLRQ RI O
UHFRUGHG LQ WKH WKLUG TXDUVORZEHQUWH[SEYRWYYVYORQJ WHVRWHEIEFW MWR WKH
ILTXLGLW\ DQG &DSLWDO 5HVRXUFHYVY VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLC

7KH DQQXDOL]JHG ZHLJKWHG DYHUDJH LQWWKHMW DQ® @ IRIH RPRWWKD/QIEQ Q Bl G 16 BWV
ZDV SHUFHQW DQG SHUFHQW (SHIWSHIOWE BB BOWSHFWLYHO\
,QWHJUDWLRQ 7UDQVDFWLRQ DQG 2WKHU &RVWYV

,Q WWKUHH DQG QLQH PRQWKV HQGH L6GISXWHRHEH UFRVWD\WODMBIG PLOOLRQ
UHVSHFUWHOB®RGHWRL]LQJ DQG UHSODFLQJ FHUWDLQ LQIRUPDWLRQ WHFKQRORJ\
VWDQGDUGL]LQJ GDWD DFURVV WKH &RPSDQ\

,Q WKKUHH DQG QLQH PRQWKYV HQ@GIHEGF EHBWEIREPWLRQ DQG W UDLOVIMEELRQ FRV W)
PLOOUR@SHFWLYHO\ UHODWHG WR WKH 7ROHGR $FTXLVLWLRQ

YRUHLJQ ([FKD/@MLHWLQ

7KUHH ORQW&HS{QHHEHU 1LQH OR QQVMG6NESWHPEHU
PLOOLRQYV

8QUHDOL]HG )RUHLJQ ([FKDQJH *DLQ /RVV
5HDOL]HG )RUHLJQ ([FKDQJH *DLQ /RVV

S8QUHDORUHEJQ H[FK@W DHLHORVS/HMWDULOY GXH WR WKH WUDQVODWLRQ RI 8 6 GF
HIFKDQJH JDLQVZIBQ®BU ORDAYIHOA UHODWHG WRE6HABWMPEHGED SNMD DYV AEAAWQ GRO(
VWUHQIJWKHQHG UHODWLYH WR WKH 86 GROODU DW -XQH DQG ZHDNHQHG U]
*DLQ /RVV RQ 'LYHVWLWXUH RI $VVHWYV

7KIRRPSDRORVHG D WUDQVDFWLRQ ZLWK $WKYEDQDD QB USR BIHRR\ERWDRIE RAQRROWGH D
SHUFHQWDQ@® HUHARWGHG D EHIRUMNRIRY EBILWUWIQVDFWLRQ

7KH &RPSDQ\ DOVR FORVHG WKH VDOH RI QRQ FRUH DVVHWYV LQ RIWYVDERDYHQWLR
UHFRUGHG D EHIRUPRLWDLBRLQ RI
5H PHDVXUHPHQW RI &RQWLQJHQW 3D\PHQWYV

2Q$XIXVW WKH YDULDEOH SD\PHQW REOLJDWLRQ DVVRFLDWHG ZLWK WKH WULD

SXUFKDVH WKH SHEEHDWOUHVW LQ 6XQULVH 2L QRAEDQEWMH3I PR QMKW \HQLGHIBQEHSAN H P
WKH &RPSDQ\ PDGH SPLPORB@MWRH TXDUWHUO\ SD\PHQW SHULRGV HQGLQJ 1RY
DQG 0D\

$V PWSWHPEHU PLOPDRQLQFOXGHG LQ DFFRXQWV SD\DEOH DQG DFFUXHG OLDE
RZLQJ XQGHU WKEXH JUGH® HOW HQW ZDV PDGH LQ 2FWREHU
2WKHU ,QFRPH /RVV 1HW

JRUWIQLQH PRQWKY HQGHG 6RSKHHPERBRPHP DDV O\ UHODWHGQWRUW R A HJU BB R ESW GR/I
WKH 7ROHGR 5HILQHU\

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



,QFRPH 7D[HV

7KUHH ORQW&HS{QHHEHU 1LQH OR QQVMG6NESWHPEHU
PLOOLRQYV

&XUUHQW 7D]

&DQDGD

8QLWHG 6WDWHYV

$VLD 3DFLILF

2WKHU ,QWHUQDWLRQDO
7RWDO &XUUHQW 7D[ ([SHQVH 5HFRYHU\
'"HIHUUHG 7D[ ([SHQVH S5HFRYHU\

JRU WK@H PRQWKY HQGHG 6HSWUHIRERIWGHG FXUUHQW WD[ H[SHQVH UHODWHG WR
ZKLFK ZH RBHOUTDAWHDVH LQ FXUUHQW WD[ H[SHQVH ZDV GXH WR ORZHUKHDUQLQJV
HITHFWLYH WD[ UDWH LQ WKH ILUVSHQER®W R QSVMKM-FOWRZHWDWHWIIHFWLYH WD[ UDW
ILUVW QLQH PRQWKYV RI UHIOHFWY WKH LPSDFW RI WKH VWHS XS LQ WKH WDJ E

7D LQOWHUSUHWDWLRQV UHJXODWLRQV DQG OHJLVODWLRQ LQ WKH YDULRXV MX
VXEMHFW WR FKDQJH ‘H EHOLHYH WKDW RXU SURYLVLRQ IRU LQFRPH WD[HV LV D
UHYLHZ DQG ZLWK FRQVLGHUDWLRQ RI WKH FXUUHQW HFRQRPLF HQYLURQPHQW
7KH WLPLQJ RI WKH UHFRJQLWLRQ RI LQFRPH DQG GHGXFWLRQV IRU WKH SXUSR\
OHJLVODWLRQ

2XU HIIHFWLYH WD[ UDWH LV D IXQFWLRQ Rl WKH UHODWLRQVKLS EHWZHHQ WRW
EHIRUH LQFRPH WD[HV 7KH HIIHFWLYH WD[ UDWH GLIIHUV IURP WKH VWDWXWRU)
GLIIHUHQW WD[ UDWHV EHWZHHQ MXULVGLFWLRQV QRQ WD[DEOH IRUHLJQ H[FKD
RWKHU OHJLVODWLRQ

[,48,",7< $1' &$3,7%/ 5(6285&(6

2XU FDSLWDO DOORFDWLRQ@UHDRHYR URNXH EDETHMWFHNWKWHRHW SURYLGH IOH[LELOLW
SULFH HQYLURQPHQWY DQG GHOLYHU YDOXH WR VKDUHKROGHUYV 7KH IUDPHZRU!
JUHH )XQGV )ORZ WR FRPPRQ VKDUHKROGHUV ZLWK ORZHU OHYHUDJH DQG D ORZ

‘H H[SHFW WR IXQG RXU QHDU WHUP FDVK UHTXLUHPHQWY WKURXJK FDVK IURP F
FDVK HTXLYDOHQWY DQG RWKHU VRXUFHV RI OLTXLGLW\ 7KLV LQFOXGHV GU
XQFRPPLWWHG GHPDQG IDFLOLWLHY DQG RWKHU FRUSRUDWH DQG ILQDQFLDO R
VXSSOHPHQW FDVK IORZ :H UHPDLQ FRPPLWWHG WR PDLQWDLQLQJ RXU LQYHV
ORRG\!'V 5DWLQJV ORUQLQJVWDU '%56 DQG )LWFK 5DWLQJYV 7KH FRVW DQG DYDL
DQG FDSLWDO DUH GHSHQGHQW RQ FXUUHQW FUHGLW UDWLQJYV DQG PDUNHW FRQ

7KUHH ORQW&KH/S{QAHEHULLQH 0R QQ\GEMES WHPEH U
PLOOLRQYV

&DVK JURP 8VHG ,Q
2SHUDWLQJ $FWLYLWLHV
,QYHVWLQJ $FWLYLWLHV
1HW &DVK 3URYLGHG 8VHG %HIRUH )LOQDQFLQJ $FWLYLWLHYV
JLQDQFLQJ $FWLYLWLHV
(IIHFW Rl J)RUHLJQ ([FKDQJH RQ &DVK DQG &DVK (TXLYDOHQWYV
,QFUHDVH 'HFUHDVH LQ &DVK DQG &DVK (TXLYDOHQWYV

6HSWHPEHU 'HFHPEHU
$V DW PLOOLRQV

&DVK DQG &DVK (TXLYDOHQWYV
7TRWDO 'HEW

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



JRU WKMWHH PRQWKY HQGHG EGA-DSWKHIRRPURBW UBREISND VHG FRP S BWH 8 DALWVOK G X H
WRRZHU 2SHUDWBOQUWDDOD® KDIQUHW EQ QRQ FDVKERBRQUNHQYJIL GDSRYFOVK ZRUNLC
LQFUHDVHG FDVK IURP RSH UL\ ISQR BFWLOGREEHB\FAR € WH/L PIEBOHQYHQWRULHY  SDLU
RIIVHW E\ ORZHU DFFRXQWV SD\DEOH

JRU WKBH PRQWKNWSWRIGEEU FDVK IURP RSHUDLWEQ HFRPSE®YHEGLHSWKPDULO\ GXH WR

FKDQJHV LQ QRQ FDVISZBWNDQD \FRBRSIMMWOE\ ORZW K HDSIQNDMR. QW IOW RILQ FKDQJH

QRQ FDVK ZRUGH® U HENGWKA/ DURP RSHUDW L QH LIDEM IRRD WL 6 VIEY ILXOHF@® EN WD[ SD\PHQW
ELOWKP®W RFFXUUHG GXULQJ WKH SHULRG

&DVK XVHG LQ LQYHVWLQ®D DVWWHLY G WIDHD/U WGIRH RW R HIE S O D Q QMOES LW B OHDYHHNQ/ P H
FRPSDUHG ZLWK

&DVK XVHG LQ LQYHVWLQJ DFWLQHVRRY VKM BRH D VHBRIPG MHWBHYQM®BIR $FTXLVLWLR
LQ WKH ILUVW T¥DUWHD OROS R0 DWHWG B\QIF UH@ YWHVIMWQP HRSWL W D O

&DVK XVHG LQ ILQOBRFH QUQDH WH YW WWHN DQG QLQH PRQWKY HQGHG 6HSWHPEHU

SHULRGV 1KH GHF U H BWHP ZHBIUGW IGK K5 XAUF K D VB RRIBRQQVHFXUHG QRWHYV LQ WKH WK
KH GHFURIDWHKH QLQH PRQWKY HQGEMDYBHBWH O DKIRKMEWK BDHWXUQV WR FRPF

VKDUHKRO G HWOPRMRSDUHG ZHMIKOQ RVKH VDPH SHULRG RI

:RUNLQJ) PV BN WEBIPEHU ZDV ELOGIFRI@EHU ELOOKRQFUHDVH LQ ZRUNLQJ FI
ZDV GULYHQFEAHD&H $ QUAMDIMVD O GHRUNMBWHENLDEOHY DQG DQ LQFUHDVH LQ DFFRXQ!

‘H DQWLFLSDWH WKDW ZH ZLOO FRQWLQXH WR PHHW RXU SD\PHQW REOLJDWLRQV

ODLOQWDLQLQJ D VWURQJ EDODQFH VKHHW ZLWK WKH UHVLOLHQFH WR ZLWKVWDC
WKH FRPPRGLW\ SULFH F\FOH LV D NH\ HOHPHQWQR1{X&H QRH DOWFIKLRY B GWDXAU DIHOR R
WDUJHW RULOTKURQUH S ULHHWH GHEW DNVR $GMXVWHG )XQGV )J)ORZ WDRBNYNR WIOKH BRWWIRBP S
Rl WKH FRPPRGLWAKSLWKFZQIEFH\GOHHYH 8% DS SHR[EPDWHO\

,Q DFFRUGDQFH ZLWK RXU VKDUHKROGHU WUHW XHBW UWDR HZR BNO @HRRO D Q GWRH VWX
([FHVV JUHH )XQGV WR VKDUHKR®&®MBVERYHF WV DH &\ RADRUENLLDIE PBISG W\DLGS R @ M P |
DQG RWKHU IDFWRUV PD\ UHVXOW LQ SHULRGV ZKHUH VKDUHKROGHU UHWXUQV I
'"HEW LV DERYH RU EHORZ RXU WDUJHW 7KH DOORFDWLRQ RI ([FHVV )UHH )XQC
GHIHUUHG RU UHDOORFDWHG EHWZHHQ TXDUWHUV DW PDQDJHPHQW!V GLVFUHWLF

&HQRY XV UHWKIUMMAERURXIK VKDUH PXCTEBIRRNQ WKDQ ([FHVV )UHH )XQGV )ORZ JHQH
TXDUWHU RI $vV DW 6HSWHPEHUELOOLRDQHW 'HEW ZDV

7KUHH ORQWKY (QGHG 6HSWHREHORQWKY (QGHG 6HSWHPEHU
PLOOLRQYV

([FHVV JUHH )XQGV )ORZ

7DUJHW 5HWXUQ

3XUFKDVH Rl &RPPRQ 6KDUHV 8QGHU 1&,%
3D\PHQW IRU 3XUFKDVH RI :DUUDQWYV
9DULDEOH 'LYLGHQGYV 3DLG

SHWXUQ $PRXQW S$ERYH %HORZ 7DUJHW

1RQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ Rl WKLV 0' $
7DUJHMVXUQ IRU WKH @GHGMW RREMK VLIOE GXGHM HQW RI ([FHVV JUHH )X Q GIVQ)Y® R ZSIHY FHHWWRKIL ( 5 HTVX/D LW
)XQGV )ORZ LQ WKH ILUVW DQG VHFRQG TXCHIDAHUQLRIH PR Q@WK YHMWQGHE XdHS WHP BWKH WKUH ZDV ~ SH
)XQGV )ORZ

7KHUH QRBUWWHFW ERUURZLQJV RQ RXU XQFFRHMHBWHWPHEGE G IREMDFAIG6EBEBLOHLMWDRWY DV DW
6HSWHPEHU WKH &RPSDQ\!'V SURSRUWLRQDWH VKDUH GUDZQ RAG6WKIRLOBLR@FRPP
& PLOOHR®PEHU 86 PLOOLR®LOOLRQ

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



/IRQJ WEBHPW LQFOXGLQJ WKH6FHSWHPEW USZDW L FEQ O DWREDWE H U ELOOLRQ
7KLV LQFOXGHV 8 6 GROODU GHG@RPLQBMZEE K@VHTHRIPPE QR W88 Rl ELOOLRQ
& ELOMIRN&DQDGLDQ GROODU GH QR P LBIDWH®RMPEHHUF X UH GE QROMHRQR |

$V PMSWHPEHUZH ZHUH LQ FRPWRLDQEHRI WKH WHUPV RI RXU GHEW DJUHHPHQWYV

7KH IROORZLQJ VRXUFHV RI GHSDWEERB®WNWUH DYDLODEOH DV DW

PLOOLRQV ODWXULW$PRXQW $YDLODEOH
&DVK DQG &DVK (TXLYDOHQWYV QD
&RPPLWWHG &UHGLW )DFLOLW\
5HYROYLQJ &UHGLW )DFLOLW\ 7UDQFKH $ -XQH
5HYROYLQJ &UHGLW )DFLOLW\ 7UDQFKH % -XQH
8QFRPPLWWHG 'HPDQG )DFLOLWLHV
&HQRYXV (QHUJ\ ,QF QD
5% QD

$V PWSWHPEHUQROPRXQW ZDV GUDZQ RQ WKH FUHGL@LODFLOLW\ 'HFHPEHU

5HSUHVHQWY DPRXQWY DYDLODEOH IRU FDVK GUDZV ELOWRKRIER PIE L GRIDIRDIG SRDZG IRELOHL@HBNO.L QKO K
RU WKH IXC® @ ERIXQWDLODEOH WR LV&BKSIWHPE WY UNVKRIURUZGLW REXWWDWWDQGLQJ OHWVPHOWOLRRQFUHGLW
"HFHPEHU PLOOR@@LUHFW ERHMEHREEBUV QLO

5HSUHVHQWYV &HQRYXV VI $6JRS PUDDRRIDWIE K DWURI EBR U E QEBLRUMO WHIUIX BUYIS WHPE M U 8% D W
PLOBLRQPLO®URQKLY FDSDFLMFREZBY GUBBQ PLOHLRP®LOOLRQ

2Q -XQH &HQRYXV UHQHZHG LWV H[LVWLQJ FRPPLWWHG FUHGLW IDFLOLW\

7KH FRPPLWWHG FUHGLW |IEEOWDUIMQFRE VA-BUPYMUR QDDRXG DELOWURQFKH PDWXULQJ F

-XQH $V PMSWHPEHUQRDPRXQW ZDV GUDZQ RQ WKH FUHGLQLM®DFLOLW\ 'HFHPEH

8QGHU WKH WHUPV RI RXU FRPPLWWHG FUHGLW IDFLOLW\ ZH DUH UHTXLUHG WR
GHEW DJURRMHYWR H [FHUHEH@PWH EHORZ WKLV OLPLW

%DVH 6KHOI BURVSHFWXYV

‘H KDPHEDVH VKHOI SURVSHFWXV WKDW DOORZV XV WR RIIHU IURP WLPH WR WLF
VXEVFULSWLRQ UHFHLSWYVY ZDUUDQWYV VKDUH SXUFKDVH FRQWUDFWY DQG XQLW
EDVH VKHOI SURVSHFWXV ZLOO H[SLUH LQ 'HFHPEHU 2ITHULQJV XQGHU WKH E
RQ WHUPV VHW IRUWK LQ RQH RU PRUH SURVSHFWXV VXSSOHPHQWYV

:H PRQLWRU RXU FDSLWDO VWUXFWXUH DQG ILQDQFLQJ WHIAKWUHEMWQWR X&FMIY WD
(%,7'$ UDWLR WKH 1HW 'HEW WR $GMXVWHG )XQGV )ORZ UDRWRRD QKW K1 WHWL'M E
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU IXUWKHU GHWDLOV

‘H GHILQH 1HW 'HEW DV VKRUW WHUP ERUURZLQJV DQG WKH FXUUHQW DQG ORQJ
HTXLYDOHQWY DQG VKRUW WHUP LQYHVWPHQWYV 7KH FRPSRQHQWYV RI WKH UD
$GMXVWHG (%,7'$ :H GHILQH &DSLWDOL]DWLRQ DV 1HW 'HEW SOXV 6KDUHKROGH
WKH 1HW 'HEW WR $GMXVWHG )XQGV )ORZ UDWLR DV FDVK IURP XVHG LQ RSH
OLDELOLWLHYV DQG QHW FKDQJH LQ RSHUDWLQJ QRQ FDVK ZRUNLQJ FDSLWDO FDC
(%,7'$ DV XVHG LQ WKH 1HW 'HEW WR $GMXVWHG (%,7'$ UDWLR DV QHW HDUQLQ
UHFRYHU\ " $ (( DVVHW ZULWH GRZQV JRRGZLOO LPSDLUPHQWY LQFRPH O
JDLQ ORVV RQ ULVN PDQDJHPHQW QHW IRUHLJQ H[FKDQJH JDLQ ORVV JDI
RI FRQWLQJHQW SD\PHQWVY DQG QHW RWKHU LQFRPH ORVV FDOFXODWHG RQ D
VWHZDUG RXU RYHUDOO GHEW SRVLWLRQ DQG DUH PHDVXUHV RI RXU RYHUDOO IL

$V DW 6HSWHPEHU 'HFHPEHU
1HW '"HEW WR $GMXVWHBHW6,7'$ 5DWLR

1HW '"HEW WR $GMXVWH\G PXIQGV )ORZ 5DWLR
1HW '"HEW WR &DSLWDOWHDWLRQ 5DWLR

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



2XU 1HW 'HEW WR $GMXVWHG )XQGV )ORZ UDWLR DQG RXU 1HW '"HEW WR $GMXVW
WKH ERWWRP RI WKH FRPPRGLW\ SULFH F\FOH ZKLFK ZH EKOVHN¥HVLR PHS U R NXFVD’
SHULRGLFDOO\ RXWVLGH WKH UDQJH GXH WR IDFWRUV VXFK DV SHUVLVWHQWO\ I
KLJK OHYHO RI FDSLWDO GLVFLSOLQH DQG PDQDJH RXU FDSLWDO VWUXFWXUH WF
WKH HFRQRPLF F\FOH 7R HQVXUH ILQDQFLDO UHVLOLHQFH ZzZH PD\ DPRQJ RWKH
GRZQ RQ RXU FUHGLW IDFLOLWLHY RU UHSD\ H[LVWLQJ GHEW DGMXVW GLYLGHC
FDQFHOODWLRQ LVVXH QHZ GHEW RU LVVXH QHZ VKDUHYV

2XU 1HW 'HEW WR $GMXVWHG )XQGV )ORZ UDWLR DQ@BSWHYEHHEWGW R UHDWX\GW H G
FRPSDUH'G ZH MWEKH U DV D UHVXOMWRBHEBRARNSHUDWLQBHBBWKE® 2SHUDWLQJ DQG )l
5HVXOWV VHFWLRQ RI WKLV 0'$ IRU PRUH LQIRUPDWLRQ RQ 2SHUDWLQJ 0ODUJLQ D

2XU 1HW 'HEW WR &DSLBWHDSON HP\W HR QGUHFW HR \DH/G DARIPISHDRIEHHGU ZLVBK LPD UW R\ G XH
ORZHU 1HW 'HEW

2XU FRPPRQ VKDUHYVY DQG &HQRYXV :DUUDQWYV DUH OLVWHG RQ WKH 7TRURQWR 6W
2XU FXPXODWLYH UHGHHPDEOH SUHIHUUHG VKDUHV VHULHV DQG DUH OL

$v BWSWHPEHU WKHUH ZHUH DSSURRIPOBRR®RQ VKDUHV REWREBHUQGLQJ
PLOPRRRRQ VKDURVOGBGIDMWQPHUUHG VKDUHVHPEMUWD Q PLOQIBURMPHUUHG VKDUHYV
5HIHU WR RRWKH LQWHULP &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWYV IRU IXUWKH

$V BPWSWHPEHU WKHUH ZHUH DSSPROIGFHHRRHYXYV :DUUDQWNFRRWNWWDQGLQJ

PLOOSIHR@RY XV DO @WPRY XV :DUUDQW HQWLWOHYV WKH KROGHU WR DFTXLUH RQ
I[IURP WKH GDWH RI LVVXH DW $HYU HRIRFRAH BROHEFRIYRNV :DUUDQWYV H[SBBHHRIQ -DQXI
WRRWHI WKH LOQWHULP &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU IXUWKHU G

5HIHU WR RRWWKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU IXUV
SHUIRUPDQFH VKDUH XQLW UHVWULFWHG VKDUH XQLW DQG GHIHUUHG VKDUH XQlI

8QLWYV 2XWVWEIQGMQIHUFLVDEOH
$V DW 2FWREHU WKRXVDQGV WKRXVDQGYV

&RPPRQ 6KDUHYV

&HQRYXV :DUUDQWYV

6HULHV )JLUVW 3UHIHUUHG 6KDUHV

6HULHV )JLUVW 3UHIHUUHG 6KDUHV

6HULHV )JLUVW 3UHIHUUHG 6KDUHV

6HULHV )JLUVW 3UHIHUUHG 6KDUHV

6HULHV )JLUVW 3UHIHUUHG 6KDUHV

6WRFN 2SWLRQV

2WKHU 6WRFN %DVHG &RPSHQVDWLRQ 30DQV

O 000000
O O 0O 00U 0 O

&RPPRQ 6KDUH 'LYLGHQGV

,Q WKKLUG TXDUWHUSRLG EDVH GLPLOGROEY BHU FRPPRQ VKDURLO®WRQ
SHU FRPPRQ QRDKUHILUVW QLQH PRQWKYV RI | Z A LOORIKR @ DYHHU GARR BRIQ G/\K IRU H
PLORLRQ SHU FRPPRQ VKDUH

2QRFWREHU KH %RWUG RGHROHFEMROMIK TXDUWHU EDVSHBRFEBEKQPEKHRIGLYLGHQG
LED\DEOMFR®EHU WR FRPPRQ VKDUHKROGHUV RI UHFRUG DV DW '"HFHPEHU

1R YDULDEOH GLYLGHQG ZDWKGHBOIRHGRRHIU S &/ KK WHARQG TXDUWHU RI ZH
GLYLGHQGPRPLRO®RIURQ SHU FRPPRQ VKDUH

7KH GHFODUDWLRQ RI FRPPRQ VKDUH GLYLGHQGV LV DW WKH VROH GLVFUHWLRQ

&XPXODWLYH 5HGHHPDEOH 3UHIHUUHG 6KDUH 'LYLGHQGV

JRU WKMWHH DQG QLQH PRQWKV HQGHYL 6 HRWIMPBIERI PLOOWURQSHEWUWHEDLG RQ
WKH VHULHYV DQG S UQGLBQE PE OOUIRQSH PR2ZFWREHU WKH %RIFO®UHG
DIRXUWRUWHU GWKIHGWBGLR Y DQG SUHIHPUE GDROEOHYRIREPHL WRWDO RI
WR SUHIHUUHG VKDUHKROGHUV RI UHFRUG DV DW 'HFHPEHU

7KH GHFODUDWLRQ RI SUHIHUUHG VKDUH GLYLGHQGV LV DW WKH VROH GLVFUHWL

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



6KDUH 5HSXUFKDVHYV
‘H KDYH DQ 1&,% SURJUDP WR SXUFKDVH XS WR PLOOLRQ FRPPRQ VKDUHV IUR

7TKUHH ORQW&KHSYQHEREHU 1LQH OR QVGEEMES WHP EH U

&RPPRQ 6KDUHV 3XUFKDVHG DQG &DQFHOOHG 8QGHU 1&,%
PLOOLRQV RI FRPPRQ VKDUHV

‘HLJKWHG $YHUDJH 3ULFH SHU &RPPRQ 6KDUH
3XUFKDVH RI &RPPRQ 6KDRHVO8QRGHU 1&,%

JURP 2FWREHU WR 2FWREHU WKH &RP B0 QR BXRE WIK\DHGF WARDB G L W L R
$V DW 2FWREHWKH &RPSDQ\ FDQ IXUWKFUOBDRREKRINVHMKDU MR XQGHU WKH 1&,%
2Q 2FWREHU WKH &RPSDQ\ UHFHLYHG DSSURYDO IURP WKH %RDUG RI 'LUF

SURJUDP 6XEMHFW WR DFFHSWDQFH E\ WKH 76; WKH &RPSDQ\L Q2FRPERQDEOH W
VKDUHV XQGHU WKH 1&,% SURJUDP IRU D SHULRG RI WZHOYH PRQWKYV IURP WKH G

‘H KDYH REOLJDWLRQV IRU JRRGY DQG VHUYLFHV HQWHUHG LQWR LQ WKH QRU
PDWXULWLHV RI OHVV WKDQ RQH \HDU DUH H[FOXGHG IURP RXU WRWDO FRPPL)
I1RWHWR WKH LOQWHULP &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

2XU WRWDO FRPPLWHAHODYGRESWHPEHU 'HFHPEHU RIEZIOICAHKRBLOOLRQ

DUH IRU YDULRXV WUDQVSRUWDWLRQ DGO UMNRY DRM BRREOWRHGWUYFRDGH FRI
7TUDQVSRUWDWLRQ FRPPRPWEGMMNPIN IDQHFODXEBMHFW WR UHJXODWRU\ DSSURYDO RU
VHUYLFH 7HUPV DHIHRRSFRRPHQFHPHQW DQG VKRXOG KHOS DOLJQ ZLWK WKH ¢
UHTXLUHPHQWYV

$V BWSWHPEHU RXU WRWDO FRPPLWPHQWY LQFOXGHGEERDRRBRMRHBN W RZ LOARKQ J W
WUDQVSRUWDWLRQ DQG VWRUDJH FRPPLWPHQWYV

$V PWSWHPEHU RXWVWDQGLQJ OHWWHUV RI FUHGLW LVVXHG DV VHFXULW\ IRU SH
PLOOLWRRHPEHU PLOOLRQ

‘H DUH LQYROYHG LQ D OLPLWHG QXPEHU RI OHJDO FODLPVY DVVRFLDWHG ZLWK
OLDELOLWLHYV WKDW PLJKW DULVH IURP VXFXUPD@RWH OL NWE\ WWRH KHD YWWHH @ WP QW WU
LOQWHULP &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&HQRY XV KRHOWHHQQWHUHVW LQ WKH MRLQWO\ FRQWUROOHG HQWLW\ +&0/ 7KH &R
ORVV UHODWHG WR WKH MRLQW YHQWXUH DUH UHFRUGHG LQ LQFRPH ORVYV IUF

JRU WKEH PROVGENGWHPEHU WKH &RPSDQ\ UMFMHRYREE VWULEXWLRQV IURP +&0/
PLOODRG RNIGG FRQWULEXWLRMWOLRQ

&HQRYXV KBOIG¥HQW kQMHWHWWHLRSHUDWRU RI WKH DVVHWY KHOG E\ +0/3 ZH SL
ZKLFK ZH UHFRYHU VKDUHG VHUYLFH FRVWV LQ DFFRUGDQFH ZLWK RXU SURILW \
DQG FRQVWUXFW LWV DVVHWV RQ D FRVWRUHBKEHUP EQWKY HQMGKH 6 HIUESIMHP B W
FKDUJHG +0PLOMRIRBGRQVWUXFWLRQ DQG PDQDJAPBIQMRYHUYLFHV

:H SD\ bQ DFFHVV IHH WR +0/3 IRU WKH XVH RI LWV SLSHOLQH VA\VWHPV WKDW DU
WUDQVSRUWDWLRQ DQG VWRUDJH VHUYLFHV 3D\PHQWYV IRU DFFHVV IHHV DQG WL
FRQWUDFWXDOO\ DJYRUH & KERH ZHRVGKWKO/3HQGHG 6 HSHWIHPFEHIUU H G PR O\BRARRW K H

XVH Rl +0/3!V SLSHOLQH V\VWHPV DV ZHOO DV IRU WPDQWERQWDWLRQ DQG VWRU

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



5,6. 0$1$*(0(17 $1' 5,6. )$&7256

JRU D IXO0O XQGHUVWDQGLQJ RI WKH ULVNV WKDW LPSDFW XV WKH IROORZLQJ
ODQDJHPHQW DQG 5LVN )DFWRUV VHFWLRQ RI RXU DQQXDO 0' $

'H DUH H[SRVHG WR D QXPEHU RI ULVNV WKURXJK WKH SXUVXLW RI RXU VWUDWI
LQGXVWU\ DV D ZKROH DQG RWKHUV DUH XQLTXH WR RXU RSHUDWLRQV 7KH LPS
DIIHFW DPRQJ RWKHU WKLQJV RXU EXVLQHVV UHSXWDWLRQ ILQDQFLDO FRQG
ZLWKRXW OLPLWDWLRQ UHGXFH RU UHVWULFW RXU DELOLW\ WR SXUVXH RXU VW
DQG DPELWLRQV UHVSRQG WR FKDQJHV LQ RXU RSHUDWLQJ HQYLURQPHQW UHS)>
IXOILOO RXU REOLJDWLRQV LQFOXGLQJ GHEW VHUYLFLQJ UHTXLUHPHQWYV DQG R

&5,7,8&%/ $&&2817,1* -8'*0(176 (67,0$7,21 81&(57%$,17,(6 $1' $&&2817,

ODQDJHPHQW LV UHTXLUHG WR PDNH HVWLPDWHY DQG DVVXPSWLRQV DV ZHOO D
WKDW FRXOG KDYH D VLIJQLILFDQW LPSDFW RQ RXU ILQDQFLDO UHVXOWYV $FWXD(
EH PDWHULDO 7KH HVWLPDWHY DQG DVVXPSWLRQV XVHG DUH VXEMHFW WR XS
LQIRUPDWLRQ 2XU PDWHULDO DFFRXQWLQJ SROLFLHY DUH UHYLHZHG DQQXDOO\
WKH EDVLVY RI SUHSDUDWLRQ DQG RXU PDWHULDO DFFRXQWLQJ SROLFLHV FDQ
6WDWHPHQWY IRU WKH \HDU HQGHG 'HFHPEHU

&ULWLFDO MXGJPHQWY DUH WKRVH MXGJPHQWY PDGH E\ ODQDJHPHQW LQ WKH SU
VLIQLILFDQW HIITHFW RQ WKH DPRXQWY UHFRUGHG LQ RXU DQQXDO DQG LQWHULP
MXGIJPHQWY XVHG LQ DSSO\LQJ DFFRXQWLQJ SROLFLHV DQG NH\ VRXUFHV RI HV
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQ V IRU WKH \HDU HQGHG 'HFHPEHU

$V RI -DQXDU\ WKH &RPSDQ\ XSGDWHG LWV DFFRXQWLQJ SROLFLHV WR DJ:
6WDWHPHQWY RI &RPSUHKHQVLYH ,QFRPH /RVV WR PRUH DSSURSULDWHO\ UHIC
ZHUH QR UH PHDVXUHPHQWY WR EDODQFHV &HUWDLQ KLVWRWLABW KL VROIJ WKHI D
LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

7KH IROORZLQJ SUHVHQWDWLRQ FKDQJHV ZHUH PDGH ZLWK FRPSDUDWLYH SHULR
( *URVV VDOHV DQG UR\DOWLHV ZHUH DJJUHIJDWHG DQG SUHVHQWHG DV 5HYF

( 3XUFKDVHG SURGXFW DQG WUDQVSRUWDWLRQ DQG EOHQGLQJ ZHUH DJJL
7UDQVSRUWDWLRQ DQG %OHQGLQJ!

( '"HSUHFLDWLRQ GHSOHWLRQ DQG DPRUWL]DWLRQ DQG H[SORUDWLRQ H[SHC
'"HSOHWLRQ $PRUWL]DWLRQ DQG ([SORUDWLRQ ([SHQVH!

( )LQDQFH FRVWY DQG LQWHUHVW LQFRPH ZHUH DJJUHJDWHG DQG SUHVHQWH

( S5HYDOXDWLRQ JDLQ ORVV DQG JDLQ ORVV RQ GLYHVWLWXUH RI DVVHW)
'LYHVWLWXUH RI $VVHWV!

2Q $sULO LVVWKHH G #3UHVHQWDWLRQ DQG 'LVFOR\ #,)56 ZKLFK ZLOMDMOUGVEDW A
,QWHUQDWLRQDO $FF#3UHVHQWDWLRQ RI ) ,)56 ZLOO HVWDEOLVK D UHYLVHG
&RQVROLGDWHG 6WDWHPHQWY RI &RPSUHKHQVLYH ,QFRPH /RVV DQG LPSURYH F

)56 LV HIIHFWLYH IRU DQQXDO SHULRGV EHJLQQLQJ RQ RU DIWHU -DQXDU\
FHUWDLQ WUDQVLWLRQ SURYLVLRQV 7KH &RPSDQ\ LV FXUUHQWO\ HYDOXDWLQJ \
BWDWHPHQWYV

2Q 0D\ WKH ,$6% LVVXHG DPH@ORHFQIY VIRQWGEGBELWDVRFLDO ,QVWUXPH
'LVFORVKHWHIBHQGPHQWY LQFOXGH FODULILFDWLRQV RQ WKH GHUHFRJQLWLRQ R
ILQDQFLDO DVVHWV ,Q DGGLWLRQ QHZ GLVFORVXUH UBTNLYE®MNBWWVK URX KT R
FRPSUHKHQVLYH ZHUFHR PH GBIV VI KH DPHQGPHQWY DUH HIIHFWLYH IRU DQQXDO SH

DQG ZLOO EH DSSOLHG UHWURVSHFWLYHO\ 7KH &RPSDQ\ LV FXUUHQWO\ ¢
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV
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ODQDIJHPHQW LQFOXGLQJ RXU 3UHVLGHQW &KLHI ([HFXWLYH 2IILFHU DQG ([HFXV
WKH GHVLJQ DQG HIIHFWLYHQHVV RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UH
#'& 3¢ DBHOWHPEHU ,Q PDNLQJ LWV DVVHVVPHQW ODQDJHPHQW XVHG WKH &RPF
RI WKH 7UHDGZD\ &RPPLVVLRQ )UDPHZRUN LQ ,QWHUQDO &RQWURO ,QWHJUDYV
HITHFWLYHQHVV Rl ,&)5 %DVHG RQ RXU HYDOXDWLRQ ODQDJHPHQW KDV FRQFO.
6HSWHPEHU

,QWHUQDO FRQWURO V\VWHPV QR PDWWHU KRZ ZHOO GHVLJQHG KDYH LQKHUHQ\
EH HIIHFWLYH FDQ SURYLGH RQO\ UHDVRQDEOH DVVXUDQFH ZLWK UHVSHFW WR
SURMHFWLRQV RI DQ\ HYDOXDWLRQ RI HITHFWLYHQHVYV WR IXWXUH SHULRGV DUH
EHFDXVH RI FKDQJHV LQ FRQGLWLRQV RU WKDW WKH GHJUHH RI FRPSOLDQFH ZL\

$'9,625<

%DUUHOV RI 2LODWXUDDOIHDQYWYROXPHYVY DUH FRQYHUWHG WR %2( RQ WKH EDVLV RI
SDUWLFXODUO\ LI XVHG LQ LVRODWLRQ $ FRQYHUVLRQ UDWLR RI RQH EEO WR V
SULPDULO\ DSSOLFDEOH DW WKH EXUQHU WLS DQG GRHV QRW UHSUHVHQW YDO?
EDVHG RQ WKH FXUUHQW SULFH RI FUXGH RLO FRPSDUHG ZLWK QDWXUDO JDV
FRQYHUVLRQ UDWLR RI XWLOL]LQJ D FRQYHUVLRQ RQ D EDVLV LV QRW DQ D

7KLYV GRFXPHQW FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY DQG RWKHU LQIRUP
WKH &RPSDQ\!'V FXUUHQW H[SHFWDWLRQV HVWLPDWHY DQG SURMHFWLRQV PDGH!
KLVWRULFDO WUHQGV $OWKRXJK WKH &RPSDQ\ EHOLHYHV WKDW WKH H[SHFWDW
UHDVRQDEOH WKHUH FDQ EH QR DVVXUDQFH WKDW VXFK H[SHFWDWLRQV ZLOO Sl

7KLV IRUZDUG ORRNLQJ LQIRUPDWLRQ LV LGHQWLILHG E\ ZRUGV VXFK DV #DLP$
#HVWLPDWHS$ #H[SHFWS$ #IRFXV$ #PD\$ #REMHFWLYHS$ #RSSRUWXQLWLHVS$ #SC
DQG #ZLOO$ RU VLPLODU H[SUHVVLRQV DQG LQFOXGHV VXJJHVWLRQV RI IXWXUH
RXU ILYH VWUDWHJILF REMHFWLYHV VKDUHKROGHU YDOXH DQG UHWXUQV VDIHW
IRXQGDWLRQDO SURMHFW PD[LPL]LQJ YDOXH ILQDQFLDO GLVFLSOLQH GLVFLSO
DQG VWDELOLW\ PDQDJLQJ RXU EDODQFH VKHHW OLTXLGLW\ JURZWK RI RXU |
JXLGDQFH UHGXFLQJ FRVWV UHDOL]LQJ WKH IXO0O YDOXH RI RXU LQWHJUDWH
SRUWIROLR FDSLWDOL]LQJ RQ RSSRUWXQLWLHV 1HW 'HEW DOORFDWLQJ ([FHV
SODQQHG GULOOLQJ SURJUDP EULQJLQJ ZHOOV RQOLQH UHOLDEOH RSHUDWLRQ
VKHHW FRVWV PDUJLQV UHDOL]LQJ WKH IXO0 YDOXH RI RXU LQWHJUDWHG EXV
DQG SURILWDELOLW\ LQ UHVSHFW RI WKH :KLWH 5RVH SURMHFW UHWXUQLQ
FRPPLVVLRQLQJ UHVXPLQJ SURGXFWLRQ DQG DFKLHYLQJ ILUVW RLO SURJUH\
SURJUHVVLQJ WKH )RVWHU &UHHN DQG 6XQULVH RSWLPL]DWLRQ SURMHFWV SUR
70; RXU ILYH (6* IRFXV DUHDV YDULDEOH SD\PHQWV SURYLVLRQ IRU LQFRPH W
UDWLQJV PHHWLQJ SD\PHQW REOLJDWLRQV FDVK IORZ YRODWLOLW\ DQG VWDEL
FDSLWDO DOORFDWLRQ IUDPHZRUN FDSLWDOL]LQJ RQ RSSRUWXQLWLHV WKURXJK
UDWLR PDLQWDLQLQJ VXIILFLHQW OLTXLGLW\ ILQDQFLDO UHVLOLHQFH OLDEL
FRPPLWPHQWY DQG WKH &RPSDQ\!V RXWORRN IRU FRPPRGLWLHY DQG WKH &DQD
WKH LQIOXHQFHYV DQG HIIHFWV RQ &HQRYXV

5HDGHUV DUH FDXWLRQHG QRW WR SODFH XQGXH UHOLDQFH RQ IRUZDUG ORRNL(
PDWHULDOO\ IURP WKRVH H[SUHVVHG RU LPSOLHG 'HYHORSLQJ IRUZDUG ORRN
DVVXPSWLRQV DQG FRQVLGHUDWLRQ Rl FHUWDLQ ULVNV DQG XQFHUWDLQWLHYV

DSSO\ WR WKH LQGXVWU\ JHQHUDOO\ 7KH IDFWRUV RU DVVXPSWLRQV RQ ZKLEK '
QRW OLPLWHG WR IRUHFDVW ELWXPHQ FUXGH RLO DQG QDWXUDO JDV QDWXUTL
OLJKW KHDY\ FUXGH RLO SULFH GLIIHUHQWLDOV WKH &RPSDQ\!V DELOLW\ WR UH
RI DFTXLVLWLRQV WKH DFFXUDF\ Rl DQ\ DVVHVVPHQWY XQGHUWDNHQ LQ FRQQF
WKURXJKSXW YROXPHV DQG WLPLQJ WKHUHRI SURMHFWHG FDSLWDO LQYHVWPHI
DVVRFLDWHG VRXUFHV Rl IXQGLQJ WKH DEVHQFH RI VLJQLILFDQW DGYHUVH FKD
LQFOXGLQJ UHODWHG WR FOLPDWH FKDQJH ,QGLJHQRXV UHODWLRQV LQWHU
FRQGLWLRQV DQG WKH VXSSO\ DQG GHPDQG IRU ELWXPHQ FUXGH RLO DQG QDYV
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SROLWLFDO HFRQRPLF DQG VRFLDO VWDELOLW\ RI MXULVGLFWLRQV LQ ZKLFK W
RSHUDWLRQV LQFOXGLQJ DV D UHVXOW RI KDUVK ZHDWKHU QDWXUDO GLVDVWH
FOLPDWLF FRQGLWLRQV LQ WKH &RPSDQ\!V RSHUDWLQJ ORFDWLRQV DFKLHYHPFE
DSSOLFDEOH UR\DOW\ UHJLPHVY LQFOXGLQJ H[SHFWHG UR\DOW\ UDWHV IXWXUFE
FDSDFLW\ LQFUHDVH WR WKH &RPSDQ\!V VKDUH SULFH DQG PDUNHW FDSLWDOL]D
IRU FDQFHOODWLRQ DW SULFHY DFFHSWDEOH WR WKH &RPSDQ\ WKH VXIILFLHQF'
FUHGLW IDFLOLWLHY PDQDJHPHQW RI WKH &RPSDQ\!V DVVHW SRUWIROLR DQG DF
IXWXUH LOQYHVWPHQWY VXVWDLQDELOLW\ DQG GHYHORSPHQW SODQV DQG GLYLC(
&RPSDQ\!V &RQYHQWLRQDO VHIJPHQW SURYLGLQJ DQ HFRQRPLF KHGJH IRU WKH
&RPSDQ\!V RLO VDQGY DQG UHILQLQJ RSHUDWLRQV UHDOL]DWLRQ RI H[SHFWHG F
EDUUHOV QRW \HW SURGXFHG LQFOXGLQJ WKDW WKH &RPSDQ\ ZLOO EH DEOH W
ZKHQ GHPDQG KDV LQFUHDVHG SLSHOLQH DQG RU VWRUDJH FDSDFLW\ KDV LPSU
WKH :7, :&6 GLIIHUHQWLDO LQ $OEHUWD UHPDLQVY ODUJHO\ WLHG WR JOREDO VXS
RI WKH &RPSDQ\!'V UHILQLQJ FDSDFLW\ G\QDPLF VWRUDJH H[LVWLQJ SLSHOLQH F
KHGJH WUDQVDFWLRQV WR SDUWLDOO\ PLWLJDWH D SRUWLRQ RI WKH &RPSDQ\!
&RPSDQ\!V DELOLW\ WR SURGXFH IURP RLO VDQGV IDFLOLWLHVY RQ DQ XQFRQVWU
JDV DQG OLTXLGV IURP SURSHUWLHYVY DQG RWKHU VRXUFHV QRW FXUUHQWO\ FOD'
MXGIJPHQWYV WKH &RPSDQ\!'V DELOLW\ WR REWDLQ QHFHVVDU\ UHJXODWRU\ DQG ¢
LPSOHPHQWDWLRQ RI FDSLWDO SURMHFWY GHYHORSPHQW SURMHFWYVY RU VWDJF
EHQHILWY RI LQYHVWPHQWY LQ LQIRUPDWLRQ V\VWHP XSJUDGHV LQ D WLPHO\ PD
IXWXUH REOLJDWLRQV HVWLPDWHG DEDQGRQPHQW DQG UHFODPDWLRQ FRVWYV
WKHUHWR WKH &RPSDQ\!'V DELOLW\ WR REWDLQ DQG UHWDLQ TXDOLILHG VWDII
&RPSDQ\!V DELOLW\ WR FRPSOHWH DFTXLVLWLRQV DQG GLYHVWLWXUHV LQFOXC
WLPHOLQHY WKH DFFXUDF\ RI FOLPDWH VFHQDULRY DQG DVVXPSWLRQV LQFOXG
DFFHVV DQG LPSOHPHQW DOO WHFKQRORJ\ DQG HTXLSPHQW QHFHVVDU\ WR DFk
FOLPDWH DQG *+* HPLVVLRQV WDUJHWY DQG DPELWLRQV DQG WKH FRPPHUFLDO
DQG UHODWHG WHFKQRORJ\ DQG SURGXFWY FROODERUDWLRQ ZLWK WKH JRYHUC
DOLIJQPHQW RI UHDOL]HG :&6 DQG :&6 SULFHV XVHG WR FDOFXODWH WKH YDUL
FRQGLWLRQV IRUHFDVW LQIODWLRQ DQG RWKHU DVVXPSWLRQV LQKHUHQW LQ Wt
VHW RXW EHORZ WKH DYDLODELOLW\ RI ,QGLJHQRXV RZQHG RU RSHUDWHG EXVLC(
ULVNV DQG XQFHUWDLQWLHY GHVFULEHG IURP WLPH WR WLPH LQ WKH ILOLQJV W

JXLGDQFH GDWHG -XO\ DQG DYDLODEOH RQ FHQRYXV FRP DVVXPHV %!
86 SHU EDUUHO :&6SRU &EDUUHO 'LIITHWHQWLD®H IVCHREISAMDW XUDO JDV SULFHYV
SHU OFI &KLFDJR FUDFN VSUHDG RI 86 SHBG6ERUUHO DQG DQ H[FKDQJ

7KH ULVN IDFWRUV DQG XQFHUWDLQWLHV WKDW FRXOG FDXVH WKH &RPSDQ\!V D
LQIRUPDWLRQ LQFOXGH EXW DUH QRW OLPLWHG WR WKH &RPSDQ\!V DELOLW\ W
PDQQHU RU DW DOO XQIRUHVHHQ RU XQGHUHVWLPDWHG OLDELOLWLHV DVVRFLE
GLYHVWLWXUHV WKH &RPSDQ\!V DELOLW\ WR DFFHVV RU LPSOHPHQW VRPH RU D¢
RSHUDWH LWV DVVHWY DQG DFKLHYH H[SHFWHG IXWXUH UHVXOWYV LQFOXGLQJ L«
YLDELOLW\ DQG VFDODELOLW\ RI (6* VWUDWHJLHY DQG UHODWHG WHFKQRORJ\ DC
VWUDWHJILHY WR PHHW (6* WDUJHWV DQG DPELWLRQV WKH HIIHFW RI QHZ VLJQ!
UHJDUGLQJ FRPPRGLW\ SULFHV WKH GXUDWLRQ RI DQ\ PDUNHW GRZQWXUQ IRL
GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHV WKH &RPSDQ\!V FRQWLQXHG OLTXLGL
SURORQJHG PDUNHW GRZQWXUQ :7, :&6 GLIIHUHQWLDO UHPDLQLQJ ODUJHO\ WLH
FDSDFLW\ WKH &RPSDQ\!V DELOLW\ WR UHDOL]H WKH H[SHFWHG LPSDFWV RI LWV
\HW SURGXFHG LQFOXGLQJ SRVVLEOH LQDELOLW\ WR WLPH SURGXFWLRQ DQG VD
FUXGH RLO GLIIHUHQWLDOV KDYH LPSURYHG WKH HIIHFWLYHQHVV Rl WKH &RPS
&RPSDQ\!V RXWORRN IRU FRPPRGLW\ SULFHV FXUUHQF\ DQG LQWHUHVW UDWHYV

XVHG WR UHFDOFXODWH WKH YDULDEOH SD\PHQW WR ES &DQDGD SURGXFW VXSS
DQG PDUNHW FDSLWDOL]DWLRQ DVVXPSWLRQV PDUNHW FRPSHWLWLRQ LQFOXG
&RPSDQ\!V PDUNHWLQJ RSHUDWLRQV LQFOXGLQJ FUHGLW ULVNV H[SRVXUH WR
ZLOOLQJQHVV RI VXFK SDUWLHV WR VDWLVI\ FRQWUDFWXDO REOLJDWLRQV LQ D V
FUXGH E\ UDLO WHUPLQDO LQFOXGLQJ KHDOWK VDIHW\ DQG HQYLURQPHQWDO L
1HW '"HEW WR $GMXVWHG (%,7'$ DQG 1HW 'HEW WR $GMXVWHG )XQGV )ORZ WKH &l
HTXLW\ FDSLWDO JHQHUDOO\ DQG RQ DFFHSWDEOH WHUPV WKH &RPSDQ\!V DEL!
FKDQJHV LQ FUHGLW UDWLQJY DSSOLFDEOH WR WKH &RPSDQ\ RU DQ\ RI LWV VFh
&RPSDQ\!V DELOLW\ WR XWLOL]JH WD[ ORVVHV LQ WKH IXWXUH WKH DFEXUDF\ RI
UHYHQXH HVWLPDWHV WKH DFFXUDF\ RI WKH &RPSDQ\!V DFFRXQWLQJ HVWLPDWH
H[SDQG FUXGH RLO DQG QDWXUDO JDV UHVHUYHV WKH FRVWV WR DFTXLUH H[SOF
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DQG SURMHFW GHYHORSPHQWYV SRWHQWLDO UHTXLUHPHQWY XQGHU DSSOLFDE
HYWLPDWHG UHFRYHUDEOH DPRXQWV RI VRPH RU DOO RI WKH &RPSDQ\!V DVVHWYV
PDLQWDLQ LWV UHODWLRQVKLSV ZLWK LWV SDUWQHUYV DQG WR VXFFHVVIXOO\ P
UHOLDELOLW\ RI WKH &RPSDQ\!'V DVVHWY LQFOXGLQJ LQ RUGHU WR PHHW SURGX
GLIILFXOWLHY LQ GHYHORSLQJ QHZ SURGXFWYV DQG UHILQLQJ SURFHVVHV WKH

LOWHUUXSWLRQV LQFOXGLQJ DW IDFLOLWLHVY RSHUDWHG E\ RXU SDUWQHUV RI
LQFLGHQWY RU GHUDLOPHQWY DYLDWLRQ LQFLGHQWY LFHEHUJ FROOLVLRQYV

FROQWDLQPHQW UHOHDVHV RU VSLOOV LQFOXGLQJ UHOHDVHV RU VSLOOV IURP R
DV D UHVXOW RI SLSHOLQH RU RWKHU OHDNV FRUURVLRQ DQG FDWDVWURSKL
FRQGLWLRQV H[WUHPH ZHDWKHU HYHQWY QDWXUDO GLVDVWHUV DFWV RI DFWL"®
WKDW PD\ RFFXU DW RU GXULQJ WUDQVSRUW WR RU IURP FRPPHUFLDO RU LQGX\
DQG PDUNHWLQJ PDUJLQVY FRVW HVFDODWLRQV LQFOXGLQJ LQIODWLRQDU\ SUH\
JDV DQG RWKHU HQHUJ\ VRXUFHV XVHG LQ RLO VDQGY SURFHVVHV DQG GRZQVWI
SUHPLXPV WKH FRVW DQG DYDLODELOLW\ RI HTXLSPHQW QHFHVVDU\ WR WKH &
DFKLHYH RU PDLQWDLQ DFFHSWDQFH LQ WKH PDUNHW ULVNV DVVRFLDWHG ZLWK
OLFHQVH WR RSHUDWH DQG OLWLJDWLRQ UHODWHG WKHUHWR XQH[SHFWHG FRV\
PRGLI\LQJ UHILQLQJ RU UHILQLQJ IDFLOLWLHYV XQH[SHFWHG GLIILFXOWLHV LQ S|
LQWR SHWUROHXP DQG FKHPLFDO SURGXFWV ULVNV DVVRFLDWHG ZLWK WHFKQR
EXVLQHVY LQFOXGLQJ SRWHQWLDO F\EHUDWWDFNV JHR SROLWLFDO DQG RWKHU
ULVNVY DVVRFLDWHG ZLWK FOLPDWH FKDQJH DQG WKH &RPSDQ\!V DVVXPSWLRQV
SLSHOLQH FRQVWUXFWLRQ WKH &RPSDQ\!'V DELOLW\ WR DFFHVV PDUNHWYVY D(
WUDQVSRUWDWLRQ LQFOXGLQJ VXIILFLHQW SLSHOLQH FUXGH E\ UDLO PDULQH

FDXVHG E\ FRQVWUDLQWY LQ WKH SLSHOLQH VA\VWHP RU VWRUDJH FDSDFLW\ DYL
FULWLFDO DQG GLYHUVH WDOHQW SRVVLEOH IDLOXUH WR REWDLQ DQG UHWDLQ
DQG FRVW HIILFLHQW PDQQHU FKDQJHV LQ ODERXU GHPRJUDSKLFV DQG UHOD
XQH[SHFWHG DEDQGRQPHQW DQG UHFODPDWLRQ FRVWV FKDQJHV LQ WKH UHJXC
ORFDWLRQV LQ ZKLFK WKH &RPSDQ\ RSHUDWHYV RU WR DQ\ RI WKH LQIUDVWUXFW
LOQLWLDWLYHV WR FXUWDLO HQHUJ\ RSHUDWLRQV RU SXUVXH EURDGHU FOLPDWFE
DQG ODQG XVH GHVLJQDWLRQV UR\DOW\ WD[ HQYLURQPHQWDO *+* FDUERQ F¢
WR WKH LQWHUSUHWDWLRQ RI VXFK ODZV DQG UHJXODWLRQV DV DGRSWHG RU ¢
FRPSOLDQFH WKH H[SHFWHG LPSDFW DQG WLPLQJ RI YDULRXV DFFRXQWLQJ Sl
&RPSDQ\!V EXVLQHVYVY LWV ILQDQFLDO UHVXOWY DQG &RQVROLGDWHG )LQDQFLD
EXVLQHVVY FRQGLWLRQV WKH LPSDFW RI SURGXFWLRQ DJUHHPHQWY DPRQJ 23(¢
HFRQRPLF FRQGLWLRQV LQ WKH MXULVGLFWLRQV LQ ZKLFK WKH &RPSDQ\ RSHUD\
ZLWK WKH FRPPXQLWLHYV LQ ZKLFK LW RSHUDWHY LQFOXGLQJ ZLWK ,QGLJHQRXYV
DV SURWHVWY SDQGHPLFV ZDU WHUURULVW WKUHDWYVY DQG WKH LQVWDELOLW
SRWHQWLDO IXWXUH ODzZVXLWY VKDUHKROGHU SURSRVDOV DQG UHJXODWRU\ DF
WKH HIIHFW RI DFWLRQV WDNHQ E\ XV LQ LPSOHPHQWLQJ WDUJHWV FRPPLWPHQV
LPSDFW RQ RXU H[LVWLQJ EXVLQHVV JURZWK SODQV DQG IXWXUH UHVXOWYV IURP

([FHSW DV UHTXLUHG E\ DSSOLFDEOH VHFXULWLHY ODZV &HQRYXV GLVFODLPV D
IRUZDUG ORRNLQJ VWDWHPHQWY ZKHWKHU DV D UHVXOW RI QHZ LQIRUPDWLRQ
WKH IRUHJRLQJ OLVWY DUH QRW H[KDXVWLYH DQG DUH PDGH DV DW WKH GDWH
UHVXOWYV WR GLIIHU PDWHULDOO\ IURP WKRVH HVWLPDWHG RU SURMHFWHG DQG
JRU D IXOO GLVFXVVLRQ RI WKH &RPSDQ\!V PDWHULDO ULVN IDFWRUV VHH 5LVN
UHFHQWO\ ILOHG $QQXDO 0'$ DQG WKH ULVN IDFWRUV GHVFULEHG LQ RWKHU (
VHFXULWLHY UHJXODWRU\ DXWKRULWLHY LQ &DQDGD DYDLODEOH RQ 6('$5 DW
&RPPLVVLRQ RQ ('*$5 DW VHF JRY DQG RQ WKH &RPSDQ\!V ZHEVLWH DW FHQRYXV

,QIRUPDWLRQ RQ RU FRQQHFWHG WR WKH &RPSDQ\!V ZHEVLWH DW FHQRYXV FRF
LQFRUSRUDWHG E\ UHIHUHQFH KHUHLQ
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7KH IROORZLQJ DEEUHYLDWLRQV DQG GHILQLWLRQV DUH XVHG LQ WKLY GRFXPHQ

&UXGH 2L0O DQG 1*/V 1DWXUDO *DV 2WKHU
EEO EDUUHO OFI WKRXVDQG FXELF |Bbl2W EDUUHO RI RLO HTXLYDOHQW
WKRXVDQG EDUUHOV RI RLO
OEEOV GVKRXVDQG EDUUHOOMBHU ®ROOLRQ FXELF IHHMWs2( HTXLYDOHQW
WKRXVDQG EDUUHOV RI RLO
186 ‘HVWHUQ &DQDGLDQOFH@HPWOOLRQ FXELF IHHM6BMHE® GDHTXLYDOHQW SHU GD\
GHSUHFLDWLRQ GHSOHWLRQ D
:7, ‘HVW 7H[DV ,QWHUPHGLDWH g DPRUWL]DWLRQ
HQYLURQPHQWDO VRFLDO DQG
(6* JRYHUQDQFH
* g% JUHHQKRXVH JDV
JORDWLQJ SURGXFWLRQ VWRU
Y362 RIIORDGLQJ XQLW

1&,% OQRUPDO FRXUVH LVVXHU ELG

$(&2 $OEHUWD (QHUJ\ &RPSDQ\

1<0(; 1HZ <RUN OHUFDQWLOH ([FKDQ.
2UJDQL]DWLRQ RI 3HWUROHXP

23(& (ISRUWLQJ &RXQWULHV
23(& DQG D JURXS RI

23(& QRQ 23(& PHPEHUYV

65" VWHDP DVVLVWHG JUDYLW\ GUL

86*& 8 6 *XOI &RDVW

JROORZLQJ FKDQJHV WR RXU GRZQVWUHDP SRUWIROLR LQ UHFHQW \HDUV ZH XQC
LOWHQW RI HQKDQFLQJ WKH SHUIRUPDQFH UHSRUWLQJ RI RXU UHILQLQJ RSHUDW
WKLV URRPPHQFXQHLQZH LOQWURGXFHG WKH IROORZLQJ QHZ DQG RU UHYLVHG F
S5HILQLQJ DQG RXU 8 GWERPISQIUDMWMHNH BHULRGY KDYH EHHQ SURYLGHG RU UHFDOF

( 7RWDO SURFHMV BGQHZSRMD/N XUH WKDW UHIOHFWV WKH RYHUDOO LQSXWYV Ul
UHILQHULHVY DQG LV XVHG DV WKH GHQRPLQDWRU LQ RXU SHU XQLW PHDVX!I

( ODUNHW FDBWXWQHZ PHDVXUH LQ RXU 8 6 5HILQLQJ VHIPHQW WKDW UHIO
SHUFHQWDJH Rl WKH ZHLJKWHG DYHUDJH FUDFN VSUHDG QHW RI 5,1V RQ
FUDFN VSUHDG QHW Rl 5,1V LV FDOFXODWHG RQ &HQRYXV!IV RSHUDEOH FD*¢

EHQFKPDUN PDUNHW FUDFN VSUHDGV QHW RI 5,1V

( 2SHUDEOH EDSODKHWDSDFLW\ EDVHG RQ EDUUHOV SHU FDOHQGDU GD\ ,W LV
FDQ SURFHVV XQGHU XVXDO RSHUDWLQJ FRQGLWLRQV 2SHUDEOH FDSDFLYV
ZKLFK ZzDV EDVHG RQ EDUUHOV SHU VWUHDP GD\ DQG UHSUHVHQWY WKH DP
XQGHU RSWLPDO FUXGH DQG SURGXFW VODWH FRQGLWLRQV ZLWK QR DOOR

( &UXGH XQLWLYWHWALGHWRIR® XQLW WKURXJKSXW GLYLGHG E\ RSHUDEOH FDSD
WKLYV PHDVXUH ZDV FDOFXODWHG XVLQJ FUXGH RLO XQLW WKURXJKSXW FDS

7KH WDEOH EHORZ GHWDLOV WKH RSHUDEOH FDSDFLW\ DQG FUXGH RLO XQLW WK
WR LOOXVWUDWH WKH PDJQLWXGH RI WKH UHYLVHG PHWULFVY GHWDLOHG DERYH

&DQDGLDQ 5HILQLQJ 86 S5HILQLQJ

2SHUDEOH &DSDFLW\
&UXGH 2LO 8QLW 7KURXJKSXW &DSDFLW\

'"HILQLWLRQV DQG UHFRQFLOLDWLRQV RI FHUWDLQ 6SHFLILHG )LQDQFLDO OHDV)
RSHUDWLQJ H[SHQVHV DQG SHU XQLW RSHUDWLQJ H[SHQVHV WXUQDURXQG FR
VHFWLRQ RI WKLV 0' $

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV
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&HUWDLQ ILQDQFLDO PHDVXUHV LQ WKLV GRFXPHQW GR QRW KDYH D VWDQGDUG
LQFOXGLQJ 2SHUDWLQJ 0DUJLQ 2SHUDWLQJ ODUJLQ E\ DVVHW $GMXVWHG )XQGV
)XQGV )ORZ 3HU 6KDUH 'LOXWHG )UHH )XQGV )ORZ ([FHVV )UHH )XQGV )ORZ
5HDGL§BOHV2BIWIKRUUH DQG $VLD 3DFLILF 3H WG SIGIWE RS NV D WQRA XGS MQ WHK/H MR W D O

7KHVH PHDVXUHV PD\ QRW EH FRPSDUDEOH WR VLPLODU PHDVXUHV SUHVHQWHG
SUHVHQWHG LQ RUGHU WR SURYLGH VKDUHKROGHUV DQG SRWHQWLDO LQYHVW
JHQHUDWH IXQGV WR ILQDQFH RXU RSHUDWLRQV DQG LQIRUPDWLRQ UHJDUGLQJ
FRQVLGHUHG LQ LVRODWLRQ RU DV D VXEVWLWXWH IRU PHDVXUHV SUHSDUHG L
DQG UHFRQFLOLDWLRQ LI DSSOLFDEOH RI HDFK VSHFLILHG ILQDQFLDO PHDVXUH
WKH 2SHUDWLQJ DQG )LQDQFLDO 5HVXOWYVY RU /LTXLGLW\ DQG &DSLWDO 5HVRXUF
OHDVXUHV $GYLVRU\ RI WKH UHOHYDQW SHULRG!V 0'$ IRU UHFRQFLOLDWLRQV R

YORZ ([FHVV )UHH )XQGV )ORZ 5HDOL]JHG 6DOHV 3ULFH DQG 1HWEDFNV IRU SULR
IRXQG EHORZ

2SHUDWLQJ 0DUJLQ

2SHUDWLQJ 0DUJLQ DQG 2SHUDWLQJ 0DUJLQ E\ DVVHW DUH QRQ *$$3 ILQDQFLDC
GRZQVWUHDP RSHUDWLRQV DUH VSHFLILHG ILQDQFLDO PHDVXUHV 7KHVH DUH
JHQHUDWLQJ SHUIRUPDQFH RI RXU RSHUDWLRQV DQG DVVHWV IRU FRPSDUDELO
SHULRGV 2SHUDWLQJ 0DUJLQ LV GHILQHG DV UHYHQXHV OHVV SXUFKDVHG SUR!
H[SHQVHV SOXV UHDOL]JHG JDLQV OHVV UHDOL]HG ORVVHV RQ ULVN PDQDJHPHQ
VHIJPHQW DUH H[FOXGHG IURP WKH FDOFXODWLRQ RI 2SHUDWLQJ 0DUJLQ

2SHUDWLQJ 0DUJLQ

7KUHH 0R Q W&HS yQHRHEH U

PLOOLRQYV 8SVWUHDP 'RZQVWUHDP 7TRWDO
*URVV 6DOHYV

(IWHUQDO 6DOHV
,QWHUVHJPHQW 6DOHYV

5R\DOWLHYV
SHYHQXHV
(ISHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ

JRXQG LQRIURWHKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



1LQH ORQW 6V $QGIPE H U

PLOOLRQV 8SVWUHDP 'RZQVWUHDP 7TRWDO

*URVYV 6DOHV
(IWHUQDO 6DOHV
,QWHUVHJPHQW 6DOHYV

5R\DOWLHYV
SHYHQXHYV
(ISHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ

JRXQG LQRIRWKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

2SHUDWLQJ 0DUJLQ E\ $VVHW

7KUHH 0R Q W&KHS yQHRHEH U 1LQH ORQWISHH SQ/GIIPE H U
PLOOLRQYV $WODQVWNVED 3DFLAUNKRUH $WODQVBVED 3DFLAUNWNKRUH

*URVV 6DOHV
5R\DOWLHYV

SHYHQXHV

(ISHQVHV
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

2SHUDWLQJ 0DUJLQ

7KUHH 0R QWSS (WOHPHEGH U 1LQH ORQWKWSWEREHU
PLOOLRQV $SWODQVSVED 3DFIALUFKRUH $WODQVSVED 3DFLALKFKRUH

*URVV 6DOHV
5R\DOWLHYV

SHYHQXHYV

(ISHQVHV
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

2SHUDWLQJ 0DUJLQ

JRXQG LQRIRWKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

$GMXVWHG )XQGV )ORZ )UHH )XQGV )ORZ DQG ([FHVV JUHH )XQGV )ORZ

$GMXVWHG )XQGV )ORZ LV D QRQ *$$3 ILQDQFLDO PHDVXUH FRPPRQO\ XVHG LQ
FRPSDQ\!V DELOLW\ WR ILQDQFH LWV FDSLWDO SURJUDPV DQG PHHW LWV ILQDQF
)XQGV )ORZ LV GHILQHG DV FDVK IURP XVHG LQ RSHUDWLQJ DFWLYLWLHV H[FO
FKDQJH LQ RSHUDWLQJ QRQ FDVK ZRUNLQJ FDSLWDO 2SHUDWLQJ QRQ FDVK ZRL
DFFUXHG UHYHQXHV LQFRPH WD[ UHFHLYDEOH LQYHQWRULHV H[FOXGLQJ QRQ
SD\DEOH DQG DFFUXHG OLDELOLWLHV DQG LQFRPH WD[ SD\DEOH $GMXVWHG )X
JORZ GLYLGHG E\ WKH EDVLF ZHLJKWHG DYHUDJH QXPEHU Rl VKDUHV $GMXVWHG
)XQGV )ORZ GLYLGHG E\ WKH GLOXWHG ZHLJKWHG DYHUDJH QXPEHU RI VKDUHYV

JUHH )XQGV )ORZ LV D QRQ *$$3 ILQDQFLDO PHDVXUH XVHG WR DVVLVW LQ PHD
ILQDQFLQJ LWV FDSLWDO SURJUDPV )UHH )XQGV )ORZ LV GHILQHG DV FDVK IURF
GHFRPPLVVLRQLQJ OLDELOLWLHY DQG QHW FKDQJH LQ RSHUDWLQJ QRQ FDVK ZRU

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



([FHVV JUHH )XQGV )ORZ LV D QRQ *$%$3 ILQDQFLDO PHDVXUH XVHG E\ WKH &RPS
FDSLWDO DFFRUGLQJ WR RXU VKDUHKROGHU UHWXUQV DQG FDSLWDO DOORFDWLI
JORZ PLQXVY EDVH GLYLGHQGVY SDLG RQ FRPPRQ VKDUHV GLYLGHQGV SDLG RQ
VHWWOHPHQW RI GHFRPPLVVLRQLQJ OLDELOLWLHV DQG SULWBRENO RUHEDKRHQW
DFTXLUHG SOXV SURFHHGV IUBPY RWWIDMRHRYWY UHODWHG WR

7ZHOYH
7KUHH ORQWKY (QGHGLQH ORQWKYV (Q®RGWKYV (QGHG
6HSWHPEHU 6HSWHPEHU ‘"HFHPEHU

PLOOLRQV
&DVK JURP 8VHG LQ 2SHUDWLQJ $FWLYLWLHV
$GG 'HGXFW
6HWWOHPHQW RI '"HFRPPLVVLRQLQJ /LDELOLWLHV
1HW &KDQJH LQ 1RQ &DVK :RUNLQJ &DSLWDO
$GMXVWHG )XQGV )ORZ
&DSLWDO ,QYHVWPHQW
JUHH )XQGV )ORZ
$GG 'HGXFW
%DVH 'LYLGHQGV 3DLG RQ &RPPRQ 6KDUHV
'LYLGHQGYV 3DLG RQ 3UHIHUUHG 6KDUHV
6HWWOHPHQW RI '"HFRPPLVVLRQLQJ /LDELOLWLHV
3ULQFLSDO 5HSD\PHQW RI /HDVHV
$FTXLVLWLRQV 1HW RI &DVK $FTXLUHG
3URFHHGV JURP 'LYHVWLWXUHV
([FHVV JUHH )XQGV )ORZ

*URVV ODUJLQ 5HILQLQJ ODUJLQ DQG ODUNHW &DSWXUH

*URVV 0DUJLQ LV D QRQ *$$3 ILQDQFLDO PHDVXUH DQG 5HILQLQJ 0DUJLQ FRQWDL
XVHG WR HYDOXDWH WKH SHUIRIHDWHREBNFOQH GERYVVWDHWDPQ DV UHYHQXHV OHV
‘H GHILQH 5HILQLQJ 0DUJLQ RXU*URVLVOSIDUWBGHEY UURPG FRPPHUGLYDGIKG GEY B RWLDX
SURFHVVHGRPRPIHOFYQJ LQ WRWDO SURFHVVHG LQSXWV ZDV XSGDWHG DV WKH G
RYHUDOO LQSXWV UHTXLUHG WR SURGXFH UHILQHG SURBUHFDMVF XBBEWHG ERGHG |
EDUUHOV RI FUXGH RLO XQLW WKURXJKSXW $00 FRPSDUDWLYH SHULRGV KDYH El

&DQDGHDIQLQJ

7KUHH O0RQW&KHS YQHERHEH U

JOR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU 5HILQHU\ 7RWDO &DQDGLDQ
PLOOLRQV 7RWDO 2WKHU 5HILQLQJ
SHYHQXHV
3XUFKDVHG 3URGXFW

*URVV ODUJLQ

7TRWDO 3URFHVNHGV, @SXWYV

5HILQLQJ OFEILQ

,QFOXGHVY HWKDQRO RSHUDWLRQV DQG FUXGH E\ UDLO RSHUDWLRQV
7KHVH DPRXQWYV H[FOXGLQJ JURVKI RDKH L@ WHIH PRXRGVRQ LURIWHHG )LQDQFLDO 6WDWHPHQWYV

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



7KUHH OR QWSS WQHEPHEGH U

JOR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU 5HILQHU\ 7RWDO &DQDGLDQ
PLOOLRQV 7RWDO 2WKHU S5HILQLQJ

S5HYHQXHV
3XUFKDVHG 3URGXFW
*URVV 0DUJLQ

7TRWDO 3URFHVNHGV, @SXWV

S5HILQLQJ O0DEEIQQ

,QFOXGHV HWKDQRO RSHUDWLRQV DQG FUXGH E\ UDLO RSHUDWLRQV
7KHVH DPRXQWY H[FOXGLQJ JURVR/I RPADKH IL@ WHIH. PRV RQ@ LURIWHHG )LQDQFLDO 6WDWHPHQWYV

1LQH ORQWKVY (QGHG 6HSWHPEHU
JOR\GPLQVWHU 8SJUDGHU

DQG /OR\GPLQVWHU 5HILQHU\ 7TRWDO &DQDGLDQ
PLOOLRQYV 7TRWDO 2WKHU S5HILQLQJ

S5HYHQXHV
3XUFKDVHG 3URGXFW
*URVV ODUJLQ

7TRWDO 3URFHVNHGV, @SXWYV

5HILQLQJ OMEEILQ

,QFOXGHV HWKDQRO RSHUDWLRQV DQG FUXGH E\ UDLO RSHUDWLRQV
7KHVH DPRXQWYV H[FOXGLQJ JURVR/I RADKH IL@Q WHUIH. PRERGV RQ URIWHHG )LQDQFLDO 6WDWHPHQWYV

1LQH ORQWKYV (QGHG 6HSWHPEHU

/IOR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU 5HILQHU\ 7TRWDO &DQDGLDQ
PLOOLRQV 7TRWDO 2WKHU S5SHILQLQJ

5HYHQXHYV
3XUFKDVHG 3URGXFW
*URVV 0DUJLQ

7TRWDO 3URFHVNHGV, @GS XWYV

S5HILQLQJ 0DAEQQ

,QFOXGHV HWKDQRO RSHUDWLRQV DQG FUXGH E\ UDLO RSHUDWLRQV
7KHVH DPRXQWY H[FOXGLQJ JUR VR/I RDKH L@ WHIH. PREREGV RO LGRIWHHG )LQDQFLDO 6WDWHPHQWYV

7TKUHH ORQWKY (QGHG ODUFK

/IOR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU 5HILQHU\ 7TRWDO &DQDGLDQ
PLOOLRQV 7TRWDO 2WKHU S5HILQLQJ

5HYHQXHYV
3XUFKDVHG 3URGXFW
*URVV 0DUJLQ

7TRWDO 3URFHVVHGV,@SXWYV

S5HILQLQJ 0DAEQQ

,QFOXGHVY HWKDQRO RSHUDWLRQV DQG FUXGH E\ UDLO RSHUDWLRQV

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



7KUHH ORQWKYV (QGHG 'HFHPEHU

JOR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU 5HILQHU\ 7RWDO &DQDGLDQ
PLOOLRQV 7RWDO 2WKHU 5HILQLQJ

S5HYHQXHV
3XUFKDVHG 3URGXFW
*URVV 0DUJLQ

7TRWDO 3URFHVNHGV, @SXWV

S5HILQLQJ O0DEEIQQ

,QFOXGHV HWKDQRO RSHUDWLRQV DQG FUXGH E\ UDLO RSHUDWLRQV

7ZHOYH ORQWKYV (QGHG 'HFHPEHU

JOR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU 5HILQHU\
PLOOLRQV 7RWDO 2WKHU 7RWDO &DQDGLDQ 5HILQL

S5HYHQXHV
3XUFKDVHG 3URGXFW
*URVV ODUJLQ

7TRWDO 3URFHVNHGV, @SXWYV

5HILQLQJ 0DHLEIQQ

,QFOXGHVY HWKDQRO RSHUDWLRQV DQG FUXGH E\ UDLO RSHUDWLRQV

8 65HILQLQJ

ODUNHW &DSWXUH FRQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH DQG LV XVHG LQ
PDUJLQ FDSWXUHG UHODWLYH WR ZKDW ZDV DYDLODEOH LQ WKH PDUNHW EDVHG

5HILQLQJ 0DUJLQ GLYLGHG E\ WKH ZHLJKWHG DYHUDJH PDUNHW EHQFKPDUN
ZHLIJKWHG DYHUDJH FUDFN VSUHDG QHW RI 5,1V LV FDOFXODWHG RQ &HQRYXV!\
*URXS EHQFKPDUN PDUNHW FUDFN VSUHDGV QHW RI 5,1V

7TKUHH ORQWKY (QGHG 6HEWHPEHRHUWKY (QGHG 6HSWHPEHU
PLOOLRQYV

S5HYHQXHV
3XUFKDVHG 3URGXFW
*URVV 0DUJLQ

7TRWDO 3URFHVKFEHGV, @SXWV

5HILQLQJ 0DHEIQQ
2SHUDEOH &BSDFLW\
2SHUDEOH &DSDFLW\ E\ 5HJUROD® %HQFKPDUN

&KLFDJR &UDFN 6SUHDG :HLJKWLQJ
*URXS &UDFN 6SUHDG :HLJKWLQJ
%HQFKPDUN 3ULFHV DQG ([FKDQJH 5DWH
&KLFDJR &UBENESWHDG

*URXS &UDEN 6SUHDG

5,1V

86 SHU & $YHUDJH
‘HLJKWHG $YHUDJH &UDFN 6SEUHDG 1HW RI 5,1V

ODUNHW &D S WXMUIHH

JRXQG LQRIRWHKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
7KH 6XSHULRU 5HILQHU\!V RSHUDEORKHMD &DBMWAK\U HV HU QHFRXIGHKEHE@PIRO WKY HQGHG 6 HPWNPABRHU
&DSWXUH LQFOXGHV D ZHLJKWHG DYHUDJH RSHUDEOH FDSDFLW\ IRU WKH 7ROHGR 5HILQHU\ DV IXOO |

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



7ZHOYH ORQWKYV
7TKUHH ORQWKY (QGHG (QGHG

ODUFK '"HFHPEHU 'HFHPEHU

PLOOLRQV

5HYHQXHV
3XUFKDVHG 3URGXFW
*URVV ODUJLQ

7RWDO 3URFHUYNHGY, BSXWV
5HILQLQJ OFEILQ

2SHUDEOH &BSDFLW\

2SHUDEOH &DSDFLW\ E\ 5HJURDOD® %HQFKPDUN

&KLFDJR &UDFN 6SUHDG :HLJKWLQJ
*URXS &UDFN 6SUHDG :HLJKWLQJ
%HQFKPDUN 3ULFHVY DQG ([FKDQJH 5DWH
&KLFDJR &UBENEESSWHDG

*URXS &UDBN 6SUHDG

5,1V

86 SHU & $YHUDJH
‘HLIJKWHG $YHUDJH &UDFN 6SEJHDG 1HW RI 5,1V
ODUNHW &D S WXUIHH

7KH 6XSHULRU 5HILQHU\!V RSHUDEOH FDSDFLW)\ LV LQFROX®HG MEZIBDOYNHRMNR @V EW XHMBHEHWWHFBHRS U
&DSWXUH LQFOXGHV D ZHLJKWHG DYHUDJH RSHUDEOH FDSDFLW\ IRU WKH 7ROHGR 5HILQHU\ DV IXOO |

1HWEDFN 5HFRQFLOLDWLRQVY DQG 5HDOL]J]HG 6DOHYV 3ULFH

1HWEDFN LV D QRQ *$$3 ILQDQFLDO PHDVXUH FRPPRQO\ XVHG LQ WKH RLO DQ
SHUIRUPDQFH 2XU 1HWEDFN FDOFXODWLRQ LV VXE V&MD@MALLDI0 2 D3 DG GDX/L (VI G
+DQGERRWEDFN LV GHILQHG DV JURVV VDOHV OHVV UR\DOWLHV WUDQVSRUWDWL
QRW UHIOHFW QRQ FDVK ZULWH GRZQV RU UHYHUVDOV RI SURGXFW LQYHQWRU\ X
PDQDJHPHQW DFWLYLWLHVY &RQGHQVDWH RU EXWDQH GLOXHQWDUFKEOHQGHG :
PRGLILFDWLRQV ZHUH PDGH WR RXU QHWEDFN GHILQLWLRQ WR HQKDQFH WKH |
PRGLILFDWLRQV UHVXOWHG LQ PLQRU DGMXVWPHQWY WKDW DUH FDSWXUHG LQ W

SHDOLE|PIGHY 3ULFHQRRQYWBBQRHDVXUH ,W LQFOXGHV RXU JURVV VDOHV SXUFKEC
RSWLPL]JDWLRQ DFWLYLWLHV VXFK DV FRIJHQHUDWLRQ WKLUG SDUW\ SURFHVVLC
([SHQVHV FRQWDRID@R@It$ERUH DQG $WUD MSBHIQMFMRXVHG LQ WKH EDVLV RI RX
FDOFXODWLRQ UHIOHFW RXU SHUFHQW LQWHUHVW LQ +&0/ 7KH +&0/ MRLQW Y
LQWHLR®VROLGDWHG )LQDQFLDO 6WDWHPHQWY 1HWEDFN SHU EDUUHO RI RLO H
%2( UHIOHFW RXU PDUJLQ RQ D SHU EDUUHO RI RLO HTXLYDOHQW EDVLV 3HU XQL

7KH IROORZLQJ WDEOHV SURYLGH D UHFRQFLOLDWLRQ RI 1HWEDFN WR 2SHUDW
6WDWHPHQWYV

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



2LO 6DQGYV

%DVLV RI 1THWEDFN &DOFXODWLRQ

/OR\GPL 7TRWDO %LWXPHQ
7KUHH ORQWKYVY (QGHG 6HSMWHRPERW®WYRVWHU KKHWHNWLQD /BXRBULVH o 6D DQG +HDY\ 21OWXUDO FRWDO 2LO 6DQGV

*URVV 6DOHV
5R\DOWLHV
5HYHQXHV
([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI ITHWEDFN
&DOFXODWLRQ $GMXVWPHQWYV

7KUHH ORQWKV (QGHG 6HSWEHBERUY 7RWDO 2L0O 6DQGY¥RQGHQVDMIHIG SDUW\ 6 RXUFHXAVKHU 7RWDO 2LO 6DQGV

*URVV 6DOHV
5R\DOWLHYV
SHYHQXHV
([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

,QFOXGHV /OR\GPLQVWHU WKHUPDO DQG /OR\GPLQVWHU FRQYHQWLRQDO KHDY\ RLO DVVHWV

2WKHU LQFOXGHV FRQVWUXFWLRQ WUDQVSRUWDWLRQ DQG EOHQGLQJ

7KHVH DPRXQWY H[FOXGLQJ 1HRN E/DHEM LDWH URRQER QY RBRMGDWHG )LQDQFLDO 6WDWHPHQWYV
%DVLV RI 1lHWEDFN &DOFXODWLRQ

/OR\GPL 7TRWDO %LWXPHQ
7KUHH ORQWKYV (QGHG 6HSAWKRPER®DWYRVWHU &KKWHNWLQD /BXRULVH o0 6D DQG +HDY\ 2UOWXUDO FRWDO 2LO 6DQGV

*URVV 6DOHV
5R\DOWLHYV
SHYHQXHV
([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN O0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI 1THWEDFN
&DOFXODWLRQ $GMXVWPHQWYV

7KUHH ORQWKYV (QGHG 6HSWHRERQV 7RWDO 2LO 6DQG¥RQGHQVDMIHIG SDUW\ 6RXUFHXGVKHU 7RWDO 2LO 6DQGV

*URVV 6DOHV
5R\DOWLHYV
SHYHQXHV
([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ
,QFOXGHYVY /OR\GPLQVWHU WKHUPDO DQG /OR\GPLQVWHU FRQYHQWLRQDO KHDY\ RLO DVVHWYV

2WKHU LQFOXGHV FRQVWUXFWLRQ WUDQVSRUWDWLRQ DQG EOHQGLQJ
7KHVH DPRXQWYV H[FOXGLQJ 1HRNEBDKEMN LDWH URRQER QY RERMGDWHG )LQDQFLDO 6WDWHPHQWYV

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



%DVLV RI 1THWEDFN &DOFXODWLRQ

/OR\GPL 7TRWDO %LWXPHQ
1LQH ORQWKYV (QGHG 6HSWHPEHRQVWRVWHU &KHWHNWLQD /BXRULVH o 6D DQG +HDY\ 2UOWXUDO FRWDO 2LO 6DQGV

*URVV 6DOHV
5R\DOWLHV
SHYHQXHV
([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI ITHWEDFN
&DOFXODWLRQ $GMXVWPHQWYV

1LQH ORQWKYV (QGHG 6HSWHPEIHUWV 7RWDO 2LO 6DQG¥RQGHQVDMHIG SDUW\ 6RXUFHXGVKHU 7RWDO 2LO 6DQGV

*URVV 6DOHV
5R\DOWLHYV

SHYHQXHV

([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ
,QFOXGHYVY /OR\GPLQVWHU WKHUPDO DQG /OR\GPLQVWHU FRQYHQWLRQDO KHDY\ RLO DVVHWYV

2WKHU LQFOXGHV FRQVWUXFWLRQ WUDQVSRUWDWLRQ DQG EOHQGLQJ
7KHVH DPRXQWYV H[FOXGLQJ 1HRNE/DKEM LDWH URRQER QY REMGDWHG )LQDQFLDO 6WDWHPHQWYV

%DVLV RI 1THWEDFN &DOFXODWLRQ

/OR\GPL _ 7RWDO %LWXPHQ
1LQH ORQWKYV (QGHG 6HSWHPEHRQWRVWHU &KWHNWLQD /BNRULVY 0 6p  DQG +HDY\ 2LOWXUDO TRWDO 2LO 6DQGV

*URVV 6DOHV
5R\DOWLHYV

SHYHQXHV

([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI 1THWEDFN
&DOFXODWLRQ $GMXVWPHQWYV

1LQH ORQWKYV (QGHG 6HSWHPEHUV 7RWDO 2LO 6DQG¥RQGHQVDMIHIG SDUW\ 6RXUFHXGVKHU 7RWDO 2LO 6DQGV

*URVV 6DOHV
5R\DOWLHYV

S5HYHQXHYV

([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ
,QFOXGHVY /OR\GPLQVWHU WKHUPDO DQG /OR\GPLQVWHU FRQYHQWLRQDO KHDY\ RLO DVVHWYV

2WKHU LQFOXGHV FRQVWUXFWLRQ WUDQVSRUWDWLRQ DQG EOHQGLQJ
7KHVH DPRXQWYV H[FOXGLQJ 1HRNEBDKEMN LDWH URRQER QY RERMGDWHG )LQDQFLDO 6WDWHPHQWYV

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



&RQYHQWLRQDO

%DVLV RI ITHWEDFN &DOFXODWLBRQGMXVWPHQWYV
7KUHH ORQWKYV (QGHG 6HSPW.IKDPERWD V &RQYHQWLRQDG@KLUG SDUW\ 6RXUFHG 2WKHU &RQYHQWLRQDO

*URVV 6DOHV
5R\DOWLHYV
SHYHQXHV
([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI ITHWEDFN &DOFXODWLBRQGMXVWPHQWYV
7KUHH ORQWKYV (QGHG 6HSWHPRERQV &RQYHQWLRQDG@KLUG SDUW\ 6RXUFHG 2WKHU &RQYHQWLRQDO

*URVV 6DOHV

5R\DOWLHYV

SHYHQXHV

([SHQVHYV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ ODUJLQ

2WKHU LQFOXGHV UHFODVVLILFDWLRQ RI FRVWYV SULPDULO\ UHODWHG WR WKLUG SDUW\ FRJHQHUDWL
7KHVH DPRXQWYV H[FOXGLQJ 1HRVEBEMKM LRQWHURRQXR DY REBMGDWHG )LQDQFLDO 6WDWHPHQWYV

%DVLV RI IHWEDFN &DOFXODWLRGMXVWPHQWYV
1LQH ORQWKYV (QGHG 6HSWHPEHRQV &RQYHQWLRQDGKLUG SDUW\ 6RXUFHG 2WKHU &RQYHQWLRQDO

*URVV 6DOHV
5R\DOWLHYV
S5HYHQXHV

([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI IHWEDFN &DOFXODWLRGMXVWPHQWYV
1LQH ORQWKYV (QGHG 6HSWHPEHUWV &RQYHQWLRQDGKLUG SDUW\ 6RXUFHG 2WKHU &RQYHQWLRQDO

*URVV 6DOHV
5R\DOWLHYV
S5HYHQXHYV

([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

2WKHU LQFOXGHV UHFODVVLILFDWLRQ RI FRVWV SULPDULO\ UHODWHG WR WKLUG SDUW\ FRIJHQHUDWL
7KHVH DPRXQWY H[FOXGLQJ 1HRNEDKEM LDWH URRQER QY REAMGDWHG J)LQDQFLDO 6WDWHPHQWYV

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



2IITVKRUH

%DVLV RI 1THWEDFN &DOFXODWLRQ $GMXVWPHQWYV
7RWDO 7RWDO (TXLW\
7KUHH ORQWKYV (QGHG 6HSMW.HRPEHRUWBWODQWLEKLQRGRQHVISWLD 3DFLIRFIVKRUSIGMXVWPHQWWKHU 7RWDO 2IIVKRUH

*URVV 6DOHV
5R\DOWLHV
S5HYHQXHV

([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI THWEDFN &DOFXODWLRQ $GMXVWPHQWYV

7TRWDO 7TRWDO (TXLW\
7KUHH ORQWKYVY (QGHG 6HSMW.HRPERBWODQWLEKLQIRGRQHVISWLD 3DFLIRRIVKRUSIGMXVWPHQWWKHU 7RWDO 2IIVKRUH

*URVV 6DOHYV
SR\DOWLHV
SHYHQXHV

([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ
5HYHQXHYVY DQG H[SHQVHV UHODWHG WR WKH +&0/ MRLQW YHQWXUH DUH DFFRXQWHG IRU XVLQJ WKH }

3ULPDULO\ UHODWHG WR 2IIVKRUH SURMHFW H[SHQVHYV
7KHVH DPRXQWY H[FOXGLQJ 1HRNEMDKEM LDWH URRQER QY RERMEGDWHG )LQDQFLDO 6WDWHPHQWYV

%DVLV RI 1THWEDFN &DOFXODWLRQ $GMXVWPHQWYV

7TRWDO 7TRWDO (TXLW\
1LQH ORQWKV (QGHG 6HSWHPEHROQYWODQWLEKLQIRGRQHVISWLD 3DFLIRFIVKRUSIGMXVWPHQVWWKHU 7RWDO 2I1IVKRUH

*URVV 6DOHV
5R\DOWLHYV

SHYHQXHV

([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI 1THWEDFN &DOFXODWLRQ $GMXVWPHQWYV
7RWDO 7RWDO (TXLW\
1LQH ORQWKY (QGHG 6HSWHPEHROQIWODQWLEKLQMGRQHVISWLD 3DFLIRFIVKRUSIGMXVWPHQWWKHU 7RWDO 2IIVKRUH

*URVV 6DOHV
5R\DOWLHYV
S5HYHQXHV

([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ
5HYHQXHV DQG H[SHQVHV UHODWHG WR WKH +&0/ MRLQW YHQWXUH DUH DFFRXQWHG IRU XVLQJ WKH }

3ULPDULO\ UHODWHG WR 2I1IVKRUH SURMHFW H[SHQVHV
7KHVH DPRXQWY H[FOXGLQJ 1HRNBDKMN LDWH URRQIR QY REMGDWHG )LQDQFLDO 6WDWHPHQWYV

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



8 SV W U H D ®REDXAPHHW
7KH IROORZLQJ WDEOH SURYLGHV WKH VDOHV YROXPHV XVHG WR FDOFXODWH 1HYV

7KUHH ORQW&KH/SUDHAHHEHU 1LQH ORQWKY (QGHG 6HSWHPEHU

0%2( G

2LO 6DQGV
JRVWHU &UHHN
&KULVWLQD /DNH
6XQULVH
/OR\GPLQVWHU
7TRWDO 2LO 6DQGV

&RQYHQWLRQDO

21IVKRUH
$WODQWLF
$VLD 3DFLILF
&KLQD
,QGRQHVLD
7RWDO $VLD 3DFLILF
7RWDO 21IVKRUH

6DOHV %HIRUH ,QWHUQDO &RQVXPSWLRQ
,QWHUQDO &RQVXPSWLRQ
7RWDO 8SVWUHDP 6DOHYV
6DOHV YROXPHV H[FOXGH WKH LPSDFW RI SXUFKDVHG FRQGHQVDWH

,QFOXGHV ELWXPHQ DQG KHDY\ FUXGH RLO VDOHV
5HSUHVHQWY QDWXUDO JDV YROXPHV SURGXFHG E\ WKH &RQYHQWLRQDO VHIJPHQW XVHG IRU LQWHUQ

3HU 8QLW 2SHUDWLQJ ([SHQVHVY DQG 7XUQDURXQG &RVWYV

3HU XQLW RSHUDWLQJ H[SHQVHV DUH VSHFLILHG ILQDQFLDO PHDVXUHV XVHG

GRZQVWUHDP R HUHDIWQRQAD QDGIMQ XHUWQRGHUDWLQJ H[SHQVHV DV WRWDO RSl
8SJUDGHU WKH /OR\GPLQVWHU 5HILQHU\ MQGLWBKBE ERPPRW BIOD S UIKHHOW I & VILQHHN
5HILQLQJ SHU XQLW RSHUDWLQJ H[SHQVHYV DV RSHUDWLQJ H[SHQVHV GLYLGHG E\

3HU XQLW RSHUDWLQJ H[SHQVHYV WXUQDURXQG FRVWY DUH VSHFLILHG ILQDQFL
RXU GRZQVWUHDP RSHUDWLRQV :H GHILQH SHU XQLW RSHUDWLQJ H[SHQVHYV W
H[SHQVHV WXUQDURXQG FRVWY GLYLGHG E\ WRWDO SURFHVVHG LQSXWYV

2XU XSVWUHDP SHU XQLDNUBSHUDMA QY M BWOWHRSHUDWLQJ H[SHQVHV GLYLGHG E\
1HWEDFN FDOFXODWLRQ ZKLFK FDQ EH IRXQG DERYH
3HU 8QLW 7UDQVSRUWDWLRQ ([SHQVHYV

3HU XQLW WUDQVSRUWDWLRQ H[SHQVHYVY DUH VSHFLILHG ILQDQFLDO PHDVXUHV X\
LQ RXU XSVWUHDP GHHILRHQBNWU XQLW WUDQVSRUWDWLRQ H[SHQVHV DV WKH WRW
YROXPHV 2XU 8SVWUHDP SHU XQLW WUDQVSRUWDWLRQ H[SHQVHV DUH SDUW R|
FDOFXODWLRQ ZKLFK FDQ EH IRXQG DERYH

3HU 8QLW 'HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ

3HU XQLW """ $ LV D VSHFLILHG ILQDQFLDO PHDVXL LQ RXU XSVWUXERGMHD@HRONVY S
SHU XQLW '"$ DV WKH VXP RI XSVWUHDP GHSOHWLRQ RQ SURGXFLQJ FUXGH RL
GHFRPPLVVLRQLQJ FRVWY GLYLGHG E\ VDOHV YROXPHYV

&HQRYXV (QHUJ\ ,QBPQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV
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