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7KLV ODQDJHPHQW!V 'LVFXVVLRQ DQG $QDO\VLV #0' $$ IRU &HQRYXV (QHUJ\ ,QF ZKLFK LQFOXGHV UHIHUHQFH
&HQRYXV (QHUJ\ ,QF WKH VXEVLGLDULHV RI MRLQW DUUDQJHPHQWY DQG SDUW®OQHUVKIVKRR QG EHY WWDIGHDE G L
FRQMXQFWLRQXQ@LWK RQWXGLWHG LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWVYV DQG DFFRPSDQ\LQJ QF
"HFHPEHU DXGLWHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DQG DFRRRBBDRULQD GRWBQ QXORQVROLGD)
0'$$ $00 RI WKH LQIRUPDWLRQ DQG VWDWHPHQWAMGRQWDXQIOE VMQ RWKLH/U AL $HD UBGRBEBW HIBY DMLY 0' $ FRQWE
LQIRUPDWLRQ DERXW RXU FXUUHQW H[SHFWDWLRQV HVWLPDWHYV SURMHFWLRQV DQG DVVXPSWLRQV 6HH WKH
PDWHULDOO\ DQG WKH DVVXPSWLRQV XQGHUO\LQJ RXU IRUZDUG ORRNLQJ LQIRUPDWLRQ &HQRYXV PDQDJHPHQW
%RDUG Rl 'LUHFWRUV #WKH %RDUG$ UHYLHZHG DQG UHFRPPHQGH®XONKH 0'$6 GRW LIRSELM®R Y QOR B'P DA HR % RIDEFGX W

LQFOXGLQJ RXU TXDUWHUO\ DQG DQQXDO UHSRUWV $QQXDO ,QIRUPDWLRQ )RUP #$,)$ DQG )RUP ) LV DYDLOI
FHQRYXV FRP ,QIRUPDWLRQ RQ RU FRQQHFWHG WR RXU ZHEVLWH HYHQ LI UHIHUUHG WR LQ WKLV 0'$ GR QRW F

%DVLV RI B3UHVHQWDWLRQ

7KLV 0' $ DQG WKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV ZHUH SUHSDUHG LQ &DQDGLDQ GROODUYV
LQGLFDWKGD EFR® GDQFH ZLWK ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDU®B6%IGH6 $,) D6/ SLAARMHBNEQ W K H
6WDQGDIGRGXFWLRQ YROXPHY DUH SUHVHQWHG RQ D EHIRUH UR\DOWLHV EDVLV 5HIHU WR WKH $EEUHYLDWLRQ\

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV
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'H DUH D &DQDGLDQ EDVHG LQWHJUDWHG HQHUJ\ FHR MSERG\ KIHW & RXDDWGHDRG LQ &
EDVHGXGH RLO DQG QDWXUWE XBVVBURBKRBHUDWLRQV LQ & D@IEGR QMBI WWKKHH $V
ODUJHVW &DQDGLDQ EDVHGZUWK. GRZQ\DQGHRPIRBBHDWLRQV LQ &DQDGD DQG WKH

2XU XSVWUHDP RSHUDWLRQV LQFOXGH RLO VDQGV SURMHFWVY LQ QRUWKHUQ $01
QDWXUDO JDV OLTXLGV #1*/V$ SURMHFWV DFURVV :HVWHUQ &DQDGD FUXGH RL
QDWXUDO JDV DQG 1*/V SURGXFWLRQ RIIVKRUH &KLQD DQG ,QGRQHVLD 2XU GR:
RSHUDWLRQV LQ &DQDGD DQG WKH 8 6 DQG FRPPHUFLDO IXHO RSHUDWLRQV DFU

2XU RSHUDWLRQV LQYROYH DFWLYLWLHYVY DFURVV WKH IXO0O YDOXH FKDLQ WR GH’
JDV DQG UHILQHG SHWUROHXP SURGXFWYV LQ &DQDGD DQG LQWHUQDWLRQDOO\
GRZQVWUHDP RSHUDWLRQV KHOS XV PLWLIJDWH WKH LPSDFW RI YRODWLOLW\ LQ
HDUQLQJV E\ FDSWXULQJ YDOXH IURP FUXGH RLO QDWXUDO JDV DQG 1*/V SURG?>
WUDQVSRUWDWLRQ IXHOV

$W &HQRYXV RXU SXUSRVH LV WR HQHUJL]H WKH ZRUOG WR PDNH SHRSOH!V
VKDUHKROGHU YDOXH RYHU WKH ORQJ WHUP WKURXJK VXVWDLQDEOH ORZ FRVYV
VWUDWHILF REMHFWLYHV LQFOXGH GHOLYHULQJ WRS WLHU VDIHW\ SHUIRUPDQF
RSWLPL]LQJ PDUJLQV D IRFXV RQ ILOQDQFLDO GLVFLSOLQH LQFOXGLQJ UHDFKLC
&HQRYXV IRU UHVLOLHQF\ WKURXJK FRPPRGLW\ SULFH F\FOHV D GLVFLSOLQHG

UHWXUQV DW WKH ERWWRP RI WKH FRPPRGLW\ SULFH F\FOH DQG WKH SULRULWL]
WR PDQDJH RXU EDODQFH VKHHW LQFUHDVH VKDUHKROGHU UHWXUQV WKURXJK (
RXU EXVLQHVYVY DQG GLYHUVLI\ RXU SRUWIROLR

2QHFHPEHU ZH UHOHDVHG RXU EXGIJHW IRFXVHG RQ GLVFLSOLQHG FDSLWD
EDVH EXVLQHVV ZLWK PHDQLQJIXO VKDUHKROGHU UHWXUQV :H ZLOO UHPDLQ
GLVFLSOLQH DQG UHDOL]LQJ WKH IXDXUYDOXR U RN HOQIRA/HESRM G EXVLQHVYV
DQG LV DYDLODEOH RQ RXUYRAHEXNUWKHDWGE HMMPRYOXW ¥RA WKH 2XWORRN VHFWLRQ R

7KH &RPSDQ\ RSHUDWHV WKURXJK WKH IROORZLQJ UHSRUWDEOH VHJPHQWYV

( 2LO 6DQGEOXGHY WKH GHYHORSPHQW DQG SURGXFWLRQ RI ELWXPHQ DQG KH
&HQRYXVIV RLO VDQGYV DVVHWV LQFOXGH )RVWHU &UHHN &KULVWLQD /DN
FRQYHQWLRQDO KHDY\ RLO DVVHWYVY &HQRYXV MRLQWO\ RZQV DQG RSHUDW
WKH HTXLW\ DFFRXQWHG LQYHVWPHQW LQ +XVN\ OLGVWUHDP /LPLWHG 3DUV
&HQRYXVIV SURGXFWLRQ DQG WKLUG SDUW\ FRPPRGLW\ WUDGLQJ YROXPH)
FDSDFLW\ RQ WKLUG SDUW\ SLSHOLQHYVY DQG VWRUDJH IDFLOLWLHV LQ ERWI
SRLQWY WUDQVSRUWDWLRQ FRPPLWPHQWY DQG FXVWRPHU GLYHUVLILFDWL

( &RQYHQWOQRQROHV D VMHBEMIEKYZ MO WH(®ZRW : CEW . D ERE (GRQ &BDZ DMJ
DQG 5DLQERZ /DNH RSHUDWLQJ DUHDV LQ $OEHUWD DQG %ULWLVK &ROXPEL
IDFLOLWLHV &HQRYXV!V 1*/V DQG QDWXUDO JDV SURGXFWLRQ LV PDUNH\
FRPPRGLW\ WUDGLQJ YROXPHV WKURXJK DFFHVV WR FDSDFLW\ RQ WKLUC
IDFLOLWLHY 7KHVH SURYLGH IOH[LELOLW\ IRU PDUNHW DFFHVV WR RSW|
FRPPLWPHQWY DQG FXVWRPHU GLYHUVLILFDWLRQ

( 2IIVKRWHFOXGHV RIIVKRUH RSHUDWLRQV H[SORUDWLRQ DQG GHYHORSPHQW
DV ZHOO DV WKH HTXLW\ DFFRXQWHG LQYHVWPHQW LQ +XVN\ &122& 0DGX
H[SORUDWLRQ IRU DQG SURGXFWLRQ RI 1*/V DQG QDWXUDO JDV LQ RIIVKRUF

( &DQDGLDQ BEFIOXGEHY WKH RZQHG DQG RSHUDWHG /OR\GPLQVWHU XSJUDGL
FRQYHUWY KHDY\ RLO DQG ELWXPHQ LQWR VIQWKHWLF FUXGH RLO GLHVH(
RZQV DQG RSHUDWHY WKH %UXGHUWHRWKD®BE BODRMO WHUP BRPSDIQ B/ FR
EXVLQHVV DFURVV &DQDGD LV LQFOXGHG LQ WKLV VHIJPHQW &HQRYXV PLC
WUDGLQJ YROXPHV LQ DQ HIIRUW WR XVH LWV LQWHJUDWHG QHWZRUN RI DV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



(

8 6 SHIL@QARKODIXGHY WKH UHILQLQJ RI FUXGH RLO WR SURGXFH JDVROLQH GL
ZKROO\ RZQHG /LPD 6XSHULRU DQG 7ROHGR UHILQHULHY DQG WKH MRLQW
WKUREBEHBKS5HILQLQJ /3MRBLAMO\DRZQHG HQWLW\ ZLWK RSHUDWRU 3KLOOLSV

DQG WKLUG SDUW\ UHILQHG SURGXFWVY LQFOXGLQJ JDVROLQH GLHVHO MHW

&RUSRUDWH DQGLQFOXGHWERQRYXV ZLGH FRVWV IRU JHQHUDO DQG DGPLQC
DQG ORVVHV RQ ULVN PDQDJHPHQW IRU FRUSRUDWH UHODWHG GHULYDWL
LQFOXGH DGMXVWPHQWYV IRLJH RI FUXGHURQW®G IPWHUREDHQXPBWH RWKHU 1%/
SURGXFWV EHWZHHQ VHIJPHQWY WUDQVORDGLQJ VHUYLFHV SURYLGHG WR \
WHUPLQDO WKH VDOH RI FRQGHQVDWH H[WUDFWHG IURP EOHQGHG FUXGH
VROG WR WKH 2LO 6DQGYV VHIJPHQW DQG XQUHDOL]JHG SURILWY LQ LQYHQWR
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TKWHFRQG TXDUWHU!V ILQDQFLDO DQG RSHUDWLRQDO RRHQYWKW VWAFNGHH/ORLFON SWUW B IR X
DW RXU 2DQVHMXGVLPSDFW WKDW WHKH GIDBRXRICRRLRIMBRAHUHDGHU WKH #8SJUDGHUS$
RXU &DQDGLDQ 5HILQLQJ VHIPHQW DQG LQFUHDVHG BUS GHH BRIV XY & WWEHW KU R XJ K
LPSDFW@OUWIRKILQ&6 GLIIHUHQW IDDREVPDDIONGIW WUDFN VSUHDGYV

(

&RQWLQXHG IRFXV PROQ QWDHWHG VDIH RSHUDWLRQQ G RUR XFR A WWQRDWD EX V W
LPSURYH RXU VDIHW\ UHFRUG 6DIHW\ FRQWLQXHV WR EH D NH\ SULRULW\ IR

$FKLHYHG RXU 1HW '"HEBW DMUXKWM LQ -XO\RXU 1HW 'HEMD BE@EEQWIRIQ ZDV
UHDFKHG RXU 1HW 'HEW WNUVKRAKRLQ WEHOWKRQG TXDUWHU RI ZH ZLC
SHUFHQW RI ([FHVV )UHH )XQGV )ORZ WR VKDUHKROGHU UHWXUQV DGMXVW
ZKLFK ZDWLODWR@H

6WURKQGYWUHDP S8RGWHWDRQSURGXFW LR@ERXNMEHDUDEHIY RI RLO HTXLYDOHQW ¢
VHFRQG MXQVMWHUHQWWKRXYDQBHOV RI RLO HTXLYDOHQW SHU GD\ LQ WKH Il

6DIHFOHFXWHKIB /OR\GPLQVWHU 8S J)JWIRGH UDW X U\ URAQ G ZH FRPSOHWHG
WXUQDURXQG LQ WKH KL$W MU U BMWIDKHK 8 % WL CIGTHWKIHQ 5 H | L @ DU H\DH/HPGI Q W

WKRXMDUGHIOV SHU GD\ IURP WKH |LWKRXEDDGWE ¥ BRWD G BIRQDGLDQ 5HILC
RSUDWLQJ H[SHOVO @ [MQ X G HEO WHODWHG WR WKH{ 8/8X (KDDVHEXWEUQHG WR |X
RSHUDWLRQV

,PSURBHG 5HI WKIDRXJESXBHMRWIKSXW DW RXU 8 6 WHIRQHDQEBNOADSHU GD\ L
WKH TXDUWHURDQ WRRYEDQBHOV SHU GD\ [URP W G HL WNRWL F X D R WHH® RU X G H
UHOLDELOLW)\ DWQRXLS RSBIMIE®Y HGLHY G

'URYH LPSURYHPHQWY WR3RXU @ RWW($SMHOVHWXIVWW VR XU 2L0O 6D QMGHWIQG &RQ
GHFUHDWRIFG WKH ILUVW TXDBRAWLRIXH WR IRFXV RQ UHGXFLQJ RSHUDWLQ.
DGPLQLVWUDWLYH FRVWYV

3URJUHVW\HEW O D Q W/IIKFH SBIR WMH:KWWH 5RVH SURMHFW UHDFKHARBPE WHWQIRIQ FRRIQ W
PDMRU FRQVWUXFWLRQ RQ WZR NH\ FRPSRQHQWYV RI WKH SODWIRUP 7KH F
DQG WKH ODVW FUDQH ZDJAM LR SANNGGHF/GKNSIDBERHW DY ¥ MWV #BLIH  1$SWRHMHAWR Q

FRQWLQXHV WR SURJUHVV WKH U HIUWWZ &R XN UNMKD WORRDPAPLIHIJIF 8 G RIGAX WMMKIHRIQ  V\
RITORDGLQJ XQMAW[SHFBRAE WR UHWXUQ WR WKH :KLWH 5RVH ILHOG ODWH
SURGXFWLRQ UHVXFXKQUWRWKH IRXUWK

$GYDQEXG 2LOJIRABK SBRMHBWWRZYV /DSHSWOHEDMNR &KULVWLQD /DNH LV |
SHUFHQW FRIQUMW BIXSMHVGHG WR DFKLHYH PHFKDQLFDOSWRBEQ MWWV IR @ EV HWK H
ZH EHJDQ VWHDPLQJ WZR ZHOO SDGV ZKLFK ZH H[SHFW WR EH EURXJKW RC

2XU )RVWRBWIHHNWLRQ SURMHBSW UWKFARBSORWRDDMEOLY H[SHFWHG WR E
LQ $W RXU /OR\GPLQVWHU FRQYHQWLRQDO KHDY\ RLO DVVHWV ZH KDYH
FXUUKQWIWRAIV LQ RSHUDWLRQ

/IRDGHG RXU ILUVW YHVVHOV DW WKHWWRN WVIXGE FH VO Y ODQWWIHIM IXED el WKH
3L SH @ [RMHQ \BLLRRMHFOWS ZH ORDGHG RXU ILUVW YHVVHOV DW WKH :HVWULGJ
UDPS8XIRVLWLRQ

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



5HSRUMRIDE G | L QD Q¥FGE M B VWHEK OX\QG V | 0R ZE L Q@RRPQ VEHELQWRVE H ILUVW TXDUWF
PDLQO\ IGSHURRHG EH QW KORDA N VBURBDH REBVEOWQRRZ UHRPXAEWUDWLQJ DFW
ELODIQRRQFUHDVEHLQEPRWKH ILUVW DNORAFEH UDIW L QUQIKH §HFRQG TXDU\

ZDV PRUH WKDQ RIIVHW E\ FKDQJHV 1LHW QHRIUDDIH VAR \ONLLGER F DB DW B OR |
PLOOURP WKH ILUVW TXDUWHU RI

'"HOLYHUHG VLIJQLILFDQW FDVK UHWXUQNWXR OHREPCPE RR FR P RRIG RVCKOHIUHWK RO G +

FRPSRVHG RI WKH SXALRKERRRDRKD RV IPLOWKRRXIK RXU QRUPDO FRXUVH
#1&,%% PLOOMKRIIK FRPPRQ VKDUHDBRBVHPEDYNRMIRBEYK FRPPRQ VKDUH YD

GLYLGHR GXO\ RXU %RDUG R WKUREMRWNUGHP OB WCH G HEHRRSP RR Q
VKDUH

6L ORQWKYV
(QGHG
-XQH
PLOOLRQV H[FHSW ZKHUH LQGLFDWHG 4 4 4 4 4 4 4 4

8SVWUHDP 3URGXFWIRQY SROXPHV
'RZQVWUHDP 7RWDO 3URFEHVWHG ,QSXWV
&UXGH 2L0O 8QLW TKE®RXJIKSXW

'RZQVWUHDP 3URGXFWDRQ®@ROXPHV
5HYHQXHV

2SHUDWLQJ 0DUJLQ

&DVK JURP 8VHG ,Q 2SHUDWLQJ $FWLYLWLHV

$GMXVWHG )XQGV )ORZ
3HU 6KDUH %DVLF
3HU 6KDUH 'LOXWHG

&DSLWDO ,QYHVWPHQW
JUHH )XQGV )ORZ
([FHVV JUHH )XQGV )ORZ QD QD

1HW (DUQLQJV [/RVV
3HU 6KDUH %DVLF
3HU 6KDUH 'LOXWHG

7TRWDO $VVHWYV

7RWDO /RQJ 7THUP /LDELOLWLHYV

/RQJ 7THUP '"HEW ,QFOXGLQJ &XUUHQW 3RUWLRQ
1HW "HEW

&DVK 5HWXUQV WR &RPPRQ 6KDUHKROGHUV
&RPPRQ 6KDUHV %DVH 'LYLGHQGYV
%DVH 'LYLGHQGYV 3HU &RPPRQ 6KDUH
&RPPRQ 6KDUHV 9DULDEOH 'LYLGHQGV
9DULDEOH 'LYLGHQGV 3HU &RPPRQ 6KDUH
3XUFKDVH RI &RPPRQ 6KDUHV 8QGHU 1&,%
3D\PHQW IRU 3XUFKDVH RI :DUUDQWYV

B3UHIHUUHG 6KDUH 'LYLGHQGV

5HIHU WR WKH 2SHUDWLQJ DQG )LQDQFLDO 5HVXCGBWR @XFWILRQ RI SWKR&XEFWS WREHD VXPPDU\ RI WRWDO

5 BUHVHQWY &HQRYXVIV QHW LQWHUHVW LQ UHILQLQJ RSHUDWLRQV

7RWDO SURFHVVHG LQSXWV LQFOXGH FUXGH RLO DQG RWKHU IHHGVWRFNV %OHQGLQJ LV H[FOXGHG
1RQ *$$3 ILQDQFLDO PHDVXUH RU FRQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )L

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV
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7KUHH ORQW-K\QHQGHG 6L ORQWK VX@HGH G

SHUFHQW SHUFHQW
&KDQJH &KDQJH

3URGXFWLRQ 9ROXPHW/EL 6HIPHQW
2LO 6DQGYV
&RQYHQWLRQDO
21IVKRUH
7RWDO 3URGXFWLRQ 9ROXPHYV

BURGXFWLRQ 9ROXPHV E\ BURGXFW
LWXRPHROV G

+HDY\ &UXWGEH: 210G

/I[LIKW &UXGHO2LOG

1*/VOEEOV G
&RQYHQWLRQDOOIDVEXUDO *DV
7TRWDO 3URGXFWERQ @GROXPHV

3HU 8QLW 2SHUDWLQJ ([SHONKHV E\ 6HIJPHQW
2LO 6DQGV
&RQYHQWLRQDO
21IVKRUH

5HIMUR WKH 2LO 6DQGY &RQYHQWLRQDO RU 2IIVKRUH 5HSRUWDEOH 6HJPHQWY VHFWLRQ RI WKLV 0' $
6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ Rl WKLV 0' $
5HIO HEMQYRY X VIV SHUFHQW LQWHUHVW LQ +&0/ ([SHQVHV UHODWHG WR WKH +&0/ MRLQW YHQWX!I
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

TRWDO XSVREGXEWERGTRWEDUHG ZEXHK WR

(
(

(

7KUHH QHBYHEUR DKW RQOLQH WKURXJKRXW DQG RQH LQ WKH ILUVW TX
6XFFHVVIXO UHVXOWMGAHRRORISRHQW SURJUDPV QHZ ZHOOV EURXJKW RQOL
RSWLPL]DWLBRWGPMQRWHU WKHUPDO DVVHWYV

7KW XFFHVVIXO UHVWDUW RI RSHUDWLRQV LQ WKH &RQYHQWLRQDO VHJPHC
SRUWLRQ Rl SURGXFWLRQ LQ UHVSRQVH WR ZLOGILUH DFWLYLW\ LQ WKH VH
7KH WHPSRUDU\ XQSODQQHG RXWDJH LQ &KLRPHIFEE@DVWELWE SUIKHWGE IWHRWG
$SULO

7XUQDURXQGV WKDW ZHBN \¥ R BIXMBBABIDESHWARXUR QV LQ WKH VHFRQG TXDUWH
7KH FRPSOHWLRQ RI P D LKQH HIQUDWQIF K FOYSIR JIERWX DAL QW WR WKH ILHOG LQ $XJ»
UHVXPHG LQ ODWH 1RYHPEHU

7KH LQFUHDVHYVY ZHUH SDUWLDOO\ RIIVHW E\

(

7TKMXVSHQGHG SURKIXKPBWDBRVRIQ)3¥ 2 DRQ HEK B/ @ WROWHHF WH F HPKEHH 3 &/2
H[SHFWHG WR UHWXUQ WR WKH :KLWH 5RVH ILHOG ODWH LQ WKH WKLUG TX
TXDUWHU

SHU &3 IHWDWLQJ ([SHQVHYVY GHFUHDVHG LQ WKH 2LO 6 DXQHRS I U DFIRH/@WY DN | O HIFRNWOQQ
RI VLIJQLILFDQW GHFOLQHV LQ $ (&2 IRIPGBKP IVERNPOQIDIHHVR PNUDHNOL@ DW[SHQVHV E\
ROQWUDFWY ZRUNLQJ ZLWK YHQGRUV DQG SXUFKDVLQJ ORQU GQD® RPWHBVWIR.
([SHQEH¥UHDVHG LQ RXU &RQY H Q@XIER QY BOMKHNIW HW WUSHURPDVYVEBWYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



7KUHH ORQWKYV (QGHG 6XQRHRQWKY (QGHG -XQH

SHUFHQW SHUFHQW
&KDQJH &KDQJH

&UXGH 2L0O 8QLW 7KURXIKESXWGE\ 6HIJPHQW
&DQDGLDQ 5HILQLQJ
86 S5HILQLQJ
7RWDO &UXGH 2LO 8QLW 7KURXJKSXW

3URGXFWLRQ 9ROXPHWEEAV3ZUGRGXFW
*DVROLQH
'LVWLOODWHYV
6\QWKHWLF &UXGH 2LO
$VSKDOW
(WKDQRO
2WKHU
7RWDO 3URGXFWLRQ 9ROXPHYV

3HU 8QLW 2SHUDWLQJ ([SHE¥BV E\ 6HIJPHQW
&DQDGLDQ 5HILQLQJ
86 S5HILQLQJ

5HIHU WR WKH &DQDGLDQ 5HILQLQJ DQG 8 6 5HILQLQJ 5SHSRUWDEOH 6HJPHQWYV VHFWLRQ RI WKLV 0" §
,QFOXGHV GLHVHO DQG MHW IXHO

6SHFLILHG ILQDQFLDO PHDVXUH 7KH GHILQLWLRQ RI 3HU 8QLW 2SHUDWLQJ ([SHQVH KDV EHHQ UHY
SHULRGVY KDYH EHHQ UH SUHVHQWHG 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI WKLV 0
5HSUHVHQWY RSHUDWLQJ H[SHQVHYV DVVRFLDWHG ZLWK WKH /OR\GPLQVWHU 8SJUDGHU WKH /OR\GPL(

7TRWDO GR 2QKWRHHDBEX Wi R MPDVONSUHDPX FWLRQ LQFUHDVHGXHRW&®DUHG ZLWK

( ,QADVWEBURXLQSYWWH 8 6 5HILQ@VQZHYHHDHQNMG WWKHEHRKDILW RURWPKH 7ROH
5HILQHU\ RQ )HEUXDU\ W KZK # F R OKHDG/R DSFOR B M GXM YR VR \EWMMQJ UHVRXUF
RXU 8 6 SRUWIROLR WR LPSURYH RXU SURGXFW PL]

( 2EWDLQLQJ WKH EHQHMWR R I KS SUREGGBW LR GHRTROH G B HO QGHEXSHULR U

( ,PSURFNBI)GGH XQLW UHOLDELOLW\ DW RXU RSHUDWHG DQG QRQ RSHUDWHG Ul

7KH LQFUHDVHY ZHUH SDUWLDOO\ RIIVHW E\

( 7TKHNVXUQDURXQG FRMBSOUVGHEU D MK DRSO FWHG WKURXJKSXW LQ RXU &D
VHIPHQW
( 30DQQHG DQG XQ® ®MQRKG RXMDIWHG DQG QRQ RSHUDWHG UHILQHULHYV

&DQDGLDQ 5HILQLQJ 3HU 8QLW 2SHUDWLQJ ([SHQVHV LQFUHDVHG FRPSDUHG ZLW!|
WKH 8SJUDGHU DQG ORZHU WRWDO SURFHVVHG LQSXWYV

8 6 5HILQLQJ 3HU 8QLW 2SHUDWLQJ ([SHQ\SHM BHFUHDMXHDWH BODSYBRBANVWKG LQS
WKH 7ROHGR DQG 6XSHULRBERDNAG QHRILBIV BEMEOPWMHG H[SHQVHY UHPDLQLQJ UHOD

S5HYHQXHYV

SHYHQXHV LQBSUHWBWMR® ELOIOQRVKH WKUHH PRQWKVFR®SHBGHXZHWHKDU WR GDWH
UHYHQXHV LQSHUPWR®W ELOGIRPGDUHG ZIZWK LQFUHDVHV IRU ERWK SHULRGV ZHL
LQFUHWRW® O XSWR\GNX-FDMBIGR DKFHIX GHE®I Q F K POWINERBEL QHGQEUWBRW® O GRZQVWUHD]
SURG X BWHWRBW D WXIHQEHQHILW RI D IXOO SHUWRICRG R | DSQUR @ XLEMRULRRMDNE WHKDHY H G
SURG X FW L&RIIE QD W KoHH | L Q LTKIHVIHG P b SIMUM Z D © 00 RRZIH\WH QD B R GDWHJ DY 15 ® LSFULRG X F W
LQ WKH WKUHH DQG VL[ PRQWKY HQGHG -XQH FRPSDUHG ZLWK WKH VDPH S

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



2SHUDWLQJ 0DUJLQ

2SHUDWLQJ ODUJLQ LV D QRQ *$$3 ILQDQFLDO PHDVXUH DQG LV XVHG WR SURY
SHUIRUPDQFH RI RXU DVVHWYV IRU FRPSDUDELOLW\ RSRHRXWIRGEQYPGHUO\LQJ ILQDQFLD!

7KUHH ORQW-KKWQHQGHG  6L[ ORQWKY (QGHG -XQH
PLOOLRQV

*URVV 6DOHV
(IWHUQDO 6DOHV
,QWHUVHJPHQW 6DOHYV

5R\DOWLHYV

SHYHQXHV

(ISHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHV

5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW $FWLYLWLHV
2SHUDWLQJ 0DUJLQ

&RPSDUDWLYH SHULRGV UHIOHFWRFRMWXHWHDLQWHMIPV RRQY ROH I OWWE )LQDQFLDO 6WDWHPHQWY DQG 3U
VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOV

2SHDWLQJ ODUJLQ E\ 6HIJPHQW
7KUHH 0 RQGHGD H DQG

3,000

2,748

2,500

2,000

1,500

1,000

($ millions)

500 799

148 116
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2SHUDWLQL @PUWHDYHAEOOMRQ ELODQRWKMWHH PRQWKYHHQGHRERPSDUHG ZLWK
SUL P DAMID WR

( +LIKHUWXGH RLO EHQFKPDUN SULFLQOBSDEFEG KQJKRXH VB IDGISD QRO X P HV
( ,QFUHDVHG VDOHYV YROXPHVY DQG KLPZHHKRUB ¥ HHCHQWOHY SULFHV IURP RXL
( 2EWRUOQUKH EHQHILW RI D IXOW S\ KHREBGRHGCRIRGBFAWKSHULRU UHILQHULHYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



7KHVH LQFUHDVHRIDMVEW SDUWLDOO\

( /RZHU 2SHUDWLQJ ODUJLQ LQ WKH &DQDGLDQ 5HILQLQJ VHIPHQW GXH WR WX

( ,QFUHDVHG UR\DOWLHV LQ RXU 2LO 6DQGV VHIPHQW GXH WR KLJKHU UHDOL
RLO VDQGV UR\DOW\ UDWHYV

( /RZHU PDUNHW F@M®EHONUVRBIHD GV JK WD KINDSYD FGALL [HURDQWEB 6 5HILQLQJ VHIPHQ\

( ,QFUHDMVBQ@VSRUWDWLRQ H[SHRVHARDY ZH UDPS XS RXU

2SHUDODIUPILQ LQ WKH &RQYHQWLRQDO VHIJPHQW GHFUHDVHG FRPSDUHG WR s
7KH GHFUHDVH ZDV RIIVHW E\ UHGXFHG IXHO RSHUDWLQJ FRVWV LQ WKH 2LO
&RQYHQWLRQDO VHIPHQW

6LPRQWKV -0Q@HG DQG

5,400

4,984
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N 2024 m 2023

2SHUDWL QU QWUHDLQHEG OWRR ELOIOQ RMKH VL[ PRQWKY HEBRASDUHG ZESWIKPDULO\
GXWRVKH UHDVRQV GLVFXVVHG DERYH

&DVK )URP 8VHG LQ 2SHUDWLQJ $FWLYLWLHY DQG $GMXVWHG )XQGV )ORZ

$GMXVWHG )XQGV )O RIZQDVPELIXQY H$SBRPPRQO\ XVHG LQ WKH RLO DQG JDV LQGX)\
FRPSDQ\!V DELOLW\ WR ILQDQFH LWV FDSLWDO SURJUDPV DQG PHHW LWV ILQDQFI

7KUHH ORQW-KAWQHQGHG  6L[ ORQWKY (QGHG -XQH
PLOOLRQV

&DVK JURP 8VHG LQ 2SHUDWLQJ $FWLYLWLHYV

$GG 'HGXFW

6HWWOHPHQW RI '"HFRPPLVVLRQLQJ /LDELOLWLHYV

1HW &KDQJH LQ 1RQ &DVK :RUNLQJ &DSLWDO

$GMXVWHG )XQGV )ORZ

&DVK ISRRIRWLQJ DFWLYQWLKN YABFREBVHAOUWHU RI FRPSDUKB EQWWKHW®KH VD
ZDV SULPDULO\ GXH WR KLJKHU 2SHUDWLQJ ODUJLQ FRPELQHG ZLWK FKDQJHV LQ
FDSLWDO LQFUHDVHG FDVK IURP PROMDRWKE@J TXBWMWHWLSVLEDULO\ GXH WR KLJF
SDUWLDOO\ RIIVHW E\ KLIKHU LQYHQWRU\

&DVK IURP RSHUDZDN\NQ J DLROMDQWRMVWHHYUVW VL[ PRQWKYV RIELOICERE&BIUIHG 4 HW Y H

ZDV SULPDULO\ GXH WR FKDQJHV LQ QRQ FDVK ZR@ WHKH HRLYMVWWRDODRE KLIKHKWD QS

FDVK ZRUNLQJ FDSLWDO GHFUHDVHG FDEKOOBRRRRBEHODWUQY HIF WL DIQVL Q¥ REP\H W |
ELOWKRY RFFXUUHG GXULQJ WKH SHULRG

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



$GMXVWHG )XQGV )ORIVKDWHKK DIXG WV L[QOPWRWKYV WRBHDBUK®HELWK WKH VDPH SHULF
7KH TXBYWBUO XDUWHU LQFUHDVH ZDV SULPDULO\ GXH WR KLJKHU 2SHUDWLQJ 0Dl
FXUUHQW LQFRPH KD fHDS RYHHU \HDU LQFUHDVH ZDV SULPDULO\ GXH WR KLJKHL
KLIKHU FXUUHQW LQFRPH WD[ H[SHQVH DQG ORQJ WHUP LQFHQWLYH FRVWYV SDLG

1HW (DUQLQJV /RVV

1HW HDUQL@YKWHB WEE VL[ PRQWKYV HING HE L-OME@R Q EL O WHR/E H ARPSIDA\H G ZLWK
PLOMIR® ELOQHRVGHAWLYHE@HQFUHDVH IRU ERWK KHUKRGV2ZBYDGRM WRD UJL

GLVFXVVHEDDBRYVH O\ RIIVHW E\ KLJKIQF WLOFRRE W B FOH 6 DI@RBANLL Q FRPSDUHG
ZLWK JDLQV LQ

I1HW "HEW

$VvV DW PLOOLRQV -XQH '"HFHPEHU
6KRUW 7HUP %RUURZLQJV
/IRQJ 7THUP 3RUWLRQ RI /RQJ 7THUP "HEW
7TRWDO 'HEW

&DVK DQG &DVK (TXLYDOHQWYV
1HW 'HEW

1HW "CH¥* UHDVHGPEOOUR® 'HFHPEHUPDLQO\ GXHKWBRP RSHUDWLQJ HAR/MLRIQVLHYV
SDUWLDOO\ RIIVHW E\ FDSHI\VOBRRQYHVWWRPHRRIW RKDUHKRBDICGHHMMRKEHDNHQLQJ RI

WKH &DQDGIZXQ FXKRORERBVWHGHQRPLOQPRVHIX BWMEMWU GHWDLOV VHH WKH /LTXLGLW
VHFWLRQ RI WKLV 0' $

&DSLWDO ,QYHVWPHQW
7KUHH ORQW-K\QHQGHG 6L] ORQWKYV (QGHG -XQH

PLOOLRQV
8SVWUHDP

2LO 6DQGYV

&RQYHQWLRQDO

21IVKRUH
7RWDO 8SVWUHDP
'RZQVWUHDP

&DQDGLDQ 5HILQLQJ

86 S5HILQLQJ
7RWDO 'RZQVWUHDP
&RUSRUDWH DQG (OLPLQDWLRQV
7RWDO &DSLWDO ,QYHVWPHQW

,QFOXGHV H[SHQGLWXUHV RQ SURSHUW\ SODQW DQG HTXLSPHQW #33 ($ H(EFOORWGHWL RRSDW G OH Y D
H[SHQGLWXUHV UHODWHG WR WKH +&0/ MRLQW YHQWXUH

&DSLWDO LQYHVWRHH®W®RQWKW KRDILAUBBDYWHG WR

( 6XVWDLQLQJ WKNLOY 6WQIeYLH OPYERW GULOOLQJ RI VWUDWLIJUDSKLF WHVW ZH
ZLQWHU SURJUDP

( 7KH SURJBRHWWKWLRI/W :KLWFW RQIE SWWRMEHD5RVH $/(

( *URZWK SURMHFWV LQ RXU 2LO G\DIBGRVHDBHRIWV LDNKE XYER RKWIKHNLQD /DN
SURMHFWV DW )RVWHU &UHHN DQG 6XQULVH DQG WKH SURJUHVVLRQ RI
FRQYHQWLRQDO KHDY\ RLO DVVHWV

( 'ULOOLQJ FRRSIOHWDRG LQIUDVWUXFWXUH SURMHFWVY LQ WKH &RQYHQWLRQC

( 6XVWDLQLQJIWDRWU YR SWDEBPREBU H I L @LVQUBYE UHILQLQJ UHOLDELOLW\ SURM
RSHUDWHG :RRG 5LYHU DQG %RUJHU UHILQHULHYV

( 7KH GULOQLH)EBRUDWLRQ ZHOO LQ &KLQD

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



IHW 6WUDWLJUDSKLF 7HVW :HOOV
DQG 2EVHUYDWLRQ :HDWW 3URGXFWLRQ :HOOV

6L ORQWKYV (QGHG -XQH
YRVWHU &UHHN

&KULVWLQD /DNH

6XQULVH

JOR\GPLQVWHU 7KHUPDO

JOR\GPLQVWHU &RQYHQWLRQDO +HDY\ 2LO
2WKHU

6WHDP DVVLVWHG JUDYLW\ GUDLQDJH #6%*'$ ZHOO SDLUV LQ WKH 2LO 6DQGV VHIJPHQW DUH FRXQWH
6WUDWLJUDSKLF WHVW ZHOOV ZHUH GULOOHG WR KHOS LGHQWLI\ IXWXUH ZHOO
DVVHWV 2EVHUYDWLRQ ZHOOV ZHUH GULOOHG WR JDWKHU LQIRUPDWLRQ DQG PR

6L ORQWKYV (QGHG -XQH 6L] ORQWKYV (QGHG -XQH

QHW ZHOOV '"'ULOOHG&RPSOHWHG 7LHG LQ '"ULOOHG&RPSOHWHG 7LHG LQ
&RQYHQWLRQDO
,Q WKIWKRUH VHIJPHQW ZH FRRPPHODFH® GELIQYHFRQG TXRUAHEMIRI FRPSQHWHG
WKH 21IVKRUH VHJRHQ WRIQVWYHRILGUWOOHG DQG FRPQBWWHGRB® B W VWV K H 00 &
ILHO GRG@HW®

&2002',7< 35,8&(6 81'(5/<,1* 285 ),1$1&,$/ 5(68/76

.H\ SHUIRUPDQFH GULYHUV IRU RXU ILQDQFLDO UHVXOWY LQFOXGH FRPPRGLW\
SURGXFW SULFHVY DQG UHILQLQJ FUDFEN VSUHDGVY DV ZHOO DV WKH 8 6 &DQDG
H[FKDQJH UDWHYV 7KH IROORZLQJ WDEOH VKRZV VHOHFWHG PDUNHW EHQFKPD

XQGHUVWDQGLQIHRXOWWDQFLDO

6L ORQWKVX@GHG
SBHUFHQW
$YHUDJH 86 EEO XQOHVV RWKHUZLVH LQ&@KPQWH G 4 4 4
'DWHG %UHQW
17,
'LIITHUHQWLDO 'DWHG %UHQW :7,
&6 DW +DUGLVW\
'LIITHUHQWLDO :7, :&6 DW +DUGLVW\
&6 DW +DHRGEYW\
:&6 DW 1HGHUODQG
'LIITHUHQWLDO :7, :&6 DW 1HGHUODQG
&RQGHQVDWH & DW (GPRQWRQ
'LIITHUHQWLDO &RQGHQVDWH :7, BUHPLXP 'LVFRXQW
'LITHUHQWLDO &RQGHQWWWHLXR6 DW +DUGLVW\
'LVFRXQW
& R Q G H Q¥ DENEHD
6\QWKHWLF DW (GPRQWRQ
'LITHUHQWLDO 6\QWKHWLF 7, 3UHPLXP 'LVFERXQW
6\QWKHWLF DW (BPRQWRQ

7KHVH EHQFKPDUN SULFHV DUH QRW RXU UHDOL]JHG VDOHV SULFHVY DQG UHSUHVHQW DSSUR[LPDWH YI
UHVXOWV UHIHU WR WKH 1HWEDFN WDEOHV LQ WKH 5HSRUWDEOH 6HJPHQWYV VHFWLRQ RI WKLV 0' $

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



6L ORQWKVX@HEHG

3HUFHQW
$YHUDJH 86 EEO XQOHVV RWKHUZLVH LQ@&KPDQWH G 4 4 4

5HILQHG 3URGXFW 3ULFHV

&KLFDJR 5HIJXODU 8QOHDGHG *DVROLQH #58/$
&KLFDJR 8OWUD ORZ 6XOSKXU 'LHVHO #8/6'$
5HILQLQJ %HQFKPDUNYV

8SJUDGLQJ 'LII&HUHRWLDO

&KLFDJR &UDFN 6SUHDG

*URXS &UDFN 6SUHDG

5HQHZDEOH ,GHQWLILFDWLRQ 1XPEHUV #5,1V$
1DWXUDO *DV 3ULFHV

$(&2 & OF]

1<0(; 86 OFI
YRUHLJQ ([FKDQJH 5DWHYV

86 SHU & $YHUDJH

86 SHU & (QG RI 3HULRG

50% SHU & $YHUDJH

7KHVH EHQFKPDUN SULFHV DUH QRW RXU UHDOL]HG VDOHY SULFHVY DQG UHSUHVHQW DSSUR[LPDWH YI
UHVXOWV UHIHU WR WKH 1HWEDFN WDEOHV LQ WKH 5HSRUWDEOH 6HIJPHQWY VHFWLRQ RI WKLV 0' $
7KH XSJUuDGLQJ GLIIHUHQWLDO LV WKH GLIITHUHQFH EHWZHHQ VIQWKHWLF FUXGH RLO DW (GPRQWRQ
GRHV QRW SUHFLVHO\ PLUURU WKH FRQILIXUDWLRQ DQG WKH SURGXFW RXWSXW RI RXU UHILQHULHV
7KH DYHUDJH FUDFN VSUHDG LV DQ LQGLFDWRU RI WKH UHILQLQJ PDUJLQ DQG LV YDOXHG RQ D O
$OEHUWD (QHUJ\ &RPSDQ\ $(&2 $ QDWXUDO JDV GDLO\ LQGH]

1HZ <RUN OHUFDQWLOH ([FKDQJH #1<0(;$ QDWXUDO JDV PRQWKO\ LQGH]

&UXGH 2LO DQG &RQGHQVDWH %HQFKPDUNYV

,Q WKH VHFRQG TXDXGWH RLF EHQAFKPDUN S UFIRRHWL QKURHCQWMRISG URG ZLWK WKH IL
TXDUWHU2BI(& FRQWLQXHV WR PDQDJH JOREDO RLO PDUNHWYV DQG VXSSRUW SUL
JOREDO GHPDQG JURZWK IRU FUXGH *HRSROLWLFDODKGH®OM D QKD DBMIEG6WR 5X
9HQH]XHOD DQG *X\DQD FRQWLQXHG WR DGG YRODWLOLW\ LQ WKH VHFRQG TXDU
PDUNKBWRZLQJ 8 6 GULOOLQJ DFWLYLW\ VLQFH WKH EHJLQQLQJ RI KDV IXUWK
GHPDQG EDODQFHYV

7, LV DQ LPSRUWDQW EHQFKPDUN IRU &DQDGLDQ FUXGH RLO VLQFH LW UHIOHFW'
GROODU HTXLYDOHQW LV WKH EDVLV IRU GHWHUPLQLQJ UR\DOW\ UDWHV IRU D QX

7KH SULFH UHFHLYHG IRU RXU $WODQWLF FUXGH RLO DQG $VIKHBDHQWFE71*/V LV
GLITHUQGDWURDHG LQ WKH VHFRQG TXDUWHU RI F R® SDWIG GOLAV K RV B H O NBIWW XU
OLJKW FUXGH GHPDQG UHODWHG WR UHILQHU\ WXUQDURXQGYV

&6 LV D EOHQGHG KHDY\ RLO ZKLFK FRQVLVWY RI ERWK FRQYHQWLRQDO KHDY\
+DUGLVW\ GLIITHUHQWLDO WR :7, LV D IXQFWLRQ RI WKH TXDOLW\ GQIMAKHHQWLDO
WKUHH DQG VL[ PRQWKYV KIRGH&6-XCQHHUHQW MPDUDW Z#+D3J ERPWDUHG ZLWK GXH
WKH VWDUWYXZ RO MY HQJW KKHPLRLIORT XDIOHL WDVGR X WOHQWEGDEHOR Z

&6 DW 1HGHUODQG LV D KHDY\ RLO EHQFKPDUN IRU VDOHV RI RXU SURGXFW DW \
GLITHUHQWLDO LV UHSUHVHQWDWLYH RI WKH KHDY\ RLO TXDOLW\ GLITHUHQWLDO
KHDY\ RLQQVWXSOWKUHH DQG VL[ PRQWKY HQGHG -XQH WKH :7, :&6 DW 1HG
ZLWK WKH VDPH SHAWRECODNHG@ JOREDO KHDY\ DQG PHGLXP FUXGH VXSSO\ DV D U
KHDY\ FUXGH SURFHVVLQJ FDSDFLW\ KDYH UHVXOWHG ZIQONIKX QDUUZKZE® JHRS WIUKLHH @ K
ZLGH OLJKW KHDY\ GLIITIHUHQWLDOV GXH WR XQSODQQHG UHILQHU\ PDLQWHQDQFI
DQG KHDY\ RLO EDUUHOV LQWR WKH PDUNHW DQG YRODWLOH UHILQHG SURGXFW

,Q &DQMHGRSIJUDGH KHDY\ FUXGH RLO DW&HW MFXPHRGIH RIROD WEH H\WM WN'Q 6\Q WK H W L
8SJUDGHU 7KH SULFH UHDOL]HG IRU +6% LV SULPDULO\ GULYHQ E\ WKH SULFH R
FUXGH RLO IURP :HYXWHK QOAWRBGPHY¥\QWKHWLF GLIIHUHQWLDO

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



,Q WKH VHFRQG TXDUWHUV RI DQG VIQWKHWLF FUXGH RHLDUDWR (GPWREGWR
VIQWKHWLF FUXGH RLO DW (GPRQWRQ KDV HEUNGHEGVDMQ 6 GLVMFRX QY WIRH: TLUVW -
UHVXOW RI KLJK VIQWKHWLF FUXGH RLO SURGXFWLRQ LQ $OEHUWD DQ RYHUVXS
SLSHOLQH FDSDFLW\ RQ OLJKW RAUXKUWHISEHRHOLQHY DQG OLPLWHG ORFDO

Crude Oil Benchmark Prices
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| S S —
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(average USS/bbl)

40

Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
2024F 2024F 2025F 2025F
2022 2023 2024 Forward Pricing as at
June 30, 2024
—a—WTI -WCS at Hardisty ——WCS at Nederland Dated Brent —o—Synthetic Crude Oil

%OHQGLQJ FRQGHQVDWH ZLWK ELWXPHQ HQDEOHV RXU SURGXFWLRQ WR EH WUD«
DV GLOXHQW YROXPHV DV D SHUFHQWDJH Rl WRWDOSHORQGWGVRRA & KR:H-)E HODAD J H
&RQGHQVDWH GLIIHUHQWLDO LV DQ LPSRUWDQW EHQFKPDUN DV D ZLGHU GLIIHL
FRQGHQVDWH FRVWV ZKHQ VHOOLQJ D EDUUHO RI EOHQGHG FUXGH RLO :KHQ W
GHPDQG (GPRQWRQ FRQGHQVDWH SULFHV PD\ EH GULYHQ E\ 86*& FRQGHQVDWH

(GPRQWRQ 2XU EOHQGLQJ FRVWV DUH DOVR LPSDFWHG E\ WKH WLPLQJ RI SXUFK
DYDLODEOH IRU XVH LQ EOHQGLQJ DV ZHOO DV WLPLQJ Rl EOHQGHG SURGXFW VL

,Q WKH VHFRQG TXDUWHUV RI DQG WKH DYHUDJH (GPRQWRQ FRQGHQVDWHF
PRQWKY HQGHG -XQH (GPRQWRQ FRQGHQVDWH EHQFKPDUN WUDGHG DW I
PRQWKY HQGHG =XHIHNQHIVWULPDULO\ GULYHQ E\ ORZ OLJKW FUXGH DQG VI\QWKHWL
RI LQ $OEHUWD DV RYHUVXSSO\ RI OLJKW FUXB B NZ D WHRQY HWS IRSHIOCL @HD SAKDRK
ZKLFK LPSDFWV WKH SULFH RI 86*& FRQGHQVDWH WKDW LV H[SRUWHG WR &DQDGI

S5HILQLQJ %HQFKPDUNYV

58/ DQG 8/6' EHQFKPDUN SULFHY DUH UHSUHVHQWDWLYH RI LQODQG UHILQHG SU
PDUNHW FUDFN VSUHDG 7KH PDUNHW FUDFN VSUHDG LV DQ LQGLFDWRU RI W
Rl FUXGH RLO LOQWR WZR EDUUHOV RI UHJXODU XQOHDGHG JDVROLQH DQG RQH E
EDVHG FUXGH RLO IHHGVWRFN SULFHY DQG YDOXHG RQ D ODVW LQ ILUVW RXW EI

5HILQHG SURGXFW SULFHV GHFOLQHG LQ WKH \WRP 8B UBNGGDAMKP R Q WKNQR\EDGH GO
FDSDFLW\ DGGLWLRQV ZHLJKHG RQ JOREDO UHILQHU\ FUDFN VSUHDGV DQG 8 6

VXSSO\ Rl UHILQHG SURGXFWV DQG ODUJH LQYHQWRU\ EXLOGV LQ WKH 8 6 OLGZ}
WKEHJLQQLQJ RRIZHU WKLV ZDV RIIVHW E\ SHULRGV Rl UHODWLYH VWUHQJWK

PDLQWHQDQFH LQ WKH UHJLRQ GXULQJ WKH ILUVW KDOI RI

TKHYBIUDJH 5,1V FRVWYV ZHWKDBONRQOB2ZHY PROWKH HQGHG -XQH FRPSDUHC
GXH WR JURZLQJ UHQHZDEOH GLHVHO VXSSO\

1RUWK $PHULFDQ UHILQLQJ FUDFN VSUHDGYV DUH H[SUHVVHG RQ D :7, EDVLV ZKL
7KH VWUHQJWK RI UHILQLQJ PDUNHW FUDFN VSUHDGY LQ WKH 8 6 OLGZHVW DQG
%UHQW DQG :7, EHQFKPDUN SULFHYV

2XU UHILQLQJ PDUJLQV DUH DIIHFWHG E\ YDULRXV RWKHU IDFWRUV VXFK DV WK
UHILQHU\ FRQILIXUDWLRQ DQG SURGXFW RXWSXW DQG WKH WLPH ODJ EHWZHHQ
IHHGVWRFN LV YDOXHG RQ D ILUVW LQ7KHURBWRMNW F)DRS VISFARX®W GQRJ EDW LI/
FRQILJXUDWLRQ DQG SURGXFW RXWSXW RI RXU UHILQQGLHFD WRZHYHU WKH\ DUH

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



Refined Product Benchmarks
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2022 2023 2024 Forward Pricing as at June 30, 2024

Chicago 3-2-1 Crack Spread  =—e=Group 3 3-2-1 Crack Spread ~ =s=RUL  =—=ULSD

I1DWXUDOHRAKPDUNV

,Q WKH WKUHH DQG VL[ PRQWKY HQGHG -XQH DYHUDJH 1<0(; DQG $(&2 QDW
GXH WR KLJK 8 6 VXSSO\ D PLOG ZLQWHU DQG KLJK OHYHOV RI LQYHQWRU\ $(&2
GXH WR OLPLWHG :HVWHUQ &DQDGLDQ WDNHDZD\ FDSDFLW\ 7KH SULFH UHFHLY}
EDVHG RQ ORQJ WHUP FRQWUDFWYV

JRUHLJQ ([FKDQJH %HQFKPDUNYV

2XU UHYHQXHY DUH VXEMHFW WR IRUHLJQ H[FKDQJH H[SRVXUH DV WKH VDOHYV !
SURGXFWYVY DUH GHWHUPLQHG E\ UHIHUHQFH WR 8 6 GROODU EHQFKPDUN SULF
FRPSDUHG ZLWK WKH 8 6 GROODU KDV D QHIJDWLYH LPSDFW RQ RXU UHSRUWHG |
LQ 86 GROODUV D VLJQLILFDQW SRUWLRQ RI RXU ORQJ WHUP GHEW LV DOVR 8 |
86 GROODU GHEW JLYHV ULVH WR XQUHDOL]HG IRUHLJQ H[FKDQJH ORVVHV ZKH
IRUHLJQ H[FKDQJH UDWHV LPSDFW WKH WUDQVODWLRQ RI RXU 8 6 DQG $VLD 3DFI

,Q WWKUHH DQG VL[ PRQWKV HQGHG -XQH RQ DYHUDJH WKH &DQDGLDQ
FRPSDUHG ZLWK WKH VDBRVINULYREOA RPSDFWLQJ7RXU&D QDRUIHEDIS B €@ BB QXHHWYD W L Y
WR WKH 8 6 GROODU BFRMOMUKGHZLWK 'HFHREOWLQJ LQ XQ YHOBQIHG PRDH WM RQ
WKH WUDQVODWLRQ RI RXU 8 6 GROODU GHEW

$ SRUWLRQ RI RXU ORQJ WHUP VDOHV FRQWUDFWYV LQ WKH $VLD 3DFLILF UHJLRQ
GROODU UHODWLYH WR WKH 50% ZLOO GHFUHDVH WKH UHYHQXHV UHFHLYHG LQ &
WKH UHQLWWKUHH DQG VL[ PRQWKY HQGHGKHK @D QDGLDQRGQRMODUD YAVUMQIWKHQH
FRPSDUHG YD®H SWKIHLRGWIJDWLYHO\ LPSDFWLQJ RXU UHSRUWHG UHYHQXHYV

, QWHUHVW 5DWH %HQFKPDUNYV

2XU LQWHUHVW LQFRPH VKRUW WHUP ERUURZLQJ FRVWV UHSRUWHG GHFRPPL
LPSDFWHG E\ IOXFWXDWLRQV LQ LQWHUHVW UDWHV $ FKDQJH LQ LQWHUHVW UL
OLDELOLWLHY DUH PHDVXUHG DQG LPSDFW RXU FDVK IORZ DQG ILQDQFLDO UHVX

$V DX\QH WKH %DQN RI &DQDGD!V 3ROUFOQWNUHVW 5WWH ZDQN RI &DQDGLE
WKH RYHUQLJKW UDWH E\  EDVLV SRLQWV WR SHUFHQW

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



287122.

*OREDO FUXGH RLO SULFHV LQFODNDNRIGWIDLQXHEHH[WMBAVLRQVURIHP3(& SURGXFWI
SULFHV 7KH FXUUHQW YROXQWDU\ FXWV KDYH EHHQ H[WHQGHG WR WKH HQG RI V
WR JUDGXDOO\ XQZLQG YROXQWDU\ FXWV RYHU PRQWKYV VWDUWLQJ 2FWREHU
EHHQ UREXVW DQG LV H[SHFWHG WR FRQWLQXH WR JURZ WKURXJK WKRXJK V(
H[SHFWDWLRQV IRU 8 6 VXSSO\ JURZWK PRGHVWO\ 'HPDQG JURZWK KDV DOVR E
JOREDO FUXGH RLO VXSSO\ DQG GHPDQG EDODQFHV WLJKW DQG KLJK OLGGOH
FUXFLDO WR JOREDO RLO EDODQFHVY DQG SULFHV &XUUHQW JHRSROLWLFDO ULV
FDXVLQJ JOREDO RLO SULFHV WR ULVH DQG DQ\ GH HVFDODWLRQ FDXVLQJ SULFH

&UXGH RLO SULFH WUDMHFWRU\ UHPDLQV XQFHUWDLQ DQG YRODWLOH DPLG D PI
SOD\LQJ D ODUJH UROH LQ VXSSO\ DQG GHPDQG G\QDPLFV 3ROLFLHV UHJDUGLQ.
ZLOO GULYH HQHUJ\ VXSSO\ DQG VKLIW JOREDO WUDGH SDWWHUQV 2YHUDOO ZH
SULFHV ZLOO EH YRODWLOH DQG LPSDFWHG E\ 23(& SROLF\ WKH GXUDWLRQ DQC
H[WHQW WR ZKLFK 5XVVLDQ H[SRUWYV DUH UHGXFHG E\ VDQFWLRQV RU SURGXFWL
RI WKH VWUDWHJILF SHWUROHXP UHVHUYH WKH FULVLV LQ ,VUDHO DQG *D]D LQF{
LQ WKH 5HG 6HD DQG WHQVLRQV EHWZHHQ 9HQH]XHOD DQG *X\DQD ,Q DGGLWL!
LQWHUHVW UDWH XQFHUWDLQW\ DQG WKH SRWHQWLDO IRU D UHFHVVLRQ UHPDL

S5HILQHG SURGXFW SULFHV KDYH GHFOLQHG IURP HOHYDWHG OHYHOV LQ DQG
DQG 8 6 UHILQHULHV RSHUDWLQJ DW YHU\ KLJK XWLOL]DWLRQ UDWHV 7KLV KDV
OHYHOV 8WLOL]DWLRQ LV H[SHFWHG WR UHPDLQ KLJK WKURXJK WKH SHDN GHPDC

,Q DGGLWLRQ WR WKH DERYH RXU FRPPRGLW\ SULFLQJ RXWORRN IRU WKH QH[W

( ‘H H[SHFW WKH :7, :&6 DW +DUGLVW\ GLIIHUHQWLDO ZLOO UHPDLQ ODUJHO\
SURFHVVLQJ FDSDFLW\ DV ORQJ DV VXSSO\ VWD \¥W[ISWM K MWH G D K G L DY DRUIX
70; LQ LV KDYLQJ D QDUURZLQJ LPSDFW RQ :7, :&6 GLIIHUHQWLDOYV

( 'H H[SHFW UHILQHGCREHWRGMHWDLQ YRODWLOH (FRQRPLF HIIHFWV RI WKH RQ
DQG FHQWUDO EDQN SROLFLHV FRXOG LPSDFW GHPDQG O5HILQHG SURGXF
FROQOWLQXH WR IOXFWXDWH DGMXVWLQJ IRU VHDVRQDO WUHQGY DQG UHILQ!

( 1<0(; DQG $(&2 QDWXUDO JDV SULFHV DUH H[SHFWHG WR UHPDLQ XQGHU SUt
DPSOH QDWXUDO JDV LQ VWRUDJH :HDWKHU ZLOO FRQWLQXH WR EH D NH\ G

( ‘H H[SHFW WKH &DQDGLDQ GROODU WR FRQWLQXH WR EH LPSDFWHG E\ WKH
WKH %DQN RI &DQDGD UDLVH RU ORZHU EHQFKPDUN OHQGLQJ UDWHYV UHOI
PDFUR HFRQRPLF IDFWRUYV

ORVW RI RXU XSVWUHDP FUXGH RLO DQG GRZQVWUHDP UHILQHG SURGXFW SURGX
SULFH 2XU LQWHJUDWHG XSVWUHDP DQG GRZQVWUHDP RSHUDWLRQV KHOS XV W
RLO SURGXFWLRQ LQ RXU XSVWUHDP DVVHWY LV EOHQGHG ZLWK FRQGHQVDWH
GRZQVWUHDP RSHUDWLRQV DQG FRQGHQVDWH H[WUDFWHG IURP RXU EOHQGHG F

2XU UHILQLQJ FDSDFLW\ LV IRFXVHG LQ WKH 8 6 0LGZHVW DORQJ ZLWK VPDOOH
WR WKH PDUNHW FUDFN VSUHDGYV LQ DOO RI WKHVH PDUNHWY :H ZLOO FRQWLQXHF
RXU UHILQHULHY DFFRUGLQJO\

2XU H[SRVXUH WR FUXGH GLIIHUHQWLDOV LQFOXGHY OLJKW KHDY\ DQG OLJKW PH
H[SRVXUH LV IRFXVHG RQ OLJKW PHGLXP FUXGHV LQ WKH 8 6 OLGZHVW PDUNHW
FDSDFLW\ DQG WR D OHVVHU GHJUHH LQ WKH 86*& DQG $OEHUWD 2XU H[SRVXUlI
RI D JOREDO OLJKW KHDY\ FRPSRQHQW D UHJLRQDO FRPSRQHQW LQ PDUNHWYV ZH
ZKLFK FRXOG EH VXEMHFW WR WUDQVSRUWDWLRQ FRQVWUDLQWY :KLOH ZH H[SH
SDUWLDOO\ PLWLJDWH WKH LPSDFW RI FUXGH RLO DQG UHILQHG SURGXFW GLIIHU

( 7TUDQVSRUWDWLRQ FRPPLWPHQWY DQG DUUDQJHPHQWY XVLQJ RXU H[LVWL
DQG VXSSRUWLQJ WUDQVSRUWDWLRQ SURMHFWV WKDW PRYH FUXGH RLO
LOFOXGLQJ WLGHZDWHU PDUNHWYV

( ,QWHJUDWLRQ KHDY\ RLO UHILQLQJ FDSDFLW\ DOORZV XV WR FDSWXUH YL
FUXGH RLO DV ZHOO DV IURP VSUHDGY RQ UHILQHG SURGXFWYV

( ORQLWRULQJ PDUNHW IXQGDPHQWDOV DQG RSWLPL]LQJ UXQ UDWHV DW RXU

( 7UDGLWLRQDO FUXGH RLO VWRUDJH WDQNV LQ YDULRXV JHRJUDSKLF ORFDW

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



2XU SULRULWLHYV DUH IRFXVHG RQ WRS WLHU VDIHW\ SHUIRUPDQFH UHWXU
FROQWLQXHG IRFXV RQ FRVW DQG VXVWDLQDELOLW\ LPSURYHPHQWYV

7RS 7LHU 6DIHW\ 3HUIRUPDQFH

6DIH DQG UHOLDEOH RSHUDWLRQV DUH RXU QXPEHU RQH SULRULW\ :H VWULYH W
DQG DLP WR EH EHVW LQ FODVV RSHUDWRUVY IRU HDFK RI RXU PDMRU DVVHWYV DQ(

5HWXUQV WR 6KDUHKROGHUYV 7DUJHW

ODLOQWDLQLQJ D VWURQJ EDODQFH VKHHW ZLWK WKH UHVLOLHQFH WR ZLWKVWDQ
WKH FRPPRGLW\ SULFH F\FOH LV D NH\ HOHPHQW @R I &ZBHI\@HR XX ¥ NVH BD X BV OV D O ORW L
R ELOWODRQHVXOW ZibaowRPDWBHIHWMQWR RI ([FHVV JUHH )XQGV )ORZ LQ WKH W
UHWXUQV WKURXJK VKDUH EX\EDFNV DQG RU YDULDEOH GLYLGHQGV DWGXFHG E
WKH DSSOLFDEOH SUHRRURXVWKBUVWHWD LHOQ/G VHH WKH /LTXLGLW\ DQG &DSLWDO 5

SURMHFXWLRQ

,QYHVWLQJ LQ IXWXUH JURZWK LV D IRFXV IRU XV ZLWK VHYHUDO NH\ SURMHF\
6HD5RVH )362 $/( SURMH FWLEY RWR 1&KULR/ZVL (DONHDNH DQG WKH 6XQULVH DQG )RVW
,Q DGGLWLRQ ZH KDYH D QXPEHU RI LQIRUPDWLRQ V\VWHP XSJUDGHV XQGHUZD\ |
RQ WLPH DQG RQ EXGJHW

&RVW /HDGHUVKLS

‘H DLP WR PD[LPL]H VKDUHKROGHU YDOXH WKURXJK FRQWLQXHG IRFXV RQ FRVW \
UHGXFLQJ RSHUDWLQJ FDSLWDO DQG JHQHUDO DQG DGPLQLVWUDWLYH FRVWV U
GHFLVLRQV WKDW VXSSRUW ORQJ WHUP YDOXH IRU &HQRYXV

‘H ZLOO FRQWLQXH WR WDUJHW LPSURYHG UHOLDELOLW\ RI RXU GRZQVWUHDP D
ORQJ WHUP SURILWDELOLW\ RI RXU DVVHWYV

6XVWDLQDELOLW\

6XVWDLQIWEEABRWWDO WR &HQRYXV!IV FXOWXUH :H KDYH HVWDEOLVKHG DPELWLEF
JRYHUQDQFH #(6*$ IRFXV DUHDV DQG FRQWLQXH WR DOORFDWH UHVRXUFHV DQG

‘H FRQWLQXH WR VXSSRUW RXU FRPPLWPHQW WR WKH 3DWKZD\V $OOLDQFH IRXQ
ZLWK WKH IHGHUDO DQG SURYLQFLDO JRYHUQPHQWY WKDW SURYLGH D VXIILFL}
FDSWXUH SURMHFWYV ZKLOH PDLQWDLQLQJ JOREDO FRPSHWLWLYHQHVV W LV F
VXSSRUW DW D OHYHO FRQVLVWHQW ZLWK ZKDW VLPLODU ODUJH VFDOH FDUERQ
DFKLHYBWHHQKIDW Ht*+*$ HPLVVLRQV JRDOV

2XU JXLGDQFH DBDXOXSGDWWOGWRILODEOH RQ RXU ZHEVLWH DW FHQRYXV FRP
&KDQJHV WR RXU XSGDWHG JXLGDQFH LQFOXGH

( $Q LQFUHDVH DW WKH PLGSRLQW Rl WRWDO 8SVWUHDP SURGXFWLRQ GXH W|
( $Q LQFUHDVH DW WKH PLGSRLQW Rl WRWDO 'RZQVWUHDP WKURXJKSXW
RSWLPL]DWLRQ RI WXLRD NKRXDHGFROW LDMLRVWKH \HDU LQFOXGLQJ D WXUQ

7KH IROORZLQJ WDEOH DM ODUWIXEHVHW RI RXU IXOO
&UXGH 2LO 8QLW

&DSLWDO ,QYHVWPHRGKFWLRQZKURXJIKSXW
PLOOLRQV 0%2( G OEEOV G

8SVWUHDP
2L0O 6DQGV
&RQYHQWLRQDO
21IVKRUH
8SVWUHDP 7RWDO

'RZQVWUHDP

&RUSRUDWH DQG (OLPLQDWLRQV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



‘H FRQWLQXH WR H[HFXWH RXU FDSLWDO SURJUDP DQG WKHUH KDYH EHHQ QR FKI
R1 ELOOLRQ WR ELOOLRQ 7KLV LQFOXGHYV ELOOLRQ GLUHFWHG WRZDLU
DQG UHOLDEOH RSHUDWLRQVY DQG EHWZHHQ ELOOLRQ DQG ELOOLRQ LQ RE

5(3257$%/( 6(*0(176

83675(%$0

,Q WKIHFRQG TRIDUWHU

( '"HOLYHUHG VDIH DQG UHOLDEOH RSHUDWLRQYV

( 3URGXFHOGNKRXEDQGBHOV RI FUXGH RLOWHKRXBD®GHOV Rl FUXGH RLO SHU GD\

( 'HOLYHUHG VXFFHVRXWD VHMWKXDVO\L QU R BEHIGHY H 8 R 5P RISWR BUIEBAVR RQ )RV W H U
&UHHN &KUL&/WQLUMOMGHDOR\GPLQVWHU WKHUPDO DVVHWYV

( *HQHUDWHG 2SHUDW LBLOWNQRI@F BHDKFHORARREDUHG ZLWK WKH VHFRQG TXD!|
SULPDULO\ GXH WR KLJKHU QRIZREH H B WID@IHN[SHQWHW DQ G

( ,QYHVWHG FDPUWBMRRRDULO\ IRU VXVWDLQLQJ DFWLYLWLHY DQG JURZWK SU
GULOOLQJ RI VWUDWLJUDSKLF WHVW ZHOOV DV SDUW RI RXU LQWHJUDWHG
1DUURZV /DNH WR &KULVWLQD /DNH DQG RSWLPL]DWLRQ SURMHFWYV DW )RVYV

( (DUQ@HGHWEDFN BHU %2( SHU %2(

JLQDQFLDO 5HVXOWYV

7KUHH ORQW-KK\QHQGHG 6L] ORQWKYV (QGHG -XQH
PLOOLRQV

*URVV 6DOHV
(IWHUQDO 6DOHV
,QWHUVHJPHQW 6DOHYV

5R\DOWLHYV
SHYHQXHV
(ISHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ
8QUHDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ
(ISORUDWLRQ ([SHQVH
,QFRPH /RVV IURP (TXLW\ $FFRXQWHG $IILOLDWHYV
6HIJPHQW ,QFRPH /RVV

&RPSDUDWLYH SHULRGV UHIOHFWRFMWKWHDLQWHMIPV RRQY ROH G OWWE )LQDQFLDO 6WDWHPHQWY DQG 3U
VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



2SHUDWLQJ 0DUJLQ 9DULDQFH
7KUHH ORQWKYV (QGHG -XQH
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6L[ ORQWKYV (QGHG -XQH
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S5HSRUWHG UHYHQXHV LQFOXGH WKH YDOXH RI FRQGHQVDWH VROG DV KHDY\ RLO ERMQBGKERQGHQVD)
RLO SULFH H[FOXGHV WKH LPSDFW RI FRQGHQVDWH SXUFKDVHV &KDQJHV WR SULFH LQFOXGH WKH LFP
,QFOXGHV WKLUG SDUW\ VRXUFHG YROXPHV FRQVWUXFWLRQ DQG RWKHU DFWLYLWLHV QRW DWWULE)

2SHUDWLQJ 5HVXOWYV
7KUHH ORQW-KKWQHQGHG  6L[ ORQWKY (QGHG -XQH

7TRWDO 6DOHVOYROXPHYV
5HDOL]HG 6DOHV03ULFH

&UXGH 2L0 3URGXERMERQ E\ $VVHW
YRVWHU &UHHN
&KULVWLQD /DNH
6XQULVH
JOR\GPLQVWHU 7KHUPDO
JOR\GPLQVWHU &RQYHQWLRQDO +HDY\ 2LO
7RWDO &UXGH 2LOEFURGXFWLRQ
1DWXUDOOYDV G
7RWDO 3URGEWLRQ

%LWXPHQ KHDY\ FUXGH RLO DQG QDWXUDO JDV

&RQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI \
&RPSDUDWLYH SHULRGV UHIOHFWRFMWKMHDILQWHUVIPV KRQW ROHIG OWWE )LODQFLDO 6WDWHPHQWY DQG 3U
VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOV

2LO 6DQGY SURGXFWLRQ LV SULPDULO\ ELWXPHQ H[FHSW IRU /OR\GPLQVWHU FRQYHQWLRQDO KHDY\
&RQYHQWLRQDO QDWXUDO JDV SURGXFW W\SH

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



2SHUDWLQJ 5HVXOWY &RQWLQXHG
7KUHH ORQWHKWHQGHG  6L[ ORQWKYV (QGHG -XQH

(ITHFWLYH 5R\D®MJF5-DOVH
JRVWHU &UHHN

&KULVWLQD /DNH

6XQULVH

/OR\GPLQVWHU

7TRWDO (IIHFWLYH 5R\DOW\ 5DWH

7UDQVSRUWDWLRQ DQG %OKHQGLQJ ([SHQVH
2SHUDWLQJ ([SHQVH

3HU 8QLW ' %2

(ITHFWLYH UR\DOW\ UDWHV DUH HTXDO WR UR\DOW\ H[SHQVH GLYLGHG E\ SURGXFW UHYHQXH QHYV
PDQDJHPHQW

&RPSRVHG Rl /OR\GPLQVWHU WKHUPDO DQG /OR\GPLQVWHU FRQYHQWLRQDO KHDY\ RLO DVVHWYV
6SHFLILHG ILOQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ Rl WKLV 0' $

S5HYHQXHV

*URVV VDOHV LQFUHDVHG IRU WKH WKUH H FORCE® DMHNGKP REXVMKR/IH TG B IS Q-FXKPD U N
SULPRDYUUREZMWXHR:7, :&6 GLIIHUHDQR QUEDR) BARNHEDD & B W W\

3ULFH

2XU KHDY\ RLO DQG ELWXPHQ SURGXFWLRQ PXVW EH EOHQGHG ZLWK FRQGHQVEL
PDUNHW WKURXJK SLSHOLQHV :LWKLQ RXU QHWEDFN FDOFXODWLRQV RXU UHDOL
SXUFKDVHG FRQGHQVDWH KRZHYHU LW LV LQIOXHQFHG E\ WKH SULFH RI FRQG
LQFUHDVHVY UHODWLYH WR WK HXB UEL®HQEORE O HHEHHNG HDWOLGHGRKBDR'W RLO DQG ELW X
GHFUHDVHYV

JRU WKMHH DQG VL[ PRQWKVDEGERGEL POSHUTH@DMS HU FHKOWS HFWLYHO\ RI RXU FUXGH|
YROXPHV ZBHWH6VRBOIGW)RD VERRIK/WHKHDQG VL[ PRQWKYV HRNCBHGLPOBHHORHQW R
RXU 2LO 6DQGV FUXGH RLO VDOHV YROXPHV ZHUH VROG WR RXU &DQDGLDQ DQG 8

2XU UHDOL]HG@OYBOBYH&HBH2( DOSHU %2( UHVSHWWUKWMHOD QGQVWKARQWKY HQGHC
SHU %2( DQSHU %2( UHWIDHEVOLYGORKWR :7, EHQ FIQMDUIUNR BHUFHY
:&6DQFERQGHQVDWH :&6 GLIIHUHQWLDOV

&HQRYXV PDNHV VWRUDJH DQGWRURWVGSRHVRWUI RRD BBMHHFWY DRQVQG WUDQVSRUWD
VWRUDJH DQG SLSHOLQH DVVHWVY LQ RUGHU WR RSWLPL]H SURGXFW PL[ GHOL
GLYHUVLILFDWLRQ 7R SULFH SURWHFW RXU LQYHQWRULHY DVVRFLDWHG ZLWK V
SULFH DOLJQPHQW DQG YRODWLOLW\ PDQDJHPHQW VWUDWHJILHV LQFOXGLQJ UL'
IORZV DQG LPSURYH FDVK IORZ VWDELOLW\

SURGXQFOWRBRXPHV

,Q WKKUHH DQG VL[ PRQWKV 2HQGEDER SQHUXGH RLO SWKFGXEAMIGRI® YBHU GD\ DQG
WKRXVEPMWHOV SHYSEHFEWLYHO\ WKRXEDQGHOV SHU GBAKRRBDQUGHOV SHU GD\
UHVSHFWDYBO\ GXH WR LQFUHDVHV DW RXU JRVWHU &UHHN DQG /OR\GPLQVWHU V
UHODWLYHO\ FRQVLVWHQW DW RXU RWKHU 2LO 6DQGV DVVHWYV

3URGXFWLRQ DW QRVYVWBHWUHSUERMEDQGHOV SHU WRRPBMIBQGHOV SHW K&BIHLRQQW KWL [
PRQWKY HQGHG -XIQWSHFWRPSOUHG ZKWK QRUBABVH SULPDMKHERAHZXZHHWE SDGV WKD
ZHUH EURXJKW RQPQBHQH®@ SDG EURXJKW RQOLQH LQ WKH ILUVW TXDUWHU RI
UHGHYHORSPH@WD SGRIKIBRGV X UQDURXQG LQ WKH VHFRQG TXDUWHU RI

BURGXFWLRQ IURP RXU /OR\G®E QN BARS ROKEHIPEHO B VSHHIWW R R DEIBQGBGH OV SHU GD\ L
WKWKUHH DQG VL[ PRQWKYV HOKBWHEZHPRPMBDOHG ZIWKQFUWHDXXVHWHH S WGEOPHD WAL\
VXFFHUHNOOOWYV [URPCGWMKHORSPHQAGSBHRIKM ZHOO RSWLPLIDWLRQV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



5R\DOWLHYV

5R\DOW\ FDOFXODWLRQV IRU RXU 2LO 6DQGV VHJPHQW DUH EDVHG RQ JRYHU
6DVNDWFKHZDQ

2XU $OEHUWD RLO VDQGV UR\DOW\ SURMHFWY )RVWHU &UHHN &KULVWLQD /DNH
SRVW SD\RXW UR\DOW\ UDWHV ZKLFK DUH GHWHUPLQHG RQ D VOLGLQJ VFDOH XV

5R\ADOWLHV IRU D SUH SD\RXW SURMHFW DUH EDVHG RQ D PRQWKO\ FDOFXODWLR
QLQH SHUFHQW EDVHG RQ WKH &DQDGLDQ GROODU HTXLYDOHQW :7, EHQFKPDUN

5R\ADOWLHV IRU D SRVW SD\RXW SURMHFW DUH EDVHG RQ DQ DQQXDOL]HG FDOF>
PXOWLSOLHG E\ WKH DSSOLFDEOH UR\DOW\ UDWH RQH SHUFHQW WR QLQH SHUFH
SULFH RU WKH QHW UHYHQXHV RI WKH SURMHFW PXOWLSOLHG E\ WKH DSSOL
&DQDGLDQ GROODU HTXLYDOHQW :7, EHQFKPDUN SULFH *URVV UHYHQXHV DUH
WUDQVSRUWDWLRQ FRVWY 1HW UHYHQXHVY DUH FDOFXODWHG DV VDOHV UHYHC
RSHUDWLQJ DQG FDSLWDO FRVWYV

JRVWHU &UHHN DQG &KULVWLQD /DNH DUH SRVW SD\RXW SURMHFWY DQG 6XQULVE

JRU RXU 6DVNDWFKHZDQ DVVHWY /OR\GPLQVWHU WKHUPDO DQG /OR\GPLQVWHU F
DQ DQQXDO UDWH WKDW LV DSSOLHG WR HDFK SURMHFW ZKLFK LQFOXGHV HDFK
SUH SD\RXW FDOFX@®RMWLRIQUEWH W VRIIGSRRGXFW UHYHQXHY DQG WKH SRVW SD\RXW
RSHUDWLQJ PDUJLQ 7KH IUHHKROG FDOFXODWLRQ LV OLPLWHG WR SRVW SD\RXW

2LO 6DQGV UR\DGWEBD UG ZHANKNMEKH HH PRQWKY HQGHMGKHXQIHO 6DQGYV HIITHFWLYH
UDWH LQFUHDBWHGI MM SHURMQWSULPDULO\ GXH WR KLJKHU UHBOILKSHGESWIWDBIV FR
VOLGLQLWPQOGWM BR\DRWWKHAVRIQWKY HQGHGKMXQHO 6DQGV HIIHFWLYH UR\DOW\ UL

SHURHRW SHURKQOWULPDGXHKWR DQQXDO DGMXVWPHQWY RQ WKH HQG RI SHUL

([SHQVHV

7UDQVSRUWDWLRQ DQG %OHQGLQJ

,Q WKHRQG TXDUWHUHRGLQJILBFUSDMHIRLO WRQELOPRREDUHG ZGWK KLBKHU
FRQGHQVDW BKBUKWHMWRO XPRBVWKH ILUVW KOKWQ RLQJILB FUSIDMPMN O WRQELOOLRQ
FRPSDUHG ZIGXKKWRKHU VD O8N UWRICDXPRZHRIH/) EDWLH H V

7UDQVSRHBBWVRY LIQF UMHKVHGE PRQWKY HQGH®EH- WRRJIKHU VDO HYS MEBYWRHV
GHVWL@®XWMRIGHOEHUWD FRPSDUUWGH TWRUWHU ZH VWDUWHG WR UDPS XS RXU SR
LQ KLWKIDWYVSRUWDWLRQ H[SHQVHYV

3HU 8QLW 7UDQYSQUMADWLRQ

3HU XAMDR QW S R H PEHIV@IMRIAU HDY MK HHH DQG VL[ PRQWKYV AR BSIBU HXGMPLHS K WLIRKG V
LQ GXHKWRKHWDQVSRUWDWLRQ H[SHQVHV GLVFXVVHG DERYH SDUWLDOO\ RIIVHW

$W )RE¥WHINBHU XQLW WUDQVSRUWDWBRQ B PIHHNHIHPEERQY MIOHHH DQG VL[ PRQWHK
HQGHG -XQH UHVSHFWLYHO\ SHU EDUUHO $HUG E DWHMSH FAKIEYKHDAAWHU RYHU TXDUW
LQFUHDVH ZDV SULPDULO\ GXH WR KLJKHU WWKBIQX SR URMIUNLIRDDO B [ SRIQWHIW BV KZLH K
YROXRKM \HDU REAUHEDY SULPDUQRY HX NGBRAW LRRAWIR G$0 EHUW D Q LQFUHDVH L
VDOHV YROXPHYV ESIQFW HDY® G R0V HHWS H Q V H V.QD WMGKLUHFHEK \D\QHSG VILE PRIQW KV HQGHG - X
ZH VKLSSSIBUFBQ®SHUFHBWSHFWLYHGHUFBQ®W  SHUFHQW RUHRXIHFWOXREV IURP
JRVWHU &UHHN WR GHVWLQDWLRQV RXWVLGH RI $OEHUWD

$W &KULVWLQD /DNH SHU XQLW W UDSHUE EDWDMWQSRER &S H QW EBVHRHWRIE VL] PRQWF
HQGHG -XQH UHVSHFWLYHO\ SHU EDUUHOSBIQGEDUUHO UK STKAWMYHHWD RYHU TXD L
LQFUHDSHLPDWLO\ GXH WR KLJKHU VDOHV WR 8 6 GHVWLQDWLRQV DG&H.QFUHDV|I
\HDU RYHU \HDU GHFUHDVH ZDV S U L,RD WK H3HX B Q\GR VQ R PHR) W R OZBHIBWNILS 3 € B

SHUFHQW DQGUHVSHFAHIQWMOSHUFHQW DQG SHURRXWYREBXBHVWURRORKULVWLQ
86 GHVWLQDWLRQV

$W 6XQULVH SHU XQLW WUDQVS R UMKIM HR QQHE[ SH.Q \PHR\Q W& F URBD B $ITEU B W K\W K
SULPDULO\ GXH WR KLJKHU WUDQVSRUKLDWHR QV B R ¥ WO kKRG NERHREWHK IR IDT0G N QG
PRQWKY HQGHG -XXHVKLSSHEWHQ SHUFBQ®W SHUFHQW RUHMRSHRNRDK®PEV [URP
6XQULVH WR GHVWLQDWLRQV RXWVLGH RI $OEHUWD

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



$WOR\GP L GBHVUHNQ DWWV S R WIDOMIRY LQF WMMBIMHG DQG VL[ PRQWKY HWOQGEG\-E®H WR
KLIKHU WDULII UDWHV IRU KLJKHU VDOHV YROXPHV EH LD WKHOHWH DR G B L [GRHR/QME
HQGHG -XQH ZH VKIVIBHIGFBQ® SIHUFHBWSHFWLYHO\ WR 8 6Q GO VRU ERWIKRNULR GV

2SHUDWLQJ

BULPDU\ GULYHUV RI RXU RSHWDRWPQ® WM KS/HRNXNOR QNWMKIB QGUYMSDLUY DQG PDLQW
7R WHDSH U HWS 19 QOVHHVU B®X/HHOARRZIEKIFCR \DW VD U HWLXAI@W | RF D QW & HEFRDQ RKHPY/DHUN LU WK H
WKUHH DQG VL[ PRQWKYV HRBSIU X AKWBKIFUHDVHY ZHUH SDUWLDOO\ RIITVHW E\ KL
FRVWY DQG UHSDLUV D QHG KIDYLH) W FSHUQ HIQ FRRGWRPH LQIODWLRQDU\ SUHVVXUHV R
RXU FRVWMFXULQJ ORQJ WHUP FRQWUDFWY ZRUNLQJ ZLWK YHQGRUV DQG SXUF
HNVDODWLRQV

3HU 8QLW 2SHUDWLQJ ([SHQVHYV

7KUHH ORQW-K\Q HQGH G 6L ORQWKV (QGHG -XQH
3HUFHQW 3HUFHQW
%2 ( &KDQJH &KDQJH
YRVWHU &UHHN
YXHO
1RQ )XHO
7RWDO
&KULVWLQD /DNH
YXHO
1RQ )XHO
7RWDO
6XQULVH
YXHO
1RQ )XHO
7RWDO
JOR\GPLQVWHU
YXHO
1RQ )XHO
7RWDO

7RWDO 2LO 6DQGYV
YXHO
1RQ )XHO
7RWDO

6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI WKLV 0' $
,QFOXGHVY /OR\GPLQVWHU WKHUPDO DQG /OR\GPLQVWHU FRQYHQWLRQDO KHDY\ RLO DVVHWYV

3HU XQLW IXHO H[SHQVHV GHFUHDVHG RYHUDOO GXH WR ORZHU QDWXUDO JDV SU
JRVWHU &UHHN SHU XQLW QRQ | X\HOUHHSBQGHWL G PR Q WKWH BRBGHIBUKHKED FELWHK

WRQFUHDVHG VDSBVWLIRMOXPHRIIVHW E\ LQFUHDVHG UHSDLUV DQG PDLQWHQDQFH |
FRVWYV

&KULVWILSHU/RQAHW QRQ IXHO H[SW®&VHW D@FU M D[V P QLK W KR R5HDEU HXEQ BEDWHK
WRQFUHDVHG UHSDLU¥RDWQNVPRRQWRQBDY BHFWLYLWN DQG GHFUHDVHG VDOHV YROXHF

6XQUEMH XQLW QRQ IXHO H[SHQRWHVHGHFEG HOLY PR Q O KWVKIH® 8 8 B UHK® HE WK WR
LQFUHDUHE YROEXPWMVYDOO\ RIIVHW E\ LQFUHDVHG UHSDLUV DQG PDLQWHQDQFH FR!

JOR\GPLQVWHU SHU XQLW QRQ IXHIOUHFS BQGHVL G R RQMIKWH B RIBHHIBUKHNE) FELVWK
WR LQFUHDVHG VDOHV YROXPHV FRPELQHG ZLWK ®HRIMW CRWRRYHBNVEBN £ W\
FRPSOLDQFH FRVWYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



IHWEDFNV

7KUHH ORQW-KKWQHQGHG  6L[ ORQWKY (QGHG -XQH
%2 (

6DOHV 3ULFH
5R\DOWLHYV
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHV
1HWEDFN

&RQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI \
&RQYHQWLRQDO
,Q WKIHFRQG TRIDUWHU

( 'HOLYHUHG VDIRSHU® WHRQUEOH

SBURGXFHGNKRX¥PRKWU GD\ WKRX¥%RPQRSHU GD\

*HQHUDWHG 2SHUDW P QO QIDFREGHFY RD K HORUWRIHRRQ EXDUWHU RI

,QYHVWHG FDBLMDIRBRDWULURKKG RQ GULOOLQJ FRPSOHWLRQ WLH LQ DQG L
$YHUDJIHG BDFN BHU %2 ( SHU %2(

~ A~~~

JLQDQFLDO 5HVXOWYV

7TKUHH ORQW-KWQHQGHG 6L[ ORQ\W WX H
PLOOLRQYV

*URVV 6DOHV
(IWHUQDO 6DOHV
,QWHUVHJPHQW 6DOHYV

5R\DOWLHYV
SHYHQXHV
(ISHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ
8QUHDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ
,QFRPH /RVV )URP (TXLW\ $FFRXQWHG $IILOLDWHYV
6HIJPHQW ,QFRPH /RVV

&RPSDUDWLYH SHULRGV UHIOHFWRFRMWXHWHDLQWHMIPV RKRQY ROH I OWWE )LQDQFLDO 6WDWHPHQWY DQG 3U
VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOV

2SHUDWLQJ ODUJLQ 9DULDQFH
7KUHH ORQWKYV (QGHG -XQH

120

100

($ millions)
Py
3

43
- I
17 13
I 2

Operating Expenses Other (2) Three Months Ended
Blending June 30, 2024

Three Months Ended Price (1) Sales Volumes Royalties Transportation and
June 30, 2023

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



6L ORQWKV (QGHG -XQH

&KDQJHV WR SULFH LQFOXGH WKH LPSDFW RI UHDOL]JHG ULVN PDQDJHPHQW JDLQV DQG ORVVHYV
5HIOHFWV 2SHUDWLQJ ODUJLQ IURP SURFHVVLQJ IDFLOLWLHV

2SHUDWLQJ 5HVXOWYV
7KUHH ORQWHKMWHQGHG 6L[ 0R QMWW H

7TRWDO 6DOHWAPRAXPHV

5HDOL]HG 6DOHV03ULFH

/[LIKW &UXGH@LO

1*/V EEO

&RQYHQWLRQDO ABIWXUDO *DV

3URGXFWLRQ E\ 3URGXFW
ILIKW &UXBHOALO

1*/VOEEOV G
&RQYHQWLRQDOOFDVEXUDO *DV
7RWDO 3URGXEWLRQ

&RQYHQWLRQDO 1DW X8DOFDMVIURIGKIF W BRQ O
&UXGH 2L0O DQG 1*AHIERGXNFWHR® WRWDO

(IHTHFWLYH 5R\DOWAF SIW/H
7UDQVSRUWDWLRQA({SHQVH
2SHUDWLQJ ([FHQVH

3HU 8QLW ' %2

&RQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI \
&RPSDUDWLYH SHULRGV UHIOHFWRFRUKWWDILQWHUMIPY ERQV ROHIEIWWGE )LQDQFLDO 6WDWHPHQWY DQG 3U
VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOV

(IITHFWLYH UR\DOW\ UDWHV DUH HTXDO WR UR\DOW\ H[SHQVH GLYLGHG E\ SURGXFW UHYHQXH QHV
PDQDJHPHQW

6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ Rl WKLV 0' $

S5HYHQXHYV

YRU WKKHUHH DQG VL[ PRQWKYV HQRRHG “EKQHY PLOMER® ELOAQHRMBHFWLYHO\

PLODIRY ELOOHRYHFWHHXDUWHU RYHU TXDUWHU LQFUHDVH ZDV GXH WR LQFL
GHFOLQH LQ QDWXUDO 7RN EHDQF R BIUN U FAIQBXHHDWIR DDE HFWURTHJLQ\QDWXUDO .
SULFISQUWLDMBA®QFUHDVHG VDOHV YROXPHV

3ULFH

2XU WRWDO UHDOL]HG WROGBEXSRFHRGEHBUGDWNGD® JDV EWRBKPDDOGSVLF PR QVRH
HQGHG -XQH WKH $(&2 EHQFKPDUN SHUFHQGHUFHHIE HF WRPISOUHG ZLWK WKH VL
SHULRGV LQ

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



3BGXFWLRQ 9ROXPHV

JRU WHKHWHH DQG VL[ PRQWKYV BHQRBGEBFWIORQ Y R O X PMK RXMRULHDIMH G D \WKRX VD Q G

%2( SHU GD\ UHVSHFWLYHO\ FRPSDUHEHZLQ@YRUWNRMHAMD PHUIHODRGMA\QGULYHQ E\ V
RI RSHUDWLR QVOIRIDFO/RINMBI® QG -XQH VRKDW WHPSRUDULO\ SAKXW/L D@ CBIUIRHE X AW LR\Q
GLYHVWLWXUH RI FHUWDLQ &OHDUZDWHU DQG (GVRQ DVVHWYV LQ WKH ILUVW TXD!L

5R\DOWLHYV

7KH &4RQYHQWLRQDO DVVHWYVY DUH VXEMHGE VW WL.RV DRAOVWHRHNITARED®) VI QU SFONEHHW W D
TXWUHADLQ O\ IGXIKSMRIBN LR Q YRMXW HYO O\RRU I QBW XWDO JDV EBQG RBMW EBNXEFHQ J
FHUWDLQ DVVHWYV 5RLD 6 YW \HH/G GHBRYYRYWHEXHORRZ GDWXUDO JDV EHOQRIGPMMKNM SULFI
GLYHVWLWXUH RI FHUWDLQ DVYRWN WKD Q LROFFYUMVIHNGHCEER SHRGKEMKLRQ YROXPHYV

([SHQVHV

TUDQVSRUWDWLRQ

2XU WUDQWSBBWUMWYLRMHIOHFW FKDUJHV IRU WKH PRYHPHQW RI FUXGH RLO 1*/V L
WR ZKHUH WKH SUWRXHWIKWNR®O® G VL[ PR QWKYNQIVMBR HREQ- XIQFH Q/HIVP DQE O M BBWXHIG
WR LQFUHDVHG WDULII UDWHYV FRPSDUHG ZLWKL Q@HDMMHS WR XQUWHW WDOQLNGRERM
H[SHQYBVWRIDWHON E\ LQFUHDVHG VDOHY YROXPHYV

2SHUDWLQJ

BULPDU\ GULYHUV RI RSHUDWLIL Q@R MKW RIWH & QA MWKHD Q@& VERDNWRQP P G SURSHUYV
FRVW)V WKKIUHH DQG VL[ PRQWKYV HRVGRIGH HOQH. Q JG H FSMPWHM. O MLRRQ PLOOLRAQ
UHVSHFWLYHO\ FRPSDUHG ZLWEWIRB WMMDRHEXHVWWR @KUHY RI DVVHYSWHIGDWERVVHG
H[SHQVHV GHRUADVHSHU %2( TXDUWHU RY HUHDXDRYEXKWERREHU FRMWRKHROHEY
YROXPHV

IHWEDFNYV

7KUHH ORQW-K\QHQGHG 6L[ 0R QM@ IEWXED H
%2 (

6DOHYV 3ULFH
5R\DOWLHV
7TUDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHYV
1HWEDFN
&RQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI \

&RPSDUDWLYH SHULRGV UHIOHFWRFRMWKWHDLQWHMIPV RRQY ROH G OWWGE )LQDQFLDO 6WDWHPHQWY DQG 3U
VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOV

,Q WKHFRQG TRAIDUWHU

( '"HOLYHUHG VDIRSHQU® WHRQUEOH
( 3URGXFHWKRX¥RPQSHU GD\ Rl OLJKW FUXGH RLO 1W¥YROXX¥®QBMWXGDO JDV
( *HQHUDWHG 2SHUDW LRLIOORIFIEQ HIVHPLOOWRP WKH VHFRQG AXIDQERHU RI
WR. JKNDOHV YROXPHV LQ WKH $WODQWLF UHJLRQ DQG LQ &KLQD DQG KLJKF
( (DUQBIGHWEDFN SHU %2 ( SHU %2(
( ,QYHVWHG FDSPWD@DRMMODWHG WR WKH SURJUHVVLRQ RI WKH :HVW :KLW
SURMHFW DQG FIRPIPOI®IFSIGRG&DWLRQ ZHOO LQ &KLQD

,Q ODWH '"HFHPEHU ZH VXVSHQGHG SURGXFWLRQ DW WKH :KLWH 5RVH ILHOG I
S5HILW ZRUN FRPPHQFHG LQ WKH ILUVW TXDUMKHIb OR3 R3/62 b QHF SHHRFEQUWHLE XVHRV WHRY S U R .
:KLWH 5RVH ILHOG ODWH LQ WKH WKLUG TXDUWHU RI ZLWK SURGXFWLRQ UHV.

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



,QWKH VHFRQG TXDWKWHHIHRW :KLWH 5RVH SURMHFW UHDFKHG D VLJQLILFDQW PL(
FRQVWUXFWLRQ RQ WZR NH\ FRPSRQHQWY RI WKH SODWIRUPRFKEHWVKRQEDNWHFUDRD
ZDV LQVWDOOHG FRPSOHWLQXHN KRFWRZVIOWHQ RAVEX FRMXUWDWBIWLRU FRPSOHWLR
VWUXFWXHWW :KKMWSURRNHP W SR L P DSHAUGRKRPB OHWH DV DWLQRBH RXU GHFLVLRQ LQ
WR UHVWDUW WKH SURMHFW ZH KDLYQLRWW VRLIDGL Y SIS RIAW B @&/ H Q\

JLQDQFLDO 5HVXOWYV
7KUHH ORQWKV (QGHG -XQH

PLOOLRQYV $WOD@WLP 3DFRIUFKRUH$SWOD®WLPD 3DFLRIUFKRUH

*URVV 6DOHYV
(IWHUQDO 6DOHV
,QWHUVHJPHQW 6DOHV

5R\DOWLHYV
SHYHQXHV
(ISHQVHV

7UDQVSRUWDWLRQ DQG %OHQGLQJ

2SHUDWLQJ
2SHUDWLQJ 0DUJLQ

'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ

(ISORUDWLRQ ([SHQVH

,QFRPH /RVV IURP (TXLW\ $FFRXQWHG $IILOLDWHYV

6HIPHQW ,QFRPH /RVYV
$WODQWLF DQG $VLD 3DFLILF 2SHUDWLQJ O0DUJLQ DUH QRQ *$$3 ILQDQFLDO PHDVXUHV 6HH WKH 6SHF

2SHUDWLQJ 0DUJLQ 9DULDQFH

7KUHH ORQWKV (QGHG -XQH

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



JLODQFLDO 5HVXOWYV

6L] ORQWKYV (QGHG -XQH

PLOOLRQYV $WOD@WWLP 3DFRIUNKRUH$SWODMWLPD 3DFLRIUFKRUH

*URVV 6DOHV
(IWHUQDO 6DOHV
,QWHUVHJPHQW 6DOHYV

5R\DOWLHYV
SHYHQXHV
(ISHQVHV
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
2SHUDWLQJ 0DUJLQ
'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ
(ISORUDWLRQ ([SHQVH
QFRPH /RVV IURP (TXLW\ $FFRXQWHG $IILOLDWHYV
6HJPHQW ,QFRPH /RVV

$WODQWLF DQG $VLD 3DFLILF 2SHUDWLQJ 0ODUJLQ DUH QRQ *$$3 ILQDQFLDO PHDVXUHV 6HH WKH 6SHF

2SHUDWLQJ 0DUJLQ 9DULDQFH
6L[ ORQWKYV (QGHG -XQH

2SHUDWLQJ 5HVXOWYV
7KUHH ORQWHK\WQHQGHG 6L[ 0R QWYX H

6DOHV 9ROXPHV
$W O DQWELF/ G
$VLD 3DPLIALF
&KLQD
,QGRQHVLD
7RWDO $VLD 3DFLILF
7RWDO 6DOHV%®PR GXPHYV

5HDOL]HG 6DOHV03ULFH
$WODQWLF /LIKW@&UXGH 2LO

$VLD 3DFLbRF
1*/V EEO
&RQYHQWLRQDO AMWXUDO *DV

5SHSRUWWBYROXPHYV DVVRFLDWHG SHU XQLW YDOXH$ HUFG Q\R\DQW M KHDWWE &/ QVHREBHW W BAWRYKVLV DFFR)
XVLQJ WKH HTXLW\ PHWKRG LQ WKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
&RQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI \

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



2SHUDWLQJ 5HVXOWYV &RQWLQXHG
7KUHH ORQW-KA\QHQGHG  6L[ 0R QMW@ WX H

3URGXFWLRQ E\ 3URGXFW
$WODQWLF /LOKWO&UXGH 2LO
$VLD 3DFLILF
1*/VOEEOV G
&RQYHQWLRQDOOIDVEXUDO *DV
7RWDO $VIODL3DELILF
7RWDO 3URGXEWLRQ

(ITHFWLYH 5R\DSO-WN\F 5)WH
$WODQWLF
$VLD 3DFLILF

2SHUDWLQJ ([I#HQVH
$WODQWLF
$VLD 3DFLILF

3HU 8QLW ' %2

5HSRUWHG VDOHV YROXPHV DVVRFLDWHG SHU XQLW YDOXHV DQG UR\DOW\ UDWHV UHIOHFW &HQRY X
XVLQJ WKH HTXLW\ PHWKRG LQ WKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

(ITHFWLYH UR\DOW\ UDWHV DUH HTXDO WR UR\DOW\ H[SHQVH GLYLGHG E\ SURGXFW UHYHQXH QHYV
PDQDJHPHQW

6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ Rl WKLV 0' $

S5HYHQXHYV

JRU WKKH/HH DQG VL[ PRQWKYV JH@RFNGYDXXOHY LQ PUBMIA®R WROOURQSHFWLYHO\
PLODIR) PLOOWRQSHF¥WKIHY HQFUHDVHY ZHUH GXH WR DQ LQFUHDVH LQ VDOHV )
VD GHVEMHKWRKHU BHQGFXWDUN SULFLQJ

3ULFH

2X$WODUWMHDLFLIHG VDOHV SULFH RQ O WKWH i UDX@GE R OP RQMUKHD & BIGRHDR KDWY IR
KLIKHU %UHQW EHQXAHKBDURHSPHRLIPEHLYH IRU QDWXUDO JDV VROG LQ $VLD 3DFLIL

BURGXFWLRQ 9ROXPHV

$WODQWLF ISURGXPMKRXBRQEHU GD\WKRX¥RQEHU GBMKIUMM PG VL] PRQWKY HQG

FRPSDUHG BIWWRDULQHYXIRREIXEWLRTHDUPWIXH362 LQ 1RYSEBMIWD\ RIIVHW
E\WKHXVSHQVLRQ RI SURGXFWLRQ @HWHW E H U: KR W KEH5 R VRV H. ISR@ISIKRW FUXGH RLO
SURGXFWLRQ IURP WKH :KLWH 5RVH DQG 7HUUD 1RYD ILHOGV DUH RIIORDGHG |
UHVSHFWLYHO\ WR WDQNHUV DQG VWRUHG DW DQ RQVKRUHNVWMLUPL GRO HUHQBH
EHWZHHQ SURGBHOWYRQ DQG

$VLD 3DFLILFLRFRG DM WIKRXBDRQSHU GD\WKRX¥BRQSHU GMMKIUHMW PG VL] PRQWKV H
-XQH UHVSHFWLYHO\ FRPISH UBGE UHBMHVWR KHDRBULIDSURGXFWLRQ LQ &KLQD |
WHPSRUDU\ XQSODQQHG RXWDJH LQ VHFRQG TXDUWHAE ROEFDOWKOD® I$6 UMR WHKA
DQG ILUVW JDV SURGXFWLRQ DW WKH 0$& ILHOG LQ ,QGRQHVLD LQ 6HSWHPEH!
SURGXFWLRQ LQ ,QGRQHVLD GXH WR ORZHU JDV GHPDQG DQG WKH WLPLQJ RI FRC

5R\DOWLHYV
,Q WKH VHFRQG THW O bRpWORYHHYHFWHG D FUHGLW UHFHLYHG IRU WKH KLWH 51

5R\DOW\ UDWHV LQ &KLQD DQG ,QGRQHVLD DUH JRYHUQHG E\ SURGXFWLRQ VKD
&KLQHVH DQG ,QGRQHVLDQ JRYHUQPHQWWK UHKH{ DIQIGI FAN L P IR QR KIVO B/E BUEDGRHKERW RW K
SHUFMH®® SHUFMOWSHFWLYHO\SHUFM®W SHUFMHEWSHFWIH FERYWH U XDUWHU
GHFUHDVH ZDV SULPDDOBREGXAHWR QREZBROBVLDYHU \HBU LGHRWKRE\AHR 8 B F W LR Q
ERQXV SDI'G WHR QWRHHQ@GRQHVLD IRU DFKLHYLQJ D SURGXFWLR® PWQBOWR Q H \LHVW
DFRQVXPSWLRQ WD[ LPSOHPHQWHG RQVWKILEOWIHEG -WRHD Q L ZFKUKBEVH LQ WKH 1*/ UR

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



([SHQVHV

TUDQVSRUWDWLRQ

7TUDQVSRUWDWLRQ H[SHQVHVY LQFOXGH WKH FRVWYV RI WUDQVSRUWLQJ FUXGH RL(

WDQNHUV DV ZHOQUDW V B3/RUNG B\ ERWKE HHKBEIQG VL[ PRQWKYV HIQGHR G O ®IQREQ
PLOOURYQSHFWLYH®LO WURDPLOOURYPSHFEWLWKEBG\ILUVW VL[ PRQWKYV RI WUDQ

ZHUWRZHRPSDUHG ZGWKWRPLQDHFRYHU\ LQ WKH ILUVW TXDUWHU RI

2SHUDWLQJ

3ULPDU\ GULYHUV RI RXU $WODQW VA [REBRIQW WV @RI UH S ZBIWWH\D QG RN M HUGND@FAHH G
WR YHVVHOV DQG DLU VHQ@YWRHVVB®RQLR UNBRIAHY LRU H)SEHR MM PLOOLRQ
FRPSDUHG ZLSVK P D3XH WQRF UG DADHO HV DRGX FRVW YV U HOIDWR\GH WSR( ZHHRIND MAD J
H[SHQVHV LQ WKH ILUVWQ¥UB BERABWKOORERPSDUHG ZISWKPDULO\ GXH WR UHDVRQV
DERYKH LQFUHDVH ZDV SDUWLDOO\ RIIVHW EN AR\ WIVWISIH RRUEHFIE QI RVWK K HI LUHAW B D!
3HU XQLW RSHUD®EQH DM BEKQBHWIX®IG VL] PRQWK YV FHRIESHD® HGQHLWKGEXH PDLQO\
WR DQ LQFUHDVH LQ RSHUDWLQJ H[SRIQWENWL Q¥ USHD/\FKX& WHDED B ¥ RYRHD XSPIHWW LD O O\

3ULPDU\ RUIRMURSHUDWLQJ H[SHQVHV LQ WKAH UHHSWLYNV] PRGWROVL RVHQDQFH LQ
ZRUNIRUFHQFWMWWH DQG VL[ PRQWKYV R QHEUHIBW-XQBHH F&BIQRAHVL O DIRIPLOOLRQ

WHV SMIEY FRPSDUHG ZS WK DAXMWR DGGLWLRQDO FRVWV LQFXUUHG LQ WKH VHFRQG
XPELOWW®IILU XQLW RSHUDIM\QRFHPSME EYWK RXU DVVHWKUHM OKIL® ¥V LG HFFRIGWD K W G
-XQH RPSDUHG ZLWKH WR GHFUHDVHG RSHUDWLQJ H[SHQVHV DV GLVFXVVHG
3HU XQLW RSHUDVRIFQDWHGHQVWK BXV ,QGR QO W/EIQ HH DS WLDRPRODWHNGHQGHG -X
RPSDUHG ZLWK 7KH 0$& ILHOG ZDV IXOO\ RSHUDWLRQDO LQ WKH WKLUG
PDLQWHQDQFH DQG ZRUNIRUFH H[SHQVHYV

IHWEDFNYV

7KUHH ORQWKYV (QGHG -XQH
%2( H[FHSW ZKHUH LQGLFDWHG $WODQWHLE &KLQD ,QGRQHARMPDO 21IVKRUH

6DOHV 3ULFH

5R\DOWLHYV

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHYV

1HWEDFN

7KUHH ORQWKV (QGHG -XQH
%2( H[FHSW ZKHUH LQGLFDWHG  $WO D QWLFO &KLQD ,QGRQHAMWDO 21IVKRUH

6DOHYV 3ULFH

5R\DOWLHV

7UDQVSRUWDWLRQ DQG %OHQGLQJ

2SHUDWLQJ ([SHQVHV

1HWEDFN
&RQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI \
5HSRUWHG VDOHV YROXPHV DVVRFLDWHG SHU XQLW YDOXHV DQG UR\DOW\ UDWHV UHIOHFW &HQRY X

XVLQJ WKH HTXLW\ PHWKRG LQ WKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV
1R VDOHV YROXPHV IURP RXU $WODQWLF RSHUDWLRQV LQ WKH VHFRQG TXDUWHU RI

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



IHWEDFNV &RQWLQXHG

6L] ORQWKYV (QGHG -XQH
%2( H[FHSW ZKHUH LQGLFDWHG $WODQWHLE &KLQD ,QGRQHARMPDO 21IVKRUH

6DOHV 3ULFH

5R\DOWLHYV

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHYV

1HWEDFN

6L] ORQWKYV (QGHG -XQH
%2( H[FHSW ZKHUH LQGLFDWHG $W O D QMELF &KLQD ,QGRQHAMDO 21IVKRUH

6DOHV 3ULFH

5R\DOWLHYV

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHYV

1HWEDFN

&RQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI \
5HSRUWHG VDOHV YROXPHV DVVRFLDWHG SHU XQLW YDOXHV DQG UR\DOW\ UDWHV UHIOHFW &HQRYX
XVLQJ WKH HTXLW\ PHWKRG LQ WKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

'2:1675($0

,Q WKIHFRQG TRADUWHU

( '"HOLYHUHG VDIH RSHUDWLRIQNW ORQGIM P VW OAXK[GIFYRMXEG DW WKH 8SJUDGHU LC
( +D&KURXJKSXWHKRRXEDQGHOV SHU GD\ DQG FUXSHIURBQW XWW®& RPOWDIRE R
EDUUHOV SHBGDKM@WSHFWLYHO\
( ,QFXUUHG RSHUDWL QRLDGHEROKGRQJ WXUQDPRRQGRARVWYV RI
( 5HFRUGHGYD QEHHBDWWLQJ OPUGICRRRSDUHG ZL VRIS HU B RALIQW LOMHPILLADD RR Q
WKH VHFRQG TXDUWHU RI
( QYHVWHG FDSLWODRRI

JLODQFLDO 5HVXOWYV

7TKUHH ORQWHKNMHQGHG 6L OR QWKW H
PLOOLRQV H[FHSW ZKHUH LQGLFDWHG

*URVV 6DOHV
(IWHUQDO 6DOHV
,QWHUVHJPHQW 6DOHV
SHYHQXHV
3XUFKDVHG 3URGXFW
*URVV 0DUJLQ
([SHQVHV
2SHUDWLQJ
2SHUDWLQJ 0DUJLQ
'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ

6HIPHQW ,QFRPH /RVYV

1RQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI WKLV 0' $

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



2SHUDWLQJ 5HVXOWYV

7KUHH ORQWK\WQHQGHG 6L[ OR QWY GWXE® H
PLOOLRQV H[FHSW ZKHUH LQGLFDWHG

2SHUDEOH &DS&BRPLWG

7RWDO 3URFHVVHG Q@ SXWV
&UXGH 2LO 8QLWEHFKORXIKSXW
&UXGH 8QLW 8WHOEDWLRQ

7RWDO 3URGXPWLRQ
6\QWKHWLF &UXGH 2LO
$VSKDOW

‘LHVHO

2WKHU

(WKDQRO

5HILQLQJ 0D B ELQ

2SHUDEOH FDSDFLW\ LV WKH FDSDFLW\ EDVHG RQ EDUUHOV SHU FDOHQGDU GD\ ,W LV WKH DPRXQW
FRQGLWH. BQWYLRXVO\ UHSRUWHG FUXGH RLO QDPH SODWH FDSDFLW\
7RWDO SURFHVVHG LQSXWV LQFOXGH FUXGH RLO DQG RWKHU IHHGVWRFNV %OHQGLQJ LV H[FOXGHG
&UXGH XQLW XWLOL]DWLRQ LV FDOFXODWHG DV FUXGH RLO XQLW WKURXJKSXW GLYLGHG E\ RSHUDEO
&RQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI
DQG WKH /OR\GPLQVWWM K USHH LIGIE \VIF UP /GW KV HOGHGE LO@QBQ ELOQIHRGSHFWLYHO\ELODQRBQ
ELOOHR/GHFWLYHO\
,Q WKHFRQG MIDUWHAH VDIHO\ HIHFXWHG WKH ODUJHVW WXUQDWRXQGRIPQOWKH KL\
WR -XO\ ZLWK FUXGH UH LQWURGXFHG LQ WKH ILUVW ZHHN RI -XO\ 7KH WXUQ!

LQFUHDVHG RSHUDWIGDWBHWIHOQVHY LQ WKH

,Q WKIHPRQWKY HQGHGWKQRXGKEYWODHGHO\ GWHHUYRURKIYG DV RLWHEVKHGKDERY H
UHOLDELOLW\ LQ WKH ILUVW TXDUWHU RI

SHYHQXHVURWQGODUJILQ

7KH 8SJUDGHU SURFHVVHV EOHQGHG KHDY\ FUXGH RLO DQG ELWXPHQ LQWR KL
5HYHQXHVY DUH GHSHQGHQW RQ WKH VDOHV SULFH RI VIQWKHWLF FUXGH RLO DQC
WKH GLITHUHQWLDO EHWZHHQ WKH VDOHV SULFH RI VIQWKHWLF FUXGH RLO DQG C

7KH /OR\GPLQVWHU 5HILQHU\ SURFHVVHV EOHQGHG KHDY\ FUXGH RLO LQWR DV
GHSHQGHQW RQ DVSKDOW DQG LQGXVWULDO SURGXFWYV SULFLQJ DQG WKH FRVW
5HILQHU\ DUH VHDVRQDO DQG LQFUHDVH GXULQJ SDYLQJ VHDVRQ ZKLFK W\SLFDC

7KH 8SJUDGHU DQG /OR\GPLQVWHU 5HILQHU\ VRXUFH FQUBRMKRIHMH |BI® G WL R PR QWR
HQGHG -XQH DSSUR[LPDWHO\ VHY B8 UFHDM QWHDRIBFWLYHO\ Rl WRWDO FUXGH RL
6DQGV DVVHWV ZHUH VROG WR RWHKWHH) D QGDWLF RRQW® Y VHIPHI® WX Q H St

JRU WKMHH DQG VL[ PRQWKYV HB®HXAOGIIDVHLODICRY PLOGRPGDUHG ZLWK WKH VD
SHULRGV SQLPIXHOWR ORZHU UHILQHG, @ URIGHK WK ISR @RIOMIRQ HQGHG -XQH

SURGXFW SURGXF WLERRUGDOMKIHWHW EUXGH RLEOREBQRBKBDINYSWKFHHWL] PRQWKYV HQ
-XQH VIQWKHWLF FUXGH RLO EHQFKPDUN SULFHV ZHUH UHODWLYHO\ FRQVL

*URVV 0DUJLQPZDWICRY) PLOQ@QRWKHHH DQG VL[ PRQWKYV HEESHBFWEMHHD V K M4

IURP WRKPMSDUBWUYRGYV ZHUH SULPDUQRYHIXH HVRQHG SURGRBW LDORGXEWALREY E\
IHHGVWR BN ERW@LWBF WHKBIVH LQ WKH :7, EHQFKPDUN SULFH DQG WKH QDUURZLQJ R
7KH :7, :&6 GLIIHUHQWLDO DW +DUGLVW)\ QD UUR ZHSHIUGFNMIGWE KUKFUHERYB B BWLLY HFOR Q \
FRPSDUHG ZLWK WKH VDPH SHULRGV LQ

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



2SHUDWSEQVHYV

7KUHH ORQWK\WQHQGHG 6L[ OR QWY GWXE® H
PLOOLRQV H[FHSW ZKHUH LQGLFDWHG

2SHUDWLQJ ([SHQVHV

2SHUDWLQJ ([SHQVHV 7XUQDURXQG &RVWYV

3HU 8QLW 2SHUDWLQEE[SHQVHV

3HU 8QLW 2SHUDWLQJ ([SHQVHV 7XUQDURXQG &RVWYV

5HSUHVHQWY RSHUDWLQJ H[SHQVHV DVVRFLDWHG ZLWK WKH /OR\GPLQVWHU 8SJUDGHU WKH /OR\GPL(
6SHFLILHG ILQDQFLDO PHDVXUH 7KH GHILQLWLRQ RI 3HU 8QLW 2SHUDWLQJ ([SHQVH KDV EHHQ UHY!
SHULRGY KDYH EHHQ UH SUHVHQWHG 7KH GHILQLWLRQ RI 3HU 8QLW 2SHUDWLQJ ([SHQVH 7XUQDUR
SURFHVVHG LQSXWV 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI WKLV 0' $

3ULPDU\ RUIRSHUMWLQJ H[SHQVHV EHSBLW X DXDAJ RRQGWHRYDWQFH DQG ZRUNIRUFH

2SHUDWLQJ HHSH®MKWMNWH DQG VL[ PRQWKV HRGH®ODBDXQHO\ FRPSRVHG RI WXUQDUR>
PLOOLRQ PIQGCOULRQYSHFWKYHB\DQG VL[ PRQWKYV Q@DESHE DWQKRYJI H[SHQVHV LQ WKF
TXDUWHWR LQFUHDVKIGISMHEDBW ZHUH FRPSOHWHG GXULQJ WKH WXUQDURXQG SHU

3HU XQLW RSHUDWLQJ H[SHQVHY DUH FDOFXODWHG DV RSHUDWLQJ H[SHQVHV G|
UHIOWMEKW RYHUDOO LQSXWYV UHTXLUHG WR SURGXFH UHILQHG SURGXFWY LQ RXU L
PHDVX3HBQLW 2SHUDWLQJ ([SHOQWHKHVYHK PUWHD VHGPIRDWKY HRBEHBGUHK® HALWK G X't
WWIBKBIJUDGHU WXUQDURXQG ZKLFK LQFUHDVHG FRVWY DQG UHGXFHG WRWDO SUR

,Q WKHFRQG TXDUWHU RI

( +DBUXGH WHKVRXJKBKRXEDQGHOV SHU GDWKRXEDQGBHOV SHU GD\ DQG DFKLF
XQLW XWLO IS|DPWAHR@WRISHUFHQW

( *HQHUDWHG DQ 2SHUDWLQOMEFIURDRIRLOOULRP WKH VHFRQG TXDUWHU RI

( ,QYHVWHG FD PLVOIBLARR DREXOYHGKRWDLQLQJ DFWLYLW DIQ\G W SW K H RAR O H GLRY H/{
DQBGH QLQJ UHOLDELOLW\ SURMHFWV DW WKH :RRG 5LYHU DQG %RUJHU UHILC

)L Q D GBFHL\MDXID W

7KUHH ORQWKMWHQGHG 6L[ 0R Q\®GWG) H
PLOOLRQV H[FHSW ZKHUH LQGLFDWHG

*URVV 6DOHV
(IWHUQDO 6DOHV
,QWHUVHJPHQW 6DOHV
SHYHQXHV
3XUFKDVHG 3URGXFW
*URVV 0DUJLQ
([SHQVHYV
2SHUDWLQJ
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ
8QUHDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ
6HIJPHQW ,QFRPH /RVV
&RPSDUDWLYH SHULRGV UHIOHFWRFAMWWAHDLQWHMIPY RKRQYW ROH.IG OWWE )LOQDQFLDO 6WDWHPHQWY DQG 3U

VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOV
1RQ *$$3 ILQDQFLDO PHDVXUH RU FRQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )L

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



2SHUDWLQJ 5HVXOWYV

7KUHH ORQWH\WQHQGHG 6L[ 0RQ\WIGW® H
PLOOLRQV H[FHSW ZKHUH LQGLFDWHG

2SHUDEOH &DSBPLWA
7RWDO 3URFHVYHBO,Q SXWV
&UXGH 2L0O 8QLW FKURXIKSXW

+HDY\ &UXGH 2LO

/LIKW OHGLXP &UXGH 2LO
&UXGH 8QLW SWEOUDMIVRQ
7RWDO 3URGXPW LR Q

*DVROLQH

'LVWLOODWHYV

$VSKDOW

2WKHU
5HILQLQJ 0D BFLD
‘HLJKWHG $YHUDJH &UDFN 6SUHDI® 1HW RI 5,1V
‘HLIJKWHG $YHUDJH &UDFN 6&SUMHD®B 1HW RI 5,1V
ODUNHW &DSWXUH

2SHUDEOH FDSDFLW\ LV WKH FDSDFLW\ EDVHG RQ EDUUHOV SHU FDOHQGDU GD\ ,W LV WKH DPRXQW
FRQGLWH.BQWYLRXVO\ UHSRUWHG FUXGH RLO QDPH SODWH FDSDFLW\
7RWDO SURFHVVHG LQSXWV LQFOXGH FUXGH RLO DQG RWKHU IHHGVWRFNV %OHQGLQJ LV H[FOXGHG
&UXGH XQLW XWLOL]DWLRQ LV FDOFXODWHG DV FUXGH RLO XQLW WKURXJKSXW GLYLGHG E\ RSHUDEO
7KH 6 XSHULRU 5HILQHU\!V RSHUDEWUALDFSYDHFILWFWVYHH E§OXIGAHG LQ WKKH 7TROHGR 5HILQHU\ LQFOXGHYV I
LQ WKH PHWULFV DV IXO0 RZQHUVKLS RI WKH 7TROHGR 5HILQHU\ ZDV DFTXLUHG RQ )HEUXDU\
,QFOXGHYV GLHVHO DQG MHW IXHO
1RQ *$$3 ILQDQFLDO PHDVXUH RU FRQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )L
HLJKWHG DYHUDJH FUDFN VSUHDG QHW RI 5,1V LV FDOFXODWHG DV &HQRYXV!V RSHUDEOH FDSDFL
PDUNHW FUDFN VSUHDGV QHW RI 5,1V $YHUDJH IRUHLJQ H[FKDQJH UDWHV SHU SHULRG DUH XVHG LQ
7KH GHILQLWLRQ RI ODUNHW &DSWXUH LV 5HILQLQJ ODUJLQ GLYLGHG E\ WKH ZHLJKWHG DYHUDJH FUD
,Q WKKUHH PRQWKY HQGH 6 -XHIHQLQJ MWXRIRKIKISNKMR XEDQGHO VDRMEWIDA UHILQHG
SURGXFW SURBUEFPALIRQKRXEDQGHOWFRRSDAMHG ZZWKVH LQBUHPPHVO\ WKIODWHG W
7ROHGR 5HILQHU\YV UHWXUQ WR IXO0O RSHUDWLRQV 6XB HXQR U L5QH DMBEH WV KIHF RFRE® W

TXDUWHUZ2RMKEBWRUFRSWEKBAMWRGW DO WKURXJKSXW DQG WRWDO UHILQHG SURGXFW SU

( PSURYHG FUXGH XQLW UHOLDELOLW\ DW RXU RSHUDWHG DQG QRQ RSHUDWF
( $ QXPEHU RI SODQQHG DQG XQSODQQ® R QRK SHUMIW EC8N ERK\S DRRMLUIDOH GR 0 @ B W
LQFUHDVHY LQ WKURXJKSXW GLVFXVVHG DERYH

,Q WKH ILUVWSKBOOIHRLOQLQJ WKXKRURKDKBWWRXEDQGBGHOV SHU GD\ DQG UHILQHG SUR
LQFUBIDVHWKRXEDQGHOV SHU GD\ IURP WRHKHYD® HUSHMHRREYHQH GXH WR REWDLGQ
EHQHILW RI D IXOO SHULRG RI RSHUDPRPEQY H G RA WK KV K R OR-ME IRH $JFQIDBEGYRMIVY IREDV F X
HDUO\ LQ WKRUWDWHE AVKURXJKSXW SDURGE X HWLGRHGWSR) RMNFHWD GYDQWDJH RI IDYRXU

SHYHOQXMUHRWDMUIDQG ODUNHW &DSWXUH

ODUNHW FUDFN VSUHDGY GR QRW SUHFLVHO\ PLUURU WKH FRQILJXUDWLRQ DQG S
D JHQHUDO PDUNHWH GUWADWWR BUDFN VSUHDGY DUH DQ LQGLFDWRU RI PDUJLQ
SURGXFWV WKH UHILQLQJ UHDOL]JHG FUDFN VSUHDG ZKLFK LV WKH JURVYV PDUJL
RI WKHVH IDFWRUV LQFOXGH WKH W\SH RI FUXGH RLO IHHGVWRFN SURFHVVHG
GLVWLOODWHY DQG VHFRQGDU\ SURGXFW RXWSXW WKH WLPH ODJ EHWZHHQ WKF
FUXGH RLO WKURXJK WKH UHILQHULHVY DQG WKH FRVW RI IHHGVWRFN 3URFHVVL
FRVW DGYDQWDJH 2XU IHHGVWRFN FRVWY DUH YDOXHG RQ D ),)2 DFFRXQWLQJ ECL

5HYHQQHFWGE DVIELODQBQELO WHR/GHFWLWHKOHH. Q QMKML] PRQWKYV ARBSIBUHG HLWK
SULPDAXMWR KLIJKHU UHILQHG SURGXFW SURGXFW LSRG URII M HEM @R KCPROZHNU JDDHVIR.
DQG GLHVBEFUHBPWYEH WKUHH DQG VL[ PRQWKY HQGHG -XQH FRPSDUHG ZL

JRU WKHHH DQG VL[ PRQWKV HQIGH G K IXFHI RV S U HBBHBFDUAHND B HIG FBIQ®&/'SHUFHQ W
UHVSHFW86 HO\SMWR EDUSBBHO DSH3) EDUUHO UHVSHFWLYHO\ IURP WKH VDPH SHULF
VSUHDG GHFSHDRMBWS HURMIBW SHU EDWBHO DSH® EDUUHO UHWKHMHMLEBG\VLR V
PRQWKY HQGHG -¥@RSDUHG ZLWK

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



,Q WKKUHH DQG VL[ PRQWKYV HOQRHG Q-FBMGLD VAHL O IR PLOOLHRSHFWLYHO\ FRPSDI
ZLWK SULPDULO\ G¥MXGR KLKKRKIKSXW WKH EHQHILW RI SURFHVVLQJ IHHGVWR
SHULRGWKHQEHQH ILW\5,I1\R B WLARIHQ F U IS D VUMW ZD R ZRIRY H WHEN F U DIFQIGV B UHOHAWN
KHDY\ FUXGH IHHGVWRFN FRVWV GULYHQ E\ WKH LQFUHDVH LQ WKH :&6 EHQFKPD!
DW +DUTHIW WA, :&6 GLIIHUHQWLDO DW +DUGLVW\ QD UUR ZHSHUGHU@GYE MUFHHVD QG \
UHVSHFWLYHO\ FRPSDUHG ZLWK WKH VDPH SHULRGV LQ

ODUNHVBMW XV WKH S5HILBQEUDWHE. QW D SBYRURWDPB RNHMKAUDFN VSUHDG QHW R
RSHUDEOH FDSDFLW\ FDOFXODWHG%R® D WK REKVEDJIJR DFERMRXISQJ PDUNH\
UHOHYDQW IRU RXU UHILQLQJ DVVHWYV $V VXFK ODUNHW &DSWXUH KDV EHHQ GH\
RWKHEHQFKP DU F IPIASNH)RE VW K HD & UWHH PRQWKYV H Q GIHAJ NXHWHHE B B WXHIU FH QW

DQG SHUFHQW UHVSHF3AHUAB@MAEHUFHWEWSHFWLYHO\

2SHUDWLQJ ([SHQVHV

7KUHH ORQWHK\WQHQGHG 6L[ 0R QWYX H
PLOOLRQV H[FHSW ZKHUH LQGLFDWHG

2SHUDWLQJ ([SHQVHYV
2SHUDWLQJ ([SHQVHV 7XUQDURXQG &RVWYV

3HU 8QLW 2SHUDWLQ@E(QSHQVHV
3HU 8QLW 2SHUDWLQJ ([SHQVHV 7XUQDURXQG &RVWYV

6SHFLILHG ILQDQFLDO PHDVXUH 7KH GHILQLWLRQ RI 3HU 8QLW 2SHUDWLQJ ([SHQVH KDV EHHQ UHY!
SHULRGY KDYH EHHQ UH SUHVHQWHG 7KH GHILQLWLRQ RI 3HU 8QLW 2SHUDWLQJ ([SHQVH 7XUQDUR
SURFHVVHG LQSXWV 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI WKLV 0' $

3ULPDU\ GULYHUV RI RSHUDWLQJ H[SHQVHYVY DUH UHSDLUV DQG PDLQWHQDQFH ZR

,Q WKH WKUHH PRQWKY HQGHG -XQH RSHUDWLQJ H[SHQVHV UHPDLQHG U
LQFUHDVHYV LQ URXWLQH RSHUDWLQJ HR-OQBIBHR/QIK ©® MY IS GK WIR RS HADDWQLIRIOR/X Q &
LQFUHDVHV ZHUH RIIVHW E\ KLJKHU UHSDLUW BDYGWKHM. @ ROIDER FHH IERWW V UDIRGS 15!
VHFRQG TXDUWHU RI

7XUQDURXQG H[SHQVHV LQFUHDVHG LQ WKH TXDUWHU LQ SUHSDUDWLRQ IRU W]
WXUQDURXQG DW RXU QRQ RSHUDWHG %RUJHU 5WHN.QODDREREFAK TRY RPDOMMHGLC
5LYHU 5HILQHU\ LQ

2SHUDWLQJ H[SHQVHV ZHUH UHODWLYHO\ FRQVLVWHQW LQ WKH VL[ PRQWKY HQG!|
GXH WR KLJKHU W XU @QNURXQFX WYSIBQIVEIR'YH DQG DQ LQFUHDVH LQ ZRUNIRUFH FRV
E\ BHFUHRVBWHSDLUV DQG PDLQWHQDQFH H[SHQVHV DQG SURMHFW FRVWYV

3HU XQLW RSHUDWLQJ H[SHQVHV DUH FDOFXODWHG DV RSHHDWIQQW HESHQ DML Q
H[SHQVHV GHFUHDVHG LQ WKH WKUHH D@ PA0 UHRI WKW KH® & H GV BRPBIHE R WLRBV LQ
LQFUHDVH LQ WRWW @ LSNKBPISVXS R ILYE¥W6XSHULRU 5HILQHU\ LQ WKH VHFRQG TX
S5HILQHU\ UHWXUQLQJ WR IXO0O RSHUDWLRQV LQ -XQH

&25325%$7( $1' (/,0,1$7,216

7KUHH ORQW-KK\Q HQGH G 6L[ 0R QM@ ISV H
PLOOLRQV

5HDOL]JHG *DLQ /RVV RQ 5LVN ODQDJHPHQW
8QUHDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
*HQHUDO DQG $GPLQLVWUDWLYH

JLOQDQFH &RVWYV 1HW

,QWHJUDWLRQ 7UDQVDFWLRQ DQG 2WKHU &RVWYV
YRUHLJQ ([FKDQJH *DLQ /RVV 1HW

*DLQ /RVV RQ 'LYHVWLWXUH RI $VVHWYV

5H PHDVXUHPHQW RI &RQWLQJHQW 3D\PHQWYV
2WKHU ,QFRPH /RVV 1HW

5HYLVHG SUHVHQWDWLRQ DV RI -BQWKB\ LQWHULIRIEBQVR QRWHWHG )LQDQFLDO 6WDWHPHQWYV IRU IXU\

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



*HQHUDO DQG $GPLQLVWUDWLYH

3ULPDU\ RULR¥XWWHQHUDO DQG DG P LQILVWWD WD @7 RIS bi IQHRHAR L@WE' QY KR PD W LR Q
WHFKQRORMQFMHRMVOVDQG DGPLQLVW U DVOL WH HHH SIHIDY G W L[Q F B B BAKNYGH RRSSDEU HXAQ H
ZLWK SULPDULGQR®XADWR VWRFN EDVHG FRPS D@ LFR® GRRY VURIVSHFWLYHO\
PLOMLR® PLOOWRWYSHFWLYHO\

JLODQFH &RVWV 1HW

JLODQFHZHRDMRZWHQ WKHHH DQG VL[ PRQWKYV FRPGEHD® HEQHLWK WKH VDEXKHSWRBLRGV L
ORZHU LQWHUHVW H[SHQVH DV DORQIXGWERI MK AR RPISH QLMX ORIZWMUDQG &DSLWDC
RI WKLV 0' $ IRU IXUWKHU GHWDLOV RQ ORQJ WHUP GHEW

7KH DQQXDOL]JHG ZHLJKWHG DYHUDJH LRWKBHIH DIMVEHVR R PROVWKVDRGE 8 & GXE MW
SHUFHQW DQG UHVSHHFRHIQW ODQG SHUFHQW UHVSHFWLYHO\
,QWHJUDWLRQ 7UDQVDFWLRQ DQG 2WKHU &RVWYV

,Q WKKUHH DQG VL[ PRQWKYV BQICHFX UX@IE FPROMIORED PLOOWRQS HF W L YHH®DD WBIBU JH O\
WR PRGHUQL]LQJ DQG UHSODFLQJ FHUW RSQVL®LRIUPD & X RIQQ W AWV KSQURRIFRIM VW VI 1) 5\
DFURVV WKH &RPSDQ\

,Q WKKUHH DQG VL[ PRQWKY BARGAKEXHMQHG LOQWHIUDWLRQ BDIQCEDWRIDRIMDFWRICRQ FR
UHVSHFWHODWMRHEKH 7ROHGR $FTXLVLWLRQ

JRUHLJQ ([FKDQJH *DLQ /RVV 1HW

7KUHH ORQWHKNMHQGHG 6L[ ORQW KW H
PLOOLRQYV

8QUHDOL]HG )RUHLJQ ([FKDQJH *DLQ /RVV
5HDOL]HG )RUHLJQ ([FKDQJH *DLQ /RVV

8QUHDOL]HG IRUMIR\VHYFEBEQBHPDLQO\ UHORWS 6 VGRI Q\RPH. QADWDHG/ GBMVEMR @ D XV H G
&DQDCGROGB®OL]HG IRUHLJQ H[FKDQUH O DWRYNEGRMHNIH $ UFLDPTLWLIDO

*DLQ /RVYHR/QVR WHKWNHH W V

YRU WKHPRQWKY HQGHGZHQ@HFRUGHG JDLQV RQ D\PLIOW LRIQIGIR W. RIXKQEIRRI

YHEUXDU\ ZH FORVHG D WUDQVDFWLRR EUWHEMSHYED EDHVFD 2URY BRUMBWER Y/ LR

KROG D SHUFHQW LQWHUHVW DQG RIHFRIGRGMICH DWEMDRWBIFM/D R @BIL DORIVHG WK H

VDOH Rl FHUWDLQ &OHDUZDWHU DVVHWYV LQ RXUP&R @R WHRRDGHGHDPEHHIWR UR W Q
PLOOLRQ

5H PHDVXUHPHQW RI &RQWLQJIJHQW 3D\PHQWYV

,Q FRQQHFWLRQ ZLWK WKH DFTXLVLWLRQ RI WKH UHPDLQLQJ SHUFHQW LQWHU
(QHUJ\ *URXS 8/& #ES &DQDG RH FRY ¥XIXIMWHHG WR PDNH TXDUWHUO\ YDULDEOH S
WR HLJKW TXDUWHUV VXEVHTXHQW WR $XJXVW LI WKH DS H U DEJFHKHROF U X G H
PD[LPXP FXPXODWLYH YDULPEDGHBOUPWRWRWHKH LQWHULP &RQVROLGDWHG )LQDC
IXUWKHU GHWDLOV

7KH YDULDEOH SD\PHQW LV DFFRXQWHG IRU DV D ILQDQFLDO RSWLRQ TWWK FKD
-XQH WKH IDLU YDOXH RI WKH UHPDLQLQJ YDUL P EO GIHRIX PMEREIEDY KHUWLP D\
PHDVXUHPHQW WRYWHVDQG VL[ PRQWKYV RIQ®HG BRRIMPLOOWURYSHFWLYBQQV

RI PLO®IQRRQORVVRVORLRYSHFWLYHO\

JRU WKHPRQWKY HQGHG ZBQHG PLOORBQNKH TXDUWHUV HQGHG 1RYHPEHU

PLOOMKRRD\PHQW RLOCRWR @WKHUWHOMQGHGZDV PDGHARQ  7KH
SD\PHQWYV DUH UHFRJQL]HG LQ FDVK IURPXRWHG L@ KHQYWUNWRIDH BDFWLRFDWHIBV: &5
SULFLQJ IRU WKH UHPDLQLQJ WHUP RS MUK IE DVeDHHRIDE IORHX B DS B HRGHVQ \EDRY HU WKH UHP
RI WKH FRQWUWDOALRY

2WKHU ,QFRPH /RVV 1HW

JRWKH[ PRQWKY HQGHGRWKEH LDFRPHP WHIODWHG WR WKH UHFHLSW RI EXVLQHVV
SURFHHGV IRU WKH 7ROHGR 5HILQHU\

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



,QFRPH 7D[HV

7TKUHH ORQWHKNMQHQGHG 6L[ ORQW KW H
PLOOLRQYV

&XUUHQW 7D]

&DQDGD

8QLWHG 6WDWHYV

$VLD 3DFLILF

2WKHU ,QWHUQDWLRQDO
7RWDO &XUUHQW 7D[ ([SHQVH 5HFRYHU\
'"HIHUUHG 7D[ ([SHQVH S5HFRYHU\

JRWKH[ PRQWKY HQGHGZHKK @HFRUGHGH FSHtUMNHHOWWAWHEE WR RSHUDWLRQV LQ DOO MX!
RSHUDRMHLQFUHDVH LQ FX4ADM QWHWDR KLIK@VHHDUQLQJV FRPSDUKIE HUWRKWAKH VD
WD[ UDWH LQ WKH ILUVW VLSERBRMXW REHUFAQ®RZHU HIIHFWLYH WD[ UDWH LQ W

UHIOHFWV WKH LPSDFW RI WKH VWHS XSQQ WKH WD[ EDVLY RQ WKH 7TROHGR $

7D LQOWHUSUHWDWLRQV UHJXODWLRQV DQG OHJLVODWLRQ LQ WKH YDULRXV MX
VXEMHFW WR FKDQJH ‘H EHOLHYH WKDW RXU SURYLVLRQ IRU LQFRPH WD[HV LV D
UHYLHZ DQG ZLWK FRQVLGHUDWLRQ RI WKH FXUUHQW HFRQRPLF HQYLURQPHQW
7KH WLPLQJ RI WKH UHFRJQLWLRQ RI LQFRPH DQG GHGXFWLRQV IRU WKH SXUSR\
OHJLVODWLRQ

2XU HIIHFWLYH WD[ UDWH LV D IXQFWLRQ Rl WKH UHODWLRQVKLS EHWZHHQ WRW
EHIRUH LQFRPH WD[HV 7KH HIIHFWLYH WD[ UDWH GLIIHUV IURP WKH VWDWXWRU)
GLIIHUHQW WD[ UDWHV EHWZHHQ MXULVGLFWLRQV QRQ WD[DEOH IRUHLJQ H[FKD
RWKJLV(QDWLR

[,48,",7< $1' &$3,7%/ 5(6285&(6

2XU FDSLWDO DOORFDWLRQ IUDPHZRUN HQDEOHV XV WR VWUHQJIJWKHQ RXU EDODC
SULFH HQYLURQPHQWY DQG GHOLYHU YDOXH WR VKDUHKROGHUYV 7KH IUDPHZRU!
JUHH )XQGV )ORZ WR FRPPRQ VKDUHKROGHUV ZLWK ORZHU OHYHUDJH DQG D ORZ

‘H H[SHFW WR IXQG RXU QHDU WHUP FDVK UHTXLUHPHQWY WKURXJK FDVK IURP F
FDVK HTXLYDOHQWY DQG RWKHU VRXUFHV RI OLTXLGLW\ 7KLV LQFOXGHV GU
XQFRPPLWWHG GHPDQG IDFLOLWLHY DQG RWKHU FRUSRUDWH DQG ILQDQFLDO R
VXSSOHPHQW FDVK IORZ :H UHPDLQ FRPPLWWHG WR PDLQWDLQLQJ RXU LQYHV
ORRG\!V 5DWLQJV ORUQLQJVWDWY H% Y6V DIYXEG) DWB KOIDEN IOQWA RI ERUURZLQJ DQG D
DQG FDSLWDO DUH GHSHQGHQW RQ FXUUHQW FUHGLW UDWLQJYV DQG PDUNHW FRQ

7KUHH ORQW-KK\QHQGHG 6L[ OR QMWW H
PLOOLRQV

&DVK JURP 8VHG ,Q
2SHUDWLQJ $FWLYLWLHV
,QYHVWLQJ $FWLYLWLHV
1HW &DVK 3URYLGHG 8VHG %HIRUH )LOQDQFLQJ $FWLYLWLHYV
JLQDQFLQJ $FWLYLWLHV
(IIHFW Rl J)RUHLJQ ([FKDQJH RQ &DVK DQG &DVK (TXLYDOHQWYV
,QFUHDVH 'HFUHDVH LQ &DVK DQG &DVK (TXLYDOHQWYV

-XQH "HFHPEHU
$V DW PLOOLRQV

&DVK DQG &DVK (TXLYDOHQWYV
7TRWDO 'HEW

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



JRU WKHMWHH PRQWKY HOQGH®VYKQMWRP RSHUDWLQJEDB®RRDWUHG ZBMNXOQ RMKH

VDPH SHULRGBKHQFUHDSBIADNO\ GXH2WRUOWKGBIERPELQHG ZLWK FKDQJHV LQ QRQ F
FDSLWDO &KDQJHV LQ QRQ FDVK ZRUNLQJ FDSLWDO PRE @HWEHGT KD BUWRP\R S H |
GXHKWRKHU D&BRXEOWV S D UWKIDIEBANH QM RU E \

JRU WKHPRQWKWX®GHGDVK IURP RSHUDWL QJELIOWIRRAGAIHVEZ BV OI0Q RVKH VDPH
SHULRG I7&H LQFUD\IR MBDWWR FKDQJHV LQ QRQ FDVK ZRUNLQJ RDWIKWDOUNWG K|
KDOI RI FKDQJHV LQ QRQ FDVK ZRUNLQJ FDSLWDO GHROSHIRKE G LPOD VAU LIYRIR) FES H
LQFRPH WD[ SD\PHQW RDW R EROWILR® GXULQJ WKH SHULRG

&DVK XVHG LQ LQYHY MLIED WBWBMFLRIQ GV LTH\D U\B M H  RER MQ QAIBUHEDSL W RO LQYHVWPHQ
FRPSDUHG ZLWK

&DVK XVHG LQ LQYHVWLQQVEKHWILYMW. KD @GIHFRIUH D VIHEGR IS DRI GV RHWIKROHGR $FTXLVL\
ILUVW TXDUWHU RI

&DVK XVHG LQ IL QDMAFUIQIMVIWREAH. WIKWIHH DQG VL[ PRQWKY HQGHG -XQH FRPS
7KH LQFUHDVHV ZH U FIXUWU A TROABIR PERXOH VW R U H K RBICOIMME RELO GRRGDUHG ZLWK
PLODIOR PLOOWRWYSHFWLYHO\ LQ WKH VDPH SHULRGV RI

([FOXGLQJ WKH FXUUHQW SRUWLRQ RI WKH FRQWLQJX@NW SD\PEBQWELRXURDGM X
'"HFHPEHU ELOOKBQFUHDVH LQ ZRUNLQJ FDSLWDO ZDV GULYHQ E\ DQ LQFUH
LQYHQWRU\ SDUWLDOOVDRHRXMWREDE LQFUHDVHVLRHUH S U LDV IGRHWHQ E\ KL

‘H DQWLFLSDWH WKDW ZH ZLOO FRQWLQXH WR PHHW RXU SD\PHQW REOLJDWLRQV

$GMXVWHG )XQGV )J)ORZ LV D QRQ *$$3 ILQDQFLDO PHDVXUH FRPPRQO\ XVHG LQ
FRPSDQ\!V DELOLW\ WR ILQDQFH LWV FDSLWDO SURJUDPV DQG PHHW LWV ILQDQ
PHDVXUH XVHG WR DVVLVW LQ PHDVXULQJ WKH DYDLODEOH IXQGV &HQRYXV KDV
JORZ LV D QRQ *$$3 ILQDQFLDO PHDVXUH XVHG E\ WKH &RPSDQ\ WR GHOLYHU VKD
FDSLWDO DOORFDWLRQ IUDPHZRUN

7KUHH ORQWKV (QGHG -X®H ORQWKY (QGHG -XQH
PLOOLRQV

&DVK J)URP 8VHG LQ 2SHUDWLQJ $FWLYLWLHV
$GG 'HGXFW
6HWWOHPHQW RI '"HFRPPLVVLRQLQJ /LDELOLWLHV
1HW &KDQJH LQ 1RQ &DVK :RUNLQJ &DSLWDO

$GMXVWHG )XQGV )ORZ

&DSLWDO ,QYHVWPHQW

JUHH )XQGV )ORZ

$GG 'HGXFW
%DVH 'LYLGHQGV 3DLG RQ &RPPRQ 6KDUHYV
'LYLGHQGYV 3DLG RQ 3UHIHUUHG 6KDUHYV
6HWWOHPHQW RI '"HFRPPLVVLRQLQJ /LDELOLWLHV
3ULQFLSDO 5HSD\PHQW RI /HDVHV
$FTXLVLWLRQV 1HW RI &DVK $FTXLUHG
3URFHHGV JURP 'LYHVWLWXUHV

([FHVV JUHH )XQGV )ORZ

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



ODLOQWDLQLQJ D VWURQJ EDODQFH VKHHW ZLWK WKH UHVLOLHQFH WR ZLWKVWDQ
WKH FRPPRGLW\ SULFH F\FOH LV D NH\ HOHPHQW RI &HQRYXVIV FDSLWDO DOORFELC
R ELQ®URQ ELOOLRQ 1HW 'HEW WDUJHW UHSUHVHQWD/UDHMAW ' BDEWUWRRL BG WX
WLPHVY DW WKH ERWWRP RI WKH FRPPRGLW\ SULBI6QJ FSHWHEZWUAK ZH EHOLHYH L\

2XU VKDUHKROGHU UHWRH@ML YHDPHZRUMWPHWYWDO YDOXH WR VKDUHKROGHUV WKU!
GLYLGHQGV DV IROORZV

( :KHQ 1HW 'HEW LV DERYH ELOOLRQ DW TXDUWHU HQG ZH WDUJHW WR
([FHVV J)UHH )XQGY )ORZ WR GHOHYHUDJLQJ WKH EDODQFH VKHHW
( :KHQ 1HW '"HEW LV OHVV WKDQ ELOOLRQ DQG DERYH ELOOLRQ DW TXI

IROORZLQJ TXDUWHU!V ([FHVV J)UHH )XQGV )ORZ WR VKDUHKROGHU UHWXUQ
XQWLO ZH DFKLHYH WKH 1HW '"HEW WDUJHW

( :KHQ ZH DFKLHYH RXU 1HW 'HEW WDUJHW WR LQFUHDVH FODULW\ DQG SUH(
WR DOORFDWH SHUFHQW RI HDFK VXEVHTXHQW TXDUWHU!V ([FHVV )JUHH
EX\EDFNV DQG RU YDULDEOH GLYLGHQGVY UHGXFHG E\ WKH DPRXQW 1HW 'H
TXDUWHUI!V HQG

,Q RUGHU WR HIILFLHQWO\ PDQDJH ZRUNLQJ FDSLWDO DQG FDVK WKH DOORFDWL

Rl WKH VFHQDULRYV GHVFULEHG DERYH PD\ EH DFFHOHUDWHG GHIHUUHG RU UHD
WR RYHU WLPH DOORFDWH SHUFHQW RI ([FHVV )UHH )XQGV )ORZ WR VKDUHKR

$V DBWUFK ORRXUWHUP GHEMODIMRQRXU 1HW 'HEW EROIDKBRE IRDW RXU UHWXU
VKDUHKROGHUVWKD HHHRR IRUKW KH GAGV-SBHRH QWK H FXUUHQW TXDUWHU!V ([FHVV
Rl PLOOZRWWDUJHW UHW®ODREDKHFHHBHRBXWK VKDUH E X VEDDFOMR R

7TKUHH ORQWKYV (QGHG
PLOOLRQV -XQH ODUFK

([FHVV JUHH )XQGV )ORZ

7DUJHW 5HWXUQ
3XUFKDVH RI &RPPRQ 6KDUHYVY 8QGHU 1&,%
$PRXQW $YDLODEOH IRU 9DULDEOH 'LYLGHQG

$V DXWQH RXU 1HW 'HEW SRVEWQBQBROXB\DFKLHYHG RXU 1HW 'HEW WDUJHW
7KHUHLRUWKH WKLUG TXDUWHU RI ZH ZLOO WDUJHW WR DOORFDWH SHUFH:¢
WKURXJK VKDUH EX\EDFNV D QEGRIX W\ H GDIRWH WKL IDPHRX®W 1HW 'HEW H[FHHGHG
TXDUWHU HQG ZKAIFX@NBR-XW H $V SUHYLRXVO\ QRWHG ZH PD\ DFFHOHUDWH

TXDUWHU!V DOORFDWLRQ RI ([FHVV )UHH )XQG\D Q@GRXKVR HIIHFWLYHO\ PDQDJH ZR

$V DY H WKH &RPSDQ\!V SURSRUWLRQDWH VKDUH GUDZQ R®6WKHPLEY®O XRGRPP I
& PLOOHRBPEHU 86 PLO®LR@PLOOZRABUHQRBUHHFW ERQURXUQXQFRPPLWWH:
GHPDQG IDFLXIQMLHY RV DRFBIWEH U

/RQJ WEBEHPW LQFOXGLQJ WKH-RRBIUHQW 3\R UBMLGROQH RE)P DHY ELOOLRIY
LQFOXGHV 8 6 GROODU GHQRPIL6Q D WHLGREDR/® E X O BHFRGREMIY R8I6 ELORWRQ
& ELODQR®DQDGLDQ GROODU GHQRPLEDWHIRKREHF X UH GEQ 8 WIHR/QR |

$V DVQH ZH ZHUH LQ FRPWRLDQEHRI WKH WHUPV RI RXU GHEW DJUHHPHQWYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



7KH IROORZLQJ VRXUFHV RI OGKDXLGLW\ DUH DYDLODEOH DV DW

PLOOLRQV ODWXULW$PRXQW $YDLODEOH
&DVK DQG &DVK (TXLYDOHQWYV QD
&RPPLWWHG &UHGLW )DFLOLW\
5HYROYLQJ &UHGLW )DFLOLW\ 7UDQFKH $ -XQH
5HYROYLQJ &UHGLW )DFLOLW\ 7UDQFKH % -XQH
8QFRPPLWWHG 'HPDQG )DFLOLWLHYV
&HQRYXV (QHUJ\ ,QF QD
5% QD
$V DYQH QROPRXQW ZDV GUDZQ RQ WKH FUHGL@LODFLOLW\ 'HFHPEHU

5HSUHVHQWY DPRXQWYV DYDLODEOH IRU FDVK GUDZV ELOURKRIER PIE L QRIDIRDIG GRDIG IRELOHGHBWNOL QKO X
RU WKH IXORD @ PRXQ@WDLODEOH WR LVV-X@H HWWMKNURI FHBHE IRK WSWDRGLQJ OHWWRILVORRGUHGLW |
"HFHPEHU PLOOR@®@ LUHFW ERMEHREZEBUV QLO
5HSUHVHQWY &HQRYXV VI88UR SR UGIREPMVDIE OHK BWRH FIRYHU VKRUW WHUP -XRWNLQBEDSIPADO LRTXLUHP |
& PLORURMKLY FDSDFLMAHPEHGUBBQ PLOSOLR@LOOLRQ

2Q -XQH &HQRYXV UHQHZHG LWV H[LVWLQJ FRPPLWWHG FUHGLW IDFLOLW\

7KH FRPPLWWHG FUHGLW |EEO@IMQFRE VANIPHUR QDDRUG DELOWURQFKH PDWXULQJ F

-XQH $V DO H QROPRXQW ZDV GUDZQ RQ WKH FUHGL@LIDFLOLW\ 'HFHPEHU

8QGHU WKH WHUPV RI RXU FRPPLWWHG FUHGLW IDFLOLW\ ZH DUH UHTXLUHG WR
GHEW DJURRMH QYW \H [FHUHEH @QWHORZ WKLYV OLPLW

%DVH 6KHOI 3URVSHFWXYV

‘H KDYPHEDVH VKHOI SURVSHFWXV WKDW DOORZV XV WR RIIHU IURP WLPH WR WLF
VXEVFULSWLRQ UHFHLSWV ZDUUDQWY VKDUH SXUFKDVH FRQWWU®B®MHEED & HKQ L W
EDVH VKHOIl SURVSHFWXV ZLOO H[SLUH LQ 'HFHPEHU 21ITHULQJV XQGHU WKH E
RQ WHUPV VHW IRUWK LQ RQH RU PRUH SURVSHFWXV VXSSOHPHQWYV

‘H PRQLWRU RXU FDSLWDO VWUXFWXUH DQG ILQDQFLQJ UHTXLUHPHQWYV XVLQJ D
(%.,7'$ UDWLR 1HW 'HEW WR $GMXVWHG )XQGV )ORZ UDWLRWHRG WHW LHBEMH WP &
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU IXUWKHU GHWDLOV

‘H GHILQH 1HW 'HEW DV VKRUW WHUP ERUURZLQJYVY DQG WKH FXUUHQW DQG ORQJ
HTXLYDOHQWY DQG VKRUW WHUP LQYHVWPHQWY 7KH FRPSRQHQWY RI WKH UD
$GMXVWHG (%,7'$ :H GHILQH &DSLWDOL]DWLRQ DV 1HW 'HEW SOXV 6KDUHKROGH!
WKH 1HW 'HEW WR $GMXVWHG )XQGV )ORZ UDWLR DV FDVK IURP XVHG LQ RSH
OLDELOLWLHY DQG QHW FKDQJH LQ RSHUDWLQJ QRQ FDVK ZRUNLQJ FDSLWDO FDC
(%,7'$ DV XVHG LQ WKH 1HW '"HEW WR $GMXVWHG (%,7'$ UDWLR DV QHW HDUQLQ
UHFRYHU\ ""$ (( DVVHW ZULWH GRZQV JRRGZLOO LPSDLUPHQWYV LQFRPH O
JDLQ ORVV RQ ULVN PDQDJHPHQW QHW IRUHLJQ H[FKDQJH JDLQ ORVV JDL
Rl FRQWLQJHQW SD\PHQWYV DQG QHW RWKHU LQFRPH ORVV FDOFXODWHG RQ D
VWHZDUG RXU RYHUDOO GHEW SRVLWLRQ DQG DUH PHDVXUHV RI RXU RYHUDOO IL

$v DwW -XQH "HFHPEHU

1HW '"HEW WR $GMXVWHBHW6,7'$ 5DWLR
1HW '"HEW WR $GMXVWHG PXIQGV )ORZ 5DWLR
1HW '"HEW WR &DSLWDOIHDWLRQ 5DWLR

2XU 1HW 'HEW WR $GMXVWHG )XQGV )ORZ UDWLR DQG RXU 1HW '"HEW WR $GMXVW
WKH ERWWRP RI WKH FRPPRGLW\ SULFH F\FOH ZKLFK ZH EKOVHNHVLR PHS U R NXFVD’
SHULRGLFDOO\ RXWVLGH WKH UDQJH GXH WR IDFWRUV VXFK DV SHUVLVWHQWO\ I
KLJK OHYHO RI FDSLWDO GLVFLSOLQH DQG PDQDJH RXU FDSLWDO VWUXFWXUH WHF
WKH HFRQRPLF F\FOH 7R HQVXUH ILQDQFLDO UHVLOLHQFH ZzZH PD\ DPRQJ RWKH
GRZQ RQ RXU FUHGLW IDFLOLWLHY RU UHSD\ H[LVWLQJ GHEW DGMXVW GLYLGHC
FDQFHOODWLRQ LVVXH QHZ GHEW RU LVVXH QHZ VKDUHYV

2XU 1HW 'HEW WR $GMXVWHG )XQGV )ORZ UDWLR DRQ@GH1IHW GHERW MHADRPISGM MK GEW HG (
ZLWHKFHPEHU DV D UHVXOWWR IBERIZ. BKHU 2SHUDVBH@JIWOH PSHUDWLQJ DQG )LQDQ
VHFWLRQ RI WKLV 0' $ IRU PRUH LQIRUPDWLRQ RQ 2SHUDWLQJ ODUJLQ DQG 1HW 't

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



2XU 1HW '"HEW WR &DSLWIR®L]DW GRIEG UHDNVIHRG PRIPBWRIEHHGU ZLVBK LPDULOY GXH WR OR
1HW "HEW

2XU FRPPRQ VKDUHV DQG &HQRYXV :DUUDQWYV DUH OLVWHG RQ WKH 7TRURQWR 6W
2XU FXPXODWLYH UHGHHPDEOH SUHIHUUHG VKDUHV VHULHYV DQG DUH OL

$V DWQH WKHUH ZHUH DSSUR[PPOWR®RRQ VKDUHV RXFWFBEBHDWYGCGLQJ
PLOPRRRRQ VKDURAVOGBDMWQPHUUHG VKDUHVHPEWUWD Q PLOBURMQPHUUHG VKDUHYV
5HIHU WR RRWKH LOWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU IXUWKH

$V DPX\QH WKHUH ZHUH DSSPROBHRRYXYV :DUUDQWNWFRREWWDQGL®LOOLRQ

&HQRYXV :DDBR@MQRYXV :DUUDQW HQWLWOHV WKH KROGHU WR DIFFRFLWHKRQH FR
GDWH RI LVVXH DW DQ HI[$HF LARP BROFHUKBWGRY XV :DUUDQWYV H[SLBHIHREY WRQXDU
1IRWHI WKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU IXUWKHU GH

5HIHU WR RRWWKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY IRU IXUYV
SHUIRUPDQFH VKDUH XQLW UHVWULFWHG VKDUH XQLW DQG GHIHUUHG VKDUH XQlI

SQLWV 2XWVWIQAGWMQJ[HUFLVDEOH
$V DW -XO\ WKRXVDQGV WKRXVDQGYV

&RPPRQ 6KDUHV

&HQRYXV :DUUDQWYV

6HULHYV )LUVW 3UHIHUUHG 6KDUHYV

6HULHYV )LUVW 3UHIHUUHG 6KDUHYV

6HULHYV )LUVW 3UHIHUUHG 6KDUHYV

6HULHYV )LUVW 3UHIHUUHG 6KDUHYV

6HULHYV )LUVW 3UHIHUUHG 6KDUHYV

6WRFN 2SWLRQV

2WKHU 6WRFN %DVHG &RPSHQVDWLRQ 30DQV

O 000000
lvlvilvilvilvilvilv]

&RPPRQ 6KDUH 'LYLGHQGV

,Q WKHHFRQG TXDUWZAHUSPILG EDVH GLPLEOHRIBY RIHU FRPPRQ VKDUHLO®IRQ
SHU FRPPRQQVWBHHLUVW VL[ PRQWKV RI | ZPISDRICREDYHUGERPBRQ &/\KRUH
PLO®IRQ SHU FRPPRQ VKDUH

2Q- X0\ KH WRDUG RRUGHRAHFUWHG D WKLUG TXDUWIWHEBFRP GKDIUWHHQ&HRGLYLGHQ
SD\DEGHRWQHPEHU WR FRPPRQ VKDUHKROGHUV RI UHFRUG DV DW 6HSWHPE

,Q WKH VHFRQAH TOMUWBNVMDULDEOH BLOGRBRQGSYHRI FRPPRQ VKDUH 1R YDULDEOH (
GHFODUHG RV HEIRGGLTBXD KW HU

7KH GHFODUDWLRQ RI FRPPRQ VKDUH GLYLGHQGV LV DW WKH VROH GLVFUHWLRQ

&XPXODWLYH 5 HGHHPDEOH 3UHIHUUHG 6KDUH 'LYLGHQGV

JRU WKMHH DQG VL[ PRQWKYV 8 QGIHIGH RDW®IORQPLOOWRQYSHEWWLN HMLG RQ WKH VHU

DQG SUHIHUUHGPVYROIMUMANDPLOOURYSHFWAXEBO\ WKH %RDUGWIKHR@DUHG D
TXDUWHU GLYLGHQG RQ WKH VHULHV DR)IGO CSLERUHE BHFURIRBE MK D WHR/ IRU D
SUHIHUUHG VKDUHKROGHUV Rl UHFRUG DV DW 6HSWHPEHU

7KH GHFODUDWLRQ RI SUHIHUUHG VKDUH GLYLGHQGYVY LWV OWMJWKHOAROH GLVFUHWL

6KDUHHSXUFKDVHV
‘H KDYH DQ 1&,% SURJUDP WRPBSAOERDVARRBRORVKDUHY IURP 1RYHPEHU WR

7KUHH ORQWHK\WQHQGHG 6L[ 0R QM\@ WG H

&RPPRQ 6KDUHV 3XUFKDVHG DQG &DQFHOOHG 8QGHU 1&,%
PLOOLRQV RI FRPPRQ VKDUHV

‘HLJKWHG $YHUDJH 3ULFH SHU &RPPRQ 6KDUH
3XUFKDVH RI &RPPRQ 6KDRHVO8QRGHU 1&,%
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JURP -XO\ WR -XO\ WKH &RPSDQWKRX¥RBRBRGQ URDNEE® OMRIIR @O
- X0\ WKH &RPSDQ\ FDQ IXUWKEBPRFPRRBREKVKBWBEVWKRGHU WKH 1&,%

‘H KDYH REOLJDWLRQV IRU JRRGY DQG VHUYLFHV HQWHUHG LQWR LQ WKH QRU
PDWXULWLHV RI OHMN[RMIOOGHREPQ R X\UH DUR W VO GRLR/FF DRV BIBQEHXKQWRZKHU LQIRUPDWLRQ
WR WKH LQWHULP &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

2XU WRWDO FRPPLWHMHEHQOWWY-REWH H '"HFHPEHU RIEZKOIGFIKRBL ODW R QR U

YDULRXV WUDQVSRUWDWLRQ DQG PWRMDRHY |RRPPUR/E XRW \& XOUFY D YN SRRIRPPLWPRIQ
FRPPLWPHQWYV LRQFOOME&BW DUH VXEMHFW WR UHJXODWRU\ DSSURYDO RU ZHUH DS
DUH XS\WBRY¥ FRPPHQFHPHQW DQG VKRXOG KHOS DOLJQ ZLWK WKH &RPSDQ\!V IX'

$V DWQH RXU WRWDO FRPPLWPHQWYVY LQFOXGHG ER® PHR®®MMEY WR WKR QD /\&
WUDQVSRUWDWLRQ DQG VWRUDJH FRPPLWPHQWYV

$V DVQH RXWVWDQGLQJ OHWWHUV RI FUHGLW LVVXHG DV VHFXUPWOORBRGHUIR
'"HFHPEHU PLOOLRQ

‘H DUH LQYROYHG LQ D OLPLWHG QXPEHU RI OHJDO FODLPV DVVRFLDWHG ZLWK
OLDELOLWLHYV WKDW PLJKW DULVH IURP VXFXUPD@RWH OL NWE\ WWHRH KHD] YWWHH @ WP QW WU
LOQWHULP &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&HQRYXV KROHOWHHQAQWHUHVW LQ WKH MRLQWO\ FRQWUROOHG HQWLW\ +&0/ 7KH &R
ORVV UHODWHG WR WKH MRLQW YHQWXUH DUH UHFRUGHG LQ LQFRPH ORVYV IUF

YRU WIK[HP R ®IWBW Q H WKH &RPSDQ\ IPHFPHRIMEGBVWULEXWLRQV |URIPO-OR® Q
SDL@LA FRQWULEXWLRG@WOLRQ

&HQRYXV KBOIG¥HQW kQMHWHWWHLRSHUDWRU RI WKH DVVHWY KHOG E\ +0/3 ZH SL
ZKLFK ZH UHFRYHU VKDUHG VHUYLFH FRVWV LQ DFFRUGDQFH ZLWK RXU SURILW \
DQG FRQVWUXFW LWV DVVHWYV RQ D FRVWRWHWKHRBQ WKWL M @G WEKZ-HHEKDLLIG G HV W
+0/3 PLOMRWGBGRQVWUXFWLRQ DQG PDQDPHPHQWQHUYLFHV

:H SD\ bQ DFFHVV IHH WR +0/3 IRU WKH XVH RI LWV SLSHOLQH V\VWHPV WKDW DU
WUDQVSRUWDWLRQ DQG VWRUDJH VHUYLFHV 3D\PHQWYV IRU DFFHVV IHHV DQG WL
FRQWUDFWXDOO\ DJYRIH O KHP RDWKWMHRGCHG ZXKQWFXUUHG PROWR/MRRWKH XVH RI

+0/3!'V SLSHOLQH VA\VWHPVY DV ZHOO DV IRU WUDQFRISROMRBODNLRQ DQG VWRUDJH VH!

5,6. 0$1$*(0(17 $1' 5,6. )$&7256

JRU D IXO0 XQGHUVWDQGLQJ RI WKH ULVNV WKDW LPSDFW XV WKH IROORZLQJ
ODQDJHPHQW DQG 5LVN )DFWRUV VHFWLRQ RI RXU DQQXDO 0" $

'H DUH H[SRVHG WR D QXPEHU RI ULVNV WKURXJK WKH SXUVXLW RI RXU VWUDWI
LQGXVWU\ DV D ZKROH DQG RWKHUV DUH XQLTXH WR RXU RSHUDWLRQV 7KH LPS
DIIHFW DPRQJ RWKHU WKLQJV RXU EXVLQHVV UHSXWDWLRQ ILQDQFLDO FRQG
ZLWKRXW OLPLWDWLRQ UHGXFH RU UHVWULFW RXU DELOLW\ WR SXUVXH RXU VW
DQG DPELWLRQV UHVSRQG WR FKDQJHV LQ RXU RSHUDWLQJ HQYLURQPHQW UHS)>
IXOILOO RXU REOLJDWLRQV LQFOXGLQJ GHEW VHUYLFLQJ UHTYLMHPHQWYHBQG R

&5,7,8&%/ $&&2817,1* -8'*0(176 (67,0$7,21 81&(57%$,17,(6 $1' $&&2817,

ODQDJHPHQW LV UHTXLUHG WR PDNH HVWLPDWHY DQG DVVXPSWLRQV DV ZHOO D
WKDW FRXOG KDYH D VLIJQLILFDQW LPSDFW RQ RXU ILQDQFLDO UHVXOWYVY $FWXD(
EH PDWHULDO 7KH HVWLPDWHY DQG DVVXPSWLRQV XVHG DUH VXEMHFW WR XS
LQIRUPDWLRQ 2XU PDWHULDO DFFRXQWLQJ SROLFLHY DUH UHYLHZHG DQQXDOO\
WKH EDVLVY RI SUHSDUDWLRQ DQG RXU PDWHULDO DFFRXQWLQJ SROLFLHV FDQ
6WDWHPHQWY IRU WKH \HDU HQGHG 'HFHPEHU
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&ULWLFDO MXGJPHQWYVY DUH WKRVH MXGJPHQWY PDGH E\ ODQDJHPHQW LQ WKH SU
VLIQLILFDQW HIITHFW RQ WKH DPRXQWYVY UHFRUGHG LQ RXU DQQXDO DQG LQWHULP
MXGIJPHQWY XVHG LQ DSSO\LQJ DFFRXQWLQJ SROLFLHVY DQG NH\ VRXUFHV RI HV
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQ V IRU WKH \HDU HQGHG 'HFHPEHU

$V RI -DQXDU\ WKH &RPSDQ\ XSGDWHG LWV DFFRXQWLQJ SROLFLHV WR DJ:
6WDWHPHQWYV RI &RPSUHKHQVLYH ,QFRPH /RVV WR PRUH DSSURSULDWHO\ UHIC
ZHUH QR UH PHDVXUHPHQWY WR EDODQFHV &HUWDLQ KLVWRWQWLAB®HKVKWDJIJIJUHJID
LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

7KH IROORZLQJ SUHVHQWDWLRQ FKDQJHV ZHUH PDGH ZLWK FRPSDUDWLYH SHULR
( *URVV VDOHV DQG UR\DOWLHV ZHUH DJJUHIJDWHG DQG SUHVHQWHG DV 5HYF

( 3XUFKDVHG SURGXFW DQG WUDQVSRUWDWLRQ DQG EOHQGLQJ ZHUH DJJL
7UDQVSRUWDWLRQ DQG %OHQGLQJ!

( 'HSUHFLDWLRQ GHSOHWLRQ DQG DPRUWL]DWLRQ DQG H[SORUDWLRQ H[SHC
'"HSOHWLRQ $PRUWL]DWLRQ DQG ([SORUDWLRQ ([SHQVH!

( J)LQDQFH FRVWY DQG LQWHUHVW LQFRPH ZHUH DJJUHJDWHG DQG SUHVHQWH

( 5HYDOXDWLRQ JDLQ ORVV DQG JDLQ ORVV RQ GLYHVWLWXUH RI DVVHW)
'"LYHVWLWXUH RI $VVHWV!

2Q $sULO LVWKHH G #3UHVHQWDWLRQ DQG 'LVFOR\ #,)56 ZKLFK ZLODMOUGVEDW A
,QWHUQDWLRQDO $FF#3UHVHQWDWLRQ RI ) ,)56 ZLOO HVWDEOLVK D UHYLVHG
&RQVROLGDWHG 6WDWHPHQWYV RI &RPSUHKHQVLYH ,QFRPH /RVV DQG LPSURYH F

)56 LV HIIHFWLYH IRU DQQXDO SHULRGV EHJLQQLQJ RQ RU DIWHU -DQXDU\
FHUWDLQ WUDQVLWLRQ SURYLVLRQV 7KH &RPSDQ\ LV FXUUHQWO\ HYDOXDWLQJ \
BWDWHPHQWYV

2Q 0D\ WKH ,$6% LVVXHG DRPHQORHFQDO VOROWELEGBELWORFLDO ,QVWUXPH
'LVFORVKWHIBHQGPHQWY LQFOXGH FODULILFDWLRQV RQ WKH GHUHFRJQLWLRQ R
ILQDQFLDO DVVHWV ,Q DGGLWLRQ QHZ GLVFORVXUH UMTUL LYWW KIRRIX HKT XA
FRPSUHKHQVLYH ZHUFHR P GBIV VI KH DPHQGPHQWY DUH HIIHFWLYH IRU DQQXDO SH

DQG LV WR EH DSSOLHG UHWURVSHFWLYHO\ 7KH &RPSDQ\ LV FXUUHQWO\
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&21752/ (19,5210(17

ODQDJIJHPHQW LQFOXGLQJ RXU 3UHVLGHQW  &KLHI ([HFXWLYH 2IILFHU DQG ([HFX\
WKH GHVLJQ DRGVHRIHEQWHHQQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ #,&)5
#'& 3$ DXQ@HW ,Q PDNLQJ LWV DVVHVVPHQW ODQDJHPHQW XVHG WKH &RPPLW\
7TUHDGZD\ &RPPLVVLRQ )UDPHZRUN LQ ,QWHUQDO &RQWURO ,QWHJUDWHG )UDPH
Rl ,&)5 %DVHG RQ RXU HYDOXDWLRQ ODQDJHPHQW KDV FRQK@XGHG WKDW ERWK

,QWHUQDO FRQWURO V\VWHPV QR PDWWHU KRZ ZHOO GHVLJQHG KDYH LQKHUHQ)\
EH HIIHFWLYH FDQ SURYLGH RQO\ UHDVRQDEOH DVVXUDQFH ZLWK UHVSHFW WR
SURMHFWLRQV Rl DQ\ HYDOXDWLRQ RI HIITHFWLYHQHVV WR IXWXUH SHULRGV DUH
EHFDXVH Rl FKDQJHV LQ FRQGLWLRQV RU WKDW WKH GHJUHH RI FRPSOLDQFH ZL\
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$'9,625<

%DUUHOV RI 2L@®ODWXUDPDOMHYW ROXPHY DUH FRQYHUWHG WR %2( RQ WKH EDVLV RI
SDUWLFXODUO\ LI XVHG LQ LVRODWLRQ $ FRQYHUVLRQ UDWLR RI RQH EEO WR V
SULPDULO\ DSSOLFDEOH DW WKH EXUQHU WLS DQG GRHV QRW UHSUHVHQW YDO:
EDVHG RQ WKH FXUUHQW SULFH Rl FUXGH RLO FRPSDUHG ZLWK QDWXUDO JDV
FRQYHUVLRQ UDWLR RI XWLOL]LQJ D FRQYHUVLRQ RQ D EDVLV LV QRW DQ D

7KLYV GRFXPHQW FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY DQG RWKHU LQIRUF
WKH &RPSDQ\YV FXUUHQW H[SHFWDWLRQV HVWLPDWHY DQG SURMHFWLRQV PDGI
KLVWRULFDO WUHQGYV $OWKRXJK WKH &RPSDQ\ EHOLHYHV WKDW WKH H[SHFWDW
UHDVRQDEOH WKHUH FDQ EH QR DVVXUDQFH WKDW VXFK H[SHFWDWLRQV ZLOO Sl

7KLV IRUZDUG ORRNLQJ LQIRUPDWLRQ LV LGHQWLILHG E\ ZRUGV VXFK DV #DLP$
#HVWLPDWHS$ #H[SHFW$ #IRFXV$ #PD\$ #REMHFWLYH$ #RSSRUWXQLWLHVS$ #SC
DQG #ZLOO$ RU VLPLODU H[SUHVVLRQV DQG LQFOXGHV VXJIJHVWLRQV RI IXWXUH
RXU ILYH VWUDWHJLF REMHFWLYHV VKDUHKROGHU YDOXH DQG UHWXUQV VDIHW
IRXQGDWLRQDO SURMHFW PD[LPL]LQJ YDOXH ILQDQFLDO GLVFLSOLQH GLVFLSO
DQG VWDELOLW\ PDQDJLQJ RXU EDODQFH VKHHW OLTXLGLW\ JURZWK RI RXU |
JXLGDQFH UHGXFLQJ FRVWV UHDOL]LQJ WKH IXO0 YDOXH RI RXU LQWHJUDWH
SRUWIROLR FDSLWDOL]JLQJ RQ RSSRUWXQLWLHYV 1HW 'HEW DOORFDWLQJ ([FHV'
EHLQJ EHVW LQ FODVV RSHUDWRUV PDLOQWDLQLQJ D VWURQJ EDODQFH VKHHW
EXVLQHVVY ORQJ WHUP YDOXH IRU &HQRYXV @& RHAYGWHW BRRIWWH 6 RN HLOWU M HDEVEG U
WKH 6HBBRWR WKH ILHOG UHVXPLQJ SUR GMFRSIXII 7D Q GR B BKILLK HL (6 IIIRIFKW R UGIDV
SD\PHQWY SURYLVLRQ IRU LQFRPH WD[HV IXQGLQJ QHDU WHUP FDVK UHTXLUHPFE
IORZ YRODWLOLW\ DQG VWDELOLW\ 1HW 'HEW WR $GMXVWHG )XQGV J)ORZ UDWLR
RSSRUWXQLWLHYV WKURXJKRXW WKH FRPPRGLW\ SULFH F\FOH 1HW 'HEW WR $G
ILQDQFLDO UHVLOLHQFH OLDELOLWLHYV IURP OHJDO SURFHHGLQJV WUDQVSRUWL
FRPPRGLWLHY DQG WKH &DQDGLDQ GROODU DQG WKH LQIOXHQFHYV DQG HIIHFWYV F

5HDGHUVY DUH FDXWLRQHG QRW WR SODFH XQGXH UHOLDQFH RQ IRUZDUG ORRNL(
PDWHULDOO\ IURP WKRVH H[SUHVVHG RU LPSOLHG 'HYHORSLQJ IRUZDUG ORRN
DVVXPSWLRQV DQG FRQVLGHUDWLRQ RI FHUWDLQ ULVNV DQG XQFHUWDLQWLHYV

DSSO\ WR WKH LQGXVWU\ JHQHUDOO\ 7KH IDFWRUV RU DVVXPSWLRQV RQ ZKLFK
QRW OLPLWHG WR IRUHFDVW ELWXPHQ FUXGH RLO DQG QDWXUDO JDV QDWXUD
KHDY\ FUXGH RLO SULFH GLIIHUHQWLDOV WKH &RPSDQ\!V DELOLW\ WR UHDOL]H
DFTXLVLWLRQV WKH DFFXUDF\ RI DQ\ DVVHVVPHQWY XQGHUWDNHQ LQ FRQQHF)
WKURXJKSXW YROXPHV DQG WLPLQJ WKHUHRI SURMHFWHG FDSLWDO LQYHVWPI
DVVRFLDWHG VRXUFHV RI IXQGLQJ WKH DEVHQFH RI VLIQLILFDQW DGYHUVH FKD
LOFOXGLQJ UHODWHG WR FOLPDWH FKDQJH ,QGLJHQRXVY UHODWLRQV LQWHU
FRQGLWLRQV DQG WKH VXSSO\ DQG GHPDQG IRU ELWXPHQ FUXGH RLO DQG QDV
SROLWLFDO HFRQRPLF DQG VRFLDO VWDELOLW\ RI MXULVGLFWLRQV LQ ZKLFK W
RSHUDWLRQV LQFOXGLQJ DV D UHVXOW RI KDUVK ZHDWKHU QDWXUDO GLVDVWH
FOLPDWLF FRQGLWLRQV LQ WKH &RPSDQ\'V RSHUDWLQJ ORFDWLRQV DFKLHYHPF
DSSOLFDEOH UR\DOW\ UHJLPHVY LQFOXGLQJ H[SHFWHG UR\DOW\ UDWHV IXWXUF
FDSDFLW\ LQFUHDVH WR WKH &RPSDQ\!'V VKDUH SULFH DQG PDUNHW FDSLWDOL]LC
IRU FDQFHOODWLRQ DW SULFHVY DFFHSWDEOH WR WKH &RPSDQ\ WKH VXIILFLHQF'
FUHGLW IDFLOLWLHYV PDQDJHPHQW RI WKHF&REPBOD\! QY \DMVIHWF 15 FFRW HRUDLIR DWRG SDXHA
IXWXUH LQYHVWPHQWY VXVWDLQDELOLW\ DQG GHYHORSPHQW SODQV DQG GLYLC
&RPSDQ\V!'V &RQYHQWLRQDO VHIPHQW SURYLGLQJ DQ HFRQRPLF KHGJH IRU WKH
&RPSDQ\!'V RLO VDQGYVY DQG UHILQLQJ RSHUDWLRQV UHDOL]DWLRQ RI HI[SHFWHG F
EDUUHOV QRW \HW SURGXFHG LQFOXGLQJ WKDW WKH &RPSDQ\ ZLOO EH DEOH WH
ZKHQ GHPDQG KDV LQFUHDVHG SLSHOLQH DQG RU VWRUDJH FDSDFLW\ KDV LPSU
WKH :7, :&6 GLIIHUHQWLDO LQ $OEHUWD UHPDLQVY ODUJHO\ WLHG WR JOREDO VXS
Rl WKH &RPSDQ\!V UHILQLQJ FDSDFLW\ G\QDPLF VWRUDJH H[LVWLQJ SLSHOLQH F
KHGJH WUDQVDFWLRQV WR SDUWLDOO\ PLWLJDWH D SRUWLRQ RI WKH &RPSDQ\!
&RPSDQ\!'V DELOLW\ WR SURGXFH IURP RLO VDQGV IDFLOLWLHYVY RQ DQ XQFRQVWU
JDV DQG OLTXLGV IURP SURSHUWLHY DQG RWKHU VRXUFHV QRW FXUUHQWO\ FOD'
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MXGJPHQWY WKH &RPSDQ\!V DELOLW\ WR REWDLQ QHFHVVDU\ UHJXODWRU\ DQG ¢
LPSOHPHQWDWLRQ RI FDSLWDO SURMHFWY GHYHORSPHQW SURMHFWV RU VWDJH
REOLJDWLRQV HVWLPDWHG DEDQGRQPHQW DQG UHFODPDWLRQ FRVWV LQFOXGL
&RPSDQ\!V DELOLW\ WR REWDLQ DQG UHWDLQ TXDOLILHG VWDII DQG HTXLSPHQV
DELOLW\ WR FRPSOHWH DFTXLVLWLRQV DQG GLYHVWLWXUHV LQFOXGLQJ ZLWK G
DFFXUDF\ Rl FOLPDWH VFHQDULRY DQG DVVXPSWLRQV LQFOXGLQJ WKLUG SDUW!
LPSOHPHQW DOO WHFKQRORJ\ DQG HTXLSPHQW QHFHVVDU\ WR DFKLHYH H[SHFWH
HPLVVLRQV WDUJHWV DQG DPELWLRQV DQG WKH FRPPHUFLDO YLDELOLW\ DQG
WHFKQRORJ\ DQG SURGXFWV FROODERUDWLRQ ZLWK WKH JRYHUQPHQW 3DWKZD
UHDOL]HG :&6 DQG :&6 SULFHV XVHG WR FDOFXODWH WKH YDULDEOH SD\PHQW W
LQIODWLRQ DQG RWKHU DVVXPSWLRQV LQKHUHQW LQ WKH &RPSDQ\!V JXLGDQ
DYDLODELOLW\ Rl ,QGLJHQRXV RZQHG RU RSHUDWHG EXVLQHVVHV DQG WKH &R
XQFHUWDLQWLHY GHVFULEHG IURP WLPH WR WLPH LQ WKH ILOLQJV WKH &RPSDQ\

JXLGDQFHXGDWHG DQG DYDLODEOH RQ FHQRYXV FRP DVVXPHV %UHQW SUL
86 SHU EDUUHO :&6 RI 86 SAU:&EERUUGHBO 'LIBHUHEWWDBO $(&2 QDWXUDO
SHU OFI &KLFDJR FUDFN VSUHDG RI 86 SHU EDUUHO DQG DQ H[FKDQJ

7KH ULVN IDFWRUV DQG XQFHUWDLQWLHV WKDW FRXOG FDXVH WKH &RPSDQ\!V D
LQIRUPDWLRQ LQFOXGH EXW DUH QRW OLPLWHG WR WKH &RPSDQ\!V DELOLW\ W
PDQQHU RU DW DOO XQIRUHVHHQ RU XQGHUHVWLPDWHG OLDELOLWLHV DVVRFLE
GYHVWLWXUHV WKH &RPSDQ\!V DELOLW\ WR DFFHVV RU LPSOHPHQW VRPH RU DOC
RSHUDWH LWV DVVHWY DQG DFKLHYH H[SHFWHG IXWXUH UHVXOWV LQFOXGLQJ L«
YLDELOLW\ DQG VFDODELOLW\ RI (6* VWUDWHJLHY DQG UHODWHG WHFKQRORJ\ DC
VWUDWHJILHY WR PHHW (6* WDUJHWV DQG DPELWLRQV WKH HIIHFW RI QHZ VLJQ!
UHJDUGLQJ FRPPRGLW\ SULFHV WKH GXUDWLRQ RI DQ\ PDUNHW GRZQWXUQ IRL
GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHV WKH &RPSDQ\!V FRQWLQXHG OLTXLGL
SURORQJHG PDUNHW GRZQWXUQ :7, :&6 GLIIHUHQWLDO ZLOO UHPDLQ ODUJHO\ W
FDSDFLW\ WKH &RPSDQ\!V DELOLW\ WR UHDOL]H WKH H[SHFWHG LPSDFWV RI LWV
\HW SURGXFHG LQFOXGLQJ SRVVLEOH LQDELOLW\ WR WLPH SURGXFWLRQ DQG VD
FUXGH RLO GLIIHUHQWLDOV KDYH LPSURYHG WKH HIIHFWLYHQHVV RI WKH &RPS
HVWLPDWHVY UHJDUGLQJ FRPPRGLW\ SULFHV FXUUHQF\ DQG LQWHUHVW UDWHYV

XVHG WR UHFDOFXODWH WKH YDULDEOH SD\PHQW WR ES &DQDGD SURGXFW VXSS
DQG PDUNHW FDSLWDOL]DWLRQ DVVXPSWLRQV PDUNHW FRPSHWLWLRQ LQFOXG
&RPSDQ\!V PDUNHWLQJ RSHUDWLRQV LQFOXGLQJ FUHGLW ULVNV H[SRVXUH WR
ZLOOLQJQHVV RI VXFK SDUWLHV WR VDWLVI\ FRQWUDFWXDO REOLJDWLRQV LQ D V
FUXGH E\ UDLO WHUPLQDO LQFOXGLQJ KHDOWK VDIHW\ DQG HQYLURQPHQWDO L
1HW '"HEW WR $GMXVWHG (%,7'$ DQG 1HW 'HEW WR $GMXVWHG )XQGV )ORZ WKH &I
HTXLW\ FDSLWDO JHQHUDOO\ DQG RQ DFFHSWDEOH WHUPV WKH &RPSDQ\!V DEL!
FKDQJHV LQ FUHGLW UDWLQJY DSSOLFDEOH WR WKH &RPSDQ\ RU DQ\ RI LWV VFh
&RPSDQ\!V DELOLW\ WR XWLOL]JH WD[ ORVVHV LQ WKH IXWXUH WKH DFEXUDF\ RI
UHYHQXH HVWLPDWHV WKH DFFXUDF\ RI WKH &RPSDQ\!V DFFRXQWLQJ HVWLPDWH
H[SDQG FUXGH RLO DQG QDWXUDO JDV UHVHUYHV WKH FRVWV WR DFTXLUH H[SOF
DQG SURMHFW GHYHORSPHQWY SRWHQWLDO UHTXLUHPHQWV XQGHU DSSOLFDE
HVWLPDWHG UHFRYHUDEOH DPRXQWYV RI VRPH RU DOO RI WKH &RPSDQ\!V DVVHWV
PDLQWDLQ LWV UHODWLRQVKLSV ZLWK LWV SDUWQHUV DQG WR VXFFHVVIXOO\ P
UHOLDELOLW\ Rl WKH &RPSDQ\!V DVVHWYV LQFOXGLQJ LQ RUGHU WR PHHW SURGX
GLIILEXOWLHV LQ GHYHORSLQJ QHZ SURGXFWV DQG UHILQLQJ SURFHVVHV WKH

LOQWHUUXSWLRQV LQFOXGLQJ DW IDFLOLWLHV RSHUDWHG E\ RXU SDUWQHUV RI
LQFLGHQWY RU GHUDLOPHQWV DYLDWLRQ LQFLGHQWYV LFHEHUJ FROOLVLRQV

FRQWDLQPHQW UHOHDVHV RU VSLOOV LQFOXGLQJ UHOHDVHV RU VSLOOV IURP R
DV D UHVXOW RI SLSHOLQH RU RWKHU OHDNV FRUURVLRQ DQG FDWDVWURSKL
FRQGLWLRQV H[WUHPH ZHDWKHU HYHQWVY QDWXUDO GLVDVWHUV DFWV RI DFWL®
WKDW PD\ REFEFXU DW RU GXULQJ WUDQVSRUW WR RU IURP FRPPHUFLDO RU LQG X\
DQG PDUNHWLQJ PDUJLQV FRVW HVFDODWLRQV LQFOXGLQJ LQIODWLRQDU\ SUH\
JDV DQG RWKHU HQHUJ\ VRXUFHV XVHG LQ RLO VDQGV SURFHVVHV DQG GRZQVW!
SUHPLXPV WKH FRVW DQG DYDLODELOLW\ RI HTXLSPHQW QHFHVVDU\ WR WKH &
DFKLHYH RU PDLQWDLQ DFFHSWDQFH LQ WKH PDUNHW ULVNV DVVRFLDWHG ZLWK
OLFHQVH WR RSHUDWH DQG OLWLJDWLRQ UHODWHG WKHUHWR XQH[SHFWHG FRV\
PRGLI\LQJ UHILQLQJ RU UHILQLQJ IDFLOLWLHV XQH[SHFWHG GLIILFXOWLHV LQ S|
LQWR SHWUROHXP DQG FKHPLFDO SURGXFWV ULVNV DVVRFLDWHG ZLWK WHFKQR
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EXVLQHVY LQFOXGLQJ SRWHQWLDO F\EHUDWWDFNV JHR SROLWLFDO DQG RWKHU
ULVNVY DVVRFLDWHG ZLWK FOLPDWH FKDQJH DQG WKH &RPSDQ\!V DVVXPSWLRQV
SLSHOLQH FRQVWUXFWLRQ WKH &RPSDQ\!'V DELOLW\ WR DFFHVV PDUNHWYVY D(
WUDQVSRUWDWLRQ LQFOXGLQJ VXIILFLHQW SLSHOLQH FUXGH E\ UDLO PDULQH
FDXVHG E\ FRQVWUDLQWY LQ WKH SLSHOLQH VA\VWHP RU VWRUDJH FDSDFLW\ DYL
FULWLFDO DQG GLYHUVH WDOHQW SRVVLEOH IDLOXUH WR REWDLQ DQG UHWDLQ
DQG FRVW HIILFLHQW PDQQHU FKDQJHV LQ ODERXU GHPRJUDSKLFV DQG UHOD
XQH[SHFWHG DEDQGRQPHQW DQG UHFODPDWLRQ FRVWV FKDQJHV LQ WKH UHJXC
ORFDWLRQV LQ ZKLFK WKH &RPSDQ\ RSHUDWHYV RU WR DQ\ RI WKH LQIUDVWUXFW
LQLWLDWLYHV WR FXUWDLO HQHUJ\ RSHUDWLRQV RU SXUVXH EURDGHU FOLPDWFE
DQG ODQG XVH GHVLJQDWLRQV UR\DOW\ WD[ HQYLURQPHQWDO *+* FDUERQ F¢
WR WKH LQWHUSUHWDWLRQ RI VXFK ODZV DQG UHJXODWLRQV DV DGRSWHG RU ¢
FRPSOLDQFH WKH H[SHFWHG LPSDFW DQG WLPLQJ RI YDULRXV DFFRXQWLQJ Sl
&RPSDQ\!V EXVLQHVY LWV ILQDQFLDO UHVXOWY DQG &RQVROLGDWHG )LQDQFLD
EXVLQHVVY FRQGLWLRQV WKH LPSDFW RI SURGXFWLRQ DJUHHPHQWY DPRQJ 23(¢
HFRQRPLF FRQGLWLRQV LQ WKH MXULVGLFWLRQV LQ ZKLFK WKH &RPSDQ\ RSHUD\
ZLWK WKH FRPPXQLWLHYV LQ ZKLFK LW RSHUDWHY LQFOXGLQJ ZLWK ,QGLJHQRXYV
DV SURWHVWY SDQGHPLFV ZDU WHUURULVW WKUHDWYVY DQG WKH LQVWDELOLW
SRWHQWLDO IXWXUH ODzZVXLWY VKDUHKROGHU SURSRVDOV DQG UHJXODWRU\ DF
WKH HIIHFW RI DFWLRQV WDNHQ E\ XV LQ LPSOHPHQWLQJ WDUJHWYV FRPPLWPHQV
LPSDFW RQ RXU H[LVWLQJ EXVLQHVV JURZWK SODQV DQG IXWXUH UHVXOWYV IURP

5HDGHUV DUH FDXWLRQHG WKDW WKH IRUHJRLQJ OLVWY DUH QRW H[KDXVWLYH D
FRXOG FDXVH RXU DFWXDO UHVXOWYV WR GLIIHU PDWHULDOO\ IURP WKRVH HVW
IRUZDUG ORRNLQJ LQIRUPDWLRQ )RU D IXO0O GLVFXVVLRQ RI WKH &RPSDQ\!V PDW
LQ WKH &RPSDQ\IV PRVW UHFHQWO\ ILOHG $QQXDO 0'$ DQG WKH ULVN IDFWRUV
WLPH WR WLPH ZLWK VHFXULWLHV UHJXODWRU\ DXWKRULWLHV LQ &DQDGD DYDL
DQG ([FKDQJH &RPPLVVLRQ RQ ('*$5 DW VHF JRY DQG RQ WKH &RPSDQ\!V ZHEVLW|

,QIRUPDWLRQ RQ RU FRQQHFWHG WR WKH &RPSDQ\!V ZHEVLWH DW FHQRYXV FRF
LQFRUSRUDWHG E\ UHIHUHQFH KHUHLQ

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV
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7KH IROORZLQJ DEEUHYLDWLRQV DQG GHILQLWLRQV DUH XVHG LQ WKLY GRFXPHQ

&UXGH 2L0O DQG 1*/V 1DWXUDO *DV 2WKHU
EEO EDUUHO OFI WKRXVDQG FXELF |Bbl2W EDUUHO RI RLO HTXLYDOHQW
WKRXVDQG EDUUHOV RI RLO
OEEOV GVKRXVDQG EDUUHOOMBHU ®ROOLRQ FXELF IHHMWs2( HTXLYDOHQW
WKRXVDQG EDUUHOV RI RLO
186 ‘HVWHUQ &DQDGLDQOFH@HPWOOLRQ FXELF IHHM6BMHE® GDHTXLYDOHQW SHU GD\
GHSUHFLDWLRQ GHSOHWLRQ D
:7, ‘HVW 7H[DV ,QWHUPHGLDWH g DPRUWL]DWLRQ
HQYLURQPHQWDO VRFLDO DQG
(6* JRYHUQDQFH
* g% JUHHQKRXVH JDV
JORDWLQJ SURGXFWLRQ VWRU
Y362 RIIORDGLQJ XQLW

1&,% OQRUPDO FRXUVH LVVXHU ELG

$(&2 $OEHUWD (QHUJ\ &RPSDQ\

1<0(; 1HZ <RUN OHUFDQWLOH ([FKDQ.
2UJDQL]DWLRQ RI 3HWUROHXP

23(& (ISRUWLQJ &RXQWULHV
23(& DQG D JURXS RI
23(& QRQ 23(& PHPEHUYV
65" VWHDP DVVLVWHG JUDYLW\ GUL

86*& 8 6 *XOI &RDVW

JROORZLQJ FKDQJHV WR RXU GRZQV WK KRG B R W\R RO DRUHQ LLHZF R Q RIX\H BIRZ Q VW U H D
LQWHQW RI HQKDQFLQJ WKH SHUIRUPDQFH UHSRUWLQJ RI RXU UHILQLQJ RSHUDW
WKLV U KHZ2QWURGXFHG WKH IROORZLQJ QHZ DQG RU UHYLVHG RSHUDWLRQDO
5HILQLQJ VHIPHQWYV

( 7RWDO SURFHMV BGQHZSRMD/N XUH WKDW UHIOHFWV WKH RYHUDOO LQSXWYV Ul
UHILQHULHVY DQG LV XVHG DV WKH GHQRPLQDWRU LQ RXU SHU XQLW PHDVX!I

( ODUNHW FDBWXWQHZ PHDVXUH LQ RXU 8 6 5HILQLQJ VHIPHQW WKDW UHIO
SHUFHQWDJH Rl WKH ZHLJKWHG DYHUDJH FUDFN VSUHDG QHW RI 5,1V RQ
FUDFN VSUHDG QHW Rl 5,1V LV FDOFXODWHG RQ &HQRYXV!IV RSHUDEOH FD*¢

EHQFKPDUN PDUNHW FUDFN VSUHDGV QHW RI 5,1V

( 2SHUDEOH EDSODKHWDSDFLW\ EDVHG RQ EDUUHOV SHU FDOHQGDU GD\ ,W LV
FDQ SURFHVV XQGHU XVXDO RSHUDWLQJ FRQGLWLRQV 2SHUDEOH FDSDFLYV
ZKLFK ZzDV EDVHG RQ EDUUHOV SHU VWUHDP GD\ DQG UHSUHVHQWY WKH DP
XQGHU RSWLPDO FUXGH DQG SURGXFW VODWH FRQGLWLRQV ZLWK QR DOOR

( &UXGH XQLWLYWHWALGHWRIR® XQLW WKURXJKSXW GLYLGHG E\ RSHUDEOH FDSD
WKLYV PHDVXUH ZDV FDOFXODWHG XVLQJ FUXGH RLO XQLW WKURXJKSXW FDS

7KH WDEOH EHORZ GHWDLDQYBEWKBHREBHODEPIIWWFWED RXWKSXW FDSDFLW\ DV DW 'HFF}
WR LOOXVWUDWH WKH PDJQLWXGH RI WKH UHYLVHG PHWULFVY GHWDLOHG DERYH

&DQDGLDQ 5HILQLQJ 86 S5HILQLQJ

2SHUDEOH &DSDFLW\
&UXGH 2LO 8QLW 7KURXJKSXW &DSDFLW\

"HILQLWLEBVFRDEGOLDWLRQV Rl FHUWDLQ 6SHFLILHG )LQDQRHWNO &@BMRIHW VX F
2SHUDWLQJ ([SHOQVSHQLWQXSHUDWLQJ ([SHQWHM LOADXBHEX QG WRKWWBSHFLILHG )L
VHFWLRQ RI WKLV 0' $

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV
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&HUWDLQ ILQDQFLDO PHDVXUHV LQ WKLV GRFXPHQW GR QRW KDYH D VWDQGDUG
LQFORXSHQDWLQJ ODUJLQ 2SHUDWLQJ ODUJLQ E\ DVVHW $GMXVWHG )XQGV )ORZ

)XQGV )ORZ 3HU 6KDUH 'LOXWHG )UHH )XQGV )OR¥HI[[FHYY ODHH. QX @®WNBWZ&TL
5HDOL]HG 6DOHV 3ULFH DQG 1 HWEBFNY %R2QFOXGLQJ WKH WRWDO 1

7KHVH PHDVXUHV PD\ QRW EH FRPSDUDEOH WR VLPLODU PHDVXUHV SUHVHQWHG
SUHVHQWHG LQ RUGHU WR SURYLGH VKDUHKROGHUV DQG SRWHQWLDO LQYHVW
JHQHUDWH IXQGV WR ILQDQFH RXU RSHUDWLRQV DQG LQIRUPDWLRQ UHJDUGLQJ
FRQVLGHUHG LQ LVRODWLRQ RU DV D VXEVWLWXWH IRU PHDVXUHV SUHSDUHG L
DQG UHFRQFLOLDWLRQ LI DSSOLFDEOH RI HDFK VSHFLILHG ILQDQFLDO PHDVXUH
WKH 2SHUDWLQJ DQG )LQDQFLDO 5HVXOWYVY RU /LTXLGLW\ DQG &DSLWDO 5HVRXUF
OHDVXUHV $GYLVRU\ Rl WKH UHOHYDQW SISHURGVQJ' GDIRIL Q) HFRIP K\ O/HIBW DREDCN R)

JORZ[FHVV JUHH )XQGV )ORZ 5HBWIE]BIBN §DIRKWY SULIRAHI SIRPG RG A® | RIKDIW LR QQ RW
IRXQG EHORZ

2SHUDWLQJ 0DUJLQ DQG 2SHUDWLQJ 0DUJLQ E\ DY 8HM DWHWQ R Q 693 LI QQIRQFBB €
'RZQVWUHDP RSHUDWLRQV DUH VSHKFMHHBUH XVOBLIMWR PSHIRWUGHY D FRQVLVWHQ
JHQHUDWLQJ SHUIRUPDQFH RI RXU RSHUDWLRQV DQG DVVHWV IRU FRPSDUDELO
SHULRGV 2SHUDWLQJ 0DUJLQ LV GHILQHG DV UHYHQXHV OHVV SXUFKDVHG SUR!
H[SHQVHV SOXV UHDOL]JHG JDLQV OHVV UHDOL]HG ORVVHV RQ ULVN PDQDJHPHQ
VHIJPHQW DUH H[FOXGHG IURP WKH FDOFXODWLRQ RI 2SHUDWLQJ 0DUJLQ

2SHUDWLQJ 0DUJLQ

7KUHH ORQWHK\WQHQGHG

PLOOLRQV 8SVWUHDP 'RZQVWUHDP 7TRWDO
*URVV 6DOHV

(IWHUQDO 6DOHV
,QWHUVHJPHQW 6DOHYV

S5R\DOWLHYV
SHYHQXHYV
(ISHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ
JRXQG LQRIRWKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&RPSDUDWLYH SHULRGV UHIOHFWRFMWKWHDLQWHMIPV RRQY ROH G OWWE )LQDQFLDO 6WDWHPHQWY DQG 3U
VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



6L ORQWKVX@GHG

PLOOLRQV 8SVWUHDP 'RZQVWUHDP 7TRWDO

*URVYV 6DOHV
(IWHUQDO 6DOHV
,QWHUVHJPHQW 6DOHYV

5R\DOWLHYV
SHYHQXHYV
(ISHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ

JRXQG LQRIRWKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
&RPSDUDWLYH SHULRGV UHIOHFWRPRHKKYDQ @ HUHLYR \RIRRQAR OALHGD WRVEH)LQDQFLDO 6WDWHPHQWY DQG 3UL
VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOV

2SHUDWLQJ 0DUJLQ E\ $VVHW

7KUHH ORQW-K\Q HQGHG 6L ORQWKVX@}GHG
PLOOLRQV $WODQVSVED 3DFIAUNKRUH $WODQVSVED 3DFLAUNKRUH

*URVV 6DOHV
5R\DOWLHYV

SHYHQXHV

(ISHQVHV
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

2SHUDWLQJ 0DUJLQ

7KUHH ORQWKWKQGHG 6L ORQWKVWXQHGHG
PLOOLRQV $WODQWIVRED 3DFL2IUFKRUH $WODQWNVRED 3DFL2AUNKRUH

*URVV 6DOHV
S5R\DOWLHYV

SHYHQXHYV

(ISHQVHV
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

2SHUDWLQJ 0DUJLQ

JRXQG LQRIRWKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

$GMXVWHG )XQGV )ORZ LV D QRQ *$$3 ILQDQFLDO PHDVXUH FRPPRQO\ XVHG LQ
FRPSDQ\!V DELOLW\ WR ILQDQFH LWV FDSLWDO SURJUDPV DQG PHHW LWV ILQDQF
)XQGV )ORZ LV GHILQHG DV FDVK IURP XVHG LQ RSHUDWLQJ DFWLYLWLHV H[FO
FKDQJH LQ RSHUDWLQJ QRQ FDVK ZRUNLQJ FDSLWDO 2SHUDWLQJ QRQ FDVK ZRL
DFFUXHG UHYHQXHV LQFRPH WD[ UHFHLYDEOH LQYHQWRULHV H[FOXGLQJ QRQ
SD\DEOH DQG DFFUXHG OLDELOLWLHV DQG LQFRPH WD[ SD\DEOH $GMXVWHG )X
JORZ GLYLGHG E\ WKH EDVLF ZHLJKWHG DYHUDJH QXPEHU Rl VKDUHV $GMXVWHG
)XQGV )ORZ GLYLGHG E\ WKH GLOXWHG ZHLJKWHG DYHUDJH QXPEHU RI VKDUHYV

JUHH )XQGV )ORZ LV D QRQ *$$3 ILQDQFLDO PHDVXUH XVHG WR DVVLVW LQ PHD
ILQDQFLQJ LWV FDSLWDO SURJUDPV )UHH )XQGV )ORZ LV GHILQHG DV FDVK IURF
GHFRPPLVVLRQLQJ OLDELOLWLHY DQG QHW FKDQJH LQ RSHUDWLQJ QRQ FDVK ZRU

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



([FHVV JUHH )XQGV )ORZ LV D QRQ *$%$3 ILQDQFLDO PHDVXUH XVHG E\ WKH &RPS
FDSLWDO DFFRUGLQJ WR RXU VKDUHKROGHU UHWXUQV DQG FDSLWDO DOORFDWLI
JORZ PLQXVY EDVH GLYLGHQGVY SDLG RQ FRPPRQ VKDUHV GLYLGHQGV SDLG RQ
VHWWOHPHQW RI GHFRPPLVVLRQLQJ OLDELOLWLHY DQG SULQFLSDO UHSD\PHQW
SURFHHGV IURP RU SD\PHQWY UHODWHG WR GLYHVWLWXUHV

*URVV ODVMJDRQ@®RQ *$$3 ILQDQFLDO PHDVXUH DQG 5HILQLQJ 0DUJLQ FRQWDLQV D Q
XVHG WR HYDOXDWH WKH SHUIRUPDQFH RI RXU GRZQVWUHDP RSHUDWLRQV :H GF
‘H GHILQH 5HILQLQJ 0DUJLQ DV *URVV 0DUJLQ IURP RXU UHILQHULHV DQG 8SJUDG
LQSXWV ZDV XSGDWHG DV WKH GHQRPLQDWRU WR ERMKWHMILGHGHFWR GXKFHVRY H
FRPSDUDWLYH SHULRGV ZHUH SUHYLRXVO\ FDOFXODWHG EDWH IRWREIRQUROW R F
ZLWK RXU FXUUHQW SUHVHQWDWLRQ

ODUNHW &DSWXUH FRQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH XVHG LQ RXU 8 6

FDSWXUHG UHODWLYH WR ZKDW ZDV DYDLODEOH L &HIH (PHON&NWSW XDN HD& B IZ QG §

ODUJGQYLGHG E\ WBWHAHLIIIKWHGPDUNHW BHOQF RPBUIN FHDFWHVV HE& HD ¥ HL BKAWHFE Q W

DYHUDJH FUDFN VSUHDG QHW RI 5,1V LV FDOFXODWHG RQ &HQRYXV!V RSHUDEO
EHQFKPDUN PDUNHW FUDFN VSUHDGV QHW RI 5,1V

&DQDGLDQ 5HILQLQJ

7KUHH ORQW-KK\QHQGHG

/OR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU 5HILQHU\ 7TRWDO &DQDGLDQ
PLOOLRQYV 7TRWDO 2WKHU S5HILQLQJ

S5HYHQXHV
3XUFKDVHG 3URGXFW
*URVV 0DUJLQ

7TRWDO 3URFHVNHGV,@SXWYV

5HILQLQJ OMEEILQ

,QFOXGHV HWKDQRO RSHUDWLRQV DQG FUXGH E\ UDLO RSHUDWLRQV
7KHVH DPRXQWY H[FOXGLQJ JURVR/I RADKH IL@Q WHUIH. PRERGV RQ LURIWHHG )LQDQFLDO 6WDWHPHQWYV

7KUHH ORQW-KWQKQGHG

/OR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU 5HILQHU\ 7TRWDO &DQDGLDQ
PLOOLRQYV 7TRWDO 2WKHU S5HILQLQJ

5HYHQXHV
3XUFKDVHG 3URGXFW
*URVV 0DUJLQ

7TRWDO 3URFHVNHGV,@SXWYV

S5HILQLQJ ODEEIQQ

,QFOXGHV HWKDQRO RSHUDWLRQV DQG FUXGH E\ UDLO RSHUDWLRQV
7KHVH DPRXQWY H[FOXGLQJ JURVR/I RADKH IL@Q WIHUIH. PRERGV RQ URIWHHG )LQDQFLDO 6WDWHPHQWYV

6L] ORQWKYV (QGHG -XQH

/OR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU 5HILQHU\ 7TRWDO &DQDGLDQ
PLOOLRQYV 7TRWDO 2WKHU S5HILQLQJ

S5HYHQXHV
3XUFKDVHG 3URGXFW
*URVV 0DUJLQ

7RWDO 3URFHVNHGV, @SXWV

5HILQLQJ OMEEILQ

,QFOXGHV HWKDQRO RSHUDWLRQV DQG FUXGH E\ UDLO RSHUDWLRQV
7KHVH DPRXQWYV H[FOXGLQJ JURVR/I RADKH IL@ WHIH. PRV RQ@ URIWHHG )LQDQFLDO 6WDWHPHQWYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



6L] ORQWKYV (QGHG -XQH

/OR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU 5HILQHU\ 7TRWDO &DQDGLDQ
PLOOLRQYV 7TRWDO 2WKHU S5HILQLQJ

S5HYHQXHV
3XUFKDVHG 3URGXFW
*URVV 0DUJLQ

7TRWDO 3URFHVNHGV, @SXWV

S5HILQLQJ O0DEEQQ

,QFOXGHV HWKDQRO RSHUDWLRQV DQG FUXGH E\ UDLO RSHUDWLRQV
7KHVH DPRXQWY H[FOXGLQJ JURVR/I PADKH IL@ WHIH. PRERGV RQ@ URIMWHHG )LQDQFLDO 6WDWHPHQWYV

7KUHH ORQWKY (QGHG ODUFK

JOR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU 5HILQHU\ 7RWDO &DQDGLDQ
PLOOLRQV 7RWDO 2WKHU 5HILQLQJ

S5HYHQXHV
3XUFKDVHG 3URGXFW
*URVV 0DUJLQ

7TRWDO 3URFHVNHGV, @SXWV

S5HILQLQJ O0DEEIQQ

,QFOXGHV HWKDQRO RSHUDWLRQV DQG FUXGH E\ UDLO RSHUDWLRQV

7KUHH ORQWKYV (QGHG 'HFHPEHU

JOR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU 5HILQHU\ 7RWDO &DQDGLDQ
PLOOLRQV 7RWDO 2WKHU 5HILQLQJ

S5HYHQXHV
3XUFKDVHG 3URGXFW
*URVV 0DUJLQ

7TRWDO 3URFHVNHGV, @SXWV

5HILQLQJ 0DHLEIQQ

,QFOXGHV HWKDQRO RSHUDWLRQV DQG FUXGH E\ UDLO RSHUDWLRQV

7KUHH ORQWKY (QGHG 6HSWHPEHU

JOR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU 5HILQHU\ 7RWDO &DQDGLDQ
PLOOLRQV 7RWDO 2WKHU 5HILQLQJ

S5HYHQXHV
3XUFKDVHG 3URGXFW
*URVV 0DUJLQ

7TRWDO 3URFHVKNHGV, @SXWV

S5HILQLQJ O0DEEQQ

,QFOXGHV HWKDQRO RSHUDWLRQV DQG FUXGH E\ UDLO RSHUDWLRQV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



7ZHOYH ORQWKYV (QGHG 'HFHPEHU

JOR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU 5HILQHU\
PLOOLRQV 7RWDO 2WKHU 7RWDO &DQDGLDQ S5HILQL

S5HYHQXHV
3XUFKDVHG 3URGXFW
*URVV ODUJLQ

7TRWDO 3URFHVNHGVY, @SXWYV

5HILQLQJ ODHEIQQ

,QFOXGHVY HWKDQRO RSHUDWLRQV DQG FUXGH E\ UDLO RSHUDWLRQV

8 65HILQLQJ

7KUHH ORQWKV (QGHG -X®H ORQWKY (QGHG -XQH
PLOOLRQV

S5HYHQXHV
3XUFKDVHG 3URGXFW
*URVYV ODUJLQ

7TRWDO 3URFHVNHGYV, @GSXWV

5HILQLQJ 0DHEQQ
2SHUDEOH &BSDFLW\
2SHUDEOH &DSDFLW\ E\ S5HJURDD® %HQFKPDUN

&KLFDJR &UDFN 6SUHDG :HLJKWLQJ
*URXS &UDFN 6SUHDG :HLJKWLQJ
%HQFKPDUN 3ULFHV DQG ([FKDQJH 5DWH
&KLFDJR &QUBENEGSWHDG

*URXS &UDBEN 6SUHDG

5,1V

86 SHU & $YHUDJH
‘HLJKWHG $YHUDJH &UDFN 6SEUHDG 1HW RI 5,1V
ODUNHW &D S WXUIHH

JRXQG LQRIRWHKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&RPSDUDWLYH SHULRGV UHIOHFWRFRUKMDILQWHUMIPY RRQV ROH.IGIWWGE )LQDQFLDO 6WDWHPHQWY DQG 3U
VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOV

7KH 6XSHULRU 5HILQHU\IV RSHUDEOH FDSDFLW\ LV LQFOXGHG LQ WKH ODUNHW &DSWXUH FDOFXODWL
&DSWXUH LQFOXGHV D ZHLJKWHG DYHUDJH RSHUDEOH FDSDFLW\ IRU WKH 7ROHGR 5HILQHU\ DV IX0O |

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



7ZHOYH ORQWKYV
7KUHH ORQWKYV (QGHG (QGHG

ODUFK 'HFHPEHU 6HSWHPEHU '"HFHPEHU

PLOOLRQV

5HYHQXHV
3XUFKDVHG 3URGXFW
*URVV ODUJLQ

7RWDO 3URFHVNHGYV, @GSXWV

S5HILQLQJ OFEWILQ

2SHUDEOH &BSDRKLW\

2SHUDEOH &DSDFLW\ E\ 5H#JURQD® %YHQFKPDUN

&KLFDJR &UDFN 6SUHDG :HLJKWLQJ
*URXS &UDFN 6SUHDG :HLJKWLQJ
%HQFKPDUN 3ULFHVY DQG ([FKDQJH 5DWH
&KLFDJR &UBENEESWHDG

*URXS &UDBN 6SUHDG

5,1\

86 SHU & $YHUDJH
‘HLIJKWHG $YHUDJH &UDFN 6(SEJHDG 1HW RI 5,1V
ODUNHW &D S WXUHH

&RPSDUDWLYH SHULRGV UHIOHFWRFRUKHDILQWHUMIPY RRQV ROH.IGIWWGE )LQDQFLDO 6WDWHPHQWY DQG 3U
VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOV

7KH 6XSHULRU 5HILQHU\IV RSHUDEOH FDSDFLW\ LV LQFOXGHG LQ WKH VODHOMYN FERIBWKW HH FRIDE X
"HFHPEHU ODUNHW &DSWXUH LQFOXGHV D ZHLJKWHG DYHUDJH RSHUDEOH FDSDFLW\ IRU V
YHEUXDU\

3HU 8QLW 2SHUDWWH (BFHQVIHHVG ILQDQFLDO PHDVXUHV XVHG WR HYDOXDWH W
GRZQVWUHDP RSHUDWLRQV :H GHILQH &DQDGLDQ VORIWIMA (RISBHD VB DRQ W H[SHQD/\M b
8SJUDGMKIH /OR\GPLQVWHUFBRPHIBXON®\WQ G X®KBHVNG E\ WRWDO SURFHVVHG LQSX
5HILQLQJ 3HU 8QLW 2SHUDWLQJ ([SHQVHV DV RSHUDWLQJ H[SHQVHYV GLYLGHG E\ V

3HU 8QLW 2SHUDWDQUIQUSREQEBV&RVWY DUH VSHFLILHG ILQDQFLDO PHDVXUHV XVH
RXU GRZQVWUHDP RSHUDWLRQV :H GHILQKUDDWRROW 2BENWDIWLQIWHAEBQOVRXQG |
UHILQLQJ VHIJPHQWYV! RSHUDWLQJ H[SHQVHV GLYLGHG E\ WRWDO SURFHVVHG LQS:

2XU 8SVWUHDP 3HU 8QLW 2SHUDWLQJ ([SHQVHV DUH GHILQHG DV WRWDO RSHUDW
RXU 1HWEDFN FDOFXODWLRQ ZKLFK FDQ EH IRXQG EHORZ

3HU 8QLW " $ LV D VSHFLILHG ILQDQFLDO PHDVXU LQ RXU XSVWWNBREHHLU® RQWD/ S
3HU 8QLW " $ DV WKH VXP RI XSVWUHDP GHSOHWLRQ RQ SURGXFLQJ FUXGH RL
GHFRPPLVVLRQLQJ FRVWY GLYLGHG E\ VDOHV YROXPHV

3HU 8QLW 7UDQVSRUWDWLRQ ([SHQVHV DUH VSHFLILHG H LS}HQRE\DOS PIK[IXXIUW \E XV |
LQ RXU XSVWUHDP G/HILRHQIHU 8QLW 7UDQVSRUWDWLRQ ([SHQVHV DV WKH WRWD
YROXPHV 2XU 8SVWUHDPVIRY 8QEMQVHYQNSRUSDUW RI WKH WUDQVSRUWDWLRQ
FDOFXODWLRQ ZKLFK FDQ EH IRXQG EHORZ

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



1IHWEDFN LV D QRQ *$$3 ILQDQFLDO PHDVXUH FRPPRQO\ XVHG LQ WKH RLO DQ
SHUIRUPDQFH 2XU 1HWEDFN FDOFXODWLRQ LV VXE V&MD@MELLD0 ? D3 DIXGH GDX/L (WHD G
+DQGERRWEDFN LV GHILQHG DV JURVYV VDO HEO® QGE QR FOSHWIDHWL QN VHE G W R BINRD W L
QRW UHIOHFW QRQ FDVK ZULWH GRZQV RU UHYHUVDOV RI SURGXFW LQYHQWRU\ X
PDQDJHPHQW DFWLYLWLHV &RQGHQVDWH RU EXWDQH GLOX® QWKHLW KEWHD B8R G WK
HQGHG ODUFK PRGLILFDWLRQV ZHUH PDGH WR RXU QHWEDFN GHILQLWLRQ
WKLV PHWULF 7KHVH PRGLILFDWLRQV UHVXOWHG LQ PLQRU DGMXVWPHQWY WKD
EDVLV

5HDOL]HG VBPREWDILWAEESE @PROVXWH QFOXGHVDRBEY WARKDMWHG GLOXHQW FRVWV DQ
RSWLPL]DWLRQ DFWINQWUWWLRERFKDDW\ SURFHVVLQJ DQG WUDGLQJ 1HWEDFN SH
QRQ *$$3 PHDVXUH 1HWEDFNV SHU %2( UHIOHFW RXU PDUJLQ RQ D SHU EDUUHO
E\ VDOHV YROXPHV

7KHROORZLQJ WDEOHV SUR YHGWE DF VU HFR QRREDURWDRG@LO® BRXU LQWHULP &RQVROL!
6WDWHPHQWYV
2L6DQGYV

%DVLV RI 1lHWEDFN &DOFXODWLRQ

/OR\GPL 7TRWDO %LWXPHQ
7KUHH ORQWKYV (QGHG RXQHLRQV JRVWHU &KWHNWLQD /BXRULVH o 6D DQG +HDY\ 21OWXUDO FRWDO 2LO 6DQGV

*URVV 6DOHV
5R\DOWLHYV
SHYHQXHYV

([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI ITHWEDFN
&DOFXODWLRQ $GMXVWPHQWYV

7KUHH ORQWKYV (QGHGP-X@Q®LRQV 7RWDO 2LO 6DQGX¥RQGHQVDPMHIG SDUW\ 6RXUFHXGVKHU 7RWDO 2LO 6DQGV

*URVV 6DOHV
5R\DOWLHYV
SHYHQXHV

([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ
,QFOXGHYVY /OR\GPLQVWHU WKHUPDO DQG /OR\GPLQVWHU FRQYHQWLRQDO KHDY\ RLO DVVHWYV

2WKHU LQFOXGHV FRQVWUXFWLRQ WUDQVSRUWDWLRQ DQG EOHQGLQJ
7KHVH DPRXQWYV H[FOXGLQJ 1HRNE/DKEM LDWH URRQER QY REMGDWHG )LQDQFLDO 6WDWHPHQWYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



%DVLV RI 1THWEDFN &DOFXODWLRQ

/OR\GPL 7TRWDO %LWXPHQ
7KUHH ORQWKYV (QGHG RXQHLRQV JRVWHU &KKWHNWLQD /BXRULVH o 6D DQG +HDY\ 2UOWXUDO FRWDO 2LO 6DQGV

*URVV 6DOHV
5R\DOWLHV
SHYHQXHV
([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI ITHWEDFN
&DOFXODWLRQ $GMXVWPHQWYV

7KUHH ORQWKYV (QGHGP-X@Q®LRQV 7RWDO 2LO 6DQG¥RQGHQVDMHIG SDUW\ 6RXUFHXGVKHU 7RWDO 2LO 6DQGV

*URVV 6DOHV
5R\DOWLHYV

SHYHQXHV

([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

,QFOXGHV /OR\GPLQVWHU WKHUPDO DQG /OR\GPLQVWHU FRQYHQWLRQDO KHDY\ RLO DVVHWYV

2WKHU LQFOXGHV FRQVWUXFWLRQ WUDQVSRUWDWLRQ DQG EOHQGLQJ

7KHVH DPRXQWYV H[FOXGLQJ 1HRNE/DKEM LDWH URRQER QY REMGDWHG )LQDQFLDO 6WDWHPHQWYV
&RPSDUDWLYH SHULRGV UHIOHFWRFMUMHDLQWHUMLIPY BRQY ROHIE OWWE )LQDQFLDO 6WDWHPHQWY DQG 3U
VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOV

%DVLV RI 1THWEDFN &DOFXODWLRQ

/OR\GPL _ 7RWDO %LWXPHQ
6L[ ORQWKV (QGHG -¥QWOLRQV ~ )RVWHU &KWHNWLQD /BXRULV} 0 6p  DQG +HDY\ 2UOWXUDO FRWDO 2L0O 6DQGV

*URVV 6DOHV
5R\DOWLHYV

SHYHQXHV

([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN O0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI 1THWEDFN
&DOFXODWLRQ $GMXVWPHQWYV

6L[ ORQWKYV (QGHG -RQEOLRQV 7RWDO 2LO 6DQG¥RQGHQVDMIHIG SDUW\ 6RXUFHXGVKHU 7RWDO 2LO 6DQGV

*URVV 6DOHV
5R\DOWLHYV

S5HYHQXHYV

([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ
,QFOXGHYVY /OR\GPLQVWHU WKHUPDO DQG /OR\GPLQVWHU FRQYHQWLRQDO KHDY\ RLO DVVHWYV

2WKHU LQFOXGHV FRQVWUXFWLRQ WUDQVSRUWDWLRQ DQG EOHQGLQJ
7KHVH DPRXQWYV H[FOXGLQJ 1HRNEBDKEMN LDWH URRQER QY RERMGDWHG )LQDQFLDO 6WDWHPHQWYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



%DVLV RI 1THWEDFN &DOFXODWLRQ

/OR\GPL 7TRWDO %LWXPHQ
6L[ ORQWKYV (QGHG -XQWOLRQV JRVWHU &KKWHNWLQD /BXRULVH o 6D DQG +HDY\ 2UOWXUDO FRWDO 2LO 6DQGV

*URVV 6DOHV
5R\DOWLHYV
SHYHQXHV

([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI 1HWEDFN
&DOFXODWLRQ $GMXVWPHQWYV

6L[ ORQWKYV (QGHG -RQEHOLRQV 7RWDO 2LO 6DQG¥RQGHQVDMHIG SDUW\ 6RXUFHXGVKHU 7RWDO 2LO 6DQGV

*URVV 6DOHYV
5R\DOWLHV
SHYHQXHV
(ISHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]HG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

,QFOXGHV /OR\GPLQVWHU WKHUPDO DQG /OR\GPLQVWHU FRQYHQWLRQDO KHDY\ RLO DVVHWYV

2WKHU LQFOXGHV FRQVWUXFWLRQ WUDQVSRUWDWLRQ DQG EOHQGLQJ

7KHVH DPRXQWYV H[FOXGLQJ 1HRNE/DKEM LDWH URRQER QY REMGDWHG )LQDQFLDO 6WDWHPHQWYV
&RPSDUDWLYH SHULRGV UHIOHFWRFMUMHDLQWHUMLIPY BRQY ROHIE OWWE )LQDQFLDO 6WDWHPHQWY DQG 3U
VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOV

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



&RQYHQWLRQDO

%DVLV RI ITHWEDFN &DOFXODWLBRQGMXVWPHQWYV
7KUHH ORQWKYV (QGHG RXQHLRQV &RQYHQWLRQDG@KLUG SDUW\ 6RXUFHG 2WKHU &RQYHQWLRQDO

*URVV 6DOHV
5R\DOWLHYV
SHYHQXHV
([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI ITHWEDFN &DOFXODWLBRQGMXVWPHQWYV
7KUHH ORQWKYV (QGHGP-X@Q®LRQV &RQYHQWLRQDG@KLUG SDUW\ 6RXUFHG 2WKHU &RQYHQWLRQDO

*URVV 6DOHV

5R\DOWLHYV

SHYHQXHV

([SHQVHYV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ ODUJLQ

2WKHU LQFOXGHV UHFODVVLILFDWLRQ RI FRVWYV SULPDULO\ UHODWHG WR WKLUG SDUW\ FRJHQHUDWL
7KHVH DPRXQWYV H[FOXGLQJ 1HRVEBEMKM LRQWHURRQXR DY REBMGDWHG )LQDQFLDO 6WDWHPHQWYV
&RPSDUDWLYH SHULRGV UHIOHFWRF MW XHDILQWHMIPY KRQW ROHIGOWWE )LODQFLDO 6WDWHPHQWY DQG 3U
VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOV

%DVLV RI IHWEDFN &DOFXODWLRGMXVWPHQWYV
6L[ ORQWKYV (QGHG -XQKWWOLRQV &RQYHQWLRQDGKLUG SDUW\ 6RXUFHG 2WKHU &RQYHQWLRQDO

*URVV 6DOHV
5R\DOWLHYV
S5HYHQXHV

([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI IHWEDFN &DOFXODWLRGMXVWPHQWYV
6L[ ORQWKYV (QGHG -RQEOLRQV &RQYHQWLRQDGKLUG SDUW\ 6RXUFHG 2WKHU &RQYHQWLRQDO

*URVV 6DOHV
5R\DOWLHYV
S5HYHQXHYV

([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

2WKHU LQFOXGHV UHFODVVLILFDWLRQ RI FRVWV SULPDULO\ UHODWHG WR WKLUG SDUW\ FRIJHQHUDWL
7KHVH DPRXQWY H[FOXGLQJ 1HRNEDKEM LDWH URRQER QY REAMGDWHG J)LQDQFLDO 6WDWHPHQWYV
&RPSDUDWLYH SHULRGV UHIOHFWRFRUKWDILQWHUMIPY ERQV ROHIEIWWGE )LQDQFLDO 6WDWHPHQWY DQG 3U
VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



2IITVKRUH

%DVLV RI 1THWEDFN &DOFXODWLRQ $GMXVWPHQWYV
7RWDO 7RWDO (TXLW\
7KUHH ORQWKY (QGHG RXQHLRQV $WODQWLEKLQRGRQHVISWLD 3DFLIRFIVKRUSIGMXVWPHQWWKHU 7RWDO 2IIVKRUH

*URVV 6DOHV
5R\DOWLHYV
SHYHQXHV
([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI 1THWEDFN &DOFXODWLRQ $GMXVWPHQWYV
7TRWDO 7TRWDO (TXLW\
7KUHH ORQWKYVY (QGHG RXQHLRQV $WODQWLEKLQIRGRQHVISWLD 3DFLIRRIVKRUSIGMXVWPHQWWKHU 7RWDO 2IIVKRUH

*URVV 6DOHV
5R\DOWLHV
5HYHQXHV
([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ
5HYHQXHYVY DQG H[SHQVHV UHODWHG WR WKH +&0/ MRLQW YHQWXUH DUH DFFRXQWHG IRU XVLQJ WKH }

3ULPDULO\ UHODWHG WR 2IIVKRUH SURMHFW H[SHQVHYV
7KHVH DPRXQWY H[FOXGLQJ 1HRNEMDKEM LDWH URRQER QY RERMEGDWHG )LQDQFLDO 6WDWHPHQWYV

%DVLV RI 1THWEDFN &DOFXODWLRQ $GMXVWPHQWYV

7TRWDO 7TRWDO (TXLW\
6L[ ORQWKYV (QGHG -XQWOLRQV $SWODQWLEKLQIRGRQHVISWLD 3DFLIRFIVKRUSIGMXVWPHQWWKHU 7RWDO 2IIVKRUH

*URVV 6DOHYV
5R\DOWLHV
5HYHQXHV
(ISHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]HG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI 1THWEDFN &DOFXODWLRQ $GMXVWPHQWYV
7RWDO 7RWDO (TXLW\
6L[ ORQWKYV (QGHG -XQKWWOLRQV $WODQWLEKLQIRGRQHVISWLD 3DFLIRFRIVKRUSIGMXVWPHQWWKHU 7RWDO 2IIVKRUH

*URVV 6DOHV
5R\DOWLHYV
SHYHQXHV
([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ
5HYHQXHVY DQG H[SHQVHV UHODWHG WR WKH +&0/ MRLQW YHQWXUH DUH DFFRXQWHG IRU XVLQJ WKH }

3ULPDULO\ UHO DSWHRMWRW2 H VSKHRQN\HH V
7KHVH DPRXQWY H[FOXGLQJ 1HRNBDKMN LDWH URRQIR QY REMGDWHG )LQDQFLDO 6WDWHPHQWYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



8SVWUHDP 6DOHV 9ROXPHYV
7KH IROORZLQJ WDEOH SURYLGHV WKH VDOHV YROXPHV XVHG WR FDOFXODWH 1HYV

7KUHH ORQW-KK\QHQGHG 6L] ORQWKYV (QGHG -XQH

0%2( G

2LO 6DQGV
JRVWHU &UHHN
&KULVWLQD /DNH
6XQULVH
/OR\GPLQVWHU
7TRWDO 2LO 6DQGV

&RQYHQWLRQDO

21IVKRUH
$WODQWLF
$VLD 3DFLILF
&KLQD
,QGRQHVLD
7RWDO $VLD 3DFLILF
7RWDO 21IVKRUH

6DOHV %HIRUH ,QWHUQDO &RQVXPSWLRQ
,QWHUQDO &RQVXPSWLRQ
7RWDO 8SVWUHDP 6DOHYV

6DOHV YROXPHV H[FOXGH WKH LPSDFW RI SXUFKDVHG FRQGHQVDWH
5HSUHVHQWY QDWXUDO JDV YROXPHV SURGXFHG E\ WKH &RQYHQWLRQDO VHIJPHQW XVHG IRU LQWHUQ

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



BULRU 3HULRG 5HYLVLRQYV

&HUWDLQ FRPSDUDWLYH LQIRUPDWLRQ SUHVHQWHG LQ WKH &RQVROLGDWHG 6W
GLVFORVXUHYV ZDV UHYLVHG IRU FODVVLILFDWLRQ FKDQJHV

,Q 6HSWHPEHU WKH &RPSDQ\ PDGH DGMXVWPHQWYVY WR HQVXUH WKH FRQVLV
FRUUHFW WKH HOLPLQDWLRQ RI WKHVH WUDQVDFWLRQV RQ FRQVROLGDWLRQ 7KI

( 5HSRUW &RQYHQWLRQDO VHJPHQW VDOHV EHWZHHQ VHJPHQWY RQ D JURVYV
JURVV VDOHV DQG WUDQVSRUWDWLRQ DQG EOHQGLQJ H[SHQVH

( 5HSRUW VDOHV RI IHHGVWRFN EHWZHHQ WKH 2LO 6DQGV &RQYHQWLRQDO
UHVXOWHG LQ D UHFODVVLILFDWLRQ EHWZHHQ JURVV VDOHV DQG SXUFKDVH

21 IVHWWLQJ DGMXVWPHQWY ZHUH PDGH WR WKH &RUSRUDWH DQG (OLPLQDWLRQV
ORVV RSHUDWLQJ PDUJLQ VHIJPHQW LQFRPH ORVV FDVK IORZV RU ILQDQFLDO

W ZDV DOVR LGHQWLILHG WKDW WKH HOLPLQDWLRQ RI VDOHV RI GLOXHQW QDW.
ZHUH UHFRUGHG WR WKH LQFRUUHFW OLQH LWHP LQ WKH &RUSRUDWH DQG (!
XQGHUVWDWHPHQW RI RSHUDWLQJ H[SHQVH RYHUVWDWHPHQW RI SXUFKDVHG ¢
EOHQGLQJ H[SHQVH RQ WKH &RQVROLGDWHG 6WDWHPHQWY RI &RPSUHKHQVLYH ,C
RSHUDWLQJ PDUJLQ VHIJPHQW LQFRPH ORVV FDVK IORZV RU ILQDQFLDO SRVLWI

7KUHH ORQWKYV (QGHG -XQH 6L[ ORQWKYV (QGHG -XQH

BUHYLRXVO\ 5HYLVHGUHYLRXVO\ S5HYLVHG
PLOOLRQV 5HSRUWHGHYLVLRQWDODQFBEHSRUWHEBHYLVLRQ%WDODQFH

2LO 6DQGYV 6HIJPHQW

*URVV 6DOHV
3XUFKDVHG 3URGXFW

&RQYHQWLRQDO 6HJPHQW

*URVV 6DOHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ

8 6 S5HILQLQJ 6HIJPHQW

*URVV 6DOHV
3XUFKDVHG 3URGXFW

&RUSRUDWH DQG (OLPLQDWLRQV 6HIJPHQW

*URVV 6DOHV

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

&RQVROLGDWHG

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ

3XUFKDVHG 3URGXFW 7UDQVSRUWDWLRQ DQG
%OHQGLQJ
2SHUDWLQJ

5HYLVHG SUHVHQWDWLRQ DV RWRDWKBUWQWHULBHRHRQORWEBLGDWHG )LQDQFLDO 6WDWHPHQWYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV
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