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7KLV ODQDJHPHQW!V 'LVFXVVLRQ DQG $QDO\VLV #0' $$ IRU &HQRYXV (QHUJ\ ,QF ZKLFK LQFOXGHV UHIHUHQFH
&HQRYXV (QHUJ\ ,QF WKH VXEVLGLDULHV RI DQG SDUWQHUVKLS LQRHHWAEMY KKREOE E&HQRY & VL QQ FRIQ M XIFF WIC
RXGHSWHPEHU XQDXGLWHG LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DQG DFFRPSDQ\LQJ QRWHV #LQ
DXGLWHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DQG DFFRPSDQ\LQJ QRWHYV #&RQVROLGDWHG )LQDQFLDO
LQIRUPDWLRQ DQG VWDWHPHQWYV FRQWRYRBFBHUQ WXQMNVY R WKHUZDBH DYGRIFDWHG 7KLV 0'$ FRQWDLQV IRUZDU
FXUUHQW H[SHFWDWLRQV HVWLPDWHYV SURMHFWLRQV DQG DVVXPSWLRQV 6HH WKH $GYLVRU\ IRU LQIRUPDWLF
DVVXPSWLRQV XQGHUO\LQJ RXU IRUZDUG ORRNLQJ LQIRUPDWLRQ &HQRYXV PDQDJHPHQW #0DQDJHPHQWS$ SUHS
#WKH %RDUG$ UHYLHZHG DQG UHFRPPHQGHG WKH 0' $ 1RYHPEHLR YH®GE W WKGDB RIDU 8 U Z B WAIR @ AFERIUM G RQR Y X

TXDUWHUO\ DQG DQQXDO UHSRUWYV $QQXDO ,QIRUP BV$I5ROQW RUHRG DARIISK M6 O YR VA F JR YL VDYED R Q DROOH ZRHEVLWH DV
,QIRUPDWLRQ RQ RU FRQQHFWHG WR RXU ZHEVLWH HYHQ LI UHIHUUHG WR LQ WKLV 0'$ GRHV QRW FRQVWLWXW!|

%DVLV RI B3UHVHQWDWLRQ

7KLV 0" $ DQG WKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY ZHUH SUHSDUHG LQ &DQDGLDQ GROODU\
ZDV LQGLFDWHG DQG LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV #,)56% RU #
YROXPHV DUH SUHVHQWHG RQ D EHIRUH UR\DOWLHYV EDVLV S5HINUMHWRVWKH $EEUHYLDWLRQV VHFWLRQ IRU FRPPR!

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV
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‘H DUH D &DQDGLDQ EDVHG LQWHJUDWHG HQHUJ\ FHR MSERpE\ KIFIDEHKDVWRVEHLLDHG LQ &
EDVHG FUXGH RLO DQG QDMK XCGVWMVHDPWPREISHHOWLRQV LQ & D@B@B RQ GVKHKH $V
ODUJHVW &DQDGLDQ EDVHEZUWKL.GRUYDMEGHRPIRBIBBIDWLRQV LQ &4DQDGD DQG WKH

2XU XSVWUHDP RSHUDWLRQV LQFOXGH RLO VDQGV SURMHFWVY LQ QRUWKHUQ $01
QDWXUDO JDV OLTXLGV #1*/V$ SURMHFWV DFURVV :HVWHUQ &DQDGD FUXGH RL
QDWXUDO JDV DQG 1*/V SURGXFWLRQ RIIVKRUH &KLQD DQG ,QGRQHVLD 2XU GR:
RSHUDWLRQV LQ &DQDGD DQG WKH 8 6 DQG FRPPHUFLDO IXHO RSHUDWLRQV DFU

2XU RSHUDWLRQV LQYROYH DFWLYLWLHYVY DFURVV WKH IXO0O YDOXH FKDLQ WR GH’
JDV DQG UHILQHG SHWUROHXP SURGXFWV LQ &DQDGD DQG LQWHUQDWLRQDOO\
RSHUDWLRQV KHOS XV PLWLJDWH WKH LPSDFW RI YRODWLOLW\ LQ OLJKW KHDY\
FDSWXULQJ YDOXH IURP FUXGH RLO DQG QDWXUDO JDV SURGXFWLRQ WKURXJK WF

$W &HQRYXV RXU SXUSRVH LV WR HQHUJL]H WKH ZRUOG WR PDNH SHRSOH!V
VKDUHKROGHU YDOXH WKURXJK FRPSHWLWLYH FRVW VWUXFWXUHV DQG RSWLPL]L
VXVWDLQDELOLW\ OHDGHUVKLS 7KH &RPSDQ\ SULRULWL]HV JUHH )XQGV )ORZ JH
VKHHW LQFUHDVH VKDUHKROGHU U QWKRIAR @ KMKROXIK SEXHY FOOHHOHS LR RW K B XV L Q
GLYHUVLI\ RXPQSRWMEROLRZH UHOHDVHG RXU EXGJHW-XO LW IDG. DQ EHD 16 D W |
RQ RXU ZHEVLWH DW FHQRYXV FRP )RU IXUWKHU GHWDLOV VHH WKH 2SHUDWLQJ

,Q ZHDUGHOLYHULQJ RQ RXU VWUDWHJI\ WKURXJK ILYH NH\ REMHFWLYHV

7RS 7LHU 6DIHW\ DQG 2SHUDWLRQDO 3HUIRUPDQFH

6DIH DQG UHOLDEOH RSHUDWLRQV DUH RXU QXPEHU RQH SULRULW\ :H VWULYH W
LQFOXGLQJ WRS WLHU KHDOWK DQG VDIHW\ SHUIRUPDQFH

"HFRQWLQXH WR WDUJHW LPSURYHG RSHUDWLQJ SHUIRUPDQFH LQFOXGLQJ WKH V
LQWHIJUDWLRQ RI WKH 7ROHGR 5HILQHU\ ZLWK D IRFXV RQ GHPRQVWUDWLQJ FRC
DVVHWYV

6XVWDLQDELOLW\ /HDGHUVKLS

6XVWDLQDELOLW\ KDV DOZD\V EHHQ GHHSO\ HQJUDLQHG LQ &HQRYXV!V FXOWX!L
HQYLURQPHQWDO VRFLDO DQG JRYHUQDQFH #(6*$ IRFXV DUHDV DQG FRQWLQXE
ILYH (6* IRFXV DUHDV DUH

&OLPDWH *+* HPLVVLRQV
‘:DWHU VWHZDUGVKLS
%LRGLYHUVLW\

,QGLJHQRXV UHFRQFLOLDWLRQ
( ,QFOXVLRQ GLYHUVLW\

$GGLWLRQDO LQIRUPDWLRQ RQ &HQRYXVI!V HIIRUWY DQG SHUIRUPDQFH DFURVV W
DFKLHYH WKHP RUWHRYBVODEOHG6*QUHSRUW RQ RXU ZHEVLWH DW FHQRYXV FRP

~ e~~~

&RVW /HDGHUVKLS

‘H DLP WR PD[LPL]H VKDUHKROGHU YDOXH WKURXJK FRP &HWH \ZHYWWARMWW WRURKSW
RXU FRVW VWUXFWXUH LQ DOO DUHDV RI RXU EXVLQHVV RQH RI RXU IRFXV DUHD
FRVWV DQG UHGXFH *+* HPLVVLRQV DW RXU FRQYHQWLRQDO DVVHWYV

JLQDQFLDO 'LVFLSOLQH DQG )UHH )XQGV )ORZ *URZWK

‘H DUH IRFXVHG RQ DFKLHYLQJ DQG PDLQWDLQLQJ WDUJHWHG GHEW OHYHOV
FRPPRGLW\ SULFARRDWOQEXH WR GHOLYHU PHDQLQJIXO UHWXUQV WR VKDUHKROC
VKDUHKROGHU UHWXUQV IUDPHZRUN

5HWXUQV )RFXVHG &DSLWDO $OORFDWLRQ

‘H FRQWLQXH WR WDNH D GLVFLSOLQHG DSSURDFK WR DOORFDWLQJ FDSLWDO
FRPPRGLW\ SULFH F\FOH DQG SURYLGH RSSRUWXQLWLHVY WR VXVWDLQDEO\ JURZ "

:HKDYRDWHUL D OHDGNKWHR MWW VKLWH 5RVH SURMHFW WR GHOLYHU ILUVW RLO LQ

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



7KH &RPSDQ\ RSHUDWHV WKURXJK WKH IROORZLQJ UHSRUWDEOH VHJPHQWYV

8SVWUHDP 6HIJPHQWYV

(

2LO 6DQEOXGHVY WKH GHYHORSPHQW DQG SURGXFWLRQ RI ELWXPHQ DQG KH
&HQRYXV!V RLO VDQGV DVVHWYV LQFOXGH )RVWHU &UHHN &KULVWLQD /DN
FRQYHQWLRQDO KHDY\ RLO DVVHWV &HQRYXV MRLQWO\ RZQV DQG RSHUDW
WKH HTXLW\ DFFRXQWHG LQYHVWPHQW LQ +XVN\ OLGVWUHDP /LPLWHG 3DUV
&HQRYXV!IV SURGXFWLRQ DQG WKLUG SDUW\ FRPPRGLW\ WUDGLQJ YROXPH
FDSDFLW\ RQ WKLUG SDUW\ SLSHOLQHY DQG VWRUDJH IDFLOLWLHV LQ ERW|
SRLQWYV WUDQVSRUWDWLRQ FRPPLWPHQWY DQG FXVWRPHU GLYHUVLILFDWL

&RQYHQWQRQRGHYV D VMY MIEKYEMQWH (@ ZRW : CBW . D ERE (GRQ &BDZ DM

DQG 5DLQERZ /DNH RSHUDWLQJ DUHDV LQ $OEHUWD DQG %ULWLVK &ROXPEL
IDFLOLWLHV &HQRYXV!V 1*/V DQG QDWXUDO JDV SURGXFWLRQ LV PDUNH\
FRPPRGLW\ WUDGLQJ YROXPHV WKURXJK DFFHVV WR FDSDFLW\ RQ WKLUC
IDFLOLWLHYV 7KHVH SURYLGH IOH[LELOLW\ IRU PDUNHW DFFHVV WR RSW|
FRPPLWPHQWY DQG FXVWRPHU GLYHUVLILFDWLRQ

21 ITVKRWHFOXGHV RIIVKRUH RSHUDWLRQV H[SORUDWLRQ DQG GHYHORSPHQW
DV ZHOO DV WKH HTXLW\ DFFRXQWHG LQYHVWPHQW LQ WKH +XVN\ &122& 0D

'RZQVWUHDP 6HIJPHQWYV

(

&DQDGLDQ 0DQXQFPWERHNVNQWKH RZQHG DQG RSHUDWHG /OR\GPLQVWHU XSJU
ZKLFK FRQYHUWY KHDY\ RLO DQG ELWXPHQ LQWR VIQWKHWLF FUXGH RLO
DOVR RZQV DQG RSHUDWHV WKH %UXGHUKHLP FUXGH E\ UDLO WHUPLQDO D
IXHOV EXVLQHVV DFURVV &DQDGD LV LQFOXGHG LQ WKLV VHIPHQW &HQRY>
WUDGLQJ YROXPHV LQ DQ HIIRUW WR XVH LWV LQWHJUDWHG QHWZRUN RI DV

8 6 ODQXIDEWROKQGHY WKH UHILQLQJ RI FUXGH RLO WR SURGXFH JDVROLQH
DW WKH ZKROO\ RZQHG /LPD 6XSHULRU DQG 7ROHGR UHILQHULHV DQG WK
MRLQWO\ RZQHG ZLWK RSHUDWRU 3KLOOLSV &HQRYXYVY DOVR PDUNHWYV
SHWUROHXP SURGXFWV LQFOXGLQJ JDVROLQH GLHVHO MHW IXHO DQG DVSI

&RUSRUDWH DQG (OLPLQDWLRQV

&RUSRUDWH DQG SJOLPRQB@®KRBEV &HQRYXV ZLGH FRVWV IRU JHQHUDO DQ
DFWLYLWLHV JDLQV DQG ORVVHV RQ ULVN PDQDJHPHQW IRU FRUSRUDWH L
(OLPLQDWLRQV LQFOXGH DGMXVWPHQWQGRERQGWAVRWE 3VBRIEKRW LRIDWE W W
WUDQVORDGLQJ VHUYLFHV SURYLGHG WR WKH 2LO 6DQGV VHIJPHQW E\ WKH ¢
XVHG DV IHHGVWRFN E\ WKH &DQDGLDQ ODQXIDFWXULQJ DQG 8 6 ODQXIDFW.
IURP EOHQGHG FUXGH RLO SURGXFWLRQ LQ WKH &DQDGLDQ ODQXIDFWXULQ
XQUHDOL]HG SURILWV LQ LQYHQWRU\ (OLPLQDWLRQV DUH UHFRUGHG EDVHC

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV
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7KH WK IUWEH TKAIDKWO L I KOWRDXGPEHU R RS H U D WIRROQLBEO RSIHAUJHDWW. RYQ@ HSH U | R'DRBEQ B DFURYV
LPSBWRBYFRPPRGLW\ SULFH HOQYLURQPHQMVMXRPLYWEH ¢ NMRURD I XDQWHFLDO UHVXOW

(

([HEXWHG RQPEXU RQH: I GIHROUWMHWIRSHUDWLRQV DFURWWR XD R @\WQ BJG R WPH\GV U
EXVLQHVV DQG VWULYH WR FRQWLQXRXVO\ LPSURYH RXU VDIHW\ UHFRUG

'"HOLYHUHG VWURQJ XSVaSWMOFHBSPUWBRBEDWHRQKRXWOQ BHIL GD\ FRPSDUHC
ZLWK WKRXW2QGHU GD\ LQ WKH:NMHFEREGNVDRWMIWBAO\ UHWXUQHG WR [XO(
&RQYHQWLRQIR®D YRYPHRWLFDQW ZLOGILUH DFW LY LWKH. Q LWKGD §E8WR @G T XD
GHOLYHUHG UHOLDEOH RSHUDWLRQV IROORZLQJ SODQQHG WXUQDURXQG DF
WZR QHZ ZHOO SDG\DRR P B YU WRKUIQEDHPBNX S R1 WKUHH QHZ ZHOO SDGV DW )R
/DM,Q WKH 2I1IVKRUH VHIJPHQW ZH GHOLY HUHGWXUOQLDERXQ RS B FV MMLR\VL (R O
UHJLRO@®QSODQQHG RXWMHFARQG &XDYWHQ WKH V

$FKLHYHG 2IIVKRUKIPLONWW.KQWW 5RVH SURMHFW LV SWDRBRBIHRYEQWHABDO Zl
SHUFHOQWWHRRISGHUUD 1RYD IORDWLQJ SURGXFWLRQUBPWRLUDPHE WERGWKIHOIRE
$XIXSRWPPLVVLRQLQJ DFWLYLWLHY DUH RQJRLQJ ZLWK SURGXFWGBQWL[BEFW|
ZH DFKLHYHG ILUVW JDV SURGXFWLRQ IURP WKH 0$& ILHOG LQ ,QGRQHVLD

'HOO SRVLWLRQHG LQ RXU GRZQWWNXHHPRROHXDWMGWRURNWMISXW RU #\

WKRXEDQGBHOV SHU GD\ LQ WKH TX\WUKRXED(@EH QQ SHDEB\RIURP WKH VHFI
7KH 7ROHGR 5HILQHU\ SHUIRUPHG ZHOO IROORZLQJ D VDIH UHVWDUW LQ WK
XS Rl MUKHG FDWDO\WLF FUDFNLQJ XQHW UXFV&RBSHU XZOH XOFKQ HNDWMEL R@ LQ
ODQXIDFWXULQJ VIBHUHFNBERYG TXBHWHAHQWVKH &DQDGLDQ ODQXIDFWXULQJ
DFKLHYHG FUXGH XMWHCAIYBIWRRG R XDSHMUHWEWDUH ZHOO SRVLWLRQHG WR R
LQWHJUDWHG QHWZRUN RI DVVHWY DQG WKH KHDY\ RLO YDOXH FKDLQ EHWZ

,PSRYHERPPGLW\ SULFH HQRIEWROQPHRYGH RLO EHQFKPDUNV VW UHIKIWOKHQHG L
DW WKH VDPH WLPH WKH :7, :&6 DW +DSIGU MMES\G L | ISHW GBRIBD B0 BDUB Z W W \
DYHUB6HG SHU EDUUHO D@6LQF SHW EDURRIOFRQ GV RRDEWBIWH SULFLQJ URV
IURP WKH VHFRBZHXBRW WR WKH VDPH GHJUHH W GRKADH R LLOH BLHIFK BRI
SULFLQJ LPSURYHG IURP ZW YGH NHHF G QSQFLIFRIMNS\HHIF W ROV SHU EDUUHO DQG
JDVROLQHQFULFEIQUHH SWEBFHQWSHU EPHHIGMONRFN SXUFKDVHG DW ORZHU SUL
TXDUWHU SRVLWLBHO\UHISDEWBHRROGLQKLUG TXDUWHU

6ROLG ILQDQRDY® UGRZXOWRP RSHUDW LELO MR QY EWH B V EAIMPREKH VHFRQG
TXDUWHU $GMXVWHG IX.QOEWHIRERYGZDXD EWEB®DRQO\ GXRSWRYHEG FRPPRGLW\
SULFH HQYDQRRRBQWRKRHUDWLQJ UHVXOWV GLVFXVVHG DERYH

S HGXPHR®J WHMPA GHMBFKEBVHGEL QRO LRRQJ WHUP GHEW IDQVEDKVH RKIQW R IT XD U W
PLOAIHRMY ' HEW GHFWPHDWRR QEL ODWREHSWHPEHU DV ZH PRYH WRZDUGV
'"HEW WDKBHWH DAY GULYHQ E\ VWURQJ ILQDQFLDO UHVXOWY SDUWLDOO\
LQFUHDRNUNL® J G-DHs ISW D RDUMIGR IWF\ SURBH W

'"HOLWGE\WLJIQLILFDUHWXXADYK WR VKD WHHRROUGBHER/O WIRR Y KDUHKRO GHRIV  FRPSR
PLOORBQ@DKHNLDO SD\PHQW RI RXU FRPPR@&QHKPRMX ¥ D DW B 1) (BW WREKDL\IID R L F
PLOPRRPRQ VKDUHWUABONRQOPRXJIK RXU 1&PhOOMIKEPRXIK FRPPRQ VKDUH E

GLGHQRGMRYHPEHU WKH %RDUGQRHAOKW REDVWHKLYLGHMH® FRPPRQ VKDUH DQ!

GLYLGHQGV IRU RXU SWPHIHOIUMHIZ VKDUHV RI

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



1LQH ORQWKYV
(QGHG
6HSWHPEHU

PLOOLRQV H[FHSW ZKHUH LQGLFDWHG 4 4 4 4 4 4 4 4 4

8SVWUHDP 3URGXFWLRYQ $ROXPHV

'RZQVWUHDP &UXGH 2LO 8QLW 7KURXJKSXW
OEEOV G

'RZQVWUHDP 3URGXRPWER@ $SROXPHYV
5HYHQXHV

2SHUDWLQJ 0DUJLQ

&DVK )URP 8VHG ,Q 2SHUDWLQJ $FWLYLWLHV

$GMXVWHG )XQGV )ORZ
3HU 6KDUH %DVLF
3HU 6KDUH 'LOXWHG

&DSLWDO ,QYHVWPHQW
JUHH )XQGV )ORZ
([FHVV JUHH )XQGV )ORZ QD QD

1HW (DUQLQJV /RVV
3HU 6KDUH %DVLF
3HU 6KDUH 'LOXWHG

7TRWDO $VVHWYV

7RWDO /RQJ 7THUP /LDELOLWLHV

/IRQJ 7THUP "HEW ,QFOXGLQJ &XUUHQW 3RUWLRQ
1HW "HEW

&DVK 5HWXUQV WR 6KDUHKROGHUYV
&RPPRQ 6KDUHV %DVH 'LYLGHQGYV
%DVH 'LYLGHQGYV 3HU &RPPRQ 6KDUH
&RPPRQ 6KDUHV 9DULDEOH 'LYLGHQGV
9DULDEOH 'LYLGHQGV 3HU &RPPRQ 6KDUH
3XUFKDVH RI &RPPRQ 6KDUHV 8QGHU 1&,%
3D\PHQW IRU 3XUFKDVH RI :DUUDQWYV
BUHIHUUHG 6KDUH 'LYLGHQGV

5HIHU WR WKH 2SHUDWLQJ DQG )LQDQFLDO 5HVXOWYV VHFWLRQ RI WKLV 0' $ IRU D VXPPDU\ Rl WRWDO
5HSUHVHQWY &HQRYXVIV QHW LQWHUHVW LQ UHILQLQJ RSHUDWLRQV

1RQ *$$3 ILQDQFLDO PHDVXUH RU FRQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )L
1HW HDUQLQJV ORVV IRU DOO SHULRGV LQ WKH WDEOH DERYH LV WKH VDPH DV QHW HDUQLQJV ORYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV
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7KUHH ORQW&KHWSQHRAEHULQH ORQWIGWH $Q/GIHPEH U

SHUFHQW 3HUFHQW
&KDQJH &KDQJH

8SVWUHDP 3URGXFWLRQ 9ROXRPHY E\ 6HIPHQW
2LO 6DQGYV
&RQYHQWLRQDO
21IVKRUH
7RWDO 3URGXFWLRQ 9ROXPHYV

8SVWUHDP 3URGXFWLRQ 9ROXPHV E\ BURGXFW
LWXRPHROV G

+HDY\ &UXWGEH: 210G

/I[LIKW &UXGHO2LOG

1*/VOEEOV G

&RQYHQWLRQDOOIDVEXUDO *DV

7TRWDO 3URGXFWERQ @GROXPHV

5HIHU WR WKH 2LO 6DQGV &RQYHQWLRQDO RU 2IIVKRUH 5HSRUWDEOH 6HIJPHQWYV VHFWLRQ RI WKLV 0
$00 QDWXUDO JDV SURGXFHG E\ WKH &RQYHQWLRQDO VHIJPHQW LV LQWHUQDOO\ FRQVXPHG E\ WKH 21

7TRWDO XSWRNGMXHDBIRIHDVWE&R X¥PESHU GD\ LQ WKH WKLUG TXDUWIXHRNR FRPSDU

(

(

(
(

7KH DFTXLVLWLRQ RI WKH UH PLDQ KMK@U L V 8 HZLRH 6 BVQ IGYWIHDUHAVEH UABRKIQSU LA/GHX Q |

$FTXLVLWRRPQ%3 &DQDGD (QHUJ\ *URXS 8/& #ES RIYQBBR®VIRHY $RVWWWRP W
UHGHYHORSPHQW SURJUDP

7KHESDFW Rl ZHOO SD8VDRURVWWURQOHIN LQ WKH VHFRQG DQG WKLUG TX

SODQQHG PDLQ WG XMSOHD QQWG RXWDJIH

YLUVW JDV SURGXFW LR QLBH\®QWVKMHGRQH DIQE LIQ$SWKH IRXUWK TXDUWHU RI

JLURWO DW WKH 6SUXFH /DNH 1IRUWK WKHUPDO SODQW ODWH LQ WKH WKLUG

7KHQFUHBADYS WLD OB\ RRAHIWSURGXFWLRQ DW KK LISWRICXKF WOALNRK) GREORRLQJI D SOD
LQ WKH VHFRQG TXDUWHU RI DQG WKH WLPLQJ RI QHZ ZHOO SDGV LQ

SBURGXFWLRQ GHFKRXWBEGSHU GD\ LQ WKH ILUVW QLQH PRGWKWRI FRPSDUHG Z

(
(

7KH WHPSRUDU\ VKXW LQ RI D VLIJQLILFDQW SRUWLRQ RI SURGXFWLRQ LQ ¥
DFWLYWKH VEFRQG TXDUWHU RI

KDQJHV WR WKH /LZDQ JDV VDOHYV DJUHHPHQW LQ &KLQD LQ WKH VHFRQ(C(
WHPSRUDULO\ LQFUHDVHG VDOHV YROXPHYV

$ WHPSRUDU\ XQSODQQHG RXWDJH LQ &KLQD LQ WKH VHFRQG TXDUWHU RI
FRUG E\ D WKLUG SDUW\ YHVVHO LQ HDUO\ $SULO UHFRQQHFWHG LQ 0D\
/IRZF BWRGXFWLRQ DW &KULVWLQD /DNH DV GLVFXVVHG DERYH SDUWLDOO\ RI

'"HFUHDS/AHRSG XFWLRQ DW )RVWHU &UHHN GXH WR D SODQQHG WXUQDURXQG |
LPSDFW WKDQ WKAD L QWSHIDIEAHESODQQHG RXWDJH

7TKBHFUBRDVYBUWRD@E®OW KH MIARRSDIFWLQJ TXEWAHW KR.IU G

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



7KUHH ORQW&KH/SYOHREHULQH ORQW 6V $ QGG H U

SHUFHQW 3HUFHQW
&KDQJH &KDQJH

'‘RZQVWUHDP &UXGH 2LO0BDOW GKURXJKSXW
&DQDGLDQ ODQXIDFWXULQJ
86 ODQXIDFWXULQJ
7RWDO &UXGH 2L0O 8QLW 7KURXJKSXW

'RZQVWUHDP 3URGXFWERQWROXPHYV
&DQDGLDQ ODQXIDFWXULQJ
86 ODQXIDFWXULQJ
7RWDO 'RZQVWUHDP 3URGXFWLRQ
5HIHU WR WKH &DQDGLDQ ODQXIDFWXULQJ DQG 8 6 ODQXIDFWXULQJ 5HSRUWDEOH 6HIJPHQWYV VHFWLR

,Q WKH &DQDGLDQ 0DQYRW\WRUWRURMILSIQWDQG UHILQHG SURGXFW SURGXFWLRG
6HSWHPEHU FRPSDUHG ZLWK 7KH LQFUHDVHV ZHUH GXH WR WKH
/OR\GPLQVWHU 5 HIWQRIW \QUPWQREMSDFLW\ LQ WRHDEAGIME STRBIGUA G D QRIHHE/QR X W

WKH WKLUG TXDUWHU RI

&UXGH WKURXJKSXW DQG UHILQHG SURGXFW SURGXFWLRQ LQFUHDVHG LQ WKH C
GXH WKH VDPH IDFWRUV DV GLVFXVVHG DERYH FRPELQHG ZLWK

( 7KH /OR\GPLQVWMKQQYLRW@QHDU FDSDFLW\ LQ WKH ILUVW QLQH PRQWKV RI

( $GGLWHPGRODW\ XQSOD Q@MHG SFOOMMIMHE WXUQDUFRSQG Y GGG /O RD@/P MKVHV H U
SHILQHU\

7KH LQFUHBDHW ZB O 8\ X0 SOV BBMRKKH 8 SIUDWKH VHFRQG TXDUWHU RI

,Q WKHDBOXIDFWXULQJ WHKPRRIK SWWR I IBRGIEHAWLRQ LOQFUHDVHG VLIQLILFDQWC
HQGHG 6HSWHPEHRIPSDUHG AGVWHKWR

( 7KH SXUFKDVH RI WKH UHPDLQLQJ SHUFHQW LQWHUHVW LQ WKH 7ROHGR
RQ )HEUXDU\ WKH #7RBHGRHSIEQMN UV LIDLRQISD O O\FBRPWQEMG GX D@ $ S
RSHUDWLRQUX®H-X@HOL]DWLRQ LQ WKW SMKILRHE WX SHW A K QRV

( 7KH LQWURGXFWLRQ Rl FUXGH [R®0OGDW WHKKH HE/0S H OW BUHABHH BLSTHHSD Y& \
2FWHRIBUXGH XWLOL]DWLRQ LQ WKHSWKEHGWR®DOWHU RI ZDV

( 6WURQJ SHUIRUPR®RRL YBRPL KB\ FRP E LIQABE RLWKK W ISDQQHG WXUQDURXQ
TXDUWHU&UXGH XWILW IWEKWLR®G 5LYHU DQG %RUJHU UHILSHUFHOMWLQ WKH Wi

SHUFHQW

7KH QFDVHV DHUHRISOHEN X QS OXQ@HIBRPELQHG ZLWK SODQQHG P DL QWM QIXGIFW KLW GV K
TXDURMGH XWLOL]DWLRQ DW WSKH FIHRDN5 HHHQ AH:GIMPRQWLQXH WR ILQG ZD\V WR L
/LPD DQG 7ROHGR UHILQHULHY WR RSWLPL]H RXU RSHUDWLQJ PDUJLQ

&UXGH WKURXJKSXW DQG UHILQHG SURGXFW SURGXFWLRQ LQFUHDVHG LQ WKH C
GXH WKH VDPH IDFWRUV DV GLVFXVVHG DERYH FRPELQHG ZLWK

( 5HODWLYHO\\FRQYGDRY\NWHMUIRUPDQFH DWW &QWKEB H LW L BH | BEVWERHQ WD V
SHUFHQW
( 7KH SODQQHG WXUQ DWRWEE FRRG GHWHWGBG 5SHILQHU\ LQ WKH VB@ERGOGFVMXDUWH L
WKDQ WKH WXUQD@BKXDQGHFRSHRQWRDW WHDGH)RAHRQUDWWR RSWLPL]JH PDUJLQ
FRQGLWLRQV GLFWDWHG

7KH LQFUHDVH ZDV SDUWLDOO\ RIIVHW E\

( $ SODQQHG WXUQDURXQGLDWVWK KHY SWRHRFHRUBPBUIL XIJGBODQQHG RXWDJHV LQ W
7KH WXUQDURXQG DQG RXWDJHV KDG D ODUJHU LPSDFW RQ WKURXJKSXW Wi

( 8QSODQQHG RXWDJHV DW WKH :RRIGQMBKMHB XK WRDUDHUHUHRLQHUWHKNDW ZHU
ILUVW TXDUWHU RI

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



6HOHFWHG &RQVROLGDWHG )LQDQFLDO 5HVXOWYV

S5HYHQXHV

5HYHQXHV GHBUMBPWR® ELOIQUIRPOWKH WKLUG TXDUWHU RI <HDBHURWMROWH UHY

ELOQMIRRQ 7KHHBUHDVHV ZHUH SREZPMBOHG\GEXHFWRGO®! RLOLPISDEWRXWN 28 OLFLC
6DQGV VHDRBMRAMOWXUDO JDV DQG UHILQHG SDB®XPWOR HR) FKPW UBY SSREBEDRB U &DQ
DYHUDJH UHODWLYH WR WKH 8 6 GROODU

2SHUDWRLQJILQ

2SHUDWLQJ 0ODUJLQ LV D VSHFLILHG ILQDQFLDO PHDVXUH DQG LV XVHG WR SU
SHUIRUPDQFH RI RXU DVVHWYV IRU FRPSDUDELOLW\ RI RXU XQGHUO\LQJ ILQDQFLD¢

7KUHH ORQW&HS{QHEHU 1LQH ORQWKY (QGHG 6HSWHPEHU
PLOOLRQYV

*URVV 6DOHV
/HVV 5R\DOWLHYV
SHYHQXHV
(ISHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHV
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW $FWLYLWLHV
2SHUDWLQJ 0DUJLQ

&RPSDUDWLYH SHULRGV UHIGHW¥FMRFMKKHDILQWHUMIPY KRQW ROHIBOWHG )LOQDQFLDO 6WDWHPHQWY DQG 3U
VHFWLRQ RI WKLV ®@HWWDRU IXUWKHU

2SHUDMWWIER 6HIPHQW

7KUHH ORQWKYVY (QGHG 6HSWHPEHU DQG
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2SHUDWLQUQFWHDLWVEGOWRREGLAQLWEBH WKUHH PRQWKY HQGHG 6HSWHPEHU
SHULRG LQ SULPDULO\ GXH WR

( +LJKHU RDBYMQVWKH 8 6 ODQXIDFRXUQQVU WHVREBG@RQHGBRPHWIQH U\ EHLQJ |
RSHUDWLRQDO DQG WKH 6XSHULRU 5H IKIQUHG3 T ¥ D B WIFBIFRE § QRS R DMK @ LQ
IHHGV®REFRKDWHGRZHU SULFHV LQRW KW LIWHHRQIAR SH BB/ HWHILQLQJ PDUJLQV |
TXDUWHU

( QFUHDWHHBBOL]HG FUXGH RLO VDOHV SULFHH |DKRRF KSHIBIF B DRV BUDHFRW HHH G H Q
FRQGHQVDWHKURRVW \E O HQ GB\VA MPLOKNDEXREZWRR Q G HGVIDMHHQ \WGBAWLRQ RXU

2LO 6DQGV VHIJPHQW EH @R QGHBY DU/FER EOUSEORGY
( +LJKHLO 6DQGV VDOHV YROXPHV PDLQO\ GULYHQ E\ KLJKHU SURGXFWLRQ

2SHUDWLQJ 0DUJLQ LQ WKHGERQNBRRMERODO ASWIKFIQMHOWR ORZHU UHDOL]HG QD
SULFANH GHFUHDVH ZDV JHGKEBGOD RENHUWWEQJ FRVIMYGL&D® R E L AR 0KV F
VHIPHR@® QDWXUDO JDV SXUFKDVHG IURP WKH &RQYHQWLRQDO VHJPHQW

1LQH ORQWKYV (QGHG 6HB@WG PEHU

8,000
7,340
7,000
6,000
__5,000
&
= 4,000
E
2 3,000
2,000 1,460
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2HUDWLQIGHDUHDIDMHELOWRRELOIOQ RVXH QLQH PRQWKY HQGHG 6HSWHPEHU F
SHULRG LQ SULPDULO\ GXH WR

( /RZHU UHDXOGHHG DQG 1*/V WH\OHOWIB@AHBINRRQFKPDUN SULFLQJ

( '"HFUHDVHG JURVV PDUJLQ IURP WKH 8 6 0DQRIIHUNRDUG B W HERBUNN \DEHOAOE\
RIIVHWJIKHK WKURXJKSXW DQG UHILQHG SURGXFW SURGXFWLRQ ZLWK 7ROHC

( /RZHWD ®RU X PHR/P 2R KUK R U HH QWJI P

( ,QFUHDVHG QRQ IXHO RRRPUW WH Q1 ¢ [CIBQE W NEHMRWEWHWSDLUY DQG PDLQWHQ
FRVWV

( +LJKMUDQVSRUWDWLRQ FRVWYV PDRP QM) KGIX BiL W B5D Q SWDMHIWP G QW

7KHVH GHFUHDVHV LQ 2SHUDWLQJ 0DUJLQ ZHUH SDUWLDOO\ RIIVHW E\
( /RZHU URADL@QWALKH 2LO 6DQGV DQGUERGIDIMWQW I VQYBMB RRDABQH \YDWXUDO JDV |

SULFLQJ
( OLQRHWDOL]HG ULVN PDQDJAHPAHSDWHG LAAWEKQVLIQLILFDQW UHDOL]JHG ULVN PDC
2SHUDWLQJ 0D RIQLOHQW MRKMD @& VHIPHQW GHFUHDVHG FRPSDUHG ZLWK SULPDL

SULFANH GHFUHDVH ZDV JHIGHKEBIGOMNXROVRISHEDWLQJ PRENYD GQ DWK 6D DX D & IVMXE\V
VHIPHQWY RQ QDWXUDO JDV SXUVKHDPHBWMURP WKH &RQYHQWLRQDO

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



&DVK )URP 8VHG LQ 2SHUDWLQJ $FWLYLWLHY DQG $GMXVWHG )XQGV )ORZ

$GMXVWHG )XQGV )J)ORZ LV D QRQ *$$3 ILQDQFLDO PHDVXUH FRPPRQO\ XVHG LQ
FRPSDQ\!V DELOLW\ WR ILQDQFH LWV FDSLWDO SURJUDPVY DQG PHHW LWV ILQDQFI

7KUHH ORQW&KH/SUDHRHEHU 1LQH ORQWKY (QGHG 6HSWHPEHU
PLOOLRQV

&DVK JURP 8VHG LQ 2SHUDWLQJ $FWLYLWLHYV
$GG 'HGXFW
6HWWOHPHQW RI '"HFRPPLVVLRQLQJ /LDELOLWLHYV
1HW &KDQJH LQ 1RQ &DVK :RUNLQJ &DSLWDO
$GMXVWHG )XQGV )ORZ

& VK I[URP RSHUDWHG I HDIDWAE HWLKNVUG TXDUWHU RI+LJK ARPBIH G & ZA R RU H
WIXQ RIIVHW E\ FKDQJHV LQ QRKHFONW FRDRUEJILEDGRW FO® V R LORIDRMLIQD SEXMD O R
WBQQFUHDVHARXD WYV WKNHIONDE® HHNI K H U  FDWIKP BVDL 8V CREP WRG LW\ 7S HILFKN Q J H
ZDSDUWLDOQILRKINY \B FER R NSQUA WP SRIHD BE U HFDAKHEGK U R X JK S X W

$GMXVWHG )XQGV )ORZ ZDV KLJKHU LQ WKH WKLUG TXDRO¥FHWY RYHG 2FSEPSDWV HEI 2DID
& VK IURP RSHUDWHO U HIFWKHM IWWUMW QL Q if FPRRSDVKI\G RZIL WEKH F (AOFKSULPDULO\ GXH W
ORZHU 2SHUDWLQJ 0DUJLQ DQG FKDQSHWWQDQRY RIBV K VZRRIQW QQ JFIBH VGBOP HQ W
FKDQJH LQ QRQ FDVK ZRUNLQJ FDSLWDO LQ BAOPERME WCXHQW P EQ WEWBRRRH ZDV
WD[ OLDEGOWWMN VDPH IDFWRUV LPSDFWLQJ WKH WKLUG TXDUWHU GLVFXVVHG DER
$GMXVWHG )XQGV )ORZLDBIVPERRINHW LHQWKB 6HSWHPEHU FRR®E B UH DB VALV K
2SHUDWLIQJ 0DUJ

1HW (DUQLQJV /RVV
PLOOLRQV 7KUHH ORQWKV ¥QBHBRQWKY (QGHG
1HW (DUQLQJV /RVV IRU WKH 3HULRGYV (QGHG 6HSWHPEHU
,QFUHDVH 'HFUHDVH GXH WR
2SHUDWLQJ 0DUJLQ
&RUSRUDWH DQG (OLPLQDWLRQYV
*HQHUDO DQG $GPLQLVWUDWLYH
JLQDQFH &RVWYV
,QWHJUDWLRQ DQG 7UDQVDFWLRQ &RVWYV
8QUHDOL]HG )RUHLJQ ([FKDQJH *DLQ /RVV
5HYDOXDWLRQ *DLQ /RVV
5H PHDVXUHPHQW RI &RQWLQJHQW 3D\PHQWYV
*DLQ /RVV RQ 'LYHVWLWXUH RI $VVHWYV
2WKHU ,QFRPH /RVV QHW
2WKHU
8QUHDOL]HG 5LVN ODQDJHPHQW *DLQ /RVV
'HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ
([SORUDWLRQ ([SHQVH
JQFRPH 7D[ ([SHQVH S5HFRYHU\
1HW (DUQLQJV /RVV IRU WKH 3HULRGYV (QGHG 6HSWHPEHU

,QFOXGHV &RUSRUDWH DQG (OLPLQDWLRQV UHYHQXHV SXUFKDVHG SURGXFW WUDQVSRUWDWLRQ

PDQDJHPHQW VKDUH RI LQFRPH ORVV IURP HTXLW\ DFFRXQWHG DIILOLDWHV LQWHUHVW LQFRPH DQ
1HW HDUQL®IML UG WHIWHIHRVEHR RIQOFIRPGDUHG ZLWK WKH VDPH SHULRG LQ
2SHUDWLQJ 0DUJLQ ORZHU XQUHDOL]HG IRUHLJQ H[FKDQJH ORVVHV DQG GHFUHI
WKH UHY DEDXICHDLDRADHESX QARL WHK I$ FITQX IWK MW/ IVRIQLUG TXDUWHU R D ORVV RQ UH Pt
FRQWLQJHQW SD\PHQW FRPSDKIHKHWLWK@HUDDQDIQE D G e XE DWRU DMBIEMRY \M [YHIQ V H
FRYWQ® FUHDWHG

1HW HDUQLQJLIQH VWRK WIGW RUHBVHGE L OFPRIDYHG ZLWK WKH VDPH SHULRG LQ <
LQ 2SHUDWLQJ 0DUJL(D LW KB DIHY® 0D WLKRQ 6 X Q U LORT 1$ B TR W\KIGVX MERQ FNRGHH
LQVXUDQFH SURFHHGY UHODWHG WR WKH 6X SKIUILKGHHM HQOMYRON D GG SRWONDLQWKLLAH V H
DQG KLJKHU '"$ 7KH GHFUHDVH LQ QHW HDUQLQJV ZDV SDUWLDOO\ RIIVHW E\ D C
JDLQV LQ FRPSDUHG DIGVEHFRWHDHWHGQALQDQFH FRVWYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



IHWHEW

$v DwW PLOOLRQV 6HSWHPEHU -XQH ‘"HFHPEHU
6KRUW 7HUP %RUURZLQJV

&XUUHQW 3RUWLRQ RI /RQJ 7THUP 'HEW
/RQJ 7THUP 3RUWLRQ RI /RQJ 7THUP '"HEW
7TRWDO 'HEW

/IHVV &DVK DQG &DVK (TXLYDOHQWYV
I1HW 'HEW

/IRQJ WHUGBGHEHEHW V H GE EDIQIRRPRQH DQGELOIQUIRAFHPEHU SULPDULONIKGKH WR
SXUFKDVH RI XQVHFXUHG QBWKF XRERGKQIMORD BIUGHIDAKH WKLUG TXDUWHU RI
GHFUHDVHG EOOURR -XQH DR 6\ L QFLHWMAFHPEHU 7KH \HDU WR GDWH LQFU
LV SDUWO\ GXH WR WKH GOLRIQQW) RRIAOH WKIH QWWUDVBN. OXW UWHU R

JRU IXUWKHU GHWDLOV VHH WKH /LTXLGLW\ DQG &DSLWDO 5HVRXUFHV VHFWLRQ F
&DSLWDO ,QYHVWPHQW

7KUHH ORQW&KHS{QAHHEHU 1LQH ORQWKY (QGHG 6HSWHPEHU
PLOOLRQYV

8SVWUHDP
2LO 6DQGYV
&RQYHQWLRQDO
21IVKRUH
7RWDO 8SVWUHDP
'‘RZQVWUHDP
&DQDGLDQ ODQXIDFWXULQJ
86 ODQXIDFWXULQJ
7RWDO 'RZQVWUHDP
&RUSRUDWH DQG (OLPLQDWLRQV
7RWDO &DSLWDO ,QYHVWPHQW

,QFOXGHV H[SHQGLWXUHV RQ SURSHUW\ SODQW DQG HTXLSPHQW #33 ($ H[SORUDWLRQ DQG HYDOX
RXU HTXLW\ DFFRXQWHG LQYHVWPHQW LQ ,QGRQHVLD

2LO 6DQGV FDSLWDO LQ@LYQGH WRBQ\WVLEAIWKH ZIDV \PVEMWQLODGRIWMXH FDLQOQQJ RI VWU
WHVW ZHOOV DV SDUW RI RXU LQWWIWDWHG ZIL@® VB8 G LSVIRIQ MPRLRSWKAL]DWLRQ DC

&RQYHQWLRQDO FDSLOWD@HLPRG@WWP? HRQW L F RQGMLLGXMH® W FF RPBOHRQRQ WLH LQ D
SURMHFWYV

2IIVKRUH FDSLWDO LQ QHQWPHRQWKE RIKH ILADAMWSULPDULO\ IRU WKH :HVW :KLWH
DVVHW OLIH HIWHQVLRQ #%$/($ SURMHFW LQ WKH $WODQWLF UHJLRQ

8 6 ODQXIDFWXULQJ FDSUWIYVRD I YHRVQMWAKHRMRY \LIDGWRE. MEKXKHHOULRU 5HILQHUN UHEXLC
JURZWXG UHOLDELOLW\ LQLWLDWLYHYVY DW WKH :RRG 5LYHU %RUJHU /LPD DQG 7R

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



1HW 6WUDWLJUDSKLF 7THVW :HOOV
DQG 2EVHUYDWLRQ :HDMW 3URGXFWLRQ :HOOV

1LQH ORQWKYV (QGHG 6HSWHPEHU

YRVWHU &UHHN

&KULVWLQD /DNH

6XQULVH

JOR\GPLQVWHU 7KHUPDO

JOR\GPLQVWHU &RQYHQWLRQDO +HDY\ 2LO

2WKHU

6$*' ZHOO SDLUV LQ WKH 2LO 6DQGV VHJPHQW DUH FRXQWHG DV D VLQJOH SURGXFLQJ ZHOO
,QFOXGHW\WRIXUFH SOD\V

6WUDWLJIJUDSKLF GUH\OW G G\ORVXEMHQFHL GHQOV ISIv& WR ARWWKEOY BURJUHVYV WKH HYD
DVVHWYV 2EVHUYDWLRQ ZHOOV ZHUH GULOOHG WR JDWKHU LQIRUPDWLRQ DQG PR

1LQH ORQW 6V SQGIRGE H U 1LQH ORQW K\H S@QGIHPE H U
QHW ZHOOV 'ULOOHG&RPSOHWHG 7LHG LQ 'ULOOHG&RPSOHWHG 7LHG LQ
&RQYHQWLRQDO

,Q WKH 21IVKRUH VHIJPHQW GRIQE URODGIBODGG ERIPSHIIDRBARHQW ZHOO DW WKH 0$& |
ILUVW QLQH PRQWKYV RI ILUVWL QOB B PRGWHRE SNFIMDHIBOHG GHYHORSWIKEW ZHOQ
0%+ DQG 0'$ ILHOGV LQ ,QGRQHVLD

JXWXUH &DSLWDO ,QYHVWPHQW LV D VSHFLILHG ILQDQFLDO PHDVXUH 6HH WKH ¢
JXLGDQFH DV XSGDWH RYDXODEOH RQ RXU ZHEVLWH DW FHQRYXV FRP

7KH IROORZLQJ WDEOH VKRZV JXLGDQFH IRU

&UXGH 2LO 8QLW

&DSLWDO ,QYHVWPHROWKFWLRZKURXJIKSXW
PLOOLRQV 0%2( G OEEOV G

8SVWUHDP
2LO 6DQGV
&RQYHQWLRQDO
21IVKRUH

'RZQVWUHDP
&RUSRUDWH DQG (OLPLQDWLRQV

JXLGDQFH IRU WRWDO FDSLWDO ELQOHWRWP HQ®& KLW BEKFDBRE® YV VXVWDLQLQJ
DSSUR[LPDWEHOOLRQ DQG EHWZHHQ LQERSWLRG]DWERYKDEDGSOWR®
)XUWKHU LQIRUPDWLRQ RQ WKH FKDQJHV LQ RXU ILQDQFLDO DQG RSHUDWLQJ UK

WKLV 0'$ ,QIRUPDWLRQ RQ RXU ULVN PDQDJHPHQW DFWLYLWLHV FDQ EH IRXQG
WKLV 0' $ DQG LQ WKH QRWHV WR WKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WD

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



&2002',7< 35,&(6 81'(5/<,1* 285 ),1$1&,$/ 5(68/76

.H\ SHUIRUPDQFH GULYHUV IRU RXU ILOQDQFLDO UHVXOWY LQFOXGH FRPPRGLW\
SURGXFW SULFHV DQG UHILQLQJ FUDFN VSUHDGY DV ZHOO DV WKH 8 6 &DQDGL
H[FKDQJH UDWHYV 7KH IROORZLQJ WDEOH VKRZV VHOHFWHG PDUNHW EHQFKPD
XQGHUVWDQGLQJ RXU ILQDQFLDO UHVXOWYV

1LQH ORQW 6 SQGIRGE H U

3HUFHQW
$YHUDJH 86 EEO XQOHVV RWKHUZLVH LQ@&KPDQWH G 4 4 4

'DWHG %UHQW
17,
'LITHUHQWLDO 'DWHG %UHQW :7,
&6 DW +DUGLVW\
'LITHUHQWLDO :7, :&6
&6 & EEO
:&6 DW 1HGHUODQG
'LITHUHQWLDO :7, :&6 DW 1HGHUODQG
&RQGHQVDWH & # (GPRQWRQ
'LITHUHQWLDO :7, &RQGHQVDWH 3UHPLXP 'LVFRXQW
'LITHUHQWLORQ:@&IBQVDWH 3UHPLXP 'LVFRXQW
& R Q G H QY DENHD
6\QWKHWLF # (GPRQWRQ
'LITHUHQWLDO :7, 6\QWKHWLF 3UHPLXP 'LVFRXQW
S5HILQHG 3URGXFW 3ULFHV
&KLFDJR 5HIJXODU 8QOHDGHG *DVROLQH #58/$%
&KLFDJR 80WUD ORZ 6XOSKXU 'LHVHO #8/6'$
S5HILQLQJ %HQFKPDUNYV
&KLFDJR &UDFN 6SUHDG
*URXS &UDFN 6SUHDG
5HQHZDEOH ,GHQWLILFDWLRQ 1XPEHUV #5,1V$
I1DWXUDO *DV 3ULFHV
$(&2 & OF!
1<0(; 86 OFI
JRUHLJQ ([FKDQJH 5DWHYV
86 SHU & $YHUDJH
86 SHU & (QG RI B3HULRG
50% SHU & $YHUDJH

7KHVH EHQFKPDUN SULFHV DUH QRW RXU UHDOL]HG VDOHV SULFHV DQG UHSUHVHQW DSSUR[LPDWH YI
UHVXOWV UHIHU WR WKH 1HWEDFN WDEOHV LQ WKH 5HSRUWDEOH 6HJPHQWY VHFWLRQ RI WKLV 0' $
:&6 DW +DUGLVW)\

7KH DYHUDJH FUDFN VSUHDG LV DQ LQGLFDWRU RI WKH UHILQLQJ PDUJLQ DQG LV YDOXHG RQ D O
$OEHUWD (QHUJ\ &RPSDQ\ $(&2 $ QDWXUDO JDV GDLO\ LQGH]

1<0(; QDWXUDO JDV PRQWKO\ LQGH[

&UXGH 2LO DQG &RQGHQVDWH %HQFKPDUNV

,Q WKH WKLUG TXDUWHU RI LPSRMHE W PR G KH, SHERBBLTDQOD WGXHUWR VHDVRQDO ¢
VWUHQJWXQR®GFMKDQWE¥DXGL $UDELD DQY® CGBXWYWDI\ZE 0 RGKFVHER® FXWV WKURXJ
% HQ F K BLDLIANDY W K H WEIUGRHR @WQIGY HQGLQJ 6HS MH®PERKMWU WKDQ ZWKH VDPMEHULRGYV L

JOREDO FUXGH VXSSO\ BHZIDRULGV SSMXHW WXUGLRIOFBQWFHYV LQ ZKLFK ZDV H[DFHUE
H[SRUW VXSSO\ VKRUWIDOO XQFHUWDLQW\ *OREDO VXSSO\ JURZWK DQG UHVLOLI
PDUNHW LQ UHVXOWLQJ LQ SULFANNDDOOLQJ IURP HOHYDWHG OHYHOV ODVW

7, LV DQ LPSRUWDQW EHQFKPDUN IRU &DQDGLDQ FUXGH RLO VLQFH LW UHIOHFW
GROODU HTXLYDOHQW LV WKH EDVLV IRU GHWHUPLQLQJ UR\DOW\ UDWHV IRU D QX

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



7KH SULFH UHFHLYHG IRU RXU $WODQWLF FUXGH RLO DQG $VIKHBDHQWFE71*/V LV

A Il1HUH@MWLUWDRZ KB WKW G TXDUWHU RI DQG RQ D \HDU WR GHKWH ADDOV WX FRE
XQFHUWDLQW\ DQG KLJK PDULQH IXHO SULFHV FDXVHG WKH GLIIHUHQWLDO WR Z
LQYDVLRQ RI 8NUDLQH LQ )HEUXDU\ 7TKH %UHQW :7, GLIIHUHQWLDO ZDV UH

TXDUWHUYV RI

&6 LV D EOHQGHG KHDY\ RLO ZKLFK FRQVLVWYV RI ERWK FRQYHQWLRQDO KHDY\
+DUGLVW\ GLIITHUHQWLDO WR :7, LV D IXQFWLRQ RI WKH TXDOLW\ GEKIHUHQWLDC
DYHUDJH :7, :&6 GLIITHURQWUBDHGBWUHBR QKD UWKHYWR X QW/(IRU\FXWV WR PHGLXP
DQG KHDY\ FUXGHIBEULRIGHUAHQMWRICD O7 DOVR QDUURZHG FRPSDUHG ZLWWO MIKARV®AKL UG
KLIJKHU WUDQVSRUW FRVWYV IURP LQFUHDVHG SLSHOLQH XWLOL]JDWLRQ DQG D Z
XWLOL]DWLRQ ULVLQJ VXSSO\ RI PHGLXP DQG KHDWH GHDVHNURIHOE LIRW R UW/OKHH @ ¥
SHWUROHXP 5HVHUYHV #635V$

"XULQJQWRMRQWKY HQGHG BHSWHPEHU WHOHU GV V&\6 ERE BHUHEGW Z DW KD W
SULPDWLD\UHKIXIKWKRDY\ FUXGH SURFH\86EQIOOMLICHGDIQAR X Q QOWRIP HBQWH I LQ H U\
YRODWLOH UHILQHG SURGXFW SULFLQJ

:&6 DW 1HGHUODQG LV D KHDY\ RLO EHQFKPDUN IRU VDOHV RI RXU SURGXFW DW
UHSUHVHQWDWLYH RI WKH KHDY\ RLO TXDOLW\ GLVFRXQW DQG LV LQIOXHQFHG
VXSSO\:77K&6 DW 1HGHUOD Q® WIRHEMEIRRMWBKAXIDUWEGE WKH WKLUG DXDAJWHU RI
ZLGHQHG LQ WKH QLQH PRQWKY HQGHG 6HSWHKPEWR WKH VDAFRP SIDARWARBUXLIMKS D FW L
GLITHUHQWLDO DW +DUGLVW\ GLVFXVVHG DERYH

,Q &DQDGD ZH XSJUDGH KHDY\ FUXGH RLO DQG ELWXPHQ LQWR D VZHHW V\QWKH
8SJUDGHU 7KH SULFH UHDOL]HG IRU +6% LV SULPDULO\ GULYHQ E\ WKH SULFH R
FUXGH RLO IURP :HVWHUQ &DQDGD ZKLFK LQIOXHQFHV WKH :7, 6\QWKHWLF GLIIHL

,Q WKKIUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU V \SUMIPH WR FWRU XGH D\
FRPSDUHG ZLWSHWKRGWDSREWKHWLF FUXGH SULFHV ZHUWQHS HOKLYLDGN FGDRJQV BMK\H R/IH F |
UHVXOW RI XSJUDGHU PDLQWHQDQFH LQ :HVWHDOQJEDNQPISE BEEH SYKWR®J WKLIUGQH |
TXDUWHU RI QDUURZHG VOLJKWO\ FRPSDUHG ZLWK WKH VHFRQG TXDUWHU

Crude Oil Benchmark Prices
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September 30, 2023
—a—WTI WCS at Hardisty ——WCS at Nederland Dated Brent

%OHQGLQJ FRQGHQVDWH ZLWK ELWXPHQ HQDEOHV RXU SURGXFWLRQ WR EH WUD«
DV GLOXHQW YROXPHV DV D SHUFHQWDJH Rl WRWDOSHORQGWGVRR & KR:)d HODAQ J H
&RQGHQVDWH GLIIHUHQWLDO LV DQ LPSRUWDQW EHQFKPDUN DV D ZLGHU GLIIHU
FRQGHQVDWH FRVWV ZKHQ VHOOLQJ D EDUUHO RI EOHQGHG FUXGH RLO :KHQ W
GHPDQG (GPRQWRQ FRQGHQVDWH SULFHV PD\ EH GULYHQ E\ 86*& FRQGHQVDWH

(GPRQWRQ 2XU EOHQGLQJ FRVWV DUH DOVR LPSDFWHG E\ WKH WLPLQJ RI SXUFK
DYDLODEOH IRU XVH LQ EOHQGLQJ DV ZHOTX B&6 & RPIGHIG R D WBIO® W LFIOE Q lQ GRIGH &
WKLTK® UWHU RI IURP WE&MKHYWRRQHODMDLIWMHIUW UHQJIJWKHQLQJ RI :&6 GLVFXVVHG

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



Q WKHHM DQG QLQH PRQWKYV HQGHG 6HSWHPEHU WKH (GPRQWRQ FRQGHQ'
VDPH SHULRGV LQ 7KH GLVFRXQW ZLGHQHG IURP WKH VHFRQG TXDUWHU RI
ORZHU KHDY\ FUXGH EOHQGLQJ UHTXLUHPHQWY LQ VXPPHU PRQWKYV

S5HILQLQJ %HQFKPDUNYV

58/ DQG 8/6' EHQFKPDUN SULFHVY DUH UHSUHVHQWDWLYH RI LQODQG UHILQHG SU
PDUNHW FUDFN VSUHDG 7KH PDUNHW FUDFN VSUHDG LV DQ LQGLFDWRU RI W
Rl FUXGH RLO LQWR WZR EDUUHOV RI UHJXODU XQOHDGHG JDVROLQH DQG RQH E
EDVHG FUXGH RLO IHHGVWRFN SULFHY DQG YDOXHG RQ D ODVW LQ ILUVW RXW EI

7KH &KLFDJR PDUNHW FUDFN VSUHDG UHIOHFWYVY WKH PDUNHW IRU WKH 7ROH
PDUNHW FUDFN VSUHDG UHIOHFWYV WKH PDUNHW IRU WKH 6XSHULRU DQG %RUJHU

5HILQHG SURGXFW QS WIKRHH W IGBHFI® IDQHS QLQH PRQWKY HQGHG 6HSWHPEHU Fi
ODUNHW FUDFN VSUHDGMDOWKR G ISFANIRISEWN. RGY RlI KLVWRULFDOO\ KLJK UHIL
UHILQLQJ PDUJLQV

5HGXFHG UHILQHU\ RXWDJHV DQG LQFUHPHQWD®HF®RBLQ J DEDFQAMG SGRBGWEWQSUI
7, LQ FRPSDUHG ZEWKWLFXODUO\ LQGKGLEKXHPDBR UNHW\D UBHRO LKBPEG B WB3J HD G

ZLWK WKH VHFRQG D' DHWIHRIQRIO UHILQLQJ XWLOL]DWLRQ ZDV KLJK DQG ZDWHUZE
EHLQJ EDUJHEBDWRHRWRKISU FUDFN MVGRMHIBWPGWKH VHFRQG GXBUMRHKLRKHU GLHV]
SULFRRUG VWURQJ GRIPIDHMH O QB SRUWY DV D UHV X50Q W RARYRZ/ JWHRAEIDLAD HAZXIGY WRR DL
WLJKW ELRIXHO PDUNHW KLJK IHHGVWRFN SULFHV DQG XQFHUWDLQW)\ DURXQG S|

1RUWK $PHULFDQ UHILQLQJ FUDFN VSUHDGYV DUH H[SUHVVHG RQ D :7, EDVLV ZKL
7KH VWUHQJWK RI UHILQLQJ PDUNHW FUDFN VSUHDGY LQ WKH 8 6 OLGZHVW DQG
%UHQW DQG :7, EHQFKPDUN SULFHYV

2XU UHILQLQJ PDUJLQV DUH DIIHFWHG E\ PDQ\ RWKHU IDFWRUV VXFK DV WKH YD!
SURGXFW RXWSXW ZKHUH IHHGVWRFNV DUH DFTXLUHG DQG WKH WLPH ODJ EHWZ
WKH FRVW RI IHHGVWRFN ZKLFK LV YDOXHG RQ7EHLRDWNHY FUDWVWN RIWHDBEY26R KX
PLUURU WKH FRQILIXUDWLRQ DQG SURGXFW RXWSXW RI RXU UHILQHULHV KRZHY!

Refined Product Benchmarks
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7KHUH DUH QR IIRWBZDWG SULFHV

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



1IDWXUDO *DV %YHQFKPDUNYV

$YHUDJH 1<0(; DQG $(&2 QDWXUDO JDV SULFHV GHFUHDVHG VLJQLILFDQWO\ FR
6HSWHPEHU GXH WR PLOG ZLQWHU FRQGLWLRQV ZHLJKLQJ RQ 8 6 GRPHVWLF Gt
SURGXFWLRQ DQIx0(Q Y HQWRIWDWLAHVYDY SULFHV LQFUHDVHG PDUJLQDOO\ FRPSDUHG
UHFRUG KLJK VXPPHU QDWXUDO JDV FRQVXPSWLRQ $@& 2V B V8 Xd) DRX Q/ENMHHIKIHG! K L J
VOLIJKWO\ FRPSDUHG ZLWK WKH WKHEREG THK\DWMUHQY &DQDGLDQ H[SRUWYVY DQG VHD
UHVXOWHG LQ D ZLGHQLQJ GLIITHUHQWLDO WR 1<0(; WKDW RIIVHW WKH LQFUHDVI
QDWXUDO JDV SURGXFWLRQ LV ODUJHO\ EDVHG RQ ORQJ WHUP FRQWUDFWYV

JRUHLJQ ([FKDQJH %HQFKPDUNYV

2XU UHYHQXHVY DUH VXEMHFW WR IRUHLJQ H[FKDQJH H[SRVXUH DV WKH VDOHYV !
SURGXFWYV DUH GHWHUPLQHG E\ UHIHUHQFH WR 8 6 GROODU EHQFKPDUN SULF
FRPSDUHG ZLWK WKH 8 6 GROODU KDV D QHIJDWLYH LPSDFW RQ RXU UHSRUWHG |
LQ 86 GROODUV D VLJQLILFDQW SRUWLRQ RI RXU ORQJ WHUP GHEW LV DOVR 8 |
86 GROODU GHEW JLYHV ULVH WR XQUHDOL]HG IRUHLJQ H[FKDQJH ORVVHV ZKH
IRUHLJQ H[FKDQJH UDWHV LPSDFW WKH WUDQVODWLRQ RI RXU 8 6 DQG $VLD 3DFI

,Q WKH WRUBH BRGWKY HQGHG 6HSWHPEHU WKH &DQDGLDQ GROODU RQ D
FRPSDUHG ZLWK WKH VDPRIVEMUIUYRIGOVY LBOSDFWLQJ7RXU&DQDRGEE B RGHEEHED YK BD W LY H
WKH 8 6 GROODU DV DW 6HSWHPEHU FRPSDUHG ZLWK -XQH UHVXO\
WKLUG TXDUWHU RQ WKH WUDQVODWLRQ RI RXU 8 6 GROODU GHEW LQWR &DQDG
86 GROODU DV DW 6HSWHPEHU FRPSDUHG ZLWK 'HFHPEHU UHVXC
LPSDFWYV

$ SRUWLRQ RI RXU ORQJ WHUP VDOHVY FRQWUDFWY LQ WKH $VLD 3DFLILF UHJLRQ
GROODU UHODWLYH WR WKH 50% ZLOO GHFUHDVH WKH UHYHQXHV UHFHLYHG LQ &
WKH UHQLWRH WRUBH BRHEMGKING 6HSWHPEKHU&DQDGLWQ GROODU RQ DYHUDJH ZDV U
ZLWK 50% FRPSDUHG ZLWK WKUWHWXPWEQU LRGRLODQPDO LPSDFW RQ RXU UHYHQXHYV

,QWHUHVW 5DWH %HQFKPDUNYV

2XU LQWHUHVW LQFRPH VKRUW WHUP ERUURZLQJ FRVWV UHSRUWHG GHFRPPL
LPSDFWHG E\ IOXFWXDW$HFEY QIH LN HYQWHWHYBWHIFYWHY FRXOG FKDQJH RXU QHW
FHUWDLQ OLDELOLWLHY DUH PHDVXUHG DQG LPSDFW RXU FDVK IORZ DQG ILQDQFI

$V BPWSWHPEHU WKH %DQN Rl &DQDGDBHBRBOQM ,DW HQAVWDSYMHWINE®Y  SH
DQG IURBHUFHQW RQ 'HFHREHHUWR FRQFHUQ2Q RFRMMREBUODWLRQ WKH %DQ N

&DQDGD DQQRXQFHG WKH UDWH ZLOO UHPDLQ DW SHUFHQW

287/22.

*OREDO FUXGH RLO SULRNMNWUW QKDHIWWHHGIRYDWKMHULUVW WLPH ODQFHOW IGEK H/ AR (
SURGXFWLRQ FXWV E\ 6DXGL $UDELD DQG 5XVVLD &UXGH RLO GHPDQG JURZWK K
LQGLFDWRUV VXSSRUWHG E\ WKH OLIWLQJ RI &KLQD!V &29,’ UHVWULFWLRQV HLC

&UXGH RLO SULFH WUDMHFWRU\ UHPDLQV XQFHUWDLQ DQG YRODWLOH DPLG D PI
SOD\LQJ D ODUJH UROH LQ VXSSO\ DQG GHPDQG G\QDPLFV 3ROLFLHV UHJDUGLQ.
ZLOO GULYH HQHUJ\ VXSSO\ DQG VKLIW JOREDO WUDGH SDWWHUQV 7KH 23(& DG
WR EH VXSSRUWLYH RI SULFLQJ ZL\GK LYUHRIGRKF WU RAYHT B R &/ \UAFR-HNEIHB VW AMK H JH Q H
IRU FUXGH RLO DQG UHILQHG SURGXFW SULFHV ZLOO EH YRODWLOH DQG LPSDFW
5XVVLDQ LQYDVLRQ RI 8NUDLQH WKH H[WHQW WR ZKLFK 5XVVLDQ H[SRUWYV DUH |
23(& VXSSO\ JURZWK WKH UHILOOLQJ RI 635V DQG WKH FULVLV LQ ,VUDHO DQG
LQIODWLRQ DQG ULVLQJ LQWHUHVW UDWHY DQG WKH SRWHQWLDO IRU D UHFHVVI

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



,Q DGGLWLRQ WR WKH DERYH RXU FRPPRGLW\ SULFLQJ RXWORRN IRU WKH QH[W

( :H H[SHFW WKH :7, :&6 DW +DUGLVW\ GLIIHUHQWLDO ZLOO UHPDLQ ODUJHO\
SURFHVVLQJ FDSDFLW\ DV ORQJ DV VXSSO\ VWD\V ZLWKH @ VWDOW XISD R | PUKIG
7UDQV ORXQWDLQ SLSHOWRHKIDNH QVQBQURZLQJ LPSDFW RQ :7, :&6 GLIIHUHQ

( :H H[SHFW UHILQHG SURGXFW SULFHV DQG PDUNHW FUDFN VSUHDGV ZLOO
5XVVLDQ LQYDVLRQ RI 8NUDLQH DQG FHQWiHI O GEDEGNX 5 RAIRELIFNWNMR K OGFINP S [
VSUHDGV DUH OLNHO\ WR FRQWLQXH WR IOXFWXDWH DGMXVWLQJ IRU VHDV]I

( 1<0(; DQG $(&2 QDWXUDO JDV SULFHV DUH H[SHFWHG WR UHPDLQ XQGHU SUHI
DPSOH QDWXUDO JDV LQ VWRUDJH :HDWKHU ZLOO FRQWLQXH WR EH D NH\ G

( :H H[SHFW WKH &DQDGLDQ GROODU WR FRQWLQXH WR EH LPSDFWHG E\ FU:
5HVHUYH %RDUG DQG WKH %DQN RI &DQDGD UDLVH RU ORZHU EHQFKPDUN ¢
PDFUR HFRQRPLF IDFWRUYV

ORVW RI RXU XSVWUHDP FUXGH RLO DQG GRZQVWUHDP UHILQHG SURGXFW SURG X
SULFH 2XU SK\VWLFDOO\ LQWHJUDWHG XSVWUHDP DQG GRZQVWUHDP RSHUDWLRC
YRODWLOLW\ 1DWXUDO JDV DQG 1*/V SURGXFWLRQ DVVRFLDWHG ZLWK RXU &RQ)
IXHO DQG EOHQGLQJ UHTXLUHPHQWY DW RXU 2LO 6DQGV DQG &DQDGLDQ ODQXIDF
DVVHWV LV EOHQGHG ZLWK FRQGHQVDWH DQG XVHG DV IHHGVWRFEN E\ RXU GRZQ
EOHQGHG FUXGH RLO LV VROG EDFN WR RXU 2LO 6DQGV RSHUDWLRQV 7KH UHV\
LQWHJUDWLRQ

2XU UHILQLQJ FDSDFLW\ LV IRFXVHG LQ WKH 8 6 0OLGZHVW DORQJ ZLWK VPDOOHU
WKH PDUNHW FUDFN VSUHDGY LQ DOO RI WKHVH PDUNHWYV :H ZLOO FRQWLQXH W
RXU UHILQHULHY DFFRUGLQJO\

2XU H[SRVXUH WR FUXGH GLIITHUHQWLDOV LQFOXGHV OLJKW KHDY\ DQG OLJKW PH
H[SRVXUH LV IRFXVHG RQ OLJKW PHGLXP FUXGHV LQ WKH 8 6 OLGZHVW PDUNHW
FDSDFLW\ DQG WR D OHVVHU GHJUHH LQ WKH 86*& DQG $OEHUWD 2XU H[SRVXUH
RI D JOREDO OLJKW KHDY\ FRPSRQHQW D UHJLRQDO FRPSRQHQW LQ PDUNHWYV ZH
ZKLFK FRXOG EH VXEMHFW WR WUDQVSRUWDWLRQ FRQVWUDLQWY :KLOH ZH H[SH
SDUwLDOO\ PLWLJDWH WKH LPSDFW RI FUXGH RLO DQG UHILQHG SURGXFW GLIIHU

( 7UDQVSRUWDWLRQ FRPPLWPHQWY DQG DUUDQJHPHQWYV XVLQJ RXU H[LVWL
DQG VXSSRUWLQJ WUDQVSRUWDWLRQ SURMHFWY WKDW PRYH FUXGH RLO
LQFOXGLQJ WLGHZDWHU PDUNHWYV

( ,QWHJUDWLRQ KHDY\ RLO UHILQLQJ FDSDFLW\ DOORZV XV WR FDSWXUH YC
FUXGH RLO DV ZHOO DV IURP VSUHDGVY RQ UHILQHG SURGXFWYV

( "\QDPLF VWRUDJH RXU DELOLW\ WR XVH WKH VLJQLILFDQW VWRUDJH FDSDF
WLPLQJ Rl SURGXFWLRQ DQG VDOHV RI RXU LQYHQWRU\ :H ZLOO FRQWLQX
SLSHOLQH FDSDFLW\ FRQVWUDLQWY YROXQWDU\ DQG PDQGDWHG SURGXFWI

( 7UDGLWLRQDO FUXGH RLO VWRUDJH WDQNV LQ YDULRXV JHRJUDSKLF ORFDW

5(3257$%/( 6(*0(176

83675(%$0

,Q WKKLUG TXDUWHU RI

( 'HOLYHUHG VDIH DQG UHOLDEOH RSHUDWLRQV

( 3URGXFHOGWNKRXEDQWBHOV RI FUXGH RLOWHRXBDO®GHOV RI FUXGH RLO SHU GD\

( %URXNER@YHZ ZSDOB®)Q) SURGXFWLRQ DW )RVWHU &UHHN

( &RPSOHWIHDPF VKB RI RQH ZHOO SDG DW )RVWHU &UHHN DQG WZR ZHOOV SD(
VHFRQG TXDUWHU

( $FTXLUHGCHWKHQBAUFHQW LQVSHDWHWW QRWWHIKLEUKHHN O SWRRO®HW EG®H XPHQ
UHVHUYHV WR WKH J)RVWHU &UHHN SODQW

( &RPSOHWHBQYDKHIAJRXQG DW &KIUWWYWIL@DFEFDNONHSURGXFWLRQ LPSDFWYV

( *HQHUDWHG 2SHUDWLRUOMURQPRY RDVALRIGFRPGDUHG AWRDULKLEGKHUWR
DYHUDJH UHDOL|H&X MBIOHWD SUIVFMRORRIBY GXEWHRQE\ KLIKHU SUR

( ,QYHVWHG FD®LWBUORRED UL OV WRDILEWQYLWLHYV

( $FKLHYHG D 1HW EMHRN %4 ( SHU %2(

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



)L Q D QFH.D)XOO W V

7KUHH ORQW&HS{QHHEHU 1LQH ORQWKY (QGHG 6HSWHPEHU

PLOOLRQYV

5HYHQXHYV
*URVV 6DOHYV
/HVV 5R\DOWLHV

(ISHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW

2SHUDWLQJ 0DUJLQ
8QUHDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ
([SORUDWLRQ ([SHQVH
,QFRPH /RVV IURP (TXLW\ $FFRXQWHG $IILOLDWHYV

6HIJPHQW ,QFRPH /RVV

&RPSDUDWLYH SHULRGV UHIOHFW FHUWDLQ UHYLVLRQV 6HH 1RWH
VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOV

2SHUDWLQJ ODUJLQ 9DULDQFH
7KUHH ORQWKY (QGHG 6HSWHPEHU

4,000

3,500
25

Rl WKH LQWHULP &RQVROLGDW

446
605 148 3

I
I -
444

3,000

2,500

2,000

(6 millions)

1,500
1,000
500

Three Months Ended Price (1) Sales Volumes Condensate Royalties Transportation and Operating Expenses
September 30, 2022 Revenue (1) Blending (1)

1LQH ORQWKY (QGHG 6HSWHPEHU

27

Other (2) Three Months Ended
September 30, 2023

10,000

9,000

8,000

7,000 1,206 118
£ o I
% 5,000 8 1,480

3,000 1,314

2,000

1,000

0
Nine Months Ended Price (1) Sales Volumes Condensate Royalties Transportation and Operating Expenses

September 30, 2022 Revenue (1) Blending (1)

Other (2) Nine Months Ended
September 30, 2023

5HSRUWHG UHYHQXHV LQFOXGH WKH YDOXH RI FRQGHQVDWH VROG DV KHDY\ RLO EOHQG &RQGHQVD\
RLO SULFH H[FOXGHV WKH LPSDFW RI FRQGHQVDWH SXUFKDVHV &KDQJHV WR SULFH LQFOXGH WKH LF
2WKHU LQFOXGHV WKLUG SDUW\ VRXUFHG YROXPHV FRQVWUXFWLRQ DQG RWKHU DFWLYLWLHV QRW D

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



2SHUDWLQJ 5HVXOWYV

7KUHH ORQW&KH/SUDMAHEHU 1LQH ORQWKY (QGHG 6HSWHPEHU

7TRWDO 6DOHVOYROXPHV
7RWDO 5HDOL]FG(SULFH

&UXGH 2LO 3URGXFWHRQ &\ $VVHW
JRVWHU &UHHN
&KULVWLQD /DNH
6XQULVH
/OR\GPLQVWHU 7KHUPDO
/OR\GPLQVWHU &RQYHQWLRQDO +HDY\ 2LO
7TXFNHU
7TRWDO &UXGH 2LOEXURGXFWLRQ
1DWXUDOOUDV
7TRWDO 3URGXRFWLRQ

(ITHFWLYH 5R\D®MWJF5-DOWVH
JRVWHU &UHHN
&KULVWLQD /DNH
6XQULVH
/OR\GPLQVWHU
7TRWDO (IIHFWLYH 5R\DOW\ 5DWH

7UDQVSRUWDWLRQ DQG %OKHQGLQJ ([SHQVH
2SHUDWLQJ ([SHQVH

3HU 8QLW " % 2(

%LWXPHQ KHDY\ FUXGH RLO DQG QDWXUDO JDV

6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI WKLV 0' $
2B XIXVW ZH DFTXLUHG WKH UHPDLQLQJ SHUFHQW LQWHUHVW LQ 6XQULVH IURP ES &DQDGD
7KH 7XFNHU DVVHW ZDV VROG RQ -DQXDU\

2LO 6DQGY SURGXFWLRQ LV SULPDULO\ ELWXPHQ H[FHSW IRU /OR\GPLQVWHU FRQYHQWLRQDO KHDY\
&RQYHQWLRQDO QDWXUDO JDV SURGXFW W\SH

(I'THFWLYH UR\DOW\ UDWHYV DUH HTXDO WR UR\DOW\ H[SHQVH GLYLGHG E\ SURGXFW UHYHQXH QHW RI
&RPSRVHG RI /OR\GPLQVWHU WKHUPDO DQG /OR\GPLQVWHU FRQYHQWLRQDO KHDY\ RLO DVVHWYV

S5HYHQXHV

ULFH

2XU KHDY\ RLO DQG ELWXPHQ SURGXFWLRQ PXVW EH EOHQGHG ZLWK FRQGHQVL
PDUNHW WKURXJK SLSHOLQHV :LWKLQ FEXW QBIQE XHNY BD R BEEIDKBHRID L REXBW HD O L
SXUFKDVHG FRCRZMOWDWHW LV LQIOXHQFHG €Y WKH RS BAME GRIQVP@GHRVB® HRU E
LQFUHDVHV UHODWLYH WR WKH SULFH Rl EOHQGHG FUXGH RLO RU RXU EOHQG UI
GHFUHDVHYV

,Q WKH WKUHH DQG QLQH PRQWKVRRGG OEDWE WHPEHW LBBQD SHU EDUUHO DQG
86 SHU EDUUHQVB UK®BLRW +DUGLVW\ UB®¥SHFWOQ®6O\ SHU EDUUHO SUHPLXF
UHVSHFWKUWHOQLILFDQW TXDUWHU RYHUFRRW\ N D WD KL RIFIQIQRWILWOXNH LPSDFW F
UHDOL]JHG ELWXPHQ VDOHV SULFH FRPSDUHG :ZIEWRQEWD WHD®L W B GHIMGHDW WH. YZH. G
LPSDFW RQ RXU UHDOL]JHG ELWXPHQ %9 OMRKSHHFPRER\PS\D PG ADBKH IURP ZKHQ
FRQGHQVDWH WR ZKHQ ZH VHOO RXU EOHQGHG SURGXFWLRQ

2XU UHDOL]HG VDOHV SSHBH%R2YHQDWHKE WKLUG TXDUWHU BXH WRZBRVW RI
FRQGHQVDWH SXUFKDVHG HDUOLHU LQ WKH TXDUWHU DQG DLWKJKHUQUHFRQHN
QDUURZHU :&6 &RQGHQVDWH GLIIHUHQWLDS®BY :7SHAH @PKRIMHON LRU WAL IV B Y H G DX

86 SHU EDUUHO 7KH GHFUHDVH LQ :7, ZDV PRVWO\ RIIVHW E\ QDUURZHU
7KH :7, :&6 DW +DUGLVWS6GLIIMHUQWDRDOHDDYQ WKH WKUHH PRQWKY HQGHG 6HS
86 SHU EDUUHO

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



2XU UHDOL]HG VDOHV SULFHUGHEUHO WMIGHWRLQH PRQWKY HQGHG $H$ Wo2P B HU
GXHOWRHU :7, EHQFKPDUN SULFHV DQG,@ LVEXHD H7P RQONEB VI IHYGIKGVEBESGWHPEHU

DYHUBS6HG SHU EDUURBG SHU EDUUHO DQG WKH :7, :&6 D8% +DUSHWWDGUHE UH C(
86 SHU EDUUHO

JRU WKH WKUHH DQG QLQH PRQWKYV HQGHG 6HSWH®G BDKEXQ ELO UBRI@MFWIDYHDA LQFC
ELOMQEBQELOUHR/GHFWIRMH®KLUG SDUW\ VRXUFHG YROXPHV

JRU WKH WKUHH DQG QLQH PRQWKV HQGHG 6HSRVOREGRE) PL O OWRQYR M ¥ WIDYGHDA LQFC
PLODIOR PLOALHRGEHFWHOHDMLQJ WRVERQVERYPWMR®Q DQG EOHQGLQJ DFWLY!

&HQRYXV PDNHV VWRUDJH DQG WUDQVSRUWDWLRQ GHFLVLRQV DERXW XWLOL]LQ.
VWRUDJH DQG SLSHOLQH DVVHWY WR RSWLPL]H SURGXFW PL[ GHOLYHU\ SRLQWYV
7R SULFH SURWHFW RXU LQYHQWRULHY DVVRFLDWRG\PAOWY YIWBUDXY KRULAH DOVS
DQG YRODWLOLW\ PDQDJHPHQW VWUDWHILHYVY LQFOXGLQJ ULVN PDQDJHPHQW F
LPSURPWK IORZ VWDELOLW\

S5HDJHA@L®RVYV RQ 5LVN ODQDJHPHQW

,Q WKH WKUHH DQG QLQH PRQWKYV HQGHG 6HSWHPEHU PLORMXEIPBHOOLRHG ULV
UHVSHFWLYHO\ P OROVREY RLO QUUIHRMBSHFWKMHRKDQJIHYV [URPWRD QCDUWH FGHXHW !V
GHFLVORQXWEBDWH RXU :7, SRVLWLRQV UHODWHG WR FUXGH RLO VDOHV SULFH UL\

SURGXFWLRQ 9ROXPHYV

2LO 6DQGV FUXGH RLO SWREXFDNQERHO¥DSHU GODRRXE®QGHOV SHU GD\ LQ WKH WKU
PRQWKYVY HQGHG 6HSWHPEHU WHKVRSXEDNQUEHHEDX SHU GADRRDXF® QBHOV SHU GD\
UHVSHFWLYHO\

,Q WKH ILUVW QLQH PRQWKV RI SHUHHWRMOGSEBEERRIRRDWHRKRGH RLO YROXPHV WR
DW 8 6 GHVWLQDWLRQV DQ@E UWHRIBNOEL SUREAH RWB X\ROXPHV WR RXU GRZQVWUHDP

3URGXFWLRQ DW QRUYVWHWHEGRXEHINQGHOV SHU GD\ LQ WKH WKLUG TX®WMPHW RO \ Fl
XH W®D Q Q HGWRDIDOFXMBQOQHG RXWDJH LQ WKH VKD G G IMKIBFFBRSQHRMHG UDPS XS RI
QHZ ZHOO SDG EURXJKW RQOLQH LQ WKH VHFRQG TXDUWHU RI DQG EURXJKW
<HDU WR GDW s HFWRIGXM\ERREDQGHOVGD\ FRPSDUBGLPIDWK O\ SEYH) VHRGDW X UQ D UR X
WKDW FRPPHQFHG LQ PLG $8SUHDUDMO ®KORMIHWBUHDWHU LPSDFW WKDQ WKH
DQG XQSODQQHG RXWDJH

SURGXFVWKRQ VWG BFADHNHY MKRXEDQGHOV SHU VBIOR XE@®GHOV SHU GD\ UHVSHFWL®
WKUHH DQG QLQH PRQWKY HQGHG 6HSWHWVERYW SHULRKRMEDUWDY PV VWKUMH SULPDUL
WR IOXVK SURGXFWLRQ IROORZLQJ D SODQQHG WXUQDURXQG LQ WKH VHFRQG T
FRPSDUHG ZLWK WKH LQFUHPHQWDO SURGXFWLRQ :IH RER XYW RIARHDASAWZ REPOMY G
SURGXFWLRQ LQ WKH VHFRQG TXDUWHU RI :HFRPIHKDSS O QOO \ERY MW WKEHUGH F
TXDUWHU RI WKDW KDG PLQLPDO SURGXFWLRQ LPSDFWYV

7KH 6XQULVH $FTXLVLWLRQ ZDV FRIRSEXMFWH R R Q V$ X6DXXYWL K R XE@RUBHIDWHSHU G D\ D Q

WKRXEDQGHOV SHU GD\ UHVSHFWLYHO\ LQ WKH WKUHH DQG QLQH, ®RQWKV H
DGGLWFAFQ VVIXO UHMWXD WYHBIHRPHORS P HORP SURWWERMN WKLUG TXDUWHU LQFUHDV
TXDUWHU RYHU TXDUWHU

BURGXFWLRQ IURP RXU /OR\G®E Q NDWHHIBVKIAKHP DVOK DM MHMWMG QLQH PRQWKY HQGHG
FRPSDUHG ZLWIKQFUHD@HW WR ILUVW RLO DW WKH 6SUXFH /DNH 1RUWK WKHUPDO
ZHOOV WO NG Y BORSPH QM 6 WWRRIWNDAPY HU D FR/LYHWRIQWWK HRILUVW

5R\DOWLHYV

5R\ADOW\ FDOFXODWLRQV IRU RXU 2LO 6DQGV VHJPHQW DUH EDVHG RQ JRYHU
6DVNDWFKHZDQ

2XU $OEHUWD RLO VDQGV UR\DOW\ SURMHFWYVY )RVWHU &UHHN &KULVWLQD /DNH
SRVW SD\RXW UR\DOW\ UDWHV ZKLFK DUH GHWHUPLQHG RQ D VOLGLQJ VFDOH XV

5R\ADOWLHV IRU D SUH SD\RXW SURMHFW DUH EDVHG RQ D PRQWKO\ FDOFXODWLR
QLQH SHUFHQW EDVHG RQ WKH &DQDGLDQ GROODU HTXLYDOHQW :7, EHQFKPDUN

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



5R\ADOWLHV IRU D SRVW SD\RXW SURMHFW DUH EDVHG RQ DQ DQQXDOL]HG FDOF>
PXOWLSOLHG E\ WKH DSSOLFDEOH UR\DOW\ UDWH RQH SHUFHQW WR QLQH SHUFH
SULFH RU WKH QHW UHYHQXHV RI WKH SURMHFW PXOWLSOLHG E\ WKH DSSOL
&DQDGLDQ GROODU HTXLYDOHQW :7, EHQFKPDUN SULFH *URVV UHYHQXHV DUH
WUDQVSRUWDWLRQ FRVWY 1HW UHYHQXHV DUH FDOFXODWHG DV VDOHV UHYHC
RSHUDWLQJ DQG FDSLWDO FRVWYV

JRVWHU &UHHN DQG &KULVWLQD QBNGXRQUHVIRNVW 5 BWRX@WDISRRW HRIVRW B FW

JRU RXU 6DVNDWFKHZDQ DVVHWYV /OR\GPLQVWHU WKHUPDO DQG /OR\GPLQVWHU F
DQ DQQXDO UDWH WKDW LV DSSOLHG WR HDFK SURMHFW ZKLFK LQFOXGHV HDFK
SUH SD\RXW FDOFXODWLRQ LV EDVHG RQ D RQH SHUFHQW UDWH DQG WKH SRVYV
IUHHKROG FDOFXODWLRQ LV OLPLWHG WR SRVW SD\RXW SURMHFWY DQG LV EDVH!

YRU WKMHIDIDHSPRQWKY HQGHG 6HSWHPEHU E L ODQ BURE DOMHRAY HFFULHY H O\
ELOMICRY ELOWHR/GHFWL YW ILUVW QLQH PRQWKYV RI WRWBPUMER BGQGV HIIH
SHUFHRP SHURKQWSULPBMHORRHU UHDOL]HG SSWDIEFFH QWD ®GOORZEGBY WOLGLQJ VFD

(ISHQVHV

7UDQVSRUWDWLRQ DQG %OHQGLQJ

,Q WKKILTIX® RW HUEOH QG L GBHFRBWVH LO LR QE L CFRIFS@ UHG ZDWHEHQHILWHG IURP
EOHQGLQJ FRQGHQVDWH SXUFKDVHG HDUOLHU LQ WKH TXRVWHRI FW QIERZMD B/BiL R
IRU EOHQGLQU ,RDWKKLIKBVW QLQH PRQWK3HRUG DV HE DOMPER @ L (RREB\QW HG ZL WK

2Q D \HDU WR IGH \G H FEBL\QHAD VU JB D M (G ¥ IR Q\GRH Q \BDW W ISR BEHRM WD OHYV YROXPHV

7TUDQVSRUWRWLRRLERVRAOKH WKLUG TXDUWHU RIWK ,DHWK H RIQOMW WH QW PRQWKYV
WUDQVSRUWDWLRBLPRVAR YEU R GHKRIQWIMHDW LII UDWHYV

3HU XQLW 7UDQVSRUWDWLRQ ([SHQVHYV

7TUDQVSRUWDWLRQ BRUWYW2ZHWQIHBHU %®( WKH WKUHH DQG QLQH PRQWKY HQGHG
UHVSHFWLYHO\SHU %2( D@®U %2( UHVSHFWLYHO\

$W JRVWHU &UHHN SHU X@HW HVUSKY EPWW B \WSREGE RY WAWCH WKUHH DQG QLQH PRQ
6HSWHPEHU UHVSHFWBHWOEDUUHO HIUG E DWHNHSH FAKIAY-DAOAWHU RYHU TXDUW
GHFUHDVH ZDV RKRU®B UCROXHMAYHDU RYHU \HBULPOMWERPWR ORZHU VDOHV YROXPF
KLIKHU PROWMIWKH WKUHH DQG QLQH PRQWKY HQGHG GHSMWHBRBHIHUFHQW ZH V
UHVSHFWLYHGHUFHQW DQGUH\BSHHMRMIBRMHDOYROXPHV IURP )RVWHU &UHHN WR 8 6 G

$W &KULVWLQD /DNH WUDQVSRUWEWUEBOSROGEDIWWK® LQ WKH WKUHH DQG QL
6HSWHPEHU SHU EDUUHOSBIQGE IUHMSMPWIH TXDUWHU RYHU ZOPVUWHU GH
SULPDULO\ GXH WR ORZHU IL[HG UDLO FRVWV 7KH \HDU RYHU \HDU LQFUHDVH ZD
IL[HG UDLQNKRIVWKNUHH DQG QLQH PRQWKV HQGHG GHI\WH @ IS B Q BHOWS HZAHV V. X H®S H C

SHUFHQWS PQEMOWS HRN IRMHDOYROXPHYV IURP &KULVWLQD /DNH WR 8 6 GHVWL

$W 6XQULVH WUDQVSRUWDWLRE PRAWEH® 6MISHN MAKEHHH DG U EIMWHWHO DQG

SHU EDUUHO UHVSHFWIMHMHEDU UH O SIHUGE DUHMBPOPWHY TX RYWB IO XDUWHU GHFUHDVE
GXH WR KLJKHU JURYNUWLODMHNOWY RORPKIMKHU SHUFHQWDJH RI YROXRHMWHRMKLSSHG
RYHUU\GIBFUHD WP LZDOA GXH WR D ORZHU SHUFHQWDJH RI Y,RGXRKW WK LBG 6 GQ MRH
PRQWKY HQGHG 6HSWHPEHU SHUFH@8/SHKUWHBGESHFWLYHGHUFHQWSBQBHQW
UHVSHFRMLRXBO XIRJIRWP 6 XWRLWB/H GHVWLQDWLRQYV

$W RXU RWKHU 2MWOUBPRY SR UDWIVWWRQ FRYQ@N P HRVBRAGWEHEHMHHDP BB U SHU ZHUH
EDUUHO D®®U EDUUHO UHVSHRMUYBEDUUHGBDW®W EGDUHMBEBHFWLYHO\

2SHUDWLQJ

3ULPDU\ GULYHUV RI RXU RSHQDQH PRBVBKD WKW QA QZWBBHEDAHY DQG PDLQWHQDQ!
FKHPLPDWNO RSHUDWLQJ H[SHQVHV ZHUH UHODWLYHO\ IODW LQ WKH WKLUG TXDL
ILUVW QLQH PRQWKV RI ) FROPER VW @ WD B BMYQW | RFD Q\§ (& M FEGIQIFHKWPDUN SULFH)
LQ WKH WKUHH DQG QLQH PRQWKAR PQIBUHIGG6 FIBMBHFEHDVHY ZHUH RIIVHW E\ KLJKH!
PDLQWHQDRE WRRVWRKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU FRPSDUH

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



8QLW 2SHUDWLQJ ([SHQVHYV

7KUHH 0RQW&H/S YQHRHEH U 1LQH ORQWKYV (QGHG 6HSWHPEHU

3HUFHQW 3HUFHQW
%2 ( &KDQJH &KDQJH

JRVWHU &UHHN
YXHO
1RQ )XHO
7RWDO
&KULVWLQD /DNH
YXHO
1RQ )XHO
7RWDO
6XQULVH
YXHO
1RQ )XHO
7RWDO
2WKHU 2LO 6DQGV
YyXHO
1RQ )XHO
7RWDO

7RWDO 2LO 6DQGYV
YXHO
1RQ )XHO
7RWDO

6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ Rl WKLV 0' $

,QFOXGHV 7XFNHU /OR\GPLQVWHU WKHUPDO DQG /OR\GPLQVWHU FRQYHQWLRQDO KHDY\ RLO DVVHWYV
B3HU XQLW IXHO SGXHBMRRIHF QBMMXHGWY G DWFIWV MRHE XBR WHI XUHHD GGWR RGBS XHWHG E\ Wl
WLPLQJ DQG YDOXH RI VDOHV RXW RI LQYHQWRU\

JRVWHU &UHHN SHU X@LPW HIR(HGXHQ WRWWWVWKUHH DQG QLQH PRQWKY HQGHG 6HSW
7KAXDURMHU TXRQEFWHDVH KIKHGXH SR UV DQG PDLQWHQDQFH FRVWYV SDUWLDOO\
WKH LPSDFW RI WKH SODQQHG PDLQWHQDQFH DQG XQSODQQHG RXWDXHI LQ WKH '
WBRZHU VDOHW YROKRRELQH® HOWW H® WWRWWX K B CBIORXQUH GQ WKH VHFRQG TXDUWH
RIIVHW E\ WKH SODQQHG PDLQWHQDQFH DQG XQSODQQHG RXWDJH LQ WKH WKLUG

&KULVWLQD /DNH SHULX®UW DQRE IXGIWRRWMMUHH DQG QLQH PRQWKY HQGHG 6HSW
SULPDULO\ GXH WR ORZHU VDOHV YROXPHV LQ FRPELQHG ZLWK D SODQQHG W
\HDU WR GDWH LQFUHDVH ZDV SDUWLDOO\ RIIVHW E\ WKH LPSDFWV Rl SODQQHG V

6XQULVH GRQ XWQHW FRVWV LQFUHDVHG LQ WKH WKUHH PRQWKVY HQGKE BHSWHPEF
KLJKHU ZRUNRYHU DFWLYLW\ DQG SBISW L D? QKK HAB MY B'MQ IVQOH W RREK RIH X QLLQV
QRQ IXHO FRVWV LQFUHDVHG LQ WKH QLQH PRQWKYV HQ GHREZ BHSWHRREHWUDOHV Y RO®
LQ FRPELGHGBKAHUWHKOHFWULFLW\ DQG UHSDLUV DQG PDLQWHQDQFH FRVWYV

3HU XQLW QRQ IXHO FRVWYV DWHRXUUR\G BMU 2HOH 6RRIBAGDINGTWVHE Q R/ FRPSDUH:¢
<HDU WRSBDWE@RW IXHO FRVWV LQFSWDPBGLOJRBXH WR KLJKHU ZRUNRYHU DFWL
PDLQWHQDQFH FRVWV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



IHWEDFNYV

7KUHH ORQWKWSYOHRHHEHU 1LQH ORQWKY (QGHG 6HSWHPEHU
% 2 (

6DOHV 3ULFH
5R\DOWLHYV
7UDQVSRUWDWLRQ
2SHUDWLQJ ([SHQVHYV
1HWEDFN

7KH FRPSRQHQWYV RI QHWEDFNV DUH VSHFLILHG ILQDQFLDO PHDVXUHV 1HWEDFNV FRQWDLQ D 1RQ *$
RI WKLV 0' $

'$
,Q WKH WKUHH PRQWKV DQG QLQH PRQWKY HQ ®HG MERSWEPE®HR/G HFWLY $0ZD V

PLOMIR® ELOQUIHRFEHFMHYBOYHUDIJH GHSOHWLRQ UDWH IRU WKH WKUHH DQG Q
ZDV SHU %2( DQSHU %2( UHVSHFWLYBBYU %2( DQ&SHU AUPHVSHFWLYHO\

,Q WKH WKLUG TXDUWHU RI ZH
( '"HOLYHUHG VDIH DQG UHOLDEOH RSHUDWLRQYV
( 3URGXFH WKRX%E®KU GD\ WKRX¥BRQSHU GD\

( 6XEVWDQWLDOO\ UHWXUQHG WR | XA @ GRISH GIDOVRVKIGA WRFRADREZ B @ I3 W W HRIQADIPD Q V
ZLOGILUHLBBWEWHW®\RXU 5DLQERZ /DNH SURSHUW\ LQ 6HSWHPEHU DQG KDG |

( *HQHUDWHG 2SHUDWL ® 1 COORR®F BHD VH PILR®IORQ GXHBRWRU DYHUDJH UHDOL]
VDOHV SULFHV

( ,QYHVWHG FDPILWIQRRKK FRIRFXQXBHEOOLQJ PRPHSOBWLR®DLQIUDVWUXFWXUH S
( $YHUDJHG D 1HWIHDF & R(l SHU %2(

JLQDQFLDO 5HVXOWYV

7KUHH ORQW&KHS{QAHHEHU 1LQH OR QQMEGNESWHPEHU
PLOOLRQYV

S5HYHQXHV
*URVV 6DOHYV
/HVV 5R\DOWLHV

(ISHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ
8QUHDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ
(ISORUDWLRQ ([SHQVH
6HIJPHQW ,QFRPH /RVV

&RPSDUDWLYH SHULRGV UHIOHFW FHUWDLQ UHYLVLRQV 6HH 1RWH RI WKH LQWHULP &RQVROLGDW
VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



2SHUDWLQJ 0DUJLQ 9DULDQFH
7KUHH ORQWKY (QGHG 6HSWHPEHU
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1LQH ORQWKY (QGHG 6HSWHPEHU
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5HIOHFWYV 2SHUDWLQJ 0DUJLQ IURP SURFHVVLQJ IDFLOLWLHV

(8 millions)

2SHUDWLQJ 5HVXOWYV
7KUHH ORQW&KHWS{QSREHULLQH 0R QQMGEMES WHPEHU

7TRWDO 6DOHWVAPRAXPHV

7TRWDO 5HDOL]FWG (BULFH

/[LIKW &UXGHE2XLO

1*/V EEO

&RQYHQWLRQDO 1DMWXUDO *DV

3URGXFWLRQ E\ 3URGXFW
/LIKW &UXBHO2L G

1*/VOEEOV G
&RQYHQWLRQDOOFDVEXUDO *DV
7RWDO 3URGXEWLRQ

&RQYHQWLRQDO 1DW X8DOFDMVIURIGKIFW BRQ O
&UXGH 2LO DQG 1*AHIBRGXNFWHR® WRWDO

(IHHFWLYH 5R\D-OUN\HEDW H
7UDQVSRUWDWLR®2([SHQVH
2SHUDWLQJ ([FHQVH
3HU 8QLW ' % 2(
6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI WKLV 0' $

S5HYHQXHYV

3ULFH

2XU WRWDO UHDOL]HG VDOHV SULFH GHFUHDVHG LQ W KGIXW KR D DZHEJ FLUQGHG IR RRQLY
QDWXUDO JDV EHQFKPDUN SULFHYV

JRU WKH WKUHH DQG QLQH PRQWKYURQGH® GHS WREDIERES ELO QUIHREGSHFWLYHO\
PLODIQRY ELO QHR/GHFWHLIBWLQJ WR WKLUG SDUW\ VRXUFHG YROXPHYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



JRU WKH WKUHH DQG QLQH PRQWKYV HQGHG 6HSWHPEHU SURFHYRNLQJIJVDQBYV
WUDQVSRUWDWQRBG WWIWNNQW RHVWKILOGICERURLICHOUL RYSHFWLY H@\L O MICRX
PLOOURYS®FWLYH

SURGXFWLRQ 9ROXPHYV

SBURGXFWLRQ YROXPHVY ZHUH UHODWLYHO\ FRQVLVWHQW LQ WKH WKKREVDXQIUWHL
%2( SHU GD\ LQ WKH ILUVW QLQH PRQWKVYURE TXDBRMIDUYROGXPIHVKZHUH SRVLWL
VXFFHVVIXO UHVXOWYV IURP RXU GHYHORSPHQW SURJUDP ZKLFK RIIVHW QD
SULPDULO\ GXH WR WKH LPSDFW RI WKH ZQOHD UWESHEHIXR W REWHERQ GVKRXVIY QO B2
RI SURGXFWLRQ ZDV WHPSRUDULO\ VKXW LQ LQ UHVSRQVH WR WKH ZLOGILUHV 7
ZHUH UHVWDQBNHCRXIKRHD JHW XENUWD QWLDOO\ UHV@ OYBHEWESPEB WD GRIXWMW QDO ZLOG|
LPSDFWHG RXU 5DLQERZ /DNH SURSHUW\ [URP ZKLFK SUBURGXFERGR QRERXBWW RQ
EDFN RQOLQH LQ 2FWREHU DV SRZHU LQIUDVWUXFWXUH ZDV UHVWRUHG

5R\ADOWLHYV

7KH &RQYHQWLRQDO DVVHWY DUH VXEMHFW WR U RYOFOW\Y H HJ RSREHOONH QQ/SUEHH/U W D D
WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU S VA RPFDS DLUON BDXUHSAWERVF IO Q/HDW H
QDWXUDO JDV SULFLQJ DQG WKH LPSDFW RI ZLOGILUHV ,Q DGGLWLRQ WKH \HI
DOORZDQFH #*&%$$ GHGXFWLRQV ,Q $OEHUWD QDWXUDO JDV ZHOOV EHQHILW IU
RSHUDWLQJ FRVWYV LQFXUUHG WR SURFHVV DQG WUDQVSRUW WKH &URZQ!V SRUW
QLQH PRQWKYV HQGHG 6HHWVWHRBDWWBMG FRPSDUHG ZLWK W&NHVWRH WKIHU MRDGPWH RD FW
LPSDFWLQJ HIIHFWLYH UR\DOW\ UDWHV

(ISHQVHV

TUDQVSRUWDWLRQ

2XU WUDQVSRUWDWLRQ FRVWVY UHIOHFW FKDUJHV IRU WKH PRYHPHQW RI FUXGH

ZKHUH WKH SUR G X®WW LIVG VIRKDG W B UWKIH VUFGI\DPRIO\WRV@ R Q RS B UHG ZLWK
DQ®BU XQLW WUDQVSRUMEDW ISRIQY BRV WY DY HUFIRP S DSHG 9%Z2 WIKQKH LQFUHDVHYV

ZHUH GXH WR KLJKHU UDWHYV D<QHD D G/GRVVEG DRAGHS @ UWMMQRALITRIBVAAIRVEMIR QP LOO LR Q

DQG SHU XQLW WUDQVSRUWBWUR®2FRVRPS DY IBEIDLIABK LQKH SHU %2( LQFUHDVHV

PDLQO\ WXMH WBRRUDAPSDFWLQJ WKH WKLUG TXDUWHBUORRREHQHG ZLWK WKH LPSD

2SHUDWLQJ

3ULPDU\ GRISHUDWRQJ H[SHQVHV LQ WKH ILWWS DQUYHDRREQ FIRVINARI QPHASWIR S H U W
WD[HV DQG OHDVH FRARWD D & S HHUDMFAYBWEALPHQ BHR QP LO TXP@WHU RYHU TXDUWH L

PLOGMWMRQPLOOMRQ RY HIXHH VKL WKKHU UHSDLUV DQG'KH ZLOGILUHV KDG/\WNQLPDO
RQ WRWDO RSH JDSWHUDIWH [SH @ P8PUQ Y AVHDHWUSEH U %2( TXDUWHU RYHBHYDUWNHU DQ
\HDU RYHU \HDU GXH WR WKH VDPH IDFWRYWDUPSRFGDLVQH VRESW DDWR RH UB\V8HQY HF
LQFUHDVHG GXBIOWR WIRZBBHYYXOW RI ZLOGILUH DFWLYLW\

IHWEDFNV

7KUHH ORQW6GISVDMREHU 1LQH OR QU\GEMES WHP EH U
%2 (

6DOHV 3ULFH

5R\DOWLHYV

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHYV

1HWEDFEN

7KH FRPSRQHQWVY RI QHWEDFNV DUH VSHFLILHG ILQDQFLDO PHDVXUHV 1HWEDFNV FRQWDLQ D 1RQ *$
RI WKLV 0' $

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



'$
JRU WKH WKUHH DQG QLQH PRQWKYV HQGHG 6HSWHPEHUPLO ®MLRAW RIWD®LRAQYHQ
UHVSHFWLYHO\PLO®IRE PLOOURQYSHFWKMHIOAHUDJH GHSOHWLRQ UDWH IRU WKH \

HQGHG 6HSWHPEHU SHU Zd®Y{ DGGEU %2( UHVSHFWLYBBU %2( DQSHU %2 (
UHVSHFWLYHO\

,Q WKH WKLUG TXDUWHU RI ZH

( 'HOLYHUP® & WIHOLDEOH RSHUDWLRQV

( 6DZ WHHUD)BRYWHWXUQ WRJIXKWRRPH®GIRENSXILWLHY DUH RQJRLQJ ZLWK SUF
WR UHVXPH LQ WKH IRXUWK TXDUWHU

( $FKLHYHG ILUVW JDV SURGXFWLRQ IURP WKH 0$& ILHOG LQ ,QGRQHVLD LQ 6t

( 3URGXFHWKRX¥RPQSHU GD\ WKRX¥RQSHU GD\

( *HQHUDWHG 2SHUDW LRLIOOREIHEG URH DR HORFRPG DU HG ZQ BKJI H O \GGHER R\ORY H G
UHDOL]JHG OLJKW FUXGH RLO DQG 1*/V VDOHV SULFHV

( (DUQHG D 1HWESHNU R 2 ( SHU %2(
( ,QYHVWHG FDSRMOBDR@®O\ IRU WKH :HVW :KLWH 5RVH SURMHFW DQG 7HUUD
UHJLRQ

7KH :HVW KISURMRESASURM PDVEHOFHQW FRPSOHWH DV BMQEHSRVMHPEHMBLVLRQ WR
WKH SURMHFW ZH KDYH LQYHVWGHRIHISAKRH{GPD WBENVWRQ WKAHHYWRMHFW LQ WKH VHF
ZLWK WKH FRPSOHWLRQ RI WKH FRQLFDO VOLS IRUP RSHUDWLRQ IRU WKH FRQFUF

JLQDQFLDO 5HVXOWV

7KUHH O0R Q W&HS YQHRHEH U

PLOOLRQYV $WOD@WLP 3DFRIULFKRUH$SWOD®WLPD 3DFLRIUFKRUH

S5HYHQXHV
*URVV 6DOHYV
/HVV 5R\DOWLHV

([SHQVHV
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
2SHUDWLQJ 0DUJLQ
'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ
(ISORUDWLRQ ([SHQVH
,QFRPH /RVV IURP (TXLW\ $FFRXQWHG $IILOLDWHV
6HIPHQW ,QFRPH /RVV

$WODQWLF DQG $VLD 3DFLILF 2SHUDWLQJ 0DUJLQ DUH QRQ *$$3 ILQDQFLDO PHDVXUHV 6HH WKH 6SHF

2SHUDWLQJ 0DUJLQ 9DULDQFH

7TKUHH ORQWKYV (QGHG 6HSWHPEHU

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



1LQH ORQWKYV (QGHG 6HSWHPEHU

PLOOLRQV S$WOD@WLP 3DFRAUNVNKRUHSWODMWLP 3DFRIUFKRUH

S5HYHQXHV
*URVV 6DOHYV
/HVV 5R\DOWLHYV

(ISHQVHV
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
2SHUDWLQJ 0DUJLQ
'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ
(ISORUDWLRQ ([SHQVH
,QFRPH /RVV IURP (TXLW\ $FFRXQWHG $IILOLDWHYV
6HIJPHQW ,QFRPH /RVV

$WODQWLF DQG $VLD 3DFLILF 2SHUDWLQJ 0DUJLQ DUH QRQ *$$3 ILQDQFLDO PHDVXUHV 6HH WKH 6SHF
2SHUDWLQJ ODUJLQ 9DULDQFH

1LQH ORQWKYV (QGHG 6HSWHPEHU

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



2SHUDWLQJ 5HVXOWYV
7TKUHH ORQW&KHWSYQRHEREHU 1LQH O0R QMEMES WHP EH U

6DOHV 9ROXPHV
$W O DQIELCRY G
$VLD 3DPAILF
&KLQD
,QGRQHVLD
7RWDO $VLD 3DFLILF
7RWDO 6DOHV%®R GXPHV

7TRWDO 5HDOL]H@ (BULFH
$WODQWLF /LIKWEWUXGH 2LO

$VLD 3DFLIBE(
1*/V EEO
&RQYHQWLRQDO 1DA¥XUDO *DV

3URGXFWLRQ E\ 3URGXFW
$WODQWLF /LOKWO&UXGH 2LO
$VLD 3DFLILF
1*/VOEEOV G
&RQYHQWLRQDOOIDVEXUDO *DV
7RWDO $VIODL3DELILF
7RWDO 3URGXEWLRQ

(ITHFWLYH 5R\D-OW\HBDWH
$WODQWLF
$VLD 3DFLILF

2SHUDWLQJ ([I#HQVH
$WODQWLF
$VLD 3DFLILF

3HU 8QLW " % 2(

5HSRUWHG VDOHV YROXPHV DVVRFLDWHG SHU XQLW YDOXHV DQG UR\DOW\ UDWHV UHIOHFW &HQRY)
+8&0/ MRLQW YHQWXUH DUH DFFRXQWH&R RV ROLLEDWHIGH ) HD B IOW L PE B WGV HO HDRAY
6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ Rl WKLV 0' $

S5HYHQXHYV

3ULFH

7KH SULFH ZH UHFHLYH IRU QDWXUDO JDV VRQR®KULQHDWDHE VBWHXQSEIHU K RQJONH
1*/V GHFUHDVHG LQ WKH WKUHH DQG QLQH PRQWKYV HQ®SWHG BHSOAHEG% HKB/QRY O R Z HRU
EHQFKPDUN SULFLQJ

BURGXFWLRQ 9ROXPHYV

$WODQWLF SURGXFWRR ¥ LXEMVVOKHO DWKILYIBOTXDUWHU RI GIHRPISDVWE& RXIMDIKQ G D (
EDUUHOV SHU GD\ LQ WKH QLQH PRQWKY HQGHGKHH SWHHEBBEBMH WR WRBPQDURR G
RQ WKIHI5RVH )362 FRPSOHWHG LQ ORPD¥FKQD QG GGOBWIKU RIPSDFW WKDQ DQQXDO ¢
FRPSOHWHG LQ WKH WKLUG TXDUWHU LQ ,Q DGGLWLRQ WKH GHFUHDVH LQ
VDWHOOLWH H[WHQVLRQV HIIHFWLYH 0D\ /ILJKMREHNBE RURGXRWLRORGICAWRK |
5RVH ILHOGV LV RIIORDGHG IURP WKH 6HD5RVH )362 WR WDQNHUV DQG VWRUHG LC
UHVXOWNMPLQIDGLIITHUHQFH EHWZHHQ SURGXFWLRQ DQG VDOHYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



$VLD 3DFLILF SURGXFWIQRW KIHQ MKHDGHTGX D O MWIHKKW @1 D Q G-HRPLEHD J\WYBGR XBMIXQUH O V

SHU GD\ LQ WKH QLQH PRQWKY HQGHG 6HSWKRHEEU RYGURFRPYBWDH@ QL W®XKH WR D
WHPSRUDU\ XQSODQQHG RXWDJH LQ WKH VHFRQG TXDUWHU LQ &KLQD UHODWHG
YHVVHO LQ HDUO\ $SULO RRGQUHYRQR HBW HD 0 A\DDY UHHPOIQ WIVX R WD LQ WKH
TXDUWHU RIUHVOPOWRG LQ D QHW GHFUHDVH LQ SURGXFWLRQ 7KH GHFUHDVH ZD
0%+ DQG 0'$ ILHOGV LQ ,QGRQHWRUD L Q @EXHQ IRXE® WB LIRWH@MHWFH LQ &KLQD LQ Wt
TXDUWHUYV RI KDYLQJ D ODUJHU LPSDFW WKDQ@USEO DO G HBQMR HRWMEHIBEORG W RQU-H
SODQQHG GHYHORSPHQWHDHO GG R YHW KBl D@ &W KBl QIG UD/AK LTEXDHUGY HW RW JDV SURG X}
ILHOG LQ 6HSWHPEHU

5R\ADOWLHYV

,Q WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEGMER® P LO GWRYDSHEMWL YHROD O

PLOMIRBMFRYHULIPHW BURQSHFWLYHOUR\DOWLHY DW WKH :KLWH 5RVH ILHOG
DGMXVWPHQWY EDVHG RQ DQ DPHQGHG DJUHHPHQW EHWZHHQ RXU ZRUNLQJ LQW
DQG /DEUDGRU

5R\DOW\ UDWHV LQ &KLQD DQG ,QGRQHVLD DUH JRYHUQHG E\ SURGXFWLRQ VKD
&KLQHVH DQG ,QGRQHVLDQ JRYHUQPHQWYV 7KH HIIHFWLYH UR\DOW\ UDWH IRU W
GHFOLQHGHVWRHBN SHUFHRWSHFWLYHOSHUMRPHQBN SHUFHRWSHRWLPHOHVXOW RI LU
JDV SURGXFWLRQ DW WKH 0%+ DQG 0'$ ILHOGYVY VWDUWLQJ LQ WKH IRXUWK TXDUW

([SHQVHV

2SHUDWLQJ

BULPDU\ GULYHUV RI RXU $WODQW (A @8 HURDQWLKQM RJIFSSDIMHA BQ@G WPKDH. QMUH/Q\DD Q FH - )
KHOLFRSWHMUG FRRAMWNV®R UFIKIH WKLUG TROHWARYVY@RAHBVHHG VOLIKWAORIWPRPOLRQ

2SHUDWLQJ H[SHQUHHL © RQKHLQ BWMD VRIGO OWRQ PLOOGRA WR WKH UDPS XS RI WK
‘KLWH 5RVH SURMHFW OHDGLQJ XS WR WKH VWDUW RI PDMRU FRQVWUXFWLRQ LQ
)362 LQ WKH VHFR QR&NIDNVHREH.UWR & HFSDUDWLRQ DQG PDLQWHQDQFH D RVDILYAL W L H V
RSHUDWLQJ €@ FUHD®WHNG LQ WKH QLQH PRQWKY HQGHG 6HEWAEMREZHW V D O H V FYRFPCSORM
FRPELQHG ZLWK WKH VDPH IDFWRUV WKDW LPSDFWHG WRWDO RSHUDWLQJ H[SHQ\

3ULPDU\ RUIRWHUYVLD 3DFLILF RSHUDWLQJ H[SHQ@HHAHLSD MKH D QGVRD DQ O H PRQMHK \
DQG ZRHNR®BEBUDW L QJGHFSH@HHRYIOH MMOHH PRQWKYV HQG H® 6 HSYFHRBWB G VOLJI
RQ D \HDU WR GDWH EDVLV FRPSDUHG HUW WK LWK R SVHUHEN 5 & U EHRIGYQQMEKNQ WK L U G
TXDUWHU RI FRPSBHEG WIRWEGOQULMW BSHMUDWLQJ H[SHQVHV LQPDHQUHG R MSD U |
ORZHU VDOHV YROXPHYV

7UDQVSRUWDWLRQ

7UDQVSRUWDW LRWOBRMWF LWUHWRK GHFUHDVHG LQ WKH WKUHH RRPEDQHGHZP RIGW K
WKH VDPH SHUDRGRFRIXGHY WKH FRVW RLQVUDRPY BRHWELHIDI5 RVYKG)IKB62 XQLW WR RQV
ZHOO DV VWRUDJH FRVWYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



IHWEDFNV

7KUHH 0RQW&H/S YQHRHEH U
%2( H[FHSW ZKHUH LQGLFDWHG $WODQWH®E &KLQD ,QGRQHVLDORWDO 21IVKRUH

6DOHV 3ULFH

5R\DOWLHYV

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHYV

1HWEDFN

7KUHH 0R QWSS WOHPHEGH U
%2( H[FHSW ZKHUH LQGLFDWHG $SWODQMA®  &KLQD ,QGRQHVLDRWDO 2IIVKRUH

6DOHV 3ULFH

5R\DOWLHYV

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHV

1HWEDFEN

1LQH ORQWKVY (QGHG 6HSWHPEHU
%2( H[FHSW ZKHUH LQGLFDWHG  $WODQWHLE &KLQD ,QGRQHVLDORWDO 2IIVKRUH

6DOHV 3ULFH

5R\DOWLHYV

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHYV

1HWEDFN

1LQH ORQWKV (QGHG 6HSWHPEHU
%2( H[FHSW ZKHUH LQGLFDWHG  $WODQRAF &KLQD ,QGRQHVLIRWDO 2IIVKRUH

6DOHV 3ULFH

5R\DOWLHYV

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHV

1HWEDFEN

7KH FRPSRQHQWVY RI QHWEDFNV DUH VSHFLILHG ILQDQFLDO PHDVXUHV 1HWEDFNV FRQWDLQ D 1RQ *$
RI WKLV 0' $

5HSRUWHG VDOHV YROXPHV DVVRFLDWHG SHU XQLW YDOXHV DQG UR\DOW\ UDWHV UHIOHFW &HQRY:
+&0/ MRLQW YHQWXUH DUH DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG LQ WKH FRQVROLGDWHG ILQD

([SORUDWLRQ ([SHQVH

‘H UHFRUGHG H[SORUDWLRQIOR@KBVHURIW QLQH PRQWKY RURSORUDWLRQ H[SHQVFH
ZDV SULPDULO\ GXH WR D PLOOLRQ ZULWH RIl UHODWHG WR RXU GHFLVLRQ

"%

,Q WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHO®IQRY) PLORWRQS BIF WL B\
PLODIORY) PLOOWRYSHFWKHK HDYWHUDJH GHSOHWLRQ UDWH LQ WKH WKUHH DQ
ZDV SHU %2( DQSHU( %2HVSHFWLYHO\SHU %2( DQSHMAR(UHVSHFWLYHO\

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



'2:1675($0

,Q WKH WKLUG TXDUWHU RI ZH

( 'HOLYHUHG VDIH DQG UHOLDEOH RSHUDWLRQV
( +DG YHU\ VWURQJ SHUIRUPDQFH DW WKH 8SJUDGHU DQG /ORSGIRIFGIWHU 5H

SHUFHQW
( *HQHUDWHG 2SHUDWLRUOIOERIEQHDIVH LOBRRDUIHWK SULPDULOARZXHH WR

VIQWKHWLF FUXGH RLO SULFH YV DUHODAMIUY HHRYIBQHBXSOHIFIHVO BH RVIWRWNE\ LQF
SURGXFWLRQ YROXPHV
JLQDQFLDO 5HVXOWYV
7KUHH ORQW&KH/SUDMRHEEHU 1LQH OR QAGENMESWHPEHU
PLOOLRQV
SHYHQXHV
3XUFKDVHG 3URGXFW
*URVV 0DUJLQ
(ISHQVHV
2SHUDWLQJ
2SHUDWLQJ 0DUJLQ
'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ
6HIJPHQW ,QFRPH /RVV
1RQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI WKLV 0' $

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



6HOHFW 2SHUDWLQJ 5HVXOWYV

7TKUHH ORQW&KHWSYQRHEREHU 1LQH O0R QMEMES WHP EH U

7RWDO &DQDGLDQ ODQXIDFWXULQJ
+HDY\ &UXGH 2LO 8QLW 7KIEREXUKSXW &DSDFLW\
+HDY\ &UXGH 2L0O 8QIEW OKWBRXJIKSXW
&UXGH 8W ISOIL DML Q

7RWDO 3URGXBWLRQ

B\QWKHWLF &UXGH 2LO

$VSKDOW

‘LHVHO

2WKHU

(WKDQRO

5HILQLQJ 0DHEIQ

8QLW 2SHUDWLQUEFESHQVH

/OR\GPLQVWHU 8SJUDGHU
+HDY\ &UXGH 2LO 8QLW 7KURXJIKSXW &DSDFLW\
+HDY\ &UXGH 2L0O 8QEWONKGRXJKSXW
&UXGH 8WLIOWFDIW LR Q
3URG X EWHLR'Q
5HILQLQJ 0BBOLQ
8QLW 2SHUDWLGQ@XE([SHQVH
8SJUDGLQJ 'LIIEBHQWLDO
JOR\GPLQVWHU 5HILQHU\
+HDY\ &UXGH 2L0O 8QLW 7KURXJIKSXW &DSDFLW\
+HDY\ &UXGH 2L0 89QEW V7 KKURXJKSXW
&UXGH 8W QLB WLR Q
3 UR G XFWELCRQ
5HILQLQJ 0BEOLQ
8QLW 2SHUDWLG@EQ[SHQVH
(WKDQRO
(WKDQRO 3WURGXFWLRQ
5DLO
9ROXPHV /RDBHGV G

%DVHG RQ LXK IS RDLWH FDSDFLW\

&RQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHMHYHQXHYQDAPLWEH IBBYXDEM U$ GQIO/ RRP R

EXVLQHVWIRIHMWKHG QLQH PRQWKY HQBHIGH6 B SOINPER BLO WHRGHFWLYHOWPLOORRBQ ELOOLRQ

UHVSHFWLYHO\ U RSP YWKQX 818/ UDRGPH WK H /O R\ G RMKQUMMH D Q534 IQ QGBI \P FRMWW K HH @B HB  ®H SVIDKREB H U
PLOOWRQYSHFWLYHORLO®IQREQ PLOOWRYSHFWLYHO\

6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ Rl WKLV 0' $

8SJUDGHU WKURXJKSXW LQFOKGIHVYOGLOXHQW UHWXUQHG WR

%DVHG RQ EHQFKPDUN SULFH GLIIHUHQWLDO EHWZHHQ KHDY\ RLO IHHGVWRFN DQG VIQWKHWLF FUXGHI

7RWDO FBROGRMRDG NG DQG WUDQVSRUWHG RXWVLGH Rl $OEHUWD &DQDGD

,Q WKKILUG TRIDUWHWDQDGLDQ 0DQXIDAWXUGEDQY) WKRRKDIBKWY SHU GD\ IURP

WKRXVDQG EDUUHOV SHU GOR UE Q & M\KRXE D BEHROG/X & W/UL VEEDR X BRQBH OV SHU GD\
GXH WR

( 6WURQJ SHUDMHADIQUDHGE U FRPELQHG ZLWK WHPSRUDU\ XQSODQQHG RXWLEL
UHVXOWHGH WL O ISIDPWAHHREWRISHUFHQW
( &RQWLQXHG VWURQJ SHUIRUPDQFH DW WKH /OR\GWKR&XW¥BQGHODV QFHHUI BIDW |
FRPSDUHG ZWWRXEDQWHOV SHU GD\

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



,Q WKMH PRQWKY HQGHG 6&BQIMPIBHEQ X IDFW XU LRQY WE ENKIKSNEDQGHOV SHU GD\
WR WKRXEDQGHOV 3GIE® W®RW D Q GRURBERAWWRK® XEDQGHOV SHU BRR XEDQGHO V
SHU GD\ FRPSDUHG ZLWK WKH VDPH SHULRG LQ GXH WR WKH VDPH IDFWRUV D\

( ,QFUHBVRGJIKSXW DWIAKKF K3 8§ RUMIKRXKEDQGHOV SHUWKRXBERABYVU GDXH
WBODQQHG WXDQGB®QYBRQOGQHG RXVWDIHVLDQO\ RIIVHW E\ DQ XQSODQQHG RX
TXDUWHU RI DQG XQSERQQHAH RRWBEWYV DQGVKH IRXUWK TXDUWHU RI
LPSDFW &HQRYXV LQ HDUO\ -DQXDU\

( +LJKHMGRWLOL]DWLRQ DW WKH /OR\GPLQVWHW BHQW HYMN UEKICER BWIFOAHDVHG
WP WHPSRUDU\ XQSODQQHG RXWDJBQ® KB DMDQHGEG WXDQWHRXRIG LQ WKH

5HYHQXHY DQG *URVV 0DUJLQ

7KH 8SJUDGHU SURFHVVHV EOHQGHG KHDY\ FUXGH RLO DQG ELWXPHQ LQWR KL
5HYHQXHVY DUH GHSHQGHQW RQ WKH VDOHV SULFH RI VIQWKHWLF FUXGH RLO DQC
WKH GLITHUHQWLDO EHWZHHQ WKH VDOHV SULFH RI VIQWKHWLF FUXGH RLO DQG C

7KH /OR\GPLQVWHU 5HILQHU\ SURFHVVHV EOHQGHG KHDY\ FUXGH RLO LQWR DV
GHSHQGHQW RQ DVSKDOW DQG LQGXVWULDO SURGXFWV SULFLQJ DQG WKH FRVW
5HILQHU\ LQFUHDVH GXULQJ SDYLQJ VHDVRQ ZKLFK W\SLFDOO\ UXQV IURP 0D\ WK

7KH 8SJUDGHU DQG /OR\GPLQVWHU 5HILQHU\ VRXUFH FUXGH RLO IHHGVWREFEN
FRQYHQWLRQDO KHDY\ RLO SURGXFWLRQ

,Q WKH WKLUG TXDUWWHQRIRV &D/OWGDDQ GHFEXEEFWX PLQOIVIRR QELORPBRUHG

ZLWK GXHOWRBHONWKLF FUXGH UHILQHG SURGXFWDDGQGGLYSRVWW LR Q! BH®RE X FUH B/

EXVLQHVV LQ WKH WKEZKB GXBUWBWHRZDV IKGSMWLFOGOXFRRIRMH WGEXLWK WKH VDPH SH
,Q WKH ILUVW QLQH PR@®WMRVUGREYH E IUWYBRROXHMBX IR @R WKH UHDVRQ® GLVFXVVI

WKWMKUHH DQG QLQH PRQWKYV HQ &MNEBWKHSVREFPHEGRIGEWE H F U H D \SHG FBIQ®/

SHUFW@&W SHU EDWBHO BEG EDUUHO UHVSHFWLYHO\ FRPSDUHG ZLWK

*URVV POHBUGDVPILOOWRQPLOQORWKHUG TRMIDUWHRHRPSDUHGGXIHWKRKRH IDFWRUV QRWH
DERYH LQ DGGLWLRQ WR ZHDNHQHG XSJUDGLQJ GLIITHUHQWLDOV DQG ORZHU UHII

*URVV PDQBUGDVALOONRQ ELODOQRRKRLIQH VR RRIWKY FRPSDUHG ZLWKKLIJKKXH WR I
XSJUDGLQJ GLRISHURIYHELDEIL Q@I IRDAUWHQPWHG WKURXJKSXW DW WKH §8HUDGHU D
LQFUHDVH ZDRMISBWWED®®H GLVSRVLWLRQ RI RXU UHWDLO,PBROMQQ HWIARWIY L @ QX
XSJUDGLQJ PDUJLQYVY ZHUH SULPDULO\ GULYHQ E\QOWEKHUWKHDBH FQ®&GGELQHOP R{H
6HSWHPEHU :&6 SUIGHHRUHD V G LEFDIQ® S H U RMARBW SHU EDU&EHO DRHEU EDUUHO
UHVSHFWLYHO\ FRPSDUHG ZLWK

6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI WKLV 0' $ IRU UHYHQXHV I

2SHUDWLQJ ([SHQVHV

SULPDU\ RULRSFHUWDWLQJ H[SHQQHYV PR WKWZHWBYWUY DQG PDLOQWHGRRFHFIXARUNIR
HOHFWULFLW\ DQG HQHUJ\ FRVWYV

7ZRWDO DQG SHU X QUOM REIDGDW KB H FFOWQWG QLQH PRQWKYV HQBRBS OHSVE HPLEMKI
PDLQ@XHMWHRLVSRVLWLRQ RI RXU UHWDLO IXHOV QHWZRUN LQ WKH WKLUG TXDUWH
<HD WR GDWH FRVWYV DGOR GYHFG HDXIMEHNERHN ERUDGHU DQG /OR\GPLQVWHU 5HILQH
RI 7KH GHNUHWDWH SDUWLDOO\ RIIVHW E\ KLJKHU UHSDLUV DQG PDLQWHQDQFH
3HU XQLW RSHUDWLQJ H[SHQVHV DSSO\ RQO\ WR RSHUDWLQJ FRVWV DQG WKU

"$

Q WWKUHH DQG QLQH PRQWKV HQGHGZONWSWHRPER®R® PLOOURYSHFWLYHO\
PLOOLRQ PIQEGOWRQYSHFEWLYHO\

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



,Q WKH WKLUG TXDUWHU RI ZH

( '"HOLYHUHG VDIH RSHUDWLRQYV

( *HQHUDWHG 2SHUDWLPUOIIRIRMFQY KRDVHP L O FRPGDUHG ZEWIKPDULO\ GXH WR W
7ROHGR $FRXUIKHWLR L Q@G WKHIZRPHGR DQG 6XSHULRU UHILQHULHV EHLQ
ILQG ZD\V WR LQWHJUDWH WKH /LPD DQG 7ROHGR UHILQHULHV WR RSWLPL]H

( 3URJUHVMHD/ WIXBHW RI WKH )&&8 DW WKH 6XSHULRU 5HILAFNUREBEXEFK ZDV
JHQHUMWGE B WK UR X J KEKRXRDQGHO & DS

( $FKLHNBIGGH XWLOSHUWFHRWRBHUFHQW

( &RPPHQFHGQBGSXAMPURXQG DW W KLHY YORDUN H Us FRGH\LMIPELHUDW RIXQBFWHG WR EH
FRPSOHWHG LQ WKH IRXUWK TXDUWHU RI

( .QYHVWHG FDSILOVDLR Q|

JLQDQFLDO 5HVXOWYV

7TKUHH ORQW&KHSYQHEREHU 1LQH O0R QMGEEMES WHP EH U
PLOOLRQYV

SHYHQXHV

3XUFKDVHG 3URGXFW
*URVV 0DUJLQ
(ISHQVHV

2SHUDWLQJ

5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ

8QUHDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW

'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ
6HIJPHQW ,QFRPH /RVV

&RPSDUDWLYH SHULRGV UHIOHFW FHUWDLQ UHYLVLRQV 6HH 1RWH RI WKH LQWHULP &RQVROLGDW
VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOV
1RQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI WKLV 0' $

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



6HOHFW 2SHUDWLQJ 5HVXOWYV
7KUHH ORQW&HS{QHHEHU 1LQH OR QQVMG6NESWHPEHU

7RWDO 8 6 ODQXIDFWXULQJ
&UXGH 2L0 8QLW 7KUROEIKSXW &DSDFLW\
&UXGH 2L0O 8QLWEKWRBIKSXW
+HDY\ &UXGH 2LO
/LIKW DQG OHGLXP &UXGH 2LO
&UXGH 8WLGL]DWLRY
7RWDO 5HILQHG 3URGXPW BURGXFWLRQ
*DVROLQH
‘LVWLOODWHYV
$VSKDOW
2WKHU
5HILQLQJ 0DHEIQ
8QLW 2SHUDWLQEK[SHQVH
/LPD 5HILQHU\
&UXGH 2L0O 8QLW 7KURXIKSXVE &DSDFLW\
&QUXGH 2L0 8QLMWEZRURXJIKSXW
&UXGH 8WL-OL] B WWR Q
7ROHGR 5HILQHU\
&UXGH 2L0O 8QLW 7KURXEIK'SXW &DSDFLW\
&UXGH 2L0O 8QLMEFZRKURXJIKSXW
&UXGH 8W ISOILBMWLIR Q
6XSHULRU 5HILQHU\
&UXGH 2L0 8QLW 7KURXIKSXW &DSDFLW\
&QUXGH 2L0 8QLMWEZRURXJIKSXW
&UXGH 8W LSOIL] DMWLRQ
‘RRG 5LYHU DQG %RUJHU 5HILQHULHV
&UXGH 2L0 8QLW 7KURXIKSXW &DSDFLW\
&UXGH 2L0O 8QLMEFRKURXJIKSXW
&UXGH 8WLQLIDWWRQ
%DVHG RQ FUXGH RLO QDPH SODWH FDSDFLW\

7KH 6 XSHULRU 5HILQHU\IV FUXGH RLO XQLW WKURXJKSXW DQG FUXGH RLO XQLW WKURXJKSXW FDSDF
7KH 7ROHGR 5HILQHU\!V FUXGH XWLOL]JDWLRQ LQFOXGHYV D ZHLJKWHG DYHUDJH FUXGH RLO FDSDFLW\

,QFOXGHV GLHVHO DQG MHW IXHO

&RQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI \
6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI WKLV 0" $

7KH QDPH SODWH FDSDFLW\ DW WKH-DIPXDOIMILQHU\ LQFUHDVHG HIIHFWLYH

2Q )HEUXDU\ ZH SXUFKDVHG WKH UHPDLQLQJ SHUFHQW LQWHUHVW LQ %3 +XVN\ 5HILQLQJ //&
5HSUHVHQWYV &HQRYXVIV SHUFHQW LQWHUHVW LQ WKH QRQ RSHUDWHG :RRG 5LYHU DQG %RUJHU Ut}

,QWMHWKLUG TRIDUWHE® O0DQXIDWWXYXRXQRSFUHMDVH WKRXEDQGHOV SHU GD\ IURP
WKRXVHEHDQW HGOD\ PG WRWDO UHILQHG SURGXFW WSKIRRGEDFONGLHR@V LHFW HBNH GV

WKRXEAVDWIFHOVG D\ GXH WR

( )XOO0O RZQHUVKLREORGRWEHVK@OQMW\RFFXUUHG RQ )HEUXXKURXJIKSXME &UXF3H DV
WKRXEDQGBGHOV SHUVEGIOR AWBRQWBHOV SHU GD\ LQ WKH WKLUG TXDUWHU RI

SHULRG IY&H LQDHW/DNVEBVR GXH WR D VLIJQLILFDQW SODQQHG WXUQDURXQG 1

FRPSOHWHG LQ WKH WKLUG TXDUWHU RI DQG W KK X®&H DOMIQON. ] W D R/QREB

7ROHGR 5HIL@EHUFHIDW SHUFHQW
( GRQWH® X RUDNWKH UH V)REBIMNV RW KHK B X S H ZIKR. B K5 Z CL\Q HRID\R X QKAWER BWHRIEWHO \

SHILQHG SURGXFW RXWWEKRXBDIXEBHOMGHU GD\ LQ WKH WKLUG TXDUWHU RI
( 6WURQJ SHUIRUPDQFH IURP WIKRPERIRG ALWK UD 580IDIHIHG WXUQDURXQG WK
6HSWHPEHMWRWODKOIURXJKSXW IRU WKH :RRG 5 LYHRUG EEH WKERIXHED QGH IOYHSH H V

GD\ WR WKRXEDQWBHOV SHU GD\ LQ WKH WKLUG TXDUWHU RI

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



7KH LQFUHDVHV ZHUHXQB O DRXDVEDGH R | DUHAN SEDD Q QMWK ADL@ WY B DIAHHU D WQ WKH WKL LU

,Q WKH ILUVW QLQH 8P&R QWMXYX IFWXBIHQIR XIREKBDVHWKRXEDQGHOV SHU GD\ W
WKRXEDQGHOV DHWRWRIRQHG SURGXFW SURGXMWKRXEDQOG-RHGD VHEU GD\ W
WKRXPDQEOV SHU GD\ SULPDULO\ U RPGIBWRHISQ GRURSHWIBRMIHRWQ B @AV I WKW KH VD

GLVFXVVHBYDARYM DV

( QFUMSDWHKURXJIKSXW DW WKH :RRG 5LYHU 5HILQHUN SULPDULO\ GXH WR WKH

WKDQ LRQWKH GHFLVLRQ LQ WKH ILUVW TXDUWHU RI WR RSHUDWH DW U
FRQGLWLRQ&RBGEEWBP® HGXGH XWLOL]DWLRQ IRU WKH :RRG 5LYHU DQG %RUJ
6HSWHPEHU SHUPWQW SHUFHQW

( /LPD 5HILQHU\!V SHUIRUPDQFH DFKSHUYE®QULDXGWM KXHWQOQH WRAW KM HQGHG

SHUFHQUX G H W K QR XGKOMAM R XEDQWHOV SHU GD\ FRPSDUHG ZLWK WKH |

7KH LQFUHDVH ZDV GXH WR IHHGVWRFN SLSHOLQH DQG RWKHU WHPSRU

WKH UHILQHU\ DW UHGXFHG UDWHV LQ HDUO\ GXH WR ORZ PDUNHW FUDI
SODQQHG DQG XQSODQQHG RXWDJHV GLVEXVVHG DERYH

,QFVHD WKURXJKSXW ZDV [D8OMPPHE RWWYRRHR®%RGBIHU S5HILQHU\ LOQIDUFK DQ
WHPSRUDU\ XQSODQQHG RXWDJHV ZRHWKXUWQHRRX® ¢ XDQUWRMWDJIHY KDG D ODUJH
WKDQ WKH WXUQDURXQG FRPSOHWHG LQ WKH VSULQJ RI

5 HHQXHY DQG *URVYV 0DUJLQ

ODUNHW FUDFN VSUHDGY GR QRW SUHFLVHO\ PLUURU WKH FRQILJXUDWLRQ DQG S
D JHQHUDO PDUNHW LQGLFDWRU :KLOH PDUNHW FUDFN VSUHDGYV DUH DQ LQGL
SURGXFWV WKH UHILQLQJ UHDOL]HG FUDFN VSUHDG ZKLFK LV WKH JURVYVY PDUJL
IDFWRUV LQFOXGH WKH W\SH RI FUXGH RLO IHHGVWRFN SURFHVVHG UHILQHU\ FI
VHFRQGDU\ SURGXFW RXWSXW WKH WLPH ODJ EHWZHHQ WKH SXUFKDVH RI FUX
WKURXJK WKH UHILQHULHV DQG WKH FRVW RI IHHGVWRFN 3URFHVVLQJ OHVV H
DGYDQWDJH 2XU IHHGVWRFN FRVWY DUH YWIOXHIE RQ@GDQ)L JPH DFFFF @ W & W IHIUGHEIEV &M SV
WKH &KLFDJR FUDFN VSSHIHHP®@@GHHFWHDEWMESHFV8EY HO S HWRE D U8BH O DS HIJ

EDUUHO UHVSHFWLYHO\ QF "M&BDHHH G ZEVOK QH PRQWKY HQWKAE BLIBXVSHPEMDFN VSU
GHFOLGHGFHQW HDUFBOIWSHFVBBEYHOSHWREDUSBHO DIH3J EDUUHO UHVSHFWLYHO\ FF

5HYHQXHMUGDVHPLOMLR® ELOOHRGHFWLYHO\ LQ WKH WKUHH DQG QLQH PRQWK\
FRPSDUHG ZI7W®HFUWDZWHHLP BYH@WZRIUHILQHG SURGREW ISUQGL ®IIVHW E\ KLIKHU §
SULPDWODWHG WR RXU 7RO HGRM QEKEDDERNDLAH 8 U3 HG RHIMESH U F WAIWSHFWLYHO\

LQ WKHJHH DQG QLQH PRQWKV HQERBSOWS\EHPEMK WKH VDPH SHULRGV LQ % k
DOMBDLQ WKH TXDUWHU DQG R85 D \HDWBGWR GWDHWIS EBWLVHE\ FRPSDUHG ZLWK WKH

*URVV IPPQRUGIDVIRLO AQRWKHHH PRQWKY HQGHG BERBWBHWPHG WLWK WKH VDPH SHUL!
7KHQFUHDWHODUJHIOLJEKH WRILQSHGRSXRWXRW ORZHU FRVW Rl IHHGVWRFN SURF
SULFL&6) RISHU EDUUIS® SHU EDWRMWY BHFUHBPVHGPLOQQRYK®H PRQWKY HQGHG
6HSWHPEHUSULPBNHOWR ORWHRUPB N NSBWHLLE KL JKIHWHSW RG X FW LR Q

2SHUDWLQJ ([SHQVHV

3ULPDU\ RUIRSHIMWLQJI H[SHQVHV LQ WAHHHSDMW\WQDQE PRQYWY®DQFH DQG ZRUN

2SHUDWLQJLKFBEIDNYL O OQRWKH HH PRQWKY HQGHG BRBWHPHEBWLWK WKH VDPH St
SULPBXWRSHUDWLRQY DW WKH 7TROHGR DQG 6XSHULRU UHILQHULHV 7KH LQFU

( +LJKHU FKHPLFDO FRVWV SULPDULO\ GXH WR LQFUHDVHG FRQVXPSWLRQ D
FKHPLFDO SULFLQJ

( ,QFUHDVHG ZRUNIRUFH FRVWV DW WKH 6XSHULRU 5HILQHU\ IRU UHVWDUW
FRVWVY UHODWHG WR WKH 7ROHGR $FTXLVLWLRQ SDUWLDOO\ RIIVHW E\ LQF
VLIJQLILFDQW SODQQHG WXUQDURXQG LQ

( ,QFUHDVHG UHSDLUV DQG PDLQWHQDQFH VSHQG DW WKH /LPD 5HILQHU\

7KH LQFUHDVHV ZHUHOBRR2H@H DD ORARRVIWAMHWHE\ADWHG WR WKH GHFOLQH LQ QDWXUDO

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



2SHUDWLQJLQFUE)EH PLOQORQYKEGIH PRQWKY HQGHG 6HFRWHPBEHHG ZLWK WKH VDPH
LQ GXH WR WKH UHDVRCH LEQPMAXY\DHD @ IDEIRNDHREHU UHSDLUVY DQG PDLQWHQDQFF
VLIQLILFDQW SODQQHG WXUQDURXQG DW WKH 7ROHGR 5HILQHU\ LQ WKH VHFRC
SULPDULO\ GXH WR WKH GHFOLQH LQ QDWXUDO JDV EHQFKPDUN SULFLQJ GLVFEXV\

B3HU XQLW RSHUDIHFQE B VSFHQWYW EWUUHOSBQEDUUHO UHWXHAHMHMLYRG\QLQ HVRRIQW KV
6HSWHPEHU FRPSDUHG ZLWK WKH VIDPH BHUQR G XH) WR KLQ & HUR WKW RDQIHKIS X\WF R V W
QRWHG DERYH

*DLQ /RVV RQ 5LVN ODQDJHPHQW

Q WWKUHH DQG QLQH PRQWKYV HQBH G GFSWHPRE WHDOL]HG ULVN PO@IRBIIPHQW OR
PLOOUR®SHFWLYHO\ PLO®IKRY ORRVVHV ®ROURQYSHFWLYHO\ GXH WR WKH VHWWO
SULFHV UHODWLYH WR RXU ULVN PW®DBIHPBIQG® FRMW BREOW KW HRMGHW G 6 RSKNVEHPE H U
XQUHDOL]HG ULVN PDQB 1B MHENY PIIAMA@SHFWLYHOLO MR PLOOWRQYSHFWLYHO\

RQ RXU FUXGH RLO DQG UHILQHG SURGXFWYV ILQDQFLDO LQVWUXPHQWYV SULPDUL
RXU ULVN PDQDJHPHQW FRQWUDFW SULFHVY WKDW UHODWHG WR IXWXUH SHULRGV

'$
86 ODQXIDFWXULQWKUHHMDPEHLQH PRQWKY HQHDW 6REW@ERED UPLOOLRQ

UHVSHFWLYHO\ FRPEDOHRIYZ IPLROURYSHEWLYHOKH LQFUHDVH LV SULPDULO\ GXH
$FTXLVLWLRQ

&25325%$7( $1' (/,0,1$7,216

,Q WKKUHH DQG QLQH PRQWKYV HQREHG FARHBESNRRHUMDBMHH ULVN PDQDJIJHPHQW DFWLYLWLH

( $ UHDOL]HG ULVN PRIQP 1B @HEXYDIDRYMORURQSHFWLYR\OMHV FPIL O MICRR
PLOOWRQS HFWHLOBIWRWE WR H[FKDQJH ULVN PDQDJHPHQW FRQWUDFWYV
( 8QUHDOL]HG ULV RPBRQD/IPPOI@MYRE PLOOURYSHFWLYHDLQV RILOOLRQ
PLOOWRQSHFWH®BWHGHEREOH SRZHU FRQWUDFWYV DQG IRUHLJQ H[FKDQJH Ul

7KUHH ORQW&KHWSDHRHEHU 1LQH ORQUMGEMES WHPEH U
PLOOLRQYV

*HQHUDO DQG $GPLQLVWUDWLYH

JLOQDQFH &RVWYV

,QWHUHVW ,QFRPH

,QWHJUDWLRQ DQG 7UDQVDFWLRQ &RVWYV
YRUHLJQ ([FKDQJH *DLQ /RVV 1HW
5HYDOXDWLRQ *DLQ /RVV

5H PHDVXUHPHQW RI &RQWLQJHQW 3D\PHQWYV
*DLQ /RVV RQ 'LYHVWLWXUH RI $VVHWYV
2WKHU ,QFRPH /RVV 1HW

*HQHUDO DQG $GPLQLVWUDWLYH

3ULPDU\ RUIRWHUYHQHUDO DQG DGPLQLVWUDWLYH HAB HHP\SHOWROLROR W MY BIROUAL YOH. Q H
FRVWV ZRUNIRUBGHRBRDWY RIQ & HFHKQ@HRIDIRG \ DRRG/ \B'G P L § L QW W R BAWEHH B HRGRQHW K V
HQGHG 6HSWHPEWRBRPSDUHG B RDEXOKWRHU WRQR LQFHQRNLY H IFRYMRQ

UHFRYHU\ RI ,@LWBPBRQPRQWKY HQGHG 6HSMQHPEDO DQG DGPLQLVWUDWLYH HI[!
FRPSDUHG ZLWKKLJKBQHRWFOWLRQ WHFKQRORJ\ EXLOGLQJ RSHUDWLQJ FRVWV Z
FRVWY DQG ORQJ WHUP LQFHQWLYH FRVWV RI PLOOLRQ PLOOLRQ

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



)LQD GRW WV

JLODQFH FRVWV@MNMWKHBPRZHUG QLQH PRQWKYV HERIRS DBUHSGVAPWHKUWKH VDPH SHULR
SULP BXIHOMRWGS XUFEKDVHWKDW ORZHUHG WKH &RPSD@Q\GEQ WMHHBWERPER KA WHNU B GG H
TXDUWHUZR SXUFRRQHGWHURVWKIBW DJIJUHJIJDWH SULQFL DN MPHRXIW BDIBERQ ELOC
FRPSDUHGBSXIWFKDVH RI ORQJ WHUP GHEW ZLWK8bPbQ DEIODMEERWHRXQE 6 MIIRQ DPRXC
WKH WKLUG TXBHWRUWR WKH /LTXLGLW\ DQG &DSLWDO 5HVRXUFHV VHFWLRQ RI

GHEW

7KH ZHLJKWHG DYHUDJH LQWHUHYVWHY R WHIHRIQ B X QLD P B Q @K \G HHEME H B U6 WS W H P E |
SHUFHQW SHUFHQWSPBQEHQW UHVSHEWLYHO\
,QWHJUDWLRQ DQG 7UDQVDFWLRQ &RVWYV

,Q WKKUHH DQG QLQH PRQWKV HQBH G QBAHSUNHHEE HQW H J U DWW R (R DLQOBDWGRID Q VD FW LR
PLOOURGBHFWUYRPADWHG ZLWK WKH 7TROHGR $FTXLVLWLRQ

‘H LQFXUUHG LQWHJUDWLRY RO LWOUDAREDPWOLBIIREWRKUHH DQG QLQH PRQWKYV
6HSWHPEHU UHVSHFWLYHO\ QRW LQFOXGLQJ FDSLWDO H[SHQGLWXUHYVY SULPDUL
(QHUJ\ ,QF

JRUHLJQ ([FKDQJH *DLQ /RVV 1HW

7KUHH ORQW&KHS{QAHHEHU 1LQH OR QMGGNESWHPEHU
PLOOLRQV

8QUHDOL]JHG )RUHLJQ ([FKDQJH *DLQ /RVV
5HDOL]HG JRUHLJQ ([FKDQJH *DLQ /RVV

Q WKRKLUG TXDUWHUIRDOL]JHG IRORVMHYEHFRDBQ® WHBAUVWRVODWLRQ RI 8 6 GHQR
GHEWQ WKH ILUVW QLQH PRQWKYV RI XQUHDOL]HG IRUHLJQ H[FKID®XH JDLQV
GHQRPLQDWHG GHEW 5HDOL]HG IRUHLJQ H [Z#AKWDHK D B@®\WHHG HWYRE®RMH Q WUR R GIM H-
WHUP GHEW

5HYDOXDWLRWY *DLQ /RV

&HQRYXV UHFRJQL]H® RIURYOQRPWHIRQLORW TXDUWHU RI DV SWKWKRUB/KH 7R
TXDUWHU RI &HQRYXV UHFRJQL]PIGOMRRDIIIK RW IWRG! BBREGUIRY HX $ B TFHCL EL W)L5 6
®XVLQHVV &BPEKORQWLR Q¥ TXLUHU DFKLHYHVY FRQWURO LQ VWDJHV WKH SUHYLR.
WKH DFTXLVLWLRQ GDWH ZLWK DQ\ JDLQ RU O RNRWBH MR LLJGIVE HLUQL R & W QH/IRWDQ IGDIW
6WDWHPHQWYV IRU IXUWKHU GHWDLOYV

5H PHDVXUHPHQW RI &RQWLQJHQW 3D\PHQWYV

,Q FRQQHFWLRQ ZLWK WE&H Q@YW VH WBHFH & LW RWALIRNH TXDUWHUO\ YDULDEOH SD\PH
TXDUWHUV VXEVHTXHQW WR $XJIJXVW LI WKH DYHUDJH S&d HIXKHHB®LO SU
PD[LPXP FXPXODWLYH YDULPE®OYBIG\EP M"NRWRIRWKIH LOQWHULP &RQVROLGDWHG )LQDC
IXUWKHU GHWDLOV

7KH FRQWLQJHQW SD\PHQW LV DFFRXQWHG IRU DV D ILQDQFLDO RSWVRIWZLWK Fk
6HSWHPEHU WKH IDLU YDOXH RI WKH YDULDEOH SPL\LPOHUWRYZDW/RQY WRMBWHG WR
PHDV XU HPRMRUWA VP L O ®IQREQPLODQRWKIWHH DQG QLQH PRQWKY H QUEHNGS B RVBAIYHE H U
PRQWKY HQGHG 6HSWBRPBNURPLOOLRQ

,Q WKHOH PRQWKY HQGHG 6 HZFWSHPE®WU O XICREHU WKLV TKEDHHBPWHWWQ W XDUWHUO\ SD\P

PLOZDRQPDGH RQ 2FWRHKHUSD\PHQWY DUH UHFRJQL]JHG LQ FDVK IURP XVHG L
LPSDFW WR $GMXVSVHEH PWHGPAE HOREYHUDJH HVWLPDWHG :&6 IRUZDUG SULFLQJ IR
WKH YDULDEOH SD\PHQW LS/H D SEBWRYMH®D §\HSOWHPEHUUHPDLQLWKHSD\PHQWY DUH FR
FXUUHQW DHIDPIDJLWAMHED\PHQW RYHU WKH UHPDLQLQJRRBOLRPUWHUV RI WKH FF

7KH FRQWLQJHQW SD\PHQW DVVRFLDWHG ZLWK WKH WUDQVDFWLRQ ZLWK &RQRF
3DUWQHQGKIGSRQ 0D\DQMKHQDO SD\PHQW-XOV PDGH LQ

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



*DLQ /RVV RQ 'LYHVWLWXUH RI $VVHWYV

'H KD@R PDWHULDO LGL YWHKMMW POV QLQH PRQWKYV HQ ®H &/ KEHIBAHH PRIQW KV HQG H !
6HSWHPEHU ZH UHFRJQL]HG D ORVV RQ GRIYGIGUAGXWIOR U B UDSMME RURR W KRH RXU U
IXHOY RUIHW QLWKHPRQWKY HQGHG 6 ESIWHPERIWL]HG D JDLQ RQ GLRHOV@KWXUH RI C
WR WBEBH RI RXU 7XFNHU DQBKHHBESHVWNVWNWN RI SHUFHQW RI RXU LQWHUH
VDWHOOLWH H[WHQVLRQV DQG WKH UHWDLO GLYHVWLWXUH

2WKHU ,QFRPH /RVV 1HW

, QWKWK UHH DQG QLQH PRQWKYV HQRBWGE HH & W FIREHQKMARD PLOOWRQSHFWLYHO\
PLOMR® PLOOURYSHFIMUKHO\LQFREHVIMW) QLI PR@WWVSBLPDULO\ GXH WR LQ

SURFHHGVY UHODWHG WR WKH U 5HIQBHGN QW & IDRY UK I REW 1D QL R

'$

"'$ IRU WKH WXIUMH FFEVGENG WHPEHU ZDV PLOMLRX PLOOURYSHFWLYHO\

PLOM.@R® PLOGUHRVBHFWLYHO\

,QFRFB[HV

7KUHH ORQW&HS{QHHEHU 1LQH OR QQMG6NESWHPEHU
PLOOLRQYV

&XUUHQW 7D]

&DQDGD

8QLWHG 6WDWHYV

$VLD 3DFLILF

2WKHU ,QWHUQDWLRQDO

7RWDO &XUUHQW 7D[ ([SHQVH 5HFRYHU\
'"HIHUUHG 7D[ ([SHQVH S5HFRYHU\

JRU WKH QLQH PRQWKY HQGHG 6HSWHPEHLFXUHQW WBHHBANE\ UHHFRWEBE GVR R
MXULVGLFWLRQV Wk IKM &SGHERUUHQW LQFRPH WLQLQH PRQWKY HQGHG 5HSWHPEHL
ZDV C(FOR. HDU(FRPSDUHG ZLMKK HIIHFWLYH WD[ UDWH LQ WKH IBHUWH@MW)H PRQWK

SHUFH®&W ORZHU UDWH LV GHIHUUHG W UHFRUGHG LQ WKH | UHODW HIBUWR UNVKH
VWHS XS LQ WKH WD[ EDVLV RQ WKH 7ROHGR $F TRIXTLVILWAMRLQR Q( [ FAOKHG HQIH PAK HY HP & D
ZRXOG EH FRQVLVWHQW ZLWK WKH VWDWXWRU\ UDWH

7D LQOWHUSUHWDWLRQV UHJXODWLRQV DQG OHJLVODWLRQ LQ WKH YDULRXV MX
VXEMHFW WR FKDQJH ‘H EHOLHYH WKDW RXU SURYLVLRQ IRU LQFRPH WD[HV LV D
UHYLHZ DQG ZLWK FRQVLGHUDWLRQ RI WKH FXUUHQW HFRQRPLF HQYLURQPHQW
7KH WLPLQJ RI WKH UHFRJQLWLRQ RI LOQFRPH DQG GHGXFWLRQV IRU WKH SXUSR\
OHJLVODWLRQ

2XU HIIHFWLYH WD[ UDWH LV D IXQFWLRQ Rl WKH UHODWLRQVKLS EHWZHHQ WRW
EHIRUH LQFRPH WD[HV 7KH HIIHFWLYH WD[ UDWH GLIIHUV IURP WKH VWDWXWR U
GLIIHUHQW WD[ UDWHV EHWZHHQ MXULVGLFWLRQV QRQ WD[DEOH IRUHLJQ H[FKD
RWKHU OHJLVODWLRQ

/,48,",7< $1' &$3,7%$/ 5(6285&(6

2XU FDSLWDO DOORFDWLRQ IUDPHZRUN HQDEOHV XV WR VWUHQJIJWKHQ RXU EDODC
SULFH HQYLURQPHQWY DQG GHOLYHU YDOXH WR VKDUHKROGHUV 7KH IUDPHZRL
([FHVV JUHH )XQGV )ORZ WR FRPPRQ VKDUHKROGHUV ZLWK ORZHU OHYHUDJH DQC

‘H H[SHFW WR IXQG RXU QHDU WHUP FDVK UHTXLUHPHQWY WKURXJK FDVK IURP F
FDVK HTXLYDOHQWY DQG RWKHU VRXUFHV RI OLTXLGLW\ 7KLV LQFOXGHV GU
XQFRPPLWWHG GHPDQG IDFLOLWLHYVY DQG RWKHU FRUSRUDWH DQG ILQDQFLDO R
VXSSOHPHQW FDVK IORZ :‘H UHPDLQ FRPPLWWHG WR PDLQWDLQLQJ RXU LQYHV
ORRG\!V ,QYHVWRU 6HUYLFH '%56 ORUQLQJVWDU DQG )LWFK 5DWLQJV 7KH FRVW
OLTXLGLW\ DQG FDSLWDO DUH GHSHQGHQW RQ FXUUHQW FUHGLW UDWLQJV DQG F

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



7KUHH ORQW&KH/SVOHSRHEH UL QH OR QQMGGNESWHPEHU
PLOOLRQV

&DVK JURP 8VHG ,Q
2SHUDWLQJ $FWLYLWLHV
,QYHVWLQJ $FWLYLWLHV
1HW &DVK 3URYLGHG 8VHG %HIRUH )LQDQFLQJ $FWLYLWLHYV
JLQDQFLQJ $FWLYLWLHV
(IIHFW Rl )RUHLJQ ([FKDQJH RQ &DVK DQG &DVK (TXLYDOHQWYV
,QFUHDVH 'HFUHDVH LQ &DVK DQG &DVK (TXLYDOHQWYV

6BHSWHPEHU' HFHPEHU
$V DW PLOOLRQV

&DVK DQG &DVK (TXLYDOHQWYV
7TRWDO 'HEW

JRU WKH WKUHH GHRSQWHKPE HIQ GHD& K RERBEDWLQJ DF W LEYLOPRIREIZDWG ZEMCHOQ R Q

WKH VDPH SHULRK&HRUHDVH ZDV PEKMM@IMHERHOMWGRL QREDSLWDO SDUWLDOO\ RIIV
2SHUDWLQJ XDUQIQQVKH WKUHH PRQWKY HQGHG 6HSWHPEHU WKH QHW FKDC
FDVK E\ PLOSGULIRRDEXBWWLBKBIEHFRXQWYV UHFHLYWERQHKM UD BBVKD WPQMWHODWHG WR LU
FRPPRGLW\ SULFLQJ 7KH FKDQJH ZDV SDUWLD®WWLPRIUWNIRY SERHKIGHK H B YO RBRX QW V
'XULQJWDRH SHULRG LQ WKH QHW FKDQJH LQ QRQ FDVFKDARIRVPL RS HFDBWWQD
DFWLYLWLENORILRQ

JRU WKH QLQH PR{BMKHP EIQEGHEDVK IURP RSHUDWLQJERPWLRIQVL HAL COVRID
VLIQLILFDQID GHWEBEXNHORE HU 2SHUDWL @R ODNUQUQERBE®BMYI WKH QLQH PRQWKV H
6HSWHPEHU WKH QHW FKDQJH LQ GR @ FDK KE ZRUOHR® UWPEDSLIVDD ON 8 HKELLIHK DI
FRPPRGLW\DSUG FAWUYHQ ODUJHO\ E\ WKH SD\PHQW Rl WKH 'HFHPEBURMX H |L UMW R
TXDUWHU RI

&DVK XVHG LQ LQ YHYRMIHIYN BVBWLWKWUBVTXDUWHU RI F REALSYTHW/IAL MKW IKWYYGL QGW K +

TXDUWHU RI FRWERBMPHR ZUWKHWDLO IXHOV QHWZRU K LLU® HAUK ADW KWID® TVXSHUMEH. Q

WKLUG TXDUWHUGRHFUHIDWIK ZRUNLQ DELRIFWBOVH ZDV SDUWLDOO\ RIIVHW E\ ORZ
ZLWK WKH 6XQULVH $FTXLVLWLRQ LQ WKH WKLUG TXDUWHU RI

&DVK XVHG LQ LQYLIFWHQY DG WILY QMHHADLQW W\ QLQH PRQWKYV RKH LERBISDUMHG ZLW
GXH WR KLJKHU FDSLWDO VSHQGLQJ WKH FORVLQJ RI WKH 7ROHGR $FTXLVLWLF
GLYHVWLWXUHV DV LQFOXGHG WKH VDOHV RI RXU UHWDLO IXHOV QHWZRUN 7
E\ WKH 6XQULVH $FTXLVLWLRQ $GG WK HRRYE DDE KX R UNIHQUI FFIDSLWDO GHFUHDVHG L
WR BKGULVH FRQWLQJHQW SD\PHQW

&DVK XVHG LQ ILQDQFLQX DAFKVH. YWRALIUHDY TCEDBUWWHHDY \HRG XIB XW RKOR HNWURI XQVHFXUHG

FRPSDUHG ZLWK WKH VI5DH WHIIBRG BMWKHW RI WKH ZDQUW KA VRIEIOLG DIWKDRIQVHU R

ZH SXUFE®BVHELROXRYHFXUHG QRWHVD@XH VMBI ¥ HRIRQ W LRO OQ RMKH WKLUG TXDUWH
ZH SXUBBDVHGA OOLRQ RI XQVHFXUHG DR® DWEDMFEXNQYPWHRQ PLOOLRQ

&DVK XVHG LQ ILQOBFUEDHEKGWLAROWKY HQGHG 6 HFRWBPPHG ZLWK WKH VDPH S
SULPDULOWHDYMR @\R QRVFRGELBRBBLGLWH RQDO ORQJ WHUP GHERLOSRURKDVHV LG

86 PLOOK®KWFUHDVHY ZHUHKDROKNRUFBRFARBQEV KWK FEXIKFRRYHM: , %D UWLDOO\ RIIV
E\ DQ LQFUHDVH LQ FRPPRQ VKDUH E ,Q ZH SDLG ED’ SHU VKDUHRIRQ RXU
FRPPRQ VKD SHU VKDUH

,Q WKKUHH PRQWKY HQGHG 6248 WW\PEH® QHW VKRUW VWHOP IFRUQRWLODVPRIQWV RI
PLOOLRQIKMH PRQWKYV HQGHG 6HSWHPEHWHW SD\PHQ®YRRKRUW WHUP ERUURZ
PLOOQRW

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



([FOXGLQJ WKH FRQWLQJHQW SD\PHQWHRWHPEGMXXYDWHCEZRGKRIREFDSLWDO DW
ELOOLRQ

‘H DQWLFLSDWH WKDW ZH ZLOO FRQWLQXH WR PHHW RXU SD\PHQW REOLJDWLRQV

$GMXVWHG )XQGV )ORZ LV D QRQ *$$3 ILQDQFLDO PHDVXUH FRPPRQO\ XVHG LQ
FRPSDQ\!V DELOLW\ WR ILQDQFH LWV FDSLWDO SURJUDPV DQG PHHW LWV ILQDQ
PHDVXUH XVHG WR DVVLVW LQ PHDVXULQJ WKH DYDLODEOH IXQGV &HQRYXV KDV
)ORZ LV D QRQ *$$3 ILQDQFLDO PHDVXUH XVHG E\ WKH &RPSDQ\ WR GHOLYHU VKD
VKDUHKROGHU UHWXUQV SODQ

7KUHH ORQWKY (QGHG BH@GWHEBREMKY (QGHG 6HSWHPEHU
PLOOLRQV

&DVK JURP 8VHG LQ 2SHUDWLQJ $FWLYLWLHYV
$GG 'HGXFW
6HWWOHPHQW RI '"HFRPPLVVLRQLQJ /LDELOLWLHYV
1HW &KDQJH LQ 1RQ &DVK :RUNLQJ &DSLWDO
$GMXVWHG )XQGV )ORZ
&DSLWDO ,QYHVWPHQW
JUHH )XQGV )ORZ
$GG 'HGXFW
%DVH 'LYLGHQGYV 3DLG RQ &RPPRQ 6KDUHV
'LYLGHQGYV 3DLG RQ 3UHIHUUHG 6KDUHV
6HWWOHPHQW RI '"HFRPPLVVLRQLQJ /LDELOLWLHYV
3ULQFLSDO 5HSD\PHQW RI /HDVHV
$FTXLVLWLRQV 1HW RI &DVK $FTXLUHG
3URFHHGV JURP 'LYHVWLWXUHV
([FHVV JUHH )XQGV )ORZ

ODLOQWDLQLQJ D VWURQJ EDODQFH VKHHW ZLWK WKH UHVLOLHQFH WR ZLWKVWDQ
WKH FRPPRGLW\ SULFH F\FOH LV D NH\ HOHPHQW RI &HQRYXV!V FDSADWDGWOORFD
R ELOOLRQ ZKLFK VHUYHV2XVY RXBELIOORRO RHMWHWEWEMDOUIJHW UHSUHVHQWYV D
JORZ 5DWLR 7DUJHW RI DSSUR[LPDWHO\ WLPHYV DWHWXAD € RWRV R Pl VRX UMK H QFFRJM
YDOXH WR VKDUHKROGHUV WKURXJK VKDUH EX\EDFNV DQG RU YDULDEOH GLYLGH(

( :KHQ 1HW 'HEW LV OHVV WKDQ ELOOLRQ DQG DERYH ELOOLRQ DW TXDU\
([FHVV )UHH )XQGV )ORZ DFKLHYHG LQ WKH IROORZLQJ TXDUWHU WR VKDUH
WKH EDODQFH VKHHW XQWLO ZH UHDFK WKH 1HW 'HEW 7DUJHW RI ELOOLR!

( :KHQ 1HW 'HEW LV DERYH ELOOLRQ DW TXDUWHU HQG ZH SODQ WR DOORF
YORZ WR GHOHYHUDJLQJ WKH EDODQFH VKHHW

( :KHQ 1HW 'HEW LV DW WKH ELOOLRQ IORRU DW TXDUWHU HQG ZH ZLOO WI
([FHVV )UHH )XQGV )ORZ WR VKDUHKROGHU UHWXUQV

6KDUH EX\EDFNV DUH H[HFXWHG RSSRUWXQLVWLFDOO\ GULYHQ E\ UHWXUQ WKUF
OHVV WKDQ WKH WDUJHWHG YDOXH RI UHWXUQV WKH UHPDLQGHU ZLOO EH GHOL
WKH UHPDLQGHU LV JUHDWHU WKDQ PLOOLRQ :KHUH WKH YDOXH RI VKDUH E
WDUJHWHG YDOXH RI UHWXUQV QR YDULDEOH GLYLGHQG ZLOO EH SDLG IRU WKDV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



2Q -XQH RXU ORQJ WHULPOGHR&EWWDYJ LQ D 1HW EHEWKRRMLIWURQ RXU UHWXU
VKDUHKROGHUWWMDHUBHHMR (RUKWKHY)GHG EBSVBHREHQWKH FXUUHQW TXDUWHU!V ([FH
JORZ RI ELOGNVRW®OXF IO URKHWVXZDY ELOGILRQGH UHWXUQV WR VKDUHKROGHUV WKUR:
PLOMURAR ZDUUDQW SXUFKDWH GOLRMXWYWVRWR VKDUHKROGHUV ZHUH ZLWKLQ
S5HWXOYQVERKYDULDEOB\W  GHIF®EHDQE E IRU WKH IRXUWK TXDUWHU

7KUHH ORQWKY (QGHG
PLOOLRQV 6HSWHPEHU -XQH 0DUFK
([FHVV JUHH )XQGV )ORZ

7DUJHW 5HWXUQ

/HVV 3XUFKDVH RI &RPPRQ 6KDUHV 8QGHU 1&,%V
/HVV 3D\PHQW IRU 3XUFKDVH RI :DUUDQWV
$PRXQW $YDLODEOH IRU 9DULDEOH 'LYLGHQG

$WHSWHPEHU RXU 1HW 'HEW SRELWDRE @YVD UHVXOW RXU UHWXUQV WR VKDUHK
PRQWKY HQGHG 'HFHPEHU ZLOOT EBU B HUWFHQW HR ) XQIGH/ [FOXREZW K

$V PWSWHPEHU WKH &RPSDQ\!V SURSRUWLRQDWH VKDUH GUDZQ R@BVKH :5% XQF

PLOO&RQPLOOHRBPEHU WKH &RPSDQ\!V SURS&&W LRIQDA R @ KDOUHRQUDZQ |
7KHUH QRWGH UHFW RRURRIZ LXQWARPPLWWHG GHPDQG IDFLOLWLHYV DV DW 6HSWHPEH!

/IRQJ WEMPMDFOXGLQJ WKH BFXMBYWPERUWARY ELOOHRIPEHU ELOOLRQ

7KLV LQFOXGHYV 8 6 GROODU GH®RP L QOL\WREE RQEVHOFMIERHISEEG RW G R1 ELOOLRQ

R& ELODQRQ&DQDGLDQ GROODU GHQRPLQBMMG RQPEHAX UHG ER\U YRR
GFUDHIQBQ WP GEWZDVSUPDUO G XH WIRH WKLUG T X DRUWKHQW EXUFKG VIRWH VS 2L WKL BRODJJU
D P R XROB/8 ELODGRWFBRWQW PLOOLRQ

$V PMSWHPEHUZH ZHUH LQ FRPW@&LD@Q®FHRI WKH WHUPV RI RXU GHEW DJUHHPHQWYV

7KH IROORZLQJ VRXUFHV RI GHSWEGRBWNWUH DYDLODEOH DV DW

PLOOLRQYV ODWXULWSPRXQW $YDLODEOH

&DVK DQG &DVK (TXLYDOHQWYV QD
&RPPLWWHG &UHGLW )DFLOLW\

5HYROYLQJ &UHGLW )DFLOLW\ 7UDQFKH $ 1RYHPEHU
5HYROYLQJ &UHGLW )DFLOLW\ 7UDQFKH % 1RYHPEHU

8QFRPPLWWHG 'HPDQG )DFLOLWLHYV
&HQRYXV (QHUJ\ ,QF QD
5% QD

1R DPRXRWHW GUDZQ RQ WKH FRPPLOHENMGAHFEHG L WFIHDFFEEWDUW W\ DV DWQLO

2XU XQFRPPLWWHG GHPDQGEIDFRIDRZWY L A LAPBIOREFHGUDZQ IRU JHRWWKH SXBPBRMPHH)IDYWLODEOH WR LV\

OHWWHUV RISHESMGILAEHEV WRMHUH ZHUH RXWVWDQGLQJ OHWVPHOQ'IFFQFREHGL W D J JRULHOIOMWEER J W R
GLUHFW ERWFRIPEHL QLO

5HSUHVHQWY &HQRYXV V IS86R SR BWLIROBYOHW VKD WHR RFRYHU VKRUW WHUP ZRHUSMLRBEHSLWDO UHTXLLU
86 PLOGLR@LO®URMKLY FDSDFLW\ ZDV GUBAQ 'MFHRERRLOOLRQ

8QGHU WKH WHUPV RI RXU FRPPLWWHG FUHGLW IDFLOLW\ ZH DUH UHTXLUHG WR
GHEW DJUORMHQYW H [FHHEH@PWH ZHOO EHORZ WKLV OLPLW

%DVH 6KHOI BURVSHFWXYV

‘H KDYH D EDVH VKHOI SURVSWMRWXWH W KDWVR D WER AVWRL QRPROKYS HFRLYDOHQW LQ
FXUUHQFLHVY RI GHEW VHFXULWLHV FRPPRQ VKDUHV SUHIHUUHG VKDUHV VXEV]

XQLWYV LQ &DQDGD WKH 8 6 DQG HO WHBIOBNDQHW R KEHEVGIHSIHMHRAHWSWHRGY EN FODXZV W KD W
1RYHPEHU$VY ®MWSWHPEHU 86 ELOOHRRLQHG DYDLODEOH XQGHU WKH EDVH VKHO
RINTHULQJY 'HFHPBMU ELOQURHULQJIV XQGHU WKH EDVH VKHOI SURVSHFWXV DUH \

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



‘H PRQLWRU RXU FDSLWDO VWUXFWXUH DQG ILQDQFLQJ UHTXLUHPHQWY XVLQJ W
)XQGV )ORZ 5DWLR DQG 1HW '"HEW WRI1IRGMRYWHKGE 9Q,WHUIFPWLARQ \BRIOHIG WRH G )L Q D (
IXUWKHU GHWDLOV

‘H GHILQH 1HW 'HEW DV VKRUW WHUP ERUURZLQJYV DQG WKH FXUUHQW DQG ORQJ
HTXLYDOHQWY DQG VKRUW WHUP LQYHVWPHQWY 7KH FRPSRQHQWV RI WKH UD!
$GMXVWHG (%,7'$ :H GHILQH &DSLWDOL]DWLRQ DV 1HW 'HEW SOXV 6KDUHKROGHU
1HW '"HEW WR $GMXVWHG )XQGV )ORZ 5DWLR DV FDVK IURP XVHG LQ RSHUDWLQJ
DQG QHW FKDQJH LQ RSHUDWLQJ QRQ FDVK ZRUNLQJ FDSLWDO FDOFXODWHG RQ
DV XVHG LQ WKH 1HW 'HEW WR $GMXVWHG (%,7'$ 5DWLR DV QHW HDUQLQJV ORV\
LQFRPH LQFRPH WD[ H[SHQVH UHFRYHU\ " $ (( DVVHW ZULWH GRZQV JRRG?Z
DFFRXQWHG DIILOLDWHY XQUHDOL]JHG JDLQ ORVV RQ ULVN PDQDJHPHQW QHW
PHDVXUHPHQW Rl FRQWLQJHQW SD\PHQWYV JDLQ ORVV RQ GLYHVWLWXUH RI DV
WZHOYH PRQWK EDVLV 7KHVH UDWLRV DUH XVHG WR VWHZDUG RXU RYHUDOO C
VWUHQJWK

$V DW 6HSWHPEHU '"HFHPEHU

1HW '"HEW WR &DSLWDOULHDWLRQ 5DWLR
1HW '"HEW WR $GMXVWH\G PXIQGV )ORZ 5DWLR
1HW 'HEW WR $GMXVWHBHW6,7'$ 5DWLR

2XU 1HW '"HEW WR $GMXVWHG )XQGV )ORZ 5DWLR DQG RXU 1HW '"HEW WR $GMXVW|
WKH ERWWRP RI WKH FRPPRGLW\ SULFH F\FOH ZKLFK ZH7KHULUWIW LRV PIDS SIOX[RW
SHULRGLFDOO\ RXWVLGH WKH UDQJH GXH WR IDFWRUV VXFK DV SHUVLVWHQWO\ I
KLJK OHYHO RI FDSLWDO GLVFLSOLQH DQG PDQDJH RXU FDSLWDO VWUXFWXUH WHF
WKH HFRQRPLF F\FOH 7R HQVXUH ILQDQFLDO UHVLOLHQFH ZH PD\ DPRQJ RWKH
GRZQ RQ RXU FUHGLW IDFLOLWLHYV RU UHSD\ H[LVWLQJ GHEW DGMXVW GLYLGHC
FDQFHOODWLRQ LVVXH QHZ GHEW RU LVVXH QHZ VKDUHYV

2XU 1HW 'HEW WR &DSLWB®WHAEHRQ LXDRAVYIHD DK GD MRHPISHDRBFHHU ZLWB K LPDULO\ GXH WR
KLIJKHW "HEW

2XU 1HW 'HEW WR $GMXVWHG )XQGV )ORZ 5DWLR D QG S\W WP BHEIN MR WBKEDNXH/GV H G
FRPSDUHG ZHMEKH U DV D UKVXIONWU RIIDWQCGREWU 2SHUDWHMHIVORKH ASHUDWLQJ DQG )l
BHVXOWY VHFWLRQ RI WKLV 0' $ IRU PRUH LQIRUPDWLRQ RQ 2SHUDWLQJ 0DUJLQ D

2XU FRPPRQ VKDUHVY DQG &HQRYXV :DUUDQWY DUH OLVWHG RQ WKH 7RURQWR 6
#1<6($ 2XU FXPXODWLYH UHGHHPDEOH SUHIHUUHG VKDUHV VHULHV DQG

$V BWSWHPEHU WKHUH ZHUH DSSURRIPOBRIR®RQ VKDUHV 'REWREWILRGLQJ
PLOPRMRRRQ VKDURNOGDRQHUUHG VKDUHFHPEWMYWD Q PLOISURQHUUHG VKDUHYV
5HIHU WR RRWKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU IXUWKH

&HQRYXV KDV DQ 1&,% SURJUDPPWRERREFRKDPVHKDXBHWR XULQJ WKH SHULRG IURP 1
1RYHPEHU

7KUHH ORQWKY (QGHIGQH 0R QUGG
6HSWHPEHU 6HSWHPEHU

&RPPRQ 6KDUHV 3XUFKDWHIBO8BQRGHWIRL&ERPFWROQ VKDUHYV
‘HLJKWHG $YHUDJH 3ULFH SHU &RPPRQ 6KDUH
3XUFKDVH RI &RPPRQ 6KDRHVO8QRGHU 1&,%

&RPPRQ VKMHWH VXEVHTXHQWO\ FDQFHOOHG DIWHU SXUFKDVH

JURP 2FWREHU WR 2FWREHU WKH &RPBEOQRRRXRFE VIK\DHA WARBRLDBG LWLR
$V DW 2FWREHU WKH &RPSDQ\ FDPUROBRRRIROSXKBKEVHXRE WWURWKH H[LVWI
FXUUHQW 1&,% ZLOO H[SLUH RQ 1RYHPEHU

2QQRYHPEHU ZH UHFHLYHG DSSURYDO IURP WKH %RDUG RI 'LUHFWRUV WR |

6 XEMHFW WR DFFHSWDQFH E\ WKH 76; WKH &RPSDQ\ ZIPQAO ERPRROQHVK R USHXW FKUWD \D
SHULRG RI WZHOYH PRQWKYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



$V PMISWHPEHU WKHUH ZHUH DSSPRQRBRHREHYXV :DUUDQWWFRRBWWDQGLQJ

PLOSIHR@RY XV DB Q@MQPRY XV :DUUDQW HQWLWOHV WKH KROGHU WR DFTXLUH RC
IURP WKH GDWH RI LVVXH DW $HYU HRIRFR PkMEOHEGIR YAV :DUUDQWYV H[SLUH RQ -DQX
WRRWHRI WKH LQWHULP &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU IXUWKHU G

2Q -XQH ZH SXUFKDVHG DQG FDQFHOOHG FK®IO 8§ B QF R X\ VU WHDIFGKL @ D L&\
SXUFKDVHG UHSUHVHQVSH®E B RRAFQ WKDUH OHVV WKH ZISHWLD BRWP A RHU F KK 1 UILRS
WRWDO RLOOIRRQ@OVR UHFPROGRHIGWUDQVDFWLRQSXBFKMDN H U SIS U FIRIEG SAMQHRGY X VIV
RXWVWDQGLQX UAZMUUW QM W K IGHHEHPRWQMABH B QZH SDLGPLO QMUIRIDWHG WR WKH SXUF
Z D U U DAKW VD H@DP R XPXW W E H -DIIXD B\

5HIHU WR RRWMKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU IXUV
SHUIRUPDQFH VKDUH XQLW UHVWULFWHG VKDUH XQLW DQG GHIHUUHG VKDUH XQl

2XU RXWVWDQGLQJ VKDUH GDWD LV DV IROORZV

8QLWYV 2XWVWBIQGWQJ[HUFLVDEOH
$V DW 2FWREHU WKRXVDQGYV WKRXVDQGV

&RPPRQ 6KDUHYV

&HQRYXV :DUUDQWYV

6HULHV )JLUVW 3UHIHUUHG 6KDUHV

6HULHV )JLUVW 3UHIHUUHG 6KDUHV

6HULHV )JLUVW 3UHIHUUHG 6KDUHV

6HULHV )JLUVW 3UHIHUUHG 6KDUHV

6HULHV )JLUVW 3UHIHUUHG 6KDUHV

6WRFN 2SWLRQV

2WKHU 6WRFN %DVHG &RPSHQVDWLRQ 30DQV

O 000000
O O 0O 00U 0 O

&RPPRQ 6KDUH 'LYLGHQGYV
,Q WKKLUG RADUWHHUSDLG EDVH GLNLCGRIORY KHU FRPPRQ VKDURLO®ILRQ

SHU FRPPRQ,QKWKH ILUVW QLQH PRQWKYV RI | ZPML 6 UK CE DB\HU GFIRYPLRRHD @ K DRJ H
PLO®RIURQ SHU FRPPRQIRKCDUH.DEOH GLYLGHQG ZDV GHFODUHG IRU WKH Wk
7KH %ROGHFODUHG D IRXUWK TXDUWSHU EARPH QD BEBMMHEIRRHPEH U WR FRPPR(

VKDUHKROGHUV RI UHFRUG DV DW '"HFHPEHU
7KH GHFODUDWLRQ RI FRPPRRHVKROH GLYEGH®GRQWRIDWKH %RDUG DQG LV FRQVL(

&XPXODWLYH 5HGHHPDEOH 3UHIHUUHG 6KDUH 'LYLGHQGV

,Q WKKIUHH DQG QLQH PRQWKV HQGH & LEHEMEBPE HRLOOURPSHRZWUHHEODLG RQ WKH
VHULHV DQG SUHIHURILHOGDNRGD BHUOURQYPSHFWKWH®NFODUDWLRQ RI SUHIHL
GLYLGHQGV LV DW WKH VROH GLVFUHWLR @K R | YRGEHUFEORDDUHIS [OQ R X U VE R @ X ID&NUHHG Gl

VHULHV DQG SUHPHO GIDRQEICIHURE BY WR SUHIHUUHG VKDUHKROGHUV R
"HFHPEHU

2XU FDSLWDO SURJUDP LV IRUEEDOYWRW RD @B LB WEIBEWMRRQP D WHIOQOLRQ RI

VXVWDLQLQJ FDSLWDO DQG EHWZHHQ ELOOLRQ WU )XEBWOUH R Q SRIWDSOW LPYHI

IRFXVHG RQ GLVFLSOLQHG FDSLWDO DOORFDWLRQ LQYHVWPHQW SODQV WR SU

FRQWURO DQG SRVLWLRQLQJ WKH &RPSDQ\ IRUHFR[BME@X R % UJDROWE @ X SAKW UHR R

WR DYHUDJH EMWRHNQQG %2( SHU GD\ DQG WKRXERDGVWYHBORUFGREB REO XQL

DYHUDJH EHWZHHQ WKRXVDQG EDUUHOV SHU GD\ WR WKRXVDQG EDUUHOV
LV DYDLODEOH DW RXU ZHEVLWH DW FHQRYXV FRP

‘H KDYH REOLJDWLRQV IRU JRRGVY DQG VHUYLFHV HQWHUHG LQWR LQ WKH QRU

PDWXULWLHV RI OHVV WKDQ RQH \HDU DVHHH LROMHRHW® K HRUQ VKK WLKPH & RLGM R O P G /L
6WDWHPHQWYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



2XU WRWDO FRPPLWHHODY&®EWWHPEHU '"HFHPEHU ELOOLRQ R I EAKOLFFIKR Q
RI RXU FRPPLWPHQWY DUH IRU YDULRXV WUDQVSRWIDDURQI R G UWRGRE W/J 5 XRRH
FRPPLWPHPWY SRUWDWLRQ FRPPEWOWRERY DQHOMWEMHFW WR UHJXODWRU\ DSSUR
DUH QRW \HW LQ VHUYLFH 7HUPV DUH XS WR \HDUV VXEVHTXHQW WR WKH GD
&RPSDQ\!V IXWXUH WUDQVSRRWDAVER® PUMPHQW VK HEQHWWHDVHG ITUBRRH RWARHP EH U
UHGXFWLRQ LQ WKH FRQWUDFW WHUPV RI FHUWDLQ SURGXFW SXUFKDVH FRQWUD

$V BWSWHPEHU RXU WRWDO FRPPLWPHQWY LQFOXGHGEERPRRYRHBN W RZ LOARKQ J W
WUDQVSRUWDWLRQ DQG VWRUDJH VHUYLFHYV

$V PWSWHPEHU RXWVWDQGLQJ OHWWHUV RI FUHGLW LVVXHG DV VHEXULW\ IRU SH
PLOOLRQ

‘H DUH LQYROYHG LQ D OLPLWHG QXPEHU RI OHJDO FODLPV DVVRFLDWHG ZLWK
OLDELOLWLHV WKDW PLJKW DULVH IURP VXFKUPDQRWH O NWE\ WWRH KH WHH QWP QR WU
LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&HQRYXV KBOIG¥HQW QM HWHWWHLRSHUDWRU RI WKH DVVHWY KHOG E\ +0/3 ZH SU
ZKLFK ZH UHFRYHU VKDUHG VHUYLFH FRVWV LQ DFFRUGDQFH ZLWK RXU SURILW )
DQG FRQVWUXFW LWV DVVHWV RQ D FRVVRWHWKYHH BQ LY LDHNVRRFHNUKWD HQ GIHHG/ W

ZH FKDUJHG PDOSDICRY) PLOOWRQSHFRWL FIRQWWUXFWLRQ D Q GWKIUHIN DRMEQ QL @ H U
PRQWKY HQGHG 6HSW H FFELHOUDIORI) PLOOWRQSHFWLYHO\

:H SD\ bQ DFFHVV IHH WR +0/3 IRU WKH XVH RI LWV SLSHOLQH V\VWHPV WKDW DU
WUDQVSRUWDWLRQ DQG WWBNHB JHOQGHQLYQ AHPVR Q R/K W K §3H G QEAKSMI H ISERFRVON. R @ |
DQG PLOOWRWQSHFRW YWHKOH XVH RI +0/3!V SLSHOLQH V\VWHPV DV ZHOMKDWHRU WUI
DQG QLQH PRQWKYVY HQGHG 6HI\WUMERYPUWP LOOULRQYPSHFWLYHO\

5,6. 0$1$*(0(17 $1' 5,6. )$&7256

JRU IXOO XQGHUVWDQGLQJ RI WKH ULVNV WKDW LPSDFW XV WKH IROORZLQJ Gl
ODQDIJHPHQW DQG 5LVN )DFWRUV VHFWLRQ RI RXU DQQXDO 0" $

'H DUH H[SRVHG WR D QXPEHU RI ULVNV WKURXJK WKH SXUVXLW RI RXU VWUDWI
LQGXVWU\ DV D ZKROH DQG RWKHUV DUH XQLTXH WR RXU RSHUDWLRQV 7KH LPS
DIIHFW DPRQJ RWKHU WKLQJV RXU EXVLQHVV UHSXWDWLRQ ILQDQFLDO FRQG
ZLWKRXW OLPLWDWLRQ UHGXFH RU UHVWULFW RXU DELOLW\ WR SXUVXH RXU VW
DQG DPELWLRQV UHVSRQG WR FKDQJHV LQ RXU RSHUDWLQJ HQYLURQPHQW UHS
DQG IXOILOO RXU REOLJDWLRQV LQFOXGLQJ GHEW VHUYLFLQJ UHTXLUHPHQWYV D

&5,7,8&%/ $&&2817,1* -8'*0(176 (67,0$7,21 81&(57%$,17,(6 $1' $&&2817,

ODQDRPIHHQW LV UHTXLUHG WR PDNH HVWLPDWHY DQG DVVXPSWLRQV DV ZHOO DV X
WKDW FRXOG KDYH D VLIJQLILFDQW LPSDFW RQ RXU ILQDQFLDO UHVXOWYV $FWXD(
EH PDWHULDO 7KH HVWLPDWHYV DQG DVVXPSWLRQV XVHG DUH VXEMHFW WR XS
LQIRUPDWLRQ 2XU PDWHULDO DFFRXQWLQJ SROLFLHY DUH UHYLHZHG DQQXDOO\
WKH EDVLV RI SUHSDUDWLRQ DQG RXU PDWHULDO DFFRXQWLQJ SROLFLHV FDQ
6WDWHPHQWY IRU WKH \HDU HQGHG 'HFHPEHU

&ULWLFDO MXGJPHQWY DUH WKRVH MXGJPHQWY PDGH E\ ODQDJHPHQW LQ WKH SU
VLIQLILFDQW HIITHFW RQ WKH DPRXQWY UHFRUGHG LQ RXU DQQXDO DQG LQWHULP
MXGIJPHQWY XVHG LQ DSSO\LQJ DFFRXQWLQJ SROLFLHV DQG NH\ VRXUFHV RI HV
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQV 7TKHZHUH QR FKDQJHV WR RXBHBULWLF
XVHG LQ DSSO\LQJ DFFRXQWLQJ SROLFLHVY DQG NH\ VRXUFHV RI PHDVXUHPHQW X
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7KHUH DUH QHZ DFFRXQWLQJ VWDQGDUGYVY DPHQGPHQWYV WR DFFRXQWLQJ VWDQ(
SHULRGV EHJLQQLQJ RQ RU DIWHU -DQXDU\ RSHUC7KHUH ZHUH QR QHA RO WRH&
DFFRXQWLQJ VWDQGD LVVXHG GXULQJ WKH QLQH PRQWKY HQGHG 6HSWHPEHU

PDWHULDO LPSDFW RQ WKH &RPSDQ\!'V LQVIHULP &RQVROLGDWHG )LQDQFLDO 6WD

&21752/ (19,5210(17

ODQDJHPHQW LQFOXGLQJ RXU 3UHVLGHQW &KLHI ([HEXWLYH 2IILFHU DQG ([HFX\
WKH GHVLJQ DQG HIIHFWLYHQHVV RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UF
#'& 3% DAH®WHPEHU ,Q PDNLQJ LWV DVVHVVPHQW ODQDJHPHQW XVHG WKH &RPF
RI WKH 7UHDGZD\ &RPPLVVLRQ )UDPHZRUN LQ ,QWHUQDO &RQWURO ,QWHJIUDV
HIITHFWLYHQHVV RI ,&)5 %DVHG RQ RXU HYDOXDWLRQ ODQDJHPHQW KDV FRQFO;
6HSWHPEHU

2Q JHEUXDU\ &HQRYXV FORVHG WKH 7ROHGR $FTXLVLWLRQ $V SHUPLWWHG E\ D

#&HUWLILFDWLRQ RI 'LVFORVXUH LQ ,VIVQE UMILGEQQXBE OLDDGCH GQ B\H WIKRH )& GL Q
([FKDQJH &RPPLVVLRQ ODQDJHPHQW KDV OLPLWHG WKH VFRSH DQG GHVLJQ RI ,¢
SURFHGXUHV LQ UHVSHFW RI WKH EXVLQHVV DFTXLUHG IURP ES 6XFK VFRSH C
ODQDJHPHQW WR DVVHVV WKH ,&)BX¥DQB V' B FIHEDD W@ QDU R\BRO QHKW FRQVLVWHQW ZL
RSHUDWPRUWKHU LQWHJUDWLRQ ZLOO WDNH SODFH WKURXJKRXW WKH UHPDLQGH

$VVHWYV DFTXLUHG IURBSER UIRWHEH BAVEEWWY RY XVIV WAV /G FDBEVHAH VB YA YOH/Q X H V

DWWULEXWDEOH WR DVVHWYV DFTX8HH B8R R § XA\H YV HN®R MAMWINVEKNYERHGK B QG QLQH
HQG&6HESWHPEHU 2SHUDWLQJ H[SHQVHV DWWULEXWDEOH WR DVVHWY DFTXLUHG |
&HQRYXV!IV WRWDO RSHUDWLQJ H[SHQVHYH&WHPEHWKUHH DQG QLQH PRQWKYV HQ

,QWHUQDO FRQWURO V\VWHPV QR PDWWHU KRZ ZHOO GHVLJQHG KDYH LQKHUHQ)\
EH HIIHFWLYH FDQ SURYLGH RQO\ UHDVRQDEOH DVVXUDQFH ZLWK UHVSHFW WR
SURMHFWLRQV RI DQ\ HYDOXDWLRQ RI HIITHFWLYHQHVV WR IXWXUH SHULRGV DUH
EHFDXVH Rl FKDQJHV LQ FRQGLWLRQV RU WKDW WKH GHJUHH RI FRPSOLDQFH ZL\

$'9,625<

%DUUHOV RI 2L@DW XU DD OHDYWH FRBRXQPHHMIWHG WR %2( RQ WKH EDVLV RI VL[ OFI WR |
SDUWLFXODUO\ LI XVHG LQ LVRODWLRQ $ FRQYHUVLRQ UDWLR RI RQH EEO WR V
SULPDULO\ DSSOLFDEOH DW WKH EXUQHU WLS DQG GRHV QRW UHSUHVHQW YDO?
EDVHG RQ WKH FXUUHQW SULFH RI FUXGH RLO FRPSDUHG ZLWK QDWXUDO JDV
FRQYHUVLRQ UDWLR RI XWLOL]JLQJ D FRQYHUVLRQ RQ D EDVLV LV QRW DQ D

7KLYV GRFXPHQW FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY DQG RWKHU LQIRUP
WKH &RPSDQ\!'V FXUUHQW H[SHFWDWLRQV HVWLPDWHY DQG SURMHFWLRQV PDGH!
KLVWRULFDO WUHQGV $OWKRXJK WKH &RPSDQ\ EHOLHYHV WKDW WKH H[SHFWDW
UHDVRQDEOH WKHUH FDQ EH QR DVVXUDQFH WKDW VXFK H[SHFWDWLRQV ZLOO Sl

7KLV IRUZDUG ORRNLQJ LQIRUPDWLRQ LV LGHQWLILHG E\ ZRUGV VXFK DV #DLP$ ¢
#FRXOG$ #HVWLPDWHS$ #H[SHFW$ #IRFXV$ #IRUHFDVWS$ #PD\$ #REMHFWLYHS$ ;
#WDUJHWS$ DQG #ZLOO$ RU VLPLODU H[SUHVVLRQV DQG LQFOXGHV VXJJHVWLEF
VWDWHPHQWY DERXW VKDUHKROGHU YDOXH DQG UHWXUQV FRVW VWUXFWXUH |
OHDGHUVKLS XVLQJ WKH &RPSDQ\!V LQWHJUDWHG QHWZRUN RI DVVHWV WR PI
LQFUHPHQWDO YDOXH WR VKDUHKROGHUV WKURXJK VKDUH EX\EDFNV DQG RU YDI
IUDPHZRUN *+* HPLVVLRQV LQWHUHVW H[SHQVH LQIUDVWUXFWXUH RSHUDWLQ
VWUXFWXUH FDSLWDO GLVFLSOLQH )UHH )XQGV )ORZ JHQHUDWLRQ UHVLOLH
PDQDJHPHQW DQG VWUHQJWK IOH[LELOLW\ LQ ERWK KLJK DQG ORZ FRPPRGL
UHTXLUHPHQWY PDQDJLQJ FDSLWDO VWUXFWXUH GLYLGHQGV RI DQ\ NLQG VKD
SD\PHQW RI WKH DJJUHJDWH ZDUUDQW SXUFKDVH SULFH UHLQYHVWPHQW LQ WK
WHUP IXQGLQJ UHTXLUHPHQWY PHHWLQJ SD\PHQW REOLJDWLRQV PDLQWDLQLQ
$GMXVWHG )XQGV )ORZ 5DWLR 1HW 'HEW WR $GMXVWHG (%,7'$ 5DWLR DGMXVWL
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IDFLOLWLHY UHSD\LQJ H[LVWLQJ GHEW DGMXVWLQJ GLYLGHQGV SXUFKDVLQJ
VKDUHV UHQHZLQJ RXU %DVH 6KHOI SURVSHFWXV PDLQWDLQLQJ OLTXLGLW\ FD!
RLO XQLW WKURXJKSXW RU WKURXJKSXW FRQVLVWHQW DQG UHOLDEOH RSHUDW
IURP OHJDO SURFHHGLQJV FDVK IORZ ILQDQFLDO UHVXOWVY YDULDEOH SD\PHQW
YDOXH PRQLWRULQJ PDUNHW IXQGDPHQWDOV PLWLJDWLQJ WKH LPSDFW RI FUX
WDUJHWV IRU WKH &RPSDQ\!V ILYH (6* IRFXV DUHDV FOLPDWH DQG *+* HPLVVL
UHFRQFLOLDWLRQ LQFOXVLRQ DQG GLYHUVLW\ WKH IRFXV Rl RXU EXGJHW E
/LPD UHILQHULHV RSWLPL]LQJ UXQ UDWHV DW WKH &RPSDQ\!V UHILQHULHV FRPS
SDG FRQVWUXFWLRQ DQG ILUVW VWHDP LQ WKH ,SLDWLN DUHD DW )RVWHU &UH!I
SODQW WKURXJK WKH DFTXLVLWLRQ RI WKH ,SLDWLN DUHD IX0OO UDPS XS RI W
WUDQVSRUWDWLRQ DQG VWRUDJH FRPPLWPHQWY FRPPLVVLRQLQJ WKH 7HUUD 1
UHVXPH SURGXFWLRQ DW WKH 7HUUD 1RYD )LHOG LQ WKH IRXUWK TXDUWHU RI
ILUVW RLO LQ ,QGRQHVLD DQG WKH &RPSDQ\!V RXWORRN IRU FRPPRGLWLHV
RQ &HQRYXV

5HDGHUV DUH FDXWLRQHG QRW WR SODFH XQGXH UHOLDQFH RQ IRUZDUG ORRNLC
PDWHULDOO\ IURP WKRVH H[SUHVVHG RU LPSOLHG 'HYHORSLQJ IRUZDUG ORRN
DVVXPSWLRQV DQG FRQVLGHUDWLRQ RI FHUWDLQ ULVNV DQG XQFHUWDLQWLHYV

DSSO\ WR WKH LQGXVWU\ JHQHUDOO\ 7KH IDFWRUV RU DVVXPSWLRQV RQ ZKLFK !
QRW OLPLWHG WR IRUHFDVW ELWXPHQ FUXGH RLO DQG QDWXUDO JDV QDWXUD
KHDY\ FUXGH RLO SULFH GLIIHUHQWLDOV WKH &RPSDQ\!V DELOLW\ WR UHDOL]H
DFTXLVLWLRQV WKH DFFXUDF\ RI DQ\ DVVHVVPHQWY XQGHUWDNHQ LQ FRQQHFW
XQLW WKURXJKSXW YROXPHV DQG WLPLQJ WKHUHRI SURMHFWHG FDSLWDO LQYH
DVVRFLDWHG VRXUFHV RI IXQGLQJ WKH DEVHQFH RI VLJQLILFDQW DGYHUVH FKD
LQFOXGLQJ UHODWHG WR FOLPDWH FKDQJH ,QGLJHQRXV UHODWLRQV LQWHU
FRQGLWLRQV DQG WKH VXSSO\ DQG GHPDQG IRU ELWXPHQ FUXGH RLO DQG QDW
SROLWLFDO HFRQRPLF DQG VRFLDO VWDELOLW\ Rl MXULVGLFWLRQV LQ ZKLFK W
RSHUDWLRQV LQFOXGLQJ DV D UHVXOW RI KDUVK ZHDWKHU QDWXUDO GLVDVWH
FOLPDWLF FRQGLWLRQV LQ WKH &RPSDQ\!V RSHUDWLQJ ORFDWLRQV DFKLHYHPF
DSSOLFDEOH UR\DOW\ UHJLPHV LQFOXGLQJ H[SHFWHG UR\DOW\ UDWHV IXWXUFH
FDSDFLW\ LQFUHDVH WR WKH &RPSDQ\!V VKDUH SULFH DQG PDUNHW FDSLWDOL]EC
IRU FDQFHOODWLRQ DW SULFHV DFFHSWDEOH WR WKH &RPSDQ\ WKH VXIILFLHQF!
FUHGLW IDFLOLWLHY PDQDJHPHQW RI WKH &RPSDQ\!V DVVHW SRUWIROLR DQG DF
IXWXUH LQYHVWPHQWY VXVWDLQDELOLW\ DQG GHYHORSPHQW SODQV DQG GLYLC
&RPSDQ\!V &RQYHQWLRQDO VHJPHQW SURYLGLQJ DQ HFRQRPLF KHGJH IRU WKH
&RPSDQ\!V RLO VDQGV DQG UHILQLQJ RSHUDWLRQV UHDOL]DWLRQ RI H[SHFWHG F
EDUUHOV QRW \HW SURGXFHG LQFOXGLQJ WKDW WKH &RPSDQ\ ZLOO EH DEOH WH
ZKHQ GHPDQG KDV LQFUHDVHG SLSHOLQH DQG RU VWRUDJH FDSDFLW\ KDV LPSU
WKH :7, :&6 GLIIHUHQWLDO LQ $OEHUWD UHPDLQV ODUJHO\ WLHG WR JOREDO VXS
RI WKH &RPSDQ\!V UHILQLQJ FDSDFLW\ G\QDPLF VWRUDJH H[LVWLQJ SLSHOLQH F
KHGJH WUDQVDFWLRQV WR SDUWLDOO\ PLWLJDWH D SRUWLRQ RI WKH &RPSDQ\!
&RPSDQ\!V DELOLW\ WR SURGXFH IURP RLO VDQGV IDFLOLWLHY RQ DQ XQFRQVWU
JDV DQG OLTXLGV IURP SURSHUWLHYV DQG RWKHU VRXUFHV QRW FXUUHQWO\ FOD
MXGJPHQWY WKH &RPSDQ\!V DELOLW\ WR REWDLQ QHFHVVDU\ UHJXODWRU\ DQG
LPSOHPHQWDWLRQ RI FDSLWDO SURMHFWY GHYHORSPHQW SURMHFWV RU VWDJH
REOLJDWLRQV HVWLPDWHG DEDQGRQPHQW DQG UHFODPDWLRQ FRVWV LQFOXGL
&RPSDQ\!V DELOLW\ WR REWDLQ DQG UHWDLQ TXDOLILHG VWDII DQG HTXLSPHQV
DELOLW\ WR FRPSOHWH DFTXLVLWLRQV DQG GLVSRVLWLRQV LQFOXGLQJ ZLWK Gl
DFFXUDF\ Rl FOLPDWH VFHQDULRY DQG DVVXPSWLRQV LQFOXGLQJ WKLUG SDUW!
LPSOHPHQW DOO WHFKQRORJ\ DQG HTXLSPHQW QHFHVVDU\ WR DFKLHYH H[SHFWH
HPLVVLRQV WDUJHWV DQG DPELWLRQV DQG WKH FRPPHUFLDO YLDELOLW\ DQG
WHFKQRORJ\ DQG SURGXFWV FROODERUDWLRQ ZLWK WKH JRYHUQPHQW 3DWKZD
UHDOL]HG :&6 DQG :&6 SULFHV XVHG WR FDOFXODWH WKH YDULDEOH SD\PHQW W
LQIODWLRQ DQG RWKHU DVVXPSWLRQV LQKHUHQW LQ WKH &RPSDQ\!V JXLGDQ
DYDLODELOLW\ Rl ,QGLJHQRXV RZQHG RU RSHUDWHG EXVLQHVVHV DQG WKH &R
XQFHUWDLQWLHY GHVFULEHG IURP WLPH WR WLPH LQ WKH ILOLQJV WKH &RPSDQ\

JXLGDIDAWIHG -XO\ DQG DYDLODEOH RQ FHQRYXV FRP DVVXPHV %UHQW
86 SHU EDUUHO :&6 RI 86 SHU EDUUHO 'LITHUHQWLDO :7, :&6 RI 86
SHU OFI &KLFDJR FUDFN VSUHDG RI 86 SHU EDUUHO DQG DQ H[FKDQJ
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7KH ULVN IDFWRUV DQG XQFHUWDLQWLHYV WKDW FRXOG FDXVH WKH &RPSDQ\!V D
LQIRUPDWLRQ LQFOXGH EXW DUH QRW OLPLWHG WR WKH HIIHFW RI WKH &29,
&RPSDQ\!V EXVLQHVV LQFOXGLQJ DQ\ UHODWHG UHVWULFWLRQV FRQWDLQPHQ
JRYHUQPHQW LQ WKH MXULVGLFWLRQV LQ ZKLFK WKH &RPSDQ\ RSHUDWHV WKH V
&RPSDQ\!'V DELOLW\ WR UHDOL]H WKH DQWLFLSDWHG EHQHILWY RI DFTXLVLWLRQ)
OLDELOLWLHYVY DVVRFLDWHG ZLWK DFTXLVLWLRQV ULVNV DVVRFLDWHG ZLWK DFT
LPSOHPHQW VRPH RU DOO RI WKH WHFKQRORJ\ QHFHVVDU\ WR HIILFLHQWO\ DQG

UHVXOWY LQFOXGLQJ LQ UHVSHFW RI FOLPDWH DQG *+* HPLVVLRQV WDUJHWYV DQ
HPLVVLRQ UHGXFWLRQ VWUDWHJLHY DQG UHODWHG WHFKQRORJ\ DQG SURGXFWYV
WR PHHW FOLPDWH DQG *+* HPLVVLRQV WDUJHWY DQG DPELWLRQV WKH HIIHFW
DVVXPSWLRQV UHJDUGLQJ FRPPRGLW\ SULFHV WKH GXUDWLRQ RI DQ\ PDUNHW |
DJUHHPHQWY GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHVY WKH &RPSDQ\!V FRQWLC
WKURXJK D SURORQJHG PDUNHW GRZQWXUQ :7, :&6 GLIITHUHQWLDO ZLOO UHPDLQ
SURFHVVLQJ FDSDFLW\ WKH &RPSDQ\!V DELOLW\ WR UHDOL]H WKH H[SHFWHG LPS
EDUUHOV QRW \HW SURGXFHG LQFOXGLQJ SRVVLEOH LQDELOLW\ WR WLPH SURG:
FDSDFLW\ DQG FUXGH RLO GLIIHUHQWLDOV KDYH LPSURYHG WKH HIIHFWLYHQHVV
RI FRVW HVWLPDWHY UHJDUGLQJ FRPPRGLW\ SULFHV FXUUHQF\ DQG LQWHUHVW
SULFHV XVHG WR UHFDOFXODWH WKH YDULDEOH SD\PHQW WR ES &DQDGD SURG
VKDUH SULFH DQG PDUNHW FDSLWDOL]DWLRQ DVVXPSWLRQV PDUNHW FRPSHWI
LQKHUHQW LQ WKH &RPSDQ\V!'V PDUNHWLQJ RSHUDWLRQV LQFOXGLQJ FUHGLW UL’
DELOLW\ DQG ZLOOLQJQHVYV RI VXFK SDUWLHY WR VDWLVI\ FRQWUDFWXDO REOLJL
&RPSDQ\!V FUXGH E\ UDLO WHUPLQDO LQFOXGLQJ KHDOWK VDIHW\ DQG HQYLURC
UDWLRV RI 1HW "HEW WR $GMXVWHG (%,7'$ DQG 1HW 'HEW WR $GMXVWHG )XQGV )
GHEW DQG HTXLW\ FDSLWDO JHQHUDOO\ DQG RQ DFFHSWDEOH WHUPV WKH &R
H[SHQGLWXUHV FKDQJHV LQ FUHGLW UDWLQJY DSSOLFDEOH WR WKH &RPSDQ\ Rl
SODQV WKH &RPSDQ\'V DELOLW\ WR XWLOL]JH WD[ ORVVHV LQ WKH IXWXUH WKH
IXWXUH QHW UHYHQXH HVWLPDWHY WKH DFFXUDF\ RI WKH &RPSDQ\!V DFFRXQWL
UHSODFH DQG H[SDQG FUXGH RLO DQG QDWXUDO JDV UHVHUYHV WKH FRVWYV W}
DSSUDLVDO GULOOLQJ DQG SURMHFW GHYHORSPHQWYVY SRWHQWLDO UHTXLUHPHC
UHYHUVDO RI HVWLPDWHG UHFRYHUDEOH DPRXQWV RI VRPH RU DOO RI WKH &l
&RPSDQ\!V DELOLW\ WR PDLQWDLQ LWV UHODWLRQVKLSV ZLWK LWV SDUWQHUV
RSHUDWLRQV DQG EXVLQHVY UHOLDELOLW\ RI WKH &RPSDQ\!V DVVHWY LQFOXGL!
RU XQH[SHFWHG WHFKQLFDO GLIILFXOWLHY LQ GHYHORSLQJ QHZ SURGXFWYV DQG
HYHQWY UHVXOWLQJ LQ RSHUDWLRQDO LQWHUUXSWLRQV LQFOXGLQJ DW IDFLOL
ILUHV H[SORVLRQV UDLOFDU LQFLGHQWYV RU GHUDLOPHQWY DYLDWLRQ LQFLG
VXEVWDQFHYVY ORVV RI FRQWDLQPHQW UHOHDVHV RU VSLOOV LQFOXGLQJ UHOH
WHUPLQDOV RU KXEV DQG DV D UHVXOW RI SLSHOLQH RU RWKHU OHDNV FRUU|I
LQFOXGLQJ EXW QRW OLPLWHG WR ZDU DGYHUVH VHD FRQGLWLRQV H[WUHPH Z
DQG WHUURULVP DQG RWKHU DFFLGHQWY RU KD]DUGV WKDW PD\ RFFXU DW RU (
DQG RWKHU DFFLGHQWYV RU VLPLODU HYHQWYV UHILQLQJ DQG PDUNHWLQJ PDUJ
RSHUDWLQJ FRVWYV VXFK DV ODERXU PDWHULDOV QDWXUDO JDV DQG RWKHU H(
RSHUDWLRQV DQG LQFUHDVHG LQVXUDQFH GHGXFWLEOHV RU SUHPLXPV WKH |
&RPSDQ\!'V RSHUDWLRQV SRWHQWLDO IDLOXUH RI SURGXFWV WR DFKLHYH RU PD
HQHUJ\ LQGXVWU\!'YV DQG WKH &RPSDQ\V!V UHSXWDWLRQ VRFLDO OLFHQVH WR R
LQFUHDVHV RU WHFKQLFDO GLIILFXOWLHYVY LQ RSHUDWLQJ FRQVWUXFWLQJ RU

GLIILFXOWLHYV LQ SURGXFLQJ WUDQVSRUWLQJ RU UHILQLQJ ELWXPHQ DQG RU

DVVRFLDWHG ZLWK WHFKQRORJ\ DQG HTXLSPHQW DQG LWV DSSOLFDWLRQ WR WKt
SROLWLFDO DQG RWKHU ULVNV DVVRFLDWHG ZLWK WKH &RPSDQ\V LOQOWHUQDWLR
&RPSDQ\!V DVVXPSWLRQV UHODWLQJ WKHUHWR WKH WLPLQJ DQG WKH FRVWYV RI
DFFHVV PDUNHWY DQG WR VHFXUH DGHTXDWH DQG FRVW HIIHFWLYH SURGXFW W
PDULQH RU DOWHUQDWH WUDQVSRUWDWLRQ LQFOXGLQJ WR DGGUHVV DQ\ JDS\
FDSDFLW\ DYDLODELOLW\ RI DQG WKH &RPSDQ\!V DELOLW\ WR DWWUDFW DQG UF
UHWDLQ TXDOLILHG OHDGHUVKLS DQG SHUVRQQHO DQG HTXLSPHQW LQ D WL
GHPRJUDSKLFV DQG UHODWLRQVKLSY LQFOXGLQJ ZLWK DQ\ XQLRQL]JHG ZRUNIRL
FKDQJHV LQ WKH UHJXODWRU\ IUDPHZRUNV SHUPLWY DQG DSSURYDOV LQ DQ\ RI
Rl WKH LQIUDVWUXFWXUH XSRQ ZKLFK LW UHOLHV JRYHUQPHQW DFWLRQV RU Ul
EURDGHU FOLPDWH FKDQJH DJHQGDV FKDQJHV WR UHJXODWRU\ DSSURYDO S
HQYLURQPHQWDO *+* FDUERQ FOLPDWH FKDQJH DQG RWKHU ODZV RU UHJXODW
UHJXODWLRQY DV DGRSWHG RU SURSRVHG WKH LPSDFW WKHUHRI DQG WKH FRYV
WLPLQJ RI YDULRXVY DFFRXQWLQJ SURQRXQFHPHQWY UXOH FKDQJHV DQG VWDQG
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&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY FKDQJHV LQ JHQHUDO HFRQRPLF PD
DJUHHPHQWY DPRQJ 23(& DQG QRQ 23(& PHPEHUV WKH SROLWLFDO VRFLDO DQG
&RPSDQ\ RSHUDWHYV RU VXSSOLHV WKH VWDWXV RI WKH &RPSDQ\!V UHODWLRQVK
ZLWK ,QGLIJHQRXV FRPPXQLWLHV WKH RFFXUUHQFH RI XQH[SHFWHG HYHQWYV VXF
LQVWDELOLW\ UHVXOWLQJ WKHUHIURP DQG ULVNV DVVRFLDWHG ZLWK H[LVWLQ
UHJXODWRU\ DFWLRQV DJDLQVW WKH &RPSDQ\ ,Q DGGLWLRQ WKHUH DUH ULVN
WDUJHWYVY FRPPLWPHQWY DQG DPELWLRQV IRU (6* IRFXV DUHDV PD\ KDYH D QHJ
DQG IXWXUH UHVXOWY IURP RSHUDWLRQV

5HDGHUV DUH FDXWLRQHG WKDW WKH IRUHJRLQJ OLVWY DUH QRW H[KDXVWLYH D
FRXOG FDXVH RXU DFWXDO UHVXOWYV WR GLIIHU PDWHULDOO\ IURP WKRVH HVW
IRUZDUG ORRNLQJ LQIRUPDWLRQ )RU D IXOO GLVFXVVLRQ RI WKH &RPSDQ\!V PDW
LQ WKH &RPSDQ\IV PRVW UHFHQWO\ ILOHG $QQXDO 0'$ DQG WKH ULVN IDFWRUYV
WLPH WR WLPH ZLWK VHFXULWLHV UHJXODWRU\ DXWKRULWLHV LQ &DQDGD DYDL
DQG ([FKDQJH &RPPLVVLRQ RQ ('*$5 DW VHF JRY DQG RQ WKH &RPSDQ\!V ZHEVLW|

,QIRUPDWLRQ RQ RU FRQQHFWHG WR WKH &RPSDQ\!V ZHEVLWH DW FHQRYXV FRF
LQFRUSRUDWHG E\ UHIHUHQFH KHUHLQ

$%%5(9,$7,216
7KH IROORZLQJ DEEUHYLDWLRQV DQG GHILQLWLRQV DUH XVHG LQ WKLV GRFXPHQ

&UXGH 2LO 1IDWXUDO *DV 2WKHU
EEO EDUUHO OFI WKRXVDQG FXELF I|BoR2W EDUUHO RI RLO HTXLYDOHQW
WKRXVDQG EDUUHOV RI RLO
PEEOV ®KRXVDQG EDUUHOOMBHU ®ROOLRQ FXELF IHHM62( HTXLYDOHQW
WKRXVDQG EDUUHOV RI RLO
-7, ‘HVW 7H[DV ,QWHUFHGLBWHLOOLRQ FXELF IHHWsSHE GDHTXLYDOHQW SHU GD\
2UJDQL]DWLRQ RI 3HWUROHXP
&6 "HVWHUQ &DQDGLDQ 6HOHFW 23(& (ISRUWLQJ &RXQWULHV
23(& DQG D JURXS RI
23(& QRQ 23(& PHPEHUV
* 4% *UHHQKRXVH *DV

$(&2 $OEHUWD (QHUJ\ &RPSDQ\
1&,% 1RUPDO &RXUVH ,VVXHU %LG
1<0(; 1HZ <RUN OHUFDQWLOH ([FKDQ.
65+ VWHDP DVVLVWHG JUDYLW\ GUI
86*& 8 6 *XOIl &RDVW
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63(&,),("),1%$1&,%$/ 0($685(6

&HUWDLQ ILQDQFLDO PHDVXUHV LQ WKLV GRFXPHQW GR QRW KDYH D VWDQGDUC
ODUJLQ 2SHUDWLQJ O0DUJLQ IRU WKH 8SVWUHDP RU 'RZQVWUHDP RSHUDWLRQV
$GMXVWHG )XQGV )ORZ 3HU 6KDUH %DVLF $GMXVWHG )XQGV )ORZ 3HU 6KDUH
*URVV 0DUJLQ 5HILQLQJ ODUJLQ 8QLW 2SHUDWLQJ ([SHQVH 3HU 8QLW ' $ DQG 11

7KHVH PHDVXUHV PD\ QRW EH FRPSDUDEOH WR VLPLODU PHDVXUHV SUHVHQWHG
SUHVHQWHG LQ RUGHU WR SURYLGH VKDUHKROGHUV DQG SRWHQWLDO LQYHVW
JHQHUDWH IXQGV WR ILQDQFH RXU RSHUDWLRQV DQG LQIRUPDWLRQ UHJDUGLQJ
FRQVLGHUHG LQ LVRODWLRQ RU DV D VXEVWLWXWH IRU PHDVXUHV SUHSDUHG L
DSSOLFDEOH RI HDFK VSHFLILHG ILQDQFLDO PHDVXUH LV SUHVHQWHG LQ WKLV
JLQDQFLDO 5HVXOWYV RU /LTXLGLW\ DQG &5 HW DVDR5 WY RI XEIFHHRL M_HHFEW)LLROD\Q RIL DAOK D M
RXU DQQXDO 0'$ IRU RISFHR@MLIOQD WRBRDVQREGMXVWHG )XQGV )ORZ )UHH )XQG
IRU TXDUWHUV LQ DQG QRW IRXQG EHORZ

2SHUDWLQJ 0DUJLQ DQG 2SHUDWLQJ 0DUJLQ E\ DVVHW DUH QRQ *$$3 ILQDQFLDO
'RZQVWUHDP VHIJPHQW DUH VSHFLILHG ILQDQFLDO PHDVXUHV 7KHVH DUH XVHG W
SHUIRUPDQFH RI RXU RSHUDWLRQV DQG DVVHWV IRU FRPSDUDELOLW\ RI RXU

2SHUDWLQJ 0DUJLQ LV GHILQHG DV UHYHQXHV OHVV SXUFKDVHG SURGXFW WUD
SOXV UHDOL]HG JDLQV OHVV UHDOL]HG ORVVHV RQ ULVN PDQDJHPHQW DFWLYLWL
H[FOXGHG IURP WKH FDOFXODWLRQ RI 2SHUDWLQJ 0DUJLQ

7KUHH 0R QWG&KH/S YQHRHEH U

PLOOLRQV 8SVWUHDP 'RZQVWUHDP 7TRWDO

5HYHQXHV
*URVV 6DOHYV
/HVV B5R\DOWLHV

(ISHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ

1LQH ORQW I SQUGIRFG H U

PLOOLRQV 8SVWUHDP 'RZQVWUHDP 7TRWDO

5HYHQXHV
*URVV 6DOHYV
/HVV 5R\DOWLHYV

(ISHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ

JRXQG LQRIRWKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
&RPSDUDWLYH SHULRGVY UHIOHFW FHUWDLQ UHYLVLRQV 6HH 1RWH Rl WKH LQWHULP &RQVROLGDW
VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



7KUHH ORQWKY (QGHG ODUFKKUHH ORQWKYV (QGHG -XQH6L[ ORQWKY (QGHG -XQH

PLOOLRQV

8SVWUHDRPZQVWUHDPRWDO 8SVWUHDPZQVWUHDPRWDO 8SVWUHDRPZQVWUHDPRWDO

S5HYHQXHV
*URVV 6DOHYV
/IHVV 5R\DOWLHYV

([SHQVHV
3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG
%OHQGLQJ

2SHUDWLQJ

5HDOL]JHG *DLQ /RVV RQ
5LVN ODQDJHPHQW

2SHUDWLQJ 0DUJLQ

8SVWUHDP "'RZQVWUHDP
7KUHH ORQWKYV (QGHG<HDU WR 'DWH 7KUHH ORQWKY (QGHG<HDU WR 'DWH
PLOOLRQV 4 4 4 4 4 4 4 4 4 4 4 4 4
5HYHQXHV
*URVV 6DOHV
/HVV 5R\DOWLHV
([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG
%OHQGLQJ
2SHUDWLQJ
5HDOL]HG *DLQ /RVV RQ 5LVN
ODQDJHPHQW
2SHUDWLQJ 0DUJLQ
7RWDO
7KUHH ORQWKY (QGHG<HDU WR 'DWH
PLOOLRQV 4 4 4 4 4 4 4

S5HYHQXHV
*URVV 6DOHYV
/IHVV 5R\DOWLHYV

(ISHQVHV
3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG
%OHQGLQJ

2SHUDWLQJ

5HDOL]HG *DLQ /RVV RQ 5LVN
ODQDJHPHQW

2SHUDWLQJ 0DUJLQ

&RPSDUDWLYH SHULRGYV UHIOHFW FHUWDLQ UHYLVLRQV 6HH 1RWH RI WKH LQWHULP &RQVROLGDW

VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOV

&HQRYXV (QHUJ\ ,QF 4

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



8SVWUHDP 'RZQVWUHDP
7KUHH ORQWKYV (QGHKG DU WR 'DWH 7KUHH ORQWKYV (QGHK®&DU WR 'DWH
PLOOLRQV 4 4 4 4 4 4 4 4

5HYHQXHV
*URVV 6DOHYV
/IHVV 5R\DOWLHYV

([SHQVHV
3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG
%OHQGLQJ

2SHUDWLQJ
5HDOL]JHG *DLQ /RVV RQ 5LVN O0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

7RWDO
7KUHH ORQWKV (QGHGIDU WR 'DWH
PLOOLRQV 4 4 4 4

SHYHQXHV
*URVV 6DOHYV
/HVV 5R\DOWLHYV

([SHQVHV
3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG
%OHQGLQJ

2SHUDWLQJ
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ

7KUHH 0R Q W&KH/S YQHEREH U 1LQH ORQW 6 SQGIIRE H U
PLOOLRQV $SWODQWSMLD 3DFL2LINKRUH $WODQWSMLD 3DFL2LIVKRUH

5HYHQXHV
*URVYV 6DOHV
/HVV 5R\DOWLHV

(ISHQVHV
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

2SHUDWLQJ 0DUJLQ

YJRXQG LQRIRWHKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

7KUHH OR QWSS WQHPHEGH U 1LQH ORQWKWSWEREHU
PLOOLRQV $WODQWMLD 3DFL2ILINKRUH $WODQWSVA D 3DFL2LIFKRUH

5HYHQXHV
*URVV 6DOHYV
/IHVV B5R\DOWLHV

(ISHQVHV
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

2SHUDWLQJ 0DUJLQ

JRXQG LQRIURWHKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



$GMXVWHG )XQGV )J)ORZ LV D QRQ *$$3 ILQDQFLDO PHDVXUH FRPPRQO\ XVHG LQ
FRPSDQ\!V DELOLW\ WR ILQDQFH LWV FDSLWDO SURJUDPV DQG PHHW LWV ILQDQF
)XQGV )ORZ LV GHILQHG DV FDVK IURP XVHG LQ RSHUDWLQJ DFWLYLWLHV H[FO
FKDQJH LQ QRQ FDVK ZRUNLQJ FDSLWDO 1RQ FDVK ZRUNLQJ FDSLWDO LV FRPS
LQFRPH WD[ UHFHLYDEOH LQYHQWRULHV H[FOXGLQJ QRQ FDVK LQYHQWRU\ ZUL
OLDELOLWLHYVY DQG LQFRPH WD[ SD\DEOH $GMXVWHG )XQGV )ORZ 3HU 6KDUH % D
ZHLIJKWHG DYHUDJH QXPEHU RI VKDUHVY $GMXVWHG )XQGV )ORZ 3HU 6KDUH "LOX
GLOXWHG ZHLJKWHG DYHUDJH QXPEHU RI VKDUHYV

JUHH )XQGV )ORZ LV D QRQ *$$3 ILQDQFLDO PHDVXUH XVHG WR DVVLVW LQ PHD
ILQDQFLQJ LWV FDSLWDO SURJUDPV )UHH )XQGV )ORZ LV GHILQHG DV FDVK IURI
GHFRPPLVVLRQLQJ OLDELOLWLHY DQG QHW FKDQJH LQ QRQ FDVK ZRUNLQJ FDSLW

([FHVV JUHH )XQGV )ORZ LV D QRQ *$%$3 ILQDQFLDO PHDVXUH XVHG E\ WKH &RPS
FDSLWDO DFFRUGLQJ WR RXU VKDUHKROGHU UHWXUQV DQG FDSLWDO DOORFDWLI
JORZ PLQXVY EDVH GLYLGHQGVY SDLG RQ FRPPRQ VKDUHV GLYLGHQGV SDLG RQ
VHWWOHPHQW RI GHFRPPLVVLRQLQJ OLDELOLWLHY DQG SULQFLSDO UHSD\PHQW
SD\PHQWY UHODWHG WR GLYHVWLWXUHYV

7KUHH ORQWKY (QGHG 6HSMHPEGPWKY (QGHG 6HSWHPEHU
PLOOLRQYV

&DVK JURP 8VHG LQ 2SHUDWLQJ $FWLYLWLHV
$GG 'HGXFW
6HWWOHPHQW RI '"HFRPPLVVLRQLQJ /LDELOLWLHV
1HW &KDQJH LQ 1RQ &DVK :RUNLQJ &DSLWDO
$GMXVWHG )XQGV )ORZ

&DSLWDO ,QYHVWPHQW

JUHH )XQGV )ORZ

$GG 'HGXFW

%DVH 'LYLGHQGV 3DLG RQ &RPPRQ 6KDUHYV
'LYLGHQGYV 3DLG RQ 3UHIHUUHG 6KDUHYV
6HWWOHPHQW RI '"HFRPPLVVLRQLQJ /LDELOLWLHV
3ULQFLSDO 5HSD\PHQW RI /HDVHV
$FTXLVLWLRQV 1HW RI &DVK $FTXLUHG
3URFHHGV )URP 'LYHVWLWXUHV
([FHVV JUHH )XQGV )ORZ

*URVV ODUJLQ DQG 5HILQLQJ 0DUJLQ DUH QRQ *$$3 ILQDQFLDO PHDVXUHV RU FRC
WKH SHUIRUPDQFH RI RXU GRZQVWUHDP RSHUDWLRQV :H GHILQH *URVV 0DUJLC
5HILQLQJ O0DUJLQ DV *URVV 0DUJLQ GLYLGHG E\ EDUUHOV RI FUXGH RLO XQLW WK
PHDVXUHV XVHG WR HYDOXDWH WKH SHUIRUPDQFH :Ril RKIL QX5 \8\Y UWDZPS B Q BWARZIQ(\
DV RSHUDWLQURH RKXQVHMILQHULHYV DQG XSJUDGHU GLYLGHG E\ EDUUHOV RI FUXG

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



&DQDGLDQ ODQXIDFWXULQJ

7KUHH ORQWKY (QGHG 6HSWHPEHU
%DVLV RI 5HILQLQJ 0DUJLQ &DOFXODWLRQ

/OR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU 7TRWDO &DQDGLDQ
PLOOLRQV /IOR\GPLQVWHU 8SIUR\GHULQVWHU S5HILQHBBNLQHU\ 7RWDO 2WKHU ODQXIDFWXULQJ

SHYHQXHV

3XUFKDVHG 3URGXFW
*URVV 0DUJLQ

2SHUDWLQJ 6WDWLVWLFV

/OR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU
/OR\GPLQVWHU 8SIUP\GHUQVWHU 5HILQHBBILQHU\ 7RWDO

+HDY\ &UXGH 2LO 8QLW 7KURXJKSXW
OEEOV G

SHILQLQJ 0EZWEILQ

,QFOXGHV HWKDQRO RSHUDWLRQV DQG FUXGH E\ UDLO RSHUDWLRQV
7KHVH DPRXQWYV H[FOXGLQJ JURVKI RDKH L@ WHIH PRKRGVRQ LURIWHHG )LQDQFLDO 6WDWHPHQWYV

7KUHH 0RQWKHS YQHREH U
%DVLV RI 5HILQLQJ 0DUJLQ &DOFXODWLRQ

/OR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU 7RWDO &DQDGLDQ
PLOOLRQV /OR\GPLQVWHU 8SIUP\GHULQVWHU 5HILQHBBNLQHU\ 7RWDO 2WKHU ODQXIDFWXULQJ

SHYHQXHV

3XUFKDVHG 3URGXFW

*URVV 0DUJLQ

2SHUDWLQJ 6WDWLVWLFV

/OR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU
/OR\GPLQVWHU 8SIOUP\GHULQVWHU 5HILQHBBNLQHU\ 7RWDO

+HDY\ &UXGH 2LO 8QLW 7KURXJKSXW
OEEOQOV G

5HILQLQJ 0DHEMQ

,QFOXGHV HWKDQRO RSHUDWLRQV FUXGH E\ UDLO RSHUDWLRQV DQG WKH UHWDLO DQG FRPPHUFLDO
7KHVH DPRXQWY H[FOXGLQJ JURVR/I RADKH IL@ WHIH. PRRGV RQ@ URIWHHG )LQDQFLDO 6WDWHPHQWYV

1LQH ORQWKV (QGHG 6HSWHPEHU
%DVLV RI 5HILQLQJ 0DUJLQ &DOFXODWLRQ

/OR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU 7RWDO &DQDGLDQ
PLOOLRQV /OR\GPLQVWHU 8SIOUP\GHULQVWHU 5HILQHBBNLQHU\ 7RWDO 2WKHU ODQXIDFWXULQJ

SHYHQXHV
3XUFKDVHG 3URGXFW

*URVV 0DUJLQ

2SHUDWLQJ 6WDWLVWLFV

/OR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU
/OR\GPLQVWHU 8SIUR\GHWQVWHU 5HILQHBNLQHU\ 7RWDO

+HDY\ &UXGH 2LO 8QLW 7KURXJKSXW
OEEOV G

SHILQLQJ OWILQ

,QFOXGHVY HWKDQRO RSHUDWLRQV DQG FUXGH E\ UDLO RSHUDWLRQV
7KHVH DPRXQWYV H[FOXGLQJ JURVKI RPADKH IL@ WHIH. PRERGY RQ LERIWHHG )LQDQFLDO 6WDWHPHQWYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



1LQH ORQW IV SQ/GIRG H U
%DVLV RI 5HILQLQJ ODUJLQ &DOFXODWLRQ

/OR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU 7RWDO &DQDGLDQ
PLOOLRQV JOR\GPLQVWHU 8SIUR\GHWQVWHU 5HILQHBBILQHU\ 7TRWDO 2WKHU ODQXIDFWXULQJ

SHYHQXHYV
3XUFKDVHG 3URGXFW

*URVV 0DUJLQ

2SHUDWLQJ 6WDWLVWLFV

/OR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU
/OR\GPLQVWHU 8SIUP\GHUQVWHU 5HILQHBBILQHU\ 7RWDO

+HDY\ &UXGH 2LO 8QLW 7KURXJKSXW
OEEOV G

SHILQLQJ 0DEEDQQ

,QFOXGHV HWKDQRO RSHUDWLRQV FUXGH E\ UDLO RSHUDWLRQV DQG WKH UHWDLO DQG FRPPHUFLDO
7KHVH DPRXQWV H[FOXGLQJ JURVKI RDKH L@ WHIH PRKRGVRQ LURIWHHG )LQDQFLDO 6WDWHPHQWYV

8 6 ODQXIDFWXULQJ

7KUHH ORQWKYV (QGHG BHSMIHPEGWKY (QGHG 6HSWHPEHU
PLOOLRQV

5HYHQXHV
3XUFKDVHG 3URGXFW
*URVV ODUJLQ

&UXGH 2LO 8QLWHKORXIKSXW

5HILQLQJ ODHEIQQ

JRXQG LQRIRWHKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

3HU 8QLW " $ LV D VSHFLILHG ILQDQFLDO PHDVXU LQ RXU XSVW UWHNKRGWHL® HROWY S
3HU 8QLW ' $ DV WKH VXP Rl XSVWUHDP GHSOHWLRQ RQ SURGXFLQJ FUXGH RLO
UHWLUHPHQW FRVWV GLYLGHG E\ VDOHV YROXPHYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



IHWEDFN LV D QRQ *$$3 ILQDQFLDO PHDVXUH FRPPRQO\ XVHG LQ WKH RLO DQ
SHUIRUPDQFH DQG LV DOVR SUHVHQWHG RQ D SHU XQLW EDVLV 2XU 1HWEDFN |
&DQDGLDQ 2LO DQ&DPEERN XEHWRBFNYV SHU %2( UHIOHFW RXU PDUJLQ RQ D SHU
LV GHILQHG DV JURVYVY VDOHV OHVV UR\DOWLHVY WUDQVSRUWDWLRQ DQG EOHQGL
VDOHYVY YROXPHV 1HWEDFNV GR QRW UHIOHFW QRQ FDVK ZULWH GRZQV RU UHYH
SURGXFW LV VROG DQG H[FOXGH ULVN PDQDJHPHQW DFWLYLWLHV 7KH VDOHV SU
H[FOXGH WKH LPSDFW RI SXUFKDVHG FRQGHQVDWH &RQGHQVDWH LV EOHQGHG ZI

7KH IROORZLQJ WDEOHV SURYLGH D UHFRQFLOLDWLRQ RI WKH LWHPV FRPSULVL
IRXQG LQ RXU LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
2LO 6DQGYV

%DVLV RI ITHWEDFN &DOFXODWLRQ

2WKH 7TRWDO %LWXPHQ
7KUHH 0R QWS WQHFHEGH U PLOOLRQYRVWHU &KHWHMNWLQD /BXRBULVH 6DQG DQG +HDY\ 21OWXUDO *RWDO 2LO 6DQGV

*URVV 6DOHV

5R\DOWLHV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]JHG *DLQ /RVV RQ 5LVN O0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI 1THWEDFN
&DOFXODWLRQ $GMXVWPHQWYV

7KUHH 0R QWS (WCHFHEGH U PLOOLRQYV 7RWDO 2LO 6DQG¥RQGHQVDMIHIG SDUW\ 6RXUFHXGVKHU 7RWDO 2LO 6DQGV

*URVV 6DOHV

5R\DOWLHYV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]JHG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI IHWEDFN &DOFXODWLRQ

2WKH 7RWDO %LWXPHQ
7KUHH ORQWEHMS WHPHEGIU PLOOLRQYRVWHU &KMWHNWLQD /BMBULVH gpgg  DQG +HDY\ 2L@OWXUDO FRWDO 2LO 6DQGV

*URVV 6DOHV
5R\DOWLHV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]JHG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI ITHWEDFN
&DOFXODWLRQ $GMXVWPHQWYV

7KUHH ORQWBHS WHPHEGIU PLOOLRQV 7RWDO 2LO 6DQG¥RQGHQVRMWHS SDUW\ 6RXUFH@WKHU 7RWDO 2LO 6DQGV

*URVV 6DOHV

5R\DOWLHYV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

,QFOXGHV /OR\GPLQVWHU WKHUPDO DQG /OR\GPLQVWHU FRQYHQWLRQDO KHDY\ RLO DVVHWV

2WKHU LQFOXGHYV FRQVWUXFWLRQ WUDQVSRUWDWLRQ DQG EOHQGLQJ PDUJLQ

7KHVH DPRXQWY H[FOXGLQJ 1HRNEDKEM LDWH URRQER QY REMGDWHG )LQDQFLDO 6WDWHPHQWYV
&RPSDUDWLYH SHULRGV UHIOHFW FHUWDLQ UHYLVLRQV 6HH 1RWH Rl WKH LQWHULP &RQVROLGDW
VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



%DVLV RI 1THWEDFN &DOFXODWLRQ

2WKH 7TRWDO %LWXPHQ
1LQH ORQWKWSWEBREBEHU PLOOLRQVWYRVWHU &KHWHNWLQD /BXNRULVHEDQG DQG +HDY\ 2UOWXUDO FRWDO 2LO 6DQGV

*URVV 6DOHV
5R\DOWLHYV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI 1THWEDFN
&DOFXODWLRQ $GMXVWPHQWYV

1LQH ORQWKWSQ@YEREHU PLOOLRQV 7RWDO 2LO 6DQG¥RQGHQVDMIHIG SDUW\ 6RXUFHXGVKHU 7RWDO 2LO 6DQGV

*URVV 6DOHV
5R\DOWLHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI 1HWEDFN &DOFXODWLRQ

2WKH 7TRWDO %LWXPHQ
1LQH ORQWKWSWEBRBEHU PLOOLRQV)RVWHU &KHWHNWLQD /BXRULVHEDQG DQG +HDY\ 2UOWXUDO FRWDO 2LO 6DQGV

*URVV 6DOHV
5R\DOWLHYV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI 1THWEDFN
&DOFXODWLRQ $GMXVWPHQWYV

1LQH ORQWKWSQ@YEREHU PLOOLRQV 7RWDO 2LO 6DQG¥RQGHQVRMWHS SDUW\ 6RXUFH@WKHU 7RWDO 2LO 6DQGV

*URVV 6DOHV
5R\DOWLHYV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

,QFOXGHV /OR\GPLQVWHU WKHUPDO DQG /OR\GPLQVWHU FRQYHQWLRQDO KHDY\ RLO DVVHWYV

2WKHU LQFOXGHYV FRQVWUXFWLRQ WUDQVSRUWDWLRQ DQG EOHQGLQJ PDUJLQ

7KHVH DPRXQWYV H[FOXGLQJ 1HRNEBDEMN LDWH URRQER QY RERMGDWHG )LQDQFLDO 6WDWHPHQWYV
&RPSDUDWLYH SHULRGV UHIOHFW FHUWDLQ UHYLVLRQV 6HH 1RWH Rl WKH LQWHULP &RQVROLGDW
VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



&RQYHQWLRQDO

%DVLV RI IHWEDFN &DOFXODWLRGQMXVWPHQWYV
7KUHH 0R QWS WOHFHEG U PLOOLRQV &RQYHQWLRQDGKLUG SDUW\ 6RXUFHG 2WKHU

&RQYHQWLRQDO

*URVV 6DOHV

5R\DOWLHV

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN
5HDOL]HG *DLQ /RVV RQ 5LVN 0DQDJHPHQW

2SHUDWLQJ 0oDUJLQ

%DVLV RI ITHWEDFN &DOFXODWLBRQGMXVWPHQWYV
7KUHH ORQWBHS WOHFPHEGIU PLOOLRQV &RQYHQWLRQD®LUG SDUW\ 6RXUFHG 2WKHU

&RQYHQWLRQDO

*URVV 6DOHV
5R\DOWLHYV

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW

2SHUDWLQJ 0DUJLQ

%DVLV RI IHWEDFN &DOFXODWLRGQGMXVWPHQWYV
1LQH ORQWKWSQ@YEREHU PLOOLRQV &RQYHQWLRQDGKLUG SDUW\ 6RXUFHG 2WKHU

&RQYHQWLRQDO

*URVV 6DOHV

5R\DOWLHV

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW

2SHUDWLQJ 0DUJLQ

%DVLV RI ITHWEDFN &DOFXODWLBRQGMXVWPHQWYV
1LQH ORQWKWS@WEREHU PLOOLRQV &RQYHQWLRQD®LUG SDUW\ 6RXUFHG 2WKHU

&RQYHQWLRQDO

*URVV 6DOHV

5R\DOWLHYV

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN
S5HDOL]JHG *DLQ /RVV RQ 5LVN ODQDJHPHQW

2SHUDWLQJ 0DUJLQ

5HIOHFWV 2SHUDWLQJ ODUJLQ IURP SURFHVVLQJ IDFLOLWLHV

7KHVH DPRXQWY H[FOXGLQJ 1HRNE/DHEM LDWH URRQER QY REMGDWHG )LQDQFLDO 6WDWHPHQWYV

&RPSDUDWLYH SHULRGYV UHIOHFW FHUWDLQ UHYLVLRQV 6HH 1RWH RI
VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOV

WKH LQWHULP &RQVROLGDW

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



2IITVKRUH

%DVLV RI IHWEDFN &DOFXODWLRQ $GMXVWPHQWYV

7TRWDO 7TRWDO (TXLW\
7KUHH 0R QWS WOHEPHEGH U PLOOLR@WODQWLEKLQIRGRQHVISWLD 3DFLIRFIVKRUSIGMXVWPHQWWKHU7RWDO 2IIVKRUH

*URVV 6DOHV

5R\DOWLHYV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI 1THWEDFN &DOFXODWLRQ $GMXVWPHQWYV

7RWDO 7RWDO (TXLW\
7KUHH 0R QWS WHFPHEG U PLOOLR@WODQWLEBKLQMGRQHVISWLD 3DFLIRAIVKRUSIGMXVWPHQWWKHU 7RWDO 21IVKRUH

*URVV 6DOHV

5R\DOWLHV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI 1THWEDFN &DOFXODWLRQ $GMXVWPHQWYV
7RWDO 7RWDO (TXLW\
1LQH ORQWKHWSWEREHU PLOOLROQSWODQWLEKLQIRGRQHVISWLD 3DFLIRFIVKRUSIGMXVWPHQWWKHU7RWDO 2IIVKRUH

*URVV 6DOHV

5R\DOWLHV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ ODUJLQ

%DVLV RI IHWEDFN &DOFXODWLRQ $GMXVWPHQWYV

7TRWDO 7TRWDO (TXLW\
1LQH ORQWIKWSQYEREHU PLOOLRQ3WODQWLEKLQMRGRQHVISVLD 3DFLIRFRIVKRUSIGMXVWPHQWWKHU 7RWDO 2IIVKRUH

*URVV 6DOHV
5R\DOWLHYV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ
5HYHQXHV DQG H[SHQVHV UHODWHG WR WKH +&0/ MRLQW YHQWXUH DUH DFFRXQWHG IRU XVLQJ WKH }

5HODWHWYWAVRALWH 5RVH SURMHFW H[SHQVHYV
7KHVH DPRXQWY H[FOXGLQJ 1HRN E/DHM LDWH URRQER QY REMGDWHG )LQDQFLDO 6WDWHPHQWYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



8SVWUHDP 6DOHV 9ROXPHYV
7KH IROORZLQJ WDEOH SURYLGHV WKH VDOHV YROXPHV XVHG WR FDOFXODWH 1HYV

7KUHH ORQW&KH/SUDERHHEHULQH ORQW 6 SQGIPE H U

0%2( G

2LO 6DQGV

JRVWHU &UHHN
&KULVWLQD /DNH
6XQULVH

2WKHU 2LO 6DQGV
7TRWDO 2LO 6DQGV

&RQYHQWLRQDO

6DOHV %HIRUH ,QWHUQDO &RQVXPSWLRQ
JHVV ,QWHUQDO &RQVXPSWLRQ
6DOHV $IWHU ,QWHUQDO &RQVXPSWLRQ

21IVKRUH

$SWODQWLF

$VLD 3DFLILF

&KLQD

,QGRQHVLD

7RWDO $VLD 3DFLILF
7RWDO 21IVKRUH

7TRWDO 6DOHV 9ROXPHV

6DOHV YROXPHV H[FOXGH WKH LPSDFW RI SXUFKDVHG FRQGHQVDWH
5HSUHVHQWY QDWXUDO JDV YROXPHV SURGXFHG E\ WKH 2LO 6DQGV DQG &RQYHQWLRQDO VHIJPHQW X\

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



IHWEDFNV IRU WKH WKUHH PRQWKY HQGHG ODUFK -XQH DQG 'HFHPI
'HFHPEHU ZHUH UHYLVHG EHORZ &RPSDUDWLYH SHULRGV UHIOHFW FHUW
&RQVROLGDWHG )LQD@BLBRO 8WDMREREBDO/Y P YEH $GYLVRU\ VHFWLRQ RI WKLV 0' $

2LO 6DQGV

%DVLV RI 1THWEDFN
&DOFXODWLRQ $GMXVWPHQWYV

7KUHH ORQWKYV (QGHG ODIWFKLRQV 7RWDO 2LO 6DQG®RRQGHQVDWKLUG SDUW\ 6RXUFHG 2WKHU 7TRWDO 2LO 6DQGV

*URVV 6DOHV

5R\DOWLHV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI 1THWEDFN
&DOFXODWLRQ $GMXVWPHQWYV

7KUHH ORQWKYV (QGHG RXQHLRQV 7RWDO 2LO 6DQG®RQGHQVDWKLUG SDUW\ 6RXUFHG 2WKHU 7TRWDO 2LO 6DQGV

*URVV 6DOHV

5R\DOWLHV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI 1THWEDFN
&DOFXODWLRQ $GMXVWPHQWYV

7KUHH ORQWKYV (QGHG 'HFHPEHU
PLOOLRQV 7RWDO 2LO 6DQG®RQGHQVDWKLUG SDUW\ 6RXUFHG 2WKHU 7RWDO 2LO 6DQGV

*URVV 6DOHV

5R\DOWLHV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI ITHWEDFN
&DOFXODWLRQ $GMXVWPHQWYV

7ZHOYH ORQWKYV (QGHG 'HFHPEHU
PLOOLRQV 7RWDO 2LO 6DQG%RQGHQVDWKLUG SDUW\ 6RXUFHG 2WKHU 7TRWDO 2LO 6DQGV

*URVV 6DOHV

5R\DOWLHYV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



&RQYHQWLRQDO

%DVLV RI 1THWEDFN &DOFXODWLB@GMXVWPHQWYV
7KUHH ORQWKYV (QGHG OMWFKLRQV &RQYHQWLRQDGKLUG SDUW\ 6RXUFHG 2WKHU

&RQYHQWLRQDO

*URVV 6DOHV
5R\DOWLHV

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN
5HDOL]HG *DLQ /RVV RQ 5LVN 0DQDJHPHQW

2SHUDWLQJ 0oDUJLQ

%DVLV RI ITHWEDFN &DOFXODWLRB@MXVWPHQWYV
7KUHH ORQWKYV (QGHG RXQHLRQV &RQYHQWLRQDGKLUG SDUW\ 6RXUFHG 2WKHU

&RQYHQWLRQDO

*URVV 6DOHV
5R\DOWLHYV

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW

2SHUDWLQJ 0DUJLQ

%DVLV RI 1THWEDFN &DOFXODWLRB@GMXVWPHQWYV
7KUHH ORQWKYV (QGHG '"HFHMPE®IURQV &RQYHQWLRQDGKLUG SDUW\ 6RXUFHG 2WKHU

&RQYHQWLRQDO

*URVV 6DOHV
5R\DOWLHV

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW

2SHUDWLQJ 0DUJLQ

%DVLV RI ITHWEDFN &DOFXODWLRB@MXVWPHQWYV
7ZHOYH ORQWKYV (QGHG "HPHPEBEH®RQV &RQYHQWLRQDGKLUG SDUW\ 6RXUFHG 2WKHU

&RQYHQWLRQDO

*URVV 6DOHV
5R\DOWLHYV

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN
S5HDOL]JHG *DLQ /RVV RQ 5LVN ODQDJHPHQW

2SHUDWLQJ 0DUJLQ

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



SULRU BHYLRIGRQV

&HUWDLQ FRPSDUDWLYH LQIRUPDWLRQ SUHVHQWHG LQ WKH &RQVROLGDWHG 6W
UHYLVHG

'XULQJ WKH WKUHH PRQWKY HQGHG 6HSWHPEHU WKH &RPSDQ\ PDGH DGM)
VDOHVY EHWZHHQ VHIPHQWY DQG WR FRUUHFW WKH HOLPLQDWLRQ RI WKHVH WUD
PDGH

( 5HSRUW &RQYHQWLRQDO VHJPHQW VDOHV EHWZHHQ VHJPHQWY RQ D JURVYV
JURVV VDOHV DQG WUDQVSRUWDWLRQ DQG EOHQGLQJ H[SHQVH

( 5HSRUW VDOHV RI IHHGVWRFN EHWZHHQ WKH 2LO 6DQGVY &RQYHQWLRQDO
ZKLFK UHVXOWHG LQ D UHFODVVLILFDWLRQ EHWZHHQ JURVV VDOHV DQG SX|I

21 IVHWWLQJ DGMXVWPHQWY ZHUH PDGH WR WKH &RUSRUDWH DQG (OLPLQDWLRQV
ORVV RSHUDWLQJ PDUJLQ VHIJPHQW LQFRPH ORVV FDVK IORZV RU ILQDQFLDO

W ZDV DOVR LGHQWLILHG WKDW WKH HOLPLQDWLRQ RI VDOHV RI GLOXHQW QDW.
ZHUH UHFRUGHG WR WKH LQFRUUHFW OLQH LWHP LQ WKH &RUSRUDWH DQG (!
XQGHUVWDWHPHQW RI RSHUDWLQJ H[SHQVH RYHUVWDWHPHQW RI SXUFKDVHG ¢
EOHQGLQJ H[SHQVH RQ WKH &RQVROLGDWHG 6WDWHPHQWYV RI (DUQLQJV [/RVV
PDUJLQ VHIPHQW LQFRPH ORVV FDVK IORZV RU ILQDQFLDO SRVLWLRQ

,Q 6HSWHPEHU WKH &RPSDQ\ FRPSOHWHG WKH GLYHVWLWXUH RI WKH PDMRL
ODQDIJHPHQW HOHFWHG WR DJJUHJDWH WKH UHPDLQLQJ FRPPHUFLDO IXHOV EXV
&DQDGLDQ ODQXIDFWRBEQUIVWIFH®MULRGY ZHUH UHFODVVLILHG WR UHIOHFW WK
ORVV FDVK IORZV RU ILQDQFLDO SRVLWLRQ

7KH IROORZLQJ WDEOHV UHFRQFLOH WKH DPRXQWV SUHYLRXVO\ UHSRUWHG LC
VHIPHQWHG GLVFORVXUHVY WR WKH FRUUHVSRQGLQJ UHYLVHG DPRXQWYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



7KUHH ORQWKY (QGHG
ODUFK

PLOOLRQV BUHYLRXVO\ 5HSRUVBH®LVLRQYHYLVHG %DODQFH
2LO 6DQGYV 6HIJPHQW

*URVV 6DOHYV
3XUFKDVHG 3URGXFW

&RQYHQWLRQDO 6HIJPHQW

*URVV 6DOHYV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ

8 6 ODQXIDFWXULQJ 6HIJPHQW

*URVV 6DOHYV
3XUFKDVHG 3URGXFW

&RUSRUDWH DQG (OLPLQDWLRQV 6HJPHQW

*URVV BDOHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

&RQVROLGDWHG

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

,QFOXGHV UHYLVLRQV WR JURVV VD @ HY UQR® kS 2 E R DB/IHBECY DRMIPRIEMD M ERQYHQW LR Q POOIHIFGI QW DQG
WKH 8 6 0DQXIDFWKUQRW WG MWRQWOHY RI IHHGVWRFN EHWZHHQ WKHVH VHIPHQWY UHVXOWLQJ IURP
RIIVHWWLQJ DGMXVWPHQW WR WKH &RUSRUDWH DQG (OLPLQDWLRQV VHIPHQW

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



7TKUHH ORQWKY (QGHG 6L ORQWKY (QGHG

-XQH -XQH
3UHYLRXVO\ S5HYLVHG3UHYLRXVO\ 5HYLVHG
PLOOLRQV 5HSRUWHGHYLVLRQWDODQFHHSRUWHGHYLVLRQWDODQFH

2LO 6DQGYV 6HIJPHQW

*URVV 6DOHYV
3XUFKDVHG 3URGXFW

&RQYHQWLRQDO 6HJPHQW

*URVV 6DOHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ

8 6 ODOXIDFWXULQJ 6HIPHQW

*URVV 6DOHYV
3XUFKDVHG 3URGXFW

&RUSRUDWH DQG (OLPLQDWLRQV 6HJPHQW

*URVV 6DOHV

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

&RQVROLGDWHG

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

7KH WKUHH DQG VL[ PRQWKV HQGHG -XQH

LQFOXGHYV UHWIL\OLMBIRE WR BUAYYRGD 06 WIEKE G2 ISX UsF

VHIPHQWL O ®IQRQPLOQRRWKH &RQYHQWLRQBDOVHFEH QWPRQGLRQ LQ WKH 8 6 ODQXIDFWXULQJ VHIPHQ
DERYH ZLWK DQ RIIVHWWLQJ DGMXVWPHQW WR WKH &RUSRUDWH DQG (OLPLQDWLRQV VHJPHQW

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



7TKUHH ORQWKYV (QGHG
ODUFK

BUHYLRXVO\ 6HIPHQW
PLOOLRQYV 5HSRUWHG S5HYLVLRQV$JJUHIJDWLFRHXYLVHG %DODQFH

&RQYHQWLRQDO 6HIJPHQW

*URVV B6DOHV
7UDQVSRUWDWLRQ DQG %OHQGLQJ

&DQDGLDQ ODQXIDFWXULQJ 6HIPHQW

*URVV 6DOHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

'"HSUHFLDWLRQ 'HSOHWLRQ DQG
$PRUWL]DWLRQ

5HWDLO 6HIJPHQW

*URVV 6DOHV
3XUFKDVHG 3URGXFW
2SHUDWLQJ

'HSUHFLDWLRQ 'HSOHWLRQ DQG
$PRUWL]DWLRQ

&RUSRUDWH DQG (OLPLQDWLRQV 6HJPHQW

*URVV BDOHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

&RQVROLGDWHG

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



7KUHH ORQWKYV (QGHG 6L] ORQWKYV (QGHG
-XQH -XQH
3UHYLRXVO\ 6HIJPHQWHYLVBGHYLRXVO\ 6HIJPHQWHYLVHG
PLOOLRQV 5HSRUWSHHSY LV ISRIQVHJDW KR D QFHHS R U WHHHSY LV LSRIQU HID W RFEDD D Q F H

&RQYHQWLRQDO 6HIJPHQW

*URVV B6DOHV
7UDQVSRUWDWLRQ DQG %OHQGLQJ

&DQDGLDQ ODQXIDFWXULQJ
6HIPHQW

*URVV 6DOHYV

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

'"HSUHFLDWLRQ 'HSOHWLRQ DQG
$PRUWL]DWLRQ

5HWDLO 6HIJPHQW

*URVV 6DOHV
3XUFKDVHG 3URGXFW
2SHUDWLQJ

'"HSUHFLDWLRQ 'HSOHWLRQ DQG
$PRUWL]DWLRQ

&RUSRUDWH DQG (OLPLQDWLRQV
6HIJPHQW

*URVV BDOHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

&RQVROLGDWHG

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



7KUHH ORQWKV (QGHG 1LQH ORQWKYV (QGHG
6HSWHPEHU 6HSWHPEHU

3UHYLRXVO\ 6HIJPHQWHYLVBGHYLRXVO\ 6HIPHQWHYLVHG
PLOOLRQV 5HSRUWSHSY LV SRIQV HJ D W DD D QFHHS R U WHHEY LV LSRIQUH JDW MDD D Q F H

2LO 6DQGYV 6HIJPHQW

*URVV 6DOHYV
3XUFKDVHG 3URGXFW

&RQYHQWLRQDO 6HJPHQW

*URVV 6DOHV
7UDQVSRUWDWLRQ DQG %OHQGLQJ

&DQDGLDQ ODQXIDFWXULQJ
6HIPHQW

*URVV 6DOHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

'"HSUHFLDWLRQ 'HSOHWLRQ DQG
$PRUWL]DWLRQ

5HWDLO 6HIJPHQW

*URVV 6DOHV
3XUFKDVHG 3URGXFW
2SHUDWLQJ

'HSUHFLDWLRQ 'HSOHWLRQ DQG
$PRUWL]DWLRQ

8 6 ODOXIDFWXULQJ 6HIPHQW

*URVV 6DOHYV
3XUFKDVHG 3URGXFW

&RUSRUDWH DQG (OLPLQDWLRQV
6HIJPHQW

*URVV 6DOHYV

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

&RQVROLGDWHG

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



7KUHH ORQWKYV (QGHG 7ZHOYH ORQWKV (QGHG
"HFHPEHU "HFHPEHU

3UHYLRXVO\ 6HIJPHQWHYLVBGHYLRXVO\ 6HIPHQWHYLVHG
PLOOLRQV 5HSRUWSHSY LV SRIQV HJ D W DD D QFHHS R U WHHEY LV LSRIQUH JDW MDD D Q F H

2LO 6DQGYV 6HIJPHQW

*URVV 6DOHYV
3XUFKDVHG 3URGXFW

&RQYHQWLRQDO 6HJPHQW

*URVV 6DOHV
7UDQVSRUWDWLRQ DQG %OHQGLQJ

8 6 ODQXIDFWXULQJ 6HIJPHQW

*URVV 6DOHYV
3XUFKDVHG 3URGXFW

&RUSRUDWH DQG (OLPLQDWLRQV
6HIPHQW

*URVV 6DOHYV

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

&RQVROLGDWHG

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



7KUHH ORQWKYV (QGHG 7KUHH ORQWKV (QGHG
6HSWHPEHU "HFHPEHU

3UHYLRXVO\ 6HIJPHQWHYLVBGHYLRXVO\ 6HIPHQWHYLVHG
PLOOLRQV 5HSRUWSHSY LV SRIQV HJ D W DD D QFHHS R U WHHEY LV LSRIQUH JDW MDD D Q F H

&RQYHQWLRQDO 6HIJPHQW

*URVV B6DOHV
7UDQVSRUWDWLRQ DQG %OHQGLQJ

&DQDGLDQ ODQXIDFWXULQJ
6HIPHQW

*URVV 6DOHYV
3XUFKDVHG 3URGXFW
2SHUDWLQJ

'HSUHFLDWLRQ 'HSOHWLRQ DQG
$PRUWL]DWLRQ

5HWDLO 6HIJPHQW

*URVV 6DOHV
3XUFKDVHG 3URGXFW
2SHUDWLQJ

'"HSUHFLDWLRQ 'HSOHWLRQ DQG
$PRUWL]DWLRQ

&RUSRUDWH DQG (OLPLQDWLRQV
6HIPHQW

*URVV 6DOHYV

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

&RQVROLGDWHG

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



7ZHOYH ORQWKV (QGHG
'"HFHPEHU

BUHYLRXVO\ 6HIPHQW
PLOOLRQYV 5HSRUWHG S5HYLVLRQV$JJUHIJDWLFRHXYLVHG %DODQFH

&RQYHQWLRQDO 6HIJPHQW

*URVV B6DOHV
7UDQVSRUWDWLRQ DQG %OHQGLQJ

&DQDGLDQ ODQXIDFWXULQJ 6HIPHQW

*URVV 6DOHV
3XUFKDVHG 3URGXFW
2SHUDWLQJ

'"HSUHFLDWLRQ 'HSOHWLRQ DQG
$PRUWL]DWLRQ

5HWDLO 6HIJPHQW

*URVV 6DOHV
3XUFKDVHG 3URGXFW
2SHUDWLQJ

'"HSUHFLDWLRQ 'HSOHWLRQ DQG
$PRUWL]DWLRQ

&RUSRUDWH DQG (OLPLQDWLRQV 6HJPHQW

*URVV 6DOHYV

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

&RQVROLGDWHG

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV
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