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7KLV ODQDJHPHQW!V 'LVFXVVLRQ DQG $QDO\VLV #0' $$ IRU &HQRYXV (QHUJ\ ,QF ZKLFK LQFOXGHV UHIHUHQFH"
&HQRYXV (QHUJ\ ,QF WKH VXEVLGLDULHV RI DQG SDUWQHUVKLS LQWOWHVWIWKRNOG EH @HRE YDQ/ ARG M X\Q FONFL ROJ
-XQH XQDXGLWHG LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DQG DFFRPSDQ\LQJID RGMWHNG #LQWHUL
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DQG DFFRPSDQ\LQJ QRWHV #&RBQ¥RQQDED®HG $§ Q BO@L RO \§ WD W 8 PRILP
DQG VWDWHPHQWY FRQWDLQHG L-XONKLV X@OEVM RWEHUZVLVRI LQGLFDWHG 7KLV 0'$ FRQWDLQV IRUZDUG ORF
H[SHFWDWLRQV HVWLPDWHY SURMHFWLRQV DQG DVVXPSWLRQV 6HH WKH $GYLVRU\ IRU LQIRUPDWLRQ RQ WKH |
XQGHUO\LQJ RXU IRUZDUG ORRNLQJ LQIRUPDWLRQ &HQRYXV PDQDJHPHQW #0DQDJHPHQWS$ SUHSDUHG WKH 0' $
UHYLHZHG DQG UHFRPPHQGHG WKH 0' $ IRU DSSURY\DO EVWEHWHRQ DG LAKRAK BWERQUBERR® &HQRYXV LQFOXGL
UHSRUWY $QQXDO ,QIRUPDWLRQ )RUP #$,)$ DQG )RUP ) LV DYDLODEOH RQ 6('$5 DW VHGDU FRP RQ ('*$5 D
FRQQHFWHG WR RXU ZHEVLWH HYHQ LI UHIHUUHG WR LQ WKLV 0' $ GRHV QRW FRQVWLWXWH SDUW RI WKLV 0' $

%DVLV RI B3UHVHQWDWLRQ

7KLV 0'$ DQG WKH LQWHULP &RQQRWDED VEHG Q LRDHSDLDOG6IMPEERBGLDQ GROODUV ZKLFK LQFOXGHYV UHIHUHQ
FXUUHQF\ KDV EHHQ LQGLFDWHG DQG LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDL
3URGXFWLRQ YROXPHV DUH SUHVHQWHG RQ D EHIRUH UR\DOWLHV EDVLV 5HIHU WR WKH $EEUHYLDWLRQV VHFWL
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‘H DUH D &4DQDGLDQ EDVHG LQWHJUDWHG HQHUJ\ FFRPYHIWKR D G TXD U WHH/WH & DLQD &
EDVHG FUXGH RLO DQG QDWXUDO JDV SURGXFHU ZLWK XSVWUHDKH RSHHRRDQAL R Q
ODUBDVWMGLDQ EDVHG UHILQHU DQG XSJUDGHU ZLWK GRZQVWUHDP RSHUDWLRQV

2XU XSVWUHDP RSHUDWLRQV LQFOXGH RLO VDQGV SURMHFWVY LQ QRUWKHUQ $01
QDWXUDO JDV OLTXLGV #1*/V$ SURMHFWV DFURVV :HVWHUQ &DQDGD FUXGH RL
QDWXUDO JDV DQG 1*/V SURGXFWLRQ RIIVKRUH &KLQD DQG ,QGRQHVLD 2XU GR:
RSHUDWLRQV LQ &DQDGD DQG WKH 8 6 DQG FRPPHUFLDO IXHO RSHUDWLRQV DFU

2XU RSHUDWLRQV LQYROYH DFWLYLWLHYVY DFURVV WKH IXO0O YDOXH FKDLQ WR GH’
JDV DQG UHILQHG SHWUROHXP SURGXFWV LQ &DQDGD DQG LQWHUQDWLRQDOO\
RSHUDWLRQV KHOS XV PLWLJDWH WKH LPSDFW RI YRODWLOLW\ LQ OLJKW KHDY\
FDSWXULQJ YDOXH IURP FUXGH RLO DQG QDWXUDO JDV SURGXFWLRQ WKURXJK WF

$W &HQRYXV RXU SXUSRVH LV WR HQHUJL]H WKH ZRUOG WR PDNH SHRSOH!V
VKDUHKROGHU YDOXH WKURXJK FRPSHWLWLYH FRVW VWUXFWXUHY DQG RSWLPL]L
VXVWDLQDELOLW\ OHDGHUVKLS 7KH &RPSDQ\ SULRULWL]HV )UHH )XQGV )ORZ JH(
VKHHW LQFUHDVH VKDUHKROGHU UHWXUQV WKURXJK GLYLGHQG JURZWK DQG VK
SRUWIROGHARHPEHU ZH UHOHDVHG RXXU EXGUIBWQOQRGL-XO LYYDLODEOH RQ

RXOUHEVLWH DW PHRQRXXYWRKRP GHWDLOV VHH WKH 2SHUDWLQJ DQG )LQDQFLDO 5HYV

,Q ZH DLP WR GHOLYHU RQ RXU VWUDWHJ\ WKURXJK ILYH NH\ REMHFWLYHYV

7RS 7LHU 6DIHW\ DQG 2SHUDWLRQDO 3HUIRUPDQFH

6DIH DQG UHOLDEOH RSHUDWLRQV DUH RXU QXPEHU RQH SULRULW\ :H VWULYH W
LQFOXGLQJ WRS WLHU KHDOWK DQG VDIHW\ SHUIRUPDQFH

'H ZLOO FRQWLQXH WR WDUJHW LRRUFRKEE RIS WKBIWLID H SHWRUBDRIFMKH 6XSHULR
DQG LQWHJUDWLRQ Rl WKH 7ROHGR 5HILQHU\ ZLWK D IRFXV RQ GHPRQVWUDWLQJ
DVVHWYV

6XVWDLQDELOLW\ /HDGHUVKLS

6XVWDLQDELOLW\ KDV DOZD\V EHHQ GHHSO\ HQJUDLQHG LQ &HQRYXV!V FXOWX!L
HQYLURQPHQWDO VRFLDO DQG JRYHUQDQFH #(6*$ IRFXV DUHDV D@XWFRQWLQXE
ILYH (6* IRFXV DUHDV DUH

&OLPDWH *+* HPLVVLRQV
‘:DWHU VWHZDUGVKLS
%LRGLYHUVLW\

,QGLJHQRXV UHFRQFLOLDWLRQ
( ,QFOXVLRQ GLYHUVLW\

$GGLWLRQDO LQIRUPDWLRQ RQ &HQRYXVI!V HIIRUWY DQG SHUIRUPDQFH DFURVV W
DFKLHYH WKHP RUWH RYDVDOEWOHSRYW RQ RXU ZHEVLWH DW FHQRYXV FRP

~ e~~~

&RVW /HDGHUVKLS

‘H DLP WR PD[LPL]H VKDUHKROGHU YDOXH WKURXJK FRPSHWLWLYH FRVW VWUXFW
RXU FRVW VWUXFWXUH LQ DOO DUHDV RI RXU EXVLQHVV RQH RI RXU IRFXV DUHD
FRVWV DQG UHGXFH *+* HPLVVLRQV DW RXU FRQYHQWLRQDO DVVHWYV

JLQDQFLDO 'LVFLSOLQH DQG )UHH )XQGV )ORZ *URZWK

‘H DUH IRFXVHG RQ DFKLHYLQJ DQG PDLQWDLQLQJ WDUJHWHG GHEW OHYHOV
FRPPRGLW\ SULFH F\FOHV :H SODQ WR FRQWLQXH WR GHOLYHU PHDQLQJIXO UHW
VKDUHKROGHU UHWXUQV IUDPHZRUN

5HWXUQV )RFXVHG &DSLWDO $OORFDWLRQ

‘H FRQWLQXH WR WDNH D GLVFLSOLQHG DSSURDFK WR DOORFDWLQJ FDSLWDO
FRPPRGLW\ SULFH F\FOH DQG SURYLGH RSSRUWXQLWLHVY WR VXVWDLQDEO\ JURZ "

:H SODQ WR PDWHULDOO\ SURJUHVYV WKH :HVW :KLWH 5RVH SURMHFW WR GHOLYHI

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



7KH &RPSDQ\ RSHUDWHV WKURXJK WKH IROORZLQJ UHSRUWDEOH VHJPHQWYV

8SVWUHDP 6HIJPHQWYV

( 2LO 6DQGEVOXGHY WKH GHYHORSPHQW DQG SURGXFWLRQ RI ELWXPHQ DQG KH
&HQRYXV!V RLO VDQGV DVVHWYV LQFOXGH )RVWHU &UHHN &KULVWLQD /DN
FRQYHQWLRQDO KHDY\ RLO DVVHWV &HQRYXV MRLQWO\ RZQV DQG RSHUDW
WKH HTXLW\ DFFRXQWHG LQYHVWPHQW LQ +XVN\ OLGVWUHDP /LPLWHG 3DUV
&HQRYXV!IV SURGXFWLRQ DQG WKLUG SDUW\ FRPPRGLW\ WUDGLQJ YROXPH
FDSDFLW\ RQ WKLUG SDUW\ SLSHOLQHY DQG VWRUDJH IDFLOLWLHV LQ ERW|
SRLQWYV WUDQVSRUWDWLRQ FRPPLWPHQWY DQG FXVWRPHU GLYHUVLILFDWL

( &RQYHQWQRQROHV D VNS QMIDKVZIMQWH (®ZRW : DS . D ERE (ORQ &BOLZ DMJ
DQG 5DLQERZ /DNH RSHUDWLQJ DUHDV LQ $OEHUWD DQG %ULWLVK &ROXPEL
IDFLOLWLHV &HQRYXV!V 1*/V DQG QDWXUDO JDV SURGXFWLRQ LV PDUNH\
FRPPRGLW\ WUDGLQJ YROXPHV WKURXJK DFFHVV WR FDSDFLW\ RQ WKLUC
IDFLOLWLHYV 7KHVH SURYLGH IOH[LELOLW\ IRU PDUNHW DFFHVV WR RSW|
FRPPLWPHQWY DQG FXVWRPHU GLYHUVLILFDWLRQ

( 2IIVKRWHFOXGHV RIIVKRUH RSHUDWLRQV H[SORUDWLRQ DQG GHYHORSPHQW
DV ZHOO DV WKH HTXLW\ DFFRXQWHG LQYHVWPHQW LQ WKH +XVN\ &122& 0D

'RZQVWUHDP 6HIJPHQWYV

( &DQDGLDQ 0DQXQFPWEHNQWKH RZQHG DQG RSHUDWHG /OR\GPLQVWHU XSJU
ZKLFK FRQYHUWY KHDY\ RLO DQG ELWXPHQ LQWR VIQWKHWLF FUXGH RLO
DOVR RZQV DQG RSHUDWHV WKH %UXGHUKHLP FUXGH E\ UDLO WHUPLQDO D
IXHOV EXVLQHVV DFURVV &DQDGD LV LQFOXGHG LQ WKLV VHIPHQW &HQRY>
WUDGLQJ YR ®QPHMRUW WR XVH LWV LQWHJUDWHG QHWZRUN RI DVVHWV WR

( 86 ODQOXIDEWROXKQ@GHY WKH UHILQLQJ RI FUXGH RLO WR SURGXFH JDVROLQH
DW WKH ZKROO\ RZQHG /LPD 6XSHULRU DQG 7ROHGR UHILQHULHV DQG WK
MRLQWO\ RZQHG ZLWK RSHUDWRU 3KLOOLSV &HQRYXYVY DOVR PDUNHWYV
SHWUROHXP SURGXFWV LQFOXGLQJ JDVROLQH GLHVHO MHW IXHO DQG DVSI

&RUSRUDWH DQG (OLPLQDWLRQV

&RUSRUDWH DQG SOLPRDQP@®KREYVY &HQRYXV ZLGH FRVWV IRU JHQHUDO DQ
DFWLYLWLHY JDLQV DQG ORVVHV RQ ULVN PDQDJHPHQW IRU FRUSRUDWH L
(OLPLQDWLRQV LQFOXGH DGMXVWPHQWY IRU LQWHUQDO XVDJH RI QDWXU
VHUYLFHV SURYLGHG WR WKH 2LO 6DQGV VHIJPHQW E\ WKH &RPSDQ\!V FUXH
IHHGVWRFN E\ WKH &DQDGLDQ ODQXIDFWXULQJ DQG 8 6 ODQXIDFWXULQJ VF
EOHQGHG FUXGH RLO SURGXFWLRQ LQ WKH &DQDGLDQ ODQXIDFWXULQJ VF
XQUHDOL]HG SURILWY LQ LQYHQWRU\ (OLPLQDWLRQV DUH UHFRUGHG EDVHC

48$57(5/< 5(68/76 29(59, (:

7KH VHFRQG TXDUWHU ZDV KLJKOLJKWHG E\ VLIJQLILFDQW P LD HBXWROMYHDY ZHC
EXVLQHVV ZH TXLFNO\ UHVSRQGHG WR ZLOGILUHV LPSDFWLQJ WWKKXWR@®YHQWL
DSSUR[LPDWHO\  WKRXMDSUR GRFVBHRQGWR HQ VWWDMIRFIOHD FIRIMRK QR MR KVKBIQG DV V
HQG RI OD\ ZH ZHUH DEOH WR UHVWDUW WKH PDMR U L#8\SR R ROPIDNRMGBARK DIEG! D F L C
%2( SHIRIGBURGXFWLRQ UHPDLIQYG- ROGX HQMLBEDFINURW MK LUG SDUW\,OREZKH 2QOUDV YV
6DQGV VHIPHQW ZH EHJDQ UDPSLQWKSHSIURBX RAMORY PO ®VWRW IRV WHU &UHHN C
VHFRQG T XOIERPIBWHG D SXOUDQ@IUHRBMRMER VWUV EBHH SURGXFWLRQ Z90/D QRS WH G
WX UQDURXQICH HENVEWHPERKQSIODQQHG ROWWDH 8 DMEHGKENRDWIKRIQ RI WKH XPELOLFDO
SDUW\ YHVVHO LQ HDUO\ $S QLW BRSVQEHWWREYLFHMDFKLHYHG DQRWKHU PLOHV
5RVH SURMHF®RP ZQWW L\MRQHR D DRUPFPLESHUDWLRQ IRU WKH FRQFUHWH JUDYLW\ VWU>

,Q RXU GRZQVWUHDP E XV IMDPHMW \RBIVBYEH L7HRYOHHGE R & WWLEDHOS LUIPXS RSHUDWLRQV DV
6XSHULRU BIRFREISOHWHG SO D Q @H\G WAHRHGE BIINPERQG M U U AK HQRIDIHLGAR/ 5 H I DQAHQN Z DV
RSHUDWDRRQ&EEPS XS Rl WKH 6XSHULRU 5HILQHU\ FRQWLQXHG WKURXJK WKH VHFR
FUDFNLQJ XQLW #)&&KMWRUSHOGHUYDDQ DW UHGXFHG UDWHNQGXRRBR XQSODQQ
JOR\GPLQNWBBULHY UDQ DW RU QHDU IXO0O UDWHV WKURXJK WKH TXDUWHU

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



2XU ILQDQFLDO UHVXOWYV LPSWBRMHPEGUUEP UWHKEHIEW Y Q) TKRADDKWHUWHDOL]HG SULFHYV
: &6 DW +DUGLVW\ DBMHUEDH/@HO DQ LOQBUKDBEMHUIMR®P LQ WKH ILUVW TXDUWHU PDLC
RI WKH :7, :&6 GLIIHUHOAMERDNYD SSHU EDWQUW®H VHFRQXGGHXRUWIBULFHY ZHUH VLJQLIL
FRPSDUHG ZLWK ZLWK SHUBMRWH BYUQH DQUGJ MK HEZ 6 GLITHUHQW LDOL@IBD@ALYDUGLV\

SHU EDUUHO BWHRIPEBVYHUBIDIH UHILQHG SUR GRBWHSWLIMHH N DHHW. FHOGFN VSUHDG
UHODWLYHQALMRQWIKWHMHQWW TXDUWHU RI D Y3HUD Qi ®@ CSWNRHEWEHARE B BVFBRB G U H C
ZLWK KLVWRULF KLJKV LQ WKH VHFRQG TXDUWHU RI

‘H UHWXUQPIGO WMRYKDUHKROGHURL CMIROFRIKPIRQ VKDUH ERVH G&YWL 6 RBEBER/Q
VKDUH DQG WKH SXUPKERRELRQ VKDUHRLORMKRIDR XIJK RXW 1&EBAFUHDVIRGOOLRQ
GXULQJ WKH TXBUVIMR-YRH

6L[ ORQWKV
(QGHG
-XQH
PLOOLRQV H[FHSW ZKHUH LQGLFDWH®& 4 4 4 4 4 4 4 4

8SVWUHDP 3URGXFWLRQ FROXPHV

'RZQVWUHDP &UXGH 2LO 8QLW 7KURXJKSXW
OEEOV G

'RZQVWUHDP 3URGXRPWER@ $SROXPHYV
5HYHQXHV

2SHUDWLQJ 0DUJLQ

&DVK )URP 8VHG ,Q 2SHUDWLQJ $FWLYLWLHV

$GMXVWHG )XQGV )ORZ
3HU 6KDUH %DVLF
3HU 6KDUH 'LOXWHG

&DSLWDO ,QYHVWPHQW
JUHH )XQGV )ORZ
([FHVV JUHH )XQGV )ORZ QD QD

1HW (DUQLQJV /RVV
3HU 6KDUH %DVLF
3HU 6KDUH 'LOXWHG

7TRWDO $VVHWV

7RWDO /RQJ 7THUP /LDELOLWLHV

/IRQJ 7THUP "HEW ,QFOXGLQJ &XUUHQW 3RUWLRQ
1HW "HEW

&DVK 5HWXUQV WR 6KDUHKROGHUV
&RPPRQ 6KDUHV %DVH 'LYLGHQGV
%DVH 'LYLGHQGV 3HU &RPPRQ 6KDUH
&RPPRQ 6KDUHV 9DULDEOH 'LYLGHQGV
9DULDEOH 'LYLGHQGV 3HU &RPPRQ 6KDUH
3XUFKDVH RI &RPPRQ 6KDUHV 8QGHU 1&,%
BUHIHUUHG 6KDUH 'LYLGHQGV

5HIHU WR WKH 2SHUDWLQJ DQG )LQDQFLDO 5HVXOWYV VHFWLRQ RI WKLV 0' $ IRU D VXPPDU\ Rl WRWDO
5HSUHVHQWY &HQRYXVIV QHW LQWHUHVW LQ UHILQLQJ RSHUDWLRQV

1RQ *$$3 ILQDQFLDO PHDVXUH RU FRQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )L
1HW HDUQLQJV ORVV IRU DOO SHULRGVY LQ WKH WDEOH DERYH LV WKH VDPH DV QHW HDUQLQJV ORYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



8SVWUHDP SURGXFWLRXRXHWRESHG GD\ LQ WKH CHFRE 0 VIMERXMRQSHU GD\

DQG WKRX%RQSHU GD\ UHVSHFWLYHO\ IURP WKH ILUVW TXDUWHU RUH DQG V
SULPIBMXIOWVBRIMQQHG WXYR\WDWR X QEXBMMHY SR QVOIGWE WWKH &RQYHQWL@® DA VHJIPH
XQSODQQHG &KKX\V@MIE LPSDFWLQJ WKH VBIFRQBKAXDSHUHDWRQJ DQG J)LQDQFLDO 5H\
0'$ IRUD VXPPDU\ RI XSVWUHDP SURGXFWLRQ E\ SURGXFW W\SH

'"RZQVWUHDP KKUXIGHWKHORXIJIKSXW RU #WKURKRKER@GH OV HUHJ iGN XIDQ WK WHFR Q C
TXDUWHU RI WKRXEDQGBHOV SHU GD\ VHFRQG WKRNEMHPGROV &RQWV GDWHQW ZLWK
LQFUHDVHG WKURXJKSXW GRZQVWUHDROQXAHYHBY SWKH! EDUUHOV SHMLEBD\ LQ
TXDUWHYW TXDUWHU WKRXEDQBHOV SHU GD\ VHFRQGWKRXEBNDHMUEROV KHU GD\
"ROHGR ! ZDV IXOO\ RSHX 5DPS XS RI WKH 6XSHULRU 5HILQHU\ FRQWLQXHG WKU
VWDUW XS RI WKH )&&8 LV XQGHUZD\

5HDOLYMGHDRI® UHILQHG SURGXFW SULFHV GARQGQREDVMIKIL IRA D QRVED \R | UR® H W B W
EHQFKPDUNSISUHPNWY ELODHBIE OB®L FRQ VK WKHQIWUAMW T X BUWPRBNROWR KLIJKHU
UHDOHJWXMHE KHDY\ BEBKE&RHIRH® E\ ORZHU UHDOL]HG ARMIH® WBHEQYBHO VHIBWXDO |
YROXPHV LUQVMKWH2DQG &RQY WYW LRODWONVHDPHQHYHQXHYV LQFUHDVHG VOLJKWO\ |
5HYHQXHMFUHDSHGBFIWGW WKH VHFRQG $XDRDWHDWGERQH IWRDQWO\ ORZHU FRPPRGLW\
XSVWUHDP DQG GRZQV®WHDRDRSHKW®G WIDROHW SULFH IURP RXUSKSVWRHDR RKHUD
VHFRQG TXDUWHU RHUFFRMSDUHG ZL®HU %2( LQ WKH ILUVW TXDUWHWFRQW DQ
FRPSDUHG ZLV8KU %2( LQ WKH VHFRQG TXDUWHU RI

,Q RXU &DQDGLDQ GRZQVWMWMREFEDPGR SO UGBMBRARW WKH ILUVW TXDUWHU RI SUL
FKDQJHV LQ GLITHWKHDWLIRAWY BHWEVWRFN DQRBVV\Q@W W HVQLSEHERBIKNENY HAIR @ GV

TXDUWHU XH RERKHU SURGXFWLRQ YROXPHV IUDPRQG/KH /OR\GPLQVWHU B8HIUPHKSL
#8SJUDGHBWIVUILQ RXU 8 6 GRZQVWUHDP RSHUDWILRW VI XDV WHW RLVWH @D G LGHKF W
SHUFM@W WKH VHFRQG SXDRMBXHDWR VLIQLILFDQWO\ ORZHU PDUNHW FUDFN VSUHL

2SHUDWLQJ PDURHRIL(O ®DRGUHRD VEHUFIURW WKH ILUVW BXDBWHMORIGXHKHU UHDOL]H
FUXGH RLCSSHUDPWYQJ PDUJL®HOCRINRWD WHKGE VHFRQG UXIUN W IGDOH. IWRD QW O\ ORZI
FRPPRGLW\ SULFLQJ DQG/ RIDWNHIW RFFRJ BESN WVBW HQ & DEF WNQR RAOALHA/D E BVRIRRPQW K H
ILUVW TXDUWGULYRHQ ODUJHO\ E\ W KH GBI\ RV VWRDL QO WIKEL OLWAW TXDUWHU RI
RSHUDWLQJ DFWLYLWLPUOURRFWKBWHERQG TXDUWMKMH WIRRGRZISHDWR QEYGRIXWI B G
)XQGV )ORZ ZHIVOIOQ RBKRQEDUWHU BR LQFUHBWMH FRIRW WKH ILUVW TXDUWHU RI
GHFUHDV$SHRIFIHNRW WKH VHFRQG TXDUWHU RI

2Q-XQH ZHSXUVWKDQG FDQFHORLHO®LRQ RERFRMAD VKPUH SXUFKRNARIXWYUDQW
'DUUDQWVS$ PIRROLRRADYH WKH RSWLRQ WR SD\ WKH DJJUHJDWH ZDUUDQW SXUFKD
ZLWK IXO0O SD\PHQW EHLQD@CGEH QRDOPMHUVWHD@® EH FRQVLGHUHG DV SDUW RI
IUDPHZ1R SD\PHQWV |H SXUFKDVHG ZDUUDQWY ZHUH PDGH LQ WKH VHFRQG TXDUW

2Q-X0\ WKH %RDUG GHFODUHG D WKLUG TXDUWHU EDVH GLYSD\DEORIRQ St
6HSWHPEHU WR FRPPRQ VKDUHKROGHUV RKHUWRPUG DWW DRV GHSONDHIAHEH W K
GLYLGHQGV IRU RXU S U HIHUMBLERD V& B URHY FRAWREHU WR SUHIHUUHG VKDUH

6HSWHPEHU

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV
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7KUHH ORQWHKWQHQGHG 6L[ ORQWKVX@GHG

SHUFHQW 3HUFHQW
&KDQJH &KDQJH

8SVWUHDP 3URGXFWLRQ 9ROXRPHY E\ 6HIPHQW
2LO 6DQGYV
&RQYHQWLRQDO
21IVKRUH
7RWDO 3URGXFWLRQ 9ROXPHYV

8SVWUHDP 3URGXFWLRQ 9ROXPHV E\ BURGXFW
LWXRPHROV G

+HDY\ &UXWGEH: 210G

/I[LIKW &UXGHO2LOG

1*/VOEEOV G

&RQYHQWLRQDOOIDVEXUDO *DV

7TRWDO 3URGXFWERQ @GROXPHV

7TRWDO 8SVWUHDP 6DOHVCIROXPHV

IHWEDFN %2 (

5HIHU WR WKH 2LO 6DQGV &RQYHQWLRQDO RUW OV RR W XFHPIRU VWD EQHR G MFWHRW VEV 83 BWGR QW WWXKH
7TRWDO XSVWUHDP[¥VFDREW QROXRIHN JDV YROXPHV XVHG IRU LQWHUQDOFFRAUXEBWDEG FNUWKH 2LO 61
GD\ IRUKWHBHQ ® VL[ PRQWKY HQGHG -XQH OOFI SHHVGBFWDMSEBU GD\ WKUMHKHQG VL[ PRQWKYV HQG

-XQH UHVSHFWLYHO\

8SVWUHDP UHYHQXH DRM MRKI) G QUQHIRWH. RQVROLGDW H GE ) IO @RFL E O ORWBMIK PHIO W\ DAL PRQWKYV HQG

-XQH UHVSHFWLEHODQRQ ELOIRIURYKH WKUHH DQG VL[ PRQKMAMIHF®WGWHIGOAXQH

&RQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI \
,Q WKKUHH DQG VL[ PRQWKY HQGHG -XQH WRWD G HUXHEBRREDU B S \Z DWIG \Q B M
VDPH SHULRGV LQ GXH WR

( 7TKWHPSRERWRWD VLJQLILFDN RGXRMWERRAQ RRQYHQWLRQDO RSHUDWLRQV LG
DFWLYLWRGQ QMR -XQH

( $ SOPQ@WXUQDURXQG FRPSOHWHG DW )RVWHU &UHHN LQ WKH VHFRQG TXDU\

( &KDQJHWKWRLZDQ JDV VDOHV DJUHHPHQW LQ &KLQD LQ WKH VHFRQG TXDL
WHPSRUDULO\ LQFUHDVHG VDOHV YROXPHV

( $WHPSRUDQQORGSMIIBKLQHE VERARKQG TXDUMIBWHRGE WR WKH GLVFRQQHFWLRQ
E\ D WKLUG SDUW\ YHVVHO LQ HDUO\ $SULO UHFRQQHFWHG LQ 0D\

( $ SODQQHG WXUQDURXQG FRPSOHWHG LQ RXU $WODQWLF RSHUDWLRQV LQ V

7KH GHFUHDVH ZDV SDUWLDOO\ RIIVHW E\

( 7KH DFTXLVLWLRQ RI WKH UHPDLQLQJ SHUFHQW LQWHUHVW LQ 6XQULVH
*URXS 8/& #ES &DQDGD$ RQ $XJIXVW

( )LUVW RLO DW WKH 6SUXFH /DNH 1RUWK WKHUPDO SODQW LQ WKH WKLUG TX

( JLUVW JDV SURGXFWLRQ DW WKH 0%+ DQG 0'$ ILHOGV LQ ,QGRQHVLD LQ WKH

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



7TKUHH ORQWKMWHQGHG 6L[ ORQWKVX@HGHG

3HUFHQW 3HUFHQW
&KDQJH &KDQJH
'RZQVWUHDP &UXGH 2LO0BROW GKURXJKSXW
&DQDGLDQ ODQXIDFWXULQJ
8 6 ODQXIDFWXULQJ
7RWDO &UXGH 2L0O 8QLW 7KURXJKSXW
'RZQVWUHDP 3URGXPWERG SGROXPHV
&DQDGLDQ ODQXIDFWXULQJ
8 6 ODQXIDFWXULQJ
7RWDO 'RZQVWUHDP 3URGXFWLRQ
,Q WMOHQDGLDQ ODQXIDFWXURQILPORBPYWG LQ WKH VHFRQG TXDUWHU RI FRPS

GXH WR WKH /OR\GPLQVWHU 5HILQHU\ RS HDQDVWRP ONWEE QQRDIG FDSDEDWR XQG V
8SJUDBEG /RWPLQVWHU S5HITKHUQEQHDVH ZDV SEQWOQDQQHGEI RMWOKE\SBQUDGHU |
$SUNIOD WUHIVNROYHG LQ 0D\

<HDMR GDWH WKURXJKSXW LQ WKH &DQDGL®QHOIW K XWIKHW X U LKA D\OHIHPE QWK LQB UR I
RITZVHWRBDG ZHDWKHU LPSDFWV DQG RSHUDWLRQD G SRXWIKHHAK H[ 8 WXIUHMRH &/ R Q XOT
E\ WKH PLGGOHQRDGGBQWRBWYQ WKURXJIJKSXW DW WKH 8SJUDGHU ZDV LPSDFWHG E\ P

,Q WKH BOXIDFWXULQJ \FHEN HRQ\K WX WDEICWU HILQHSU BB R EWEFRIHDVHG LQ WKH WKU|
VL[ PRQWKY HQGHG -XQH FRPSDUH® ZHWKRWKH VDPH SHULRGV LQ

(
(

6WURQJ SHUIRURPRFHH IMEWEKEQ LQFUHD WK DLWWWKURKHK S UWHU DQG RQ I
EDVLV

7K SXUFKDVH RI WKH UHPDLQLQJZRO IS&REQ QWM LQORWPH %E\V3W RQXWRESERUWK $P
RQ )HEUXDU\ WKH #7REHGH LEFTX\L \SINWR@I B G ER PP HQLFCHTDQ G
RSHUDWLRQW MKHK@HFRQG TXDARWRHQFIHG D ZHJQLILFDQW SODQQHG WXUQ
5HILQHU\ WKDW ZDV FRPSOHWHG LQ WKH WKLUG TXDUWHU RI

7KH LQWURGXFWLRQ RI FUXGHLQ PLG ODUZLWK WK! UDPSLIQMKXIRXJK WKH
VHFRQG TXDUWHU :RUN LV XQGHUZD\ WR VWDUW XS WKH )&&38

$Q LOQFUWBVRXIKSXW DW WKH R&ESGDILYHE WKILQBIUWURXQG FRPSOHWHG LQ WK
OHVV RI DQ LPSDFW WKDQ 2KXHE WDWQWRRXIMEHLEDVLY WKW DQV¥RHDMHWR WK
GHFLVLRQ WR RSHUDWH DW UHGXFHG UDWHV HDUO\ LQ WR RSWLPL]H PDL

,QFVHD WKURXUKHSKQHBQEURGXFWYVY RXWSXW LQ WKH WKUHH DQG VL[ PRQWKV HQG

(
(

$ SODQQHG WXUQDHB XcHG DKWY KB Go R U IFDABFKH VG FE\7TBBWH ZBUHOWHPSRUDL
XQSODQQHG RXWDJHV DW WKH UHILQHU\ LQ WKH VHFRQG TXDUWHU
8QSODQQHG RXWDJHV DW WKH :RRG 5LYHU DQG %RUJHU UHILQHULHY VWHP
UHVRQYWIGHLILUWRW TXDUWHU

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



6HOHFWHG &RQVROLGDWHG )LQDQFLDO 5HVXOWYV

2SHUDWLQJ 0DUJLQ

2SHUDWLQJ 0ODUJLQ LV D VSHFLILHG ILQDQFLDO PHDVXUH DQG LV XVHG WR SU
SHUIRUPDQFH RI RXU DVVHWYV IRU FRPSDUDELOLW\ RI RXU XQGHUO\LQJ ILQDQFLD¢

7KUHH ORQW-KWQHQGHG 6L[ ORQWKY (QGHG -XQH
PLOOLRQV
*URVV 6DOHV
/HVV 5R\DOWLHYV
SHYHQXHV
(ISHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHV
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW $FWLYLWLHV
2SHUDWLQJ 0DUJLQ

2SHUDWLQJ 0ODUJLQ E\ 6HIPHQW

7KUHH ORQWKY (QGHG -XQH
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2SHUDWLQJ 0DUJLQ GHFUHDVHG LQ WKH WKUHH PRQWKYV HQGHG -XQH FRP!
WR

( /RZHU UHDOL]HG FUXGH RLO 1*/V DQG QDWXUDO JDV VDOHV SULFHV UHVXOV

( 'HFUHDVHG JURVV PDUJLQV LQ WKH 8 6 0 DDRZIDE VPO WINGHWVBIQIBE RFAQSAIRMIXEW L
EXLOG XS

( /RZHU VDOHYV YR CXIPH\DIMHR R RAYHQWMRWQ DO VHIPH
7KHVH GHFUHDVHV LQ 2SHUDWLQJ ODUJLQ ZHUH SDUWLDOO\ RIIVHW E\

( '"HFUHDVHG UR\DOWLHV LQ WKH 2LO 6DQGV DQG &RQYHQWLRQDO VHJPHQW
EHQFKPDUN SULFLQJ

( 5HDOL PDQDJHPHQW JDLQV LQ FRPSD UN PDQDJHPHQW GROWHVHDOL]HG

( /RZHU EOHQGLQJ FRVWV GXH WR GHFUHDVHG FRQGHQVDWH SULFHV

( '"HFUHDVHG RSHUDWLQJ HR SHXOG/ BR ZQVRWIH B 8 VRASIHHID W IQFDQNWXIMD BQ O F K H WR

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



6L[ ORQWKVY (QGHG -XQH
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2SHUDWLQJ ODUJLQ \GH RRHDPWKY HQGMIGH- X Q H S FIRFPCEWDLUOWEGHE BWIBMYPRH UHDV RQV D

GLVFXVVHG DERYH

&DVK )URP 8VHG LQ 2SHUDWLQJ $FWLYLWLHY DQG $GMXVWHG )XQGV )ORZ

$GMXVWHG )XQGV )ORZ LV D QRQ *$$3 ILQDQFLDO PHDVXUH FRPPRQO\ XVHG LQ
FRPSDQ\!V DELOLW\ WR ILQDQFH LWV FDSLWDO SURJUDPV DQG PHHW LWV ILQDQFI

7KUHH ORQW-KA\WQHQGHG 6L[ ORQWKY (QGHG -XQH
PLOOLRQV

&DVK JURP 8VHG LQ 2SHUDWLQJ $FWLYLWLHYV
$GG 'HGXFW
6HWWOHPHQW RI '"HFRPPLVVLRQLQJ /LDELOLWLHYV
1HW &KDQJH LQ 1RQ &DVK :RUNLQJ &DSLWDO

$GMXVWHG )XQGV )ORZ

&DVK IURP RSHUDWLQJHELRIDQPWYWWWHHWHERYG TXDUWHU RI ELOICRRRE DUKIK GHWKHDVH
ZDV SULPDUQABYIBX 2 SR D V8 D@QUDOIMAN RQIVHW E\ FOKRDZHIH WV DL\QK QR HFD O KD DIBUW K®IJ FD !
FROQOWLQJHQW SD\PHQW DVVRFLDWHG ZLWK WKH DFTXLVLWLRQ RI D SHUF

&DVK IURP RSHUDWLQJ EDLFOMQRYRMW HHIV. \\DW VL[ PRQWKYV RIELOIOERPS DAKHG FALDDK H
ZDV SULPDUQAYIBX I SHR D WIQWm) PKUFLAY LQ QRQ FDVK ZRUNLQJ FDSLWDIA SDUWLLE

WKH FRQWLQJHQW SD\PHDKRW DVHWLNKEXY YH G @ BRHFDVKKDRUNRIQJ FESVWDO LQ
ELOOLRQ ELOPDRQO\ GXHDWR BIDAMYIREH WD[ OLDELOLW\
$GMXVWHG )XM\GVWR@RYZ LQ WKH WKUHH DQG VL[ PRQWKYV HQGHG -XQH FRP

SULPDULG@NHBXHDWRG 2SHUDW L&UVEFXVYIHEG DERYH

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



1HW (D U/@®RMYIV

PLOOLRQV 7KUHH ORQWKYV (RIGH®RQWKYV (QGHG
1HW (DUQLQJV /RVV IRU WKH 3HULRGVY (QGHG -XQH
,QFUHDVH 'HFUHDVH GXH WR
2SHUDWLQJ 0DUJLQ
&RUSRUDWH DQG (OLPLQDWLRQYV
*HQHUDO DQG $GPLQLVWUDWLYH
JLQDQFH &RVWYV
,QWHJUDWLRQ DQG 7UDQVDFWLRQ &RVWYV
8QUHDOL]HG )RUHLJQ ([FKDQJH *DLQ /RVV
5HYDOXDWLRQ *DLQ /RVV
5H PHDVXUHPHQW RI &RQWLQJHQW 3D\PHQWYV
*DLQ /RVV RQ 'LYHVWLWXUH RI $VVHWYV
2WKHU ,QFRPH /RVV QHW
2WKHU
8QUHDOL]HG 5LVN ODQDJHPHQW *DLQ /RVV
'HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ
([SORUDWLRQ ([SHQVH
,QFRPH 7D[ ([SHQVH 5HFRYHU\
1HW (DUQLQJV /RVV IRU WKH 3HULRGV (QGHG -XQH

,QFOXGHV &RUSRUDWH DQG (OLPLQDWLRQV UHYHQXHV SXUFKDVHG SURGXFW WUDQVSRUWDWLRQ
PDQDJHPHQW VKDUH RI LQFRPH ORVV IURP HTXLW\ DFFRXQWHG DIILOLDWHV LQWHUHVW LQFRPH DQ

1HW HDUQLYB¥ RQGWKKHD UWHU RI GHFUHDVHG FRPSDUHG ZLWK WKH VDPH SHU
ODUJLQ DQRG XQUHDOL]J]HG ULVN PDQDJHPHQW ORVVHV LQ FRPSDUHG ZLWK JDL
RITVHW E\ D ORZHU LQFRRPDEANDH &I [RUGVHDRGEKDQJH JDLQV LQ FRPSDUHG ZLW|

1HW HDUQLQIUWWQVWKRARRQWKYV RI GHFUHDVHG FRPSDUHG ZLWK WKH VDPH SHLU
O0DUJLQ ORZHU RWKHU LQFRPH GXH WR WKH LQVXUDQFH SURFHHGYV UHODWHG
JDLQV RQ WKH GLYHVWLWXUH RI WKH GR-PNARWXQ G S: B EW DR VRIXAUV LIDAVGH WHNHW L G
ILHOG LQ FRPSDUHG ZLWK PLQRU GLYHVWLWXUHV LQ 7KH GHFUHDVH LQ Q

H[SHQXBUHDOL]HG IRUHLJQ H[FKDQJH JDLQV LQ FRPSDUHG ZLWK ORVVHV LQ
SD\PHQWYV

1HW "HEW

$V DW PLOOLRQV -XQH '"HFHPEHU
6KRUW 7HUP %RUURZLQJV

&XUUHQW 3RUWLRQ RI /RQJ 7THUP '"HEW
/RQJ 7THUP 3RUWLRQ RI /RQJ 7THUP "HEW
7TRWDO 'HEW

/IHVV &DVK DQG &DVK (TXLYDOHQWYV
I1HW 'HEW

JRU IXUWKHU GHWDLOV VHH WKH /LTXLGLW\ DQG &DSLWDO 5HVRXUFHV VHFWLRQ R

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



&DSLWDO ,QYHVWPHQW
7KUHH ORQW-KK\QHQGHG 6L] ORQWKYV (QGHG -XQH
PLOOLRQV
8SVWUHDP
2LO 6DQGV
&RQYHQWLRQDO
21IVKRUH
7RWDO 8SVWUHDP
'‘RZQVWUHDP
&DQDGLDQ ODQXIDFWXULQJ
86 ODQXIDFWXULQJ
7RWDO 'RZQVWUHDP
&RUSRUDWH DQG (OLPLQDWLRQV
7RWDO &DSLWDO ,QYHVWPHQW

,QFOXGHV H[SHQGLWXUHV RQ SURSHUW\ SODQW DQG HTXLSPHQW #33 ($ H[SORUDWLRQ DQG HYDOX
RXU HTXLW\ DFFRXQWHG LQYHVWPHQW LQ ,QGRQHVLD

2LO 6DQGV FDSLWDO WQY HV WROI\Y WAL I MDLMOUWRUQLQJ DFWLYLWLHY DW &KULVWL
WKH /OR\GPLQVWHU WKHUPRG DWK\HR BAYWR@EGEX QLS K HF RXHIV MQ WHHO O B VDIV GS DIUQWRIIU
LQ WKH ILUVW TXDUWHU

&RQYHQWLRQDO FDSLWDWNIQY HRVYWPHBRQ WY QUEHE WOR. QR F ¥R RSO HWLRQ DQG WLH
LQIUDVWUXFWXUH SURMHFWY WR VXSSRUW PXOWL \HDU GHYHORSPHQW

2IIVKRUH FDSLWDO LQYHVWRRIQW LDDW KSHJ LPDWW O LI[RRRWKH :HVW :KLWH 5RVH SUR
OLIH HIWHQVLRQ #$/($ SURMHFW LQ WKH $WODQWLF UHJLRQ

8 6 ODQXIDFWXULQJ FDSLWDDODDROQYHVMFENYWGCL QUISKEBBILQWR QKM K BB G\ WHERLQG
DQG UHOLDELOLW\ LQIYWUWPRWIMHY DV WRBGRMOBEGR UHILQHULHV

1HW BWUDWLJUDSKLF 7HVW :HOOV
DQG 2EVHUYDWLRQ :HOMW 3URGXFWLRQ :HOOV

6L] ORQWKYV (QGHG -XQH

YRVWHU &UHHN

&KULVWLQD /DNH

6XQULVH

JOR\GPLQVWHU 7KHUPDO

JOR\GPLQVWHU &RQYHQWLRQDO +HDY\ 2LO

2WKHU

6$*"ZHOO SDLUV LQ WKH 2LO 6DQGV VHIPHQW DUH FRXQWHG DV D VLQJOH SURGXFLQJ ZHOO
,QFOXGHV QHZ UHVRXUFH SOD\V-D@EODWKH 7XFNHU DVVHW VROG RQ
BWUDWLJUDSKLF WHVW ZHOOV ZHUH GULOOHG WR KHOS LGHQWLI\ ZHOO SDG O
HYDOXDWLRQ RI RWKHU DVVHWYV 2EVHUYDWLRQ ZHOOV ZHUH GULOOHG WR JDWKH

6L ORQWKYV (QGHG 6L[ ORQWKYV (QGHG
-XQH -XQH
QHW ZHOOV '"ULOOHG&RPSOHWHG 7LHG LQ '"ULOOHG&RPSOHWHG 7LHG LQ

&RQYHQWLRQDO

,Q WKH 21IVKRUH VHIJPHQW ZRIQE U RGIGE B DQHG FRHPSIDBGIRGHPGI QW ZHOO QW KWKH 0$& |
ILUVW WIMRPRQ ILUVW VL[ PROQWKWORIG DQIRX¥WRPS GEMMP@HG GHYHORSPHQW ZHOOV
DQG 0'$ ILHOGV LQ ,QGRQHVLD

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



JXWXUH &DSLWDO ,QYHVWPHQW LV D VSHFLILHG ILQDQFLDO PHDVXUH 6HH WKH ¢
JXLGDR¥HXSGDXWHG RQLY DYDLODEOH RQ RXU ZHEVLWH DW FHQRYXV FRP

2XU XSGDWHG JXLGHAHSH RIGHBOWERY PDLQO\ GXH WR WKH LPSDFW RI ZLOGILUHYV
VHFRQG TXDUWHU RI DQG \HDU WR GDWH RSHUDWLQJ SHUIRUPDQFH LQ RXU 2|
GLG QRW FKDQJH DV 3BUWDR1RY¥DHSXRGDWWLRQ ZDV UHPRYHG IURP JXLGDQFH DV

7KH IROORZLQJ WDEOH VKRZV JXLGDQFH IRU

&UXGH 2LO 8QLW

&DSLWDO ,QYHVWPHRGKFWLRQZKURXJIKSXW
PLOOLRQV 0%2( G OEEOV G

8SVWUHDP
2L0O 6DQGYV
&RQYHQWLRQDO
21IVKRUH

'‘RZQVWUHDP
&RUSRUDWH DQG (OLPLQDWLRQV

JXLGDQFH IRU WRWDO FDSLWDO ELQOHWRWP BQ &7 KW HKFDBR® YV VXVWDLQLQJ
DSSUR[LPDWHIGOLRQ DQG EHWZHHQ LELRSW ROLIDWEL RQ EQGOIRRYWK FDSLWDC
JXLGDQFH GLG QRW FKDQJH DX S®WHRI WKH -XO\

YXUWKHU LQIRUPDWLRQ RQ WKH FKDQJHV LQ RXU ILQDQFLDO DQG RSHUDWLQJ UK
WKLV 0'$ ,QIRUPDWLRQ RQ RXU ULVN PDQDJHPHQW DFWLYLWLHV FDQ EH IRXQG
WKLV 0' $ DQG LQ WKH QRWHV WR WKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WD

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



&2002',7< 35,&(6 81'(5/<,1* 285 ),1$1&,$/ 5(68/76

.H\ SHUIRUPDQFH GULYHUV IRU RXU ILQDQFLDO UHVXOWY LQFOXGH FRPPRGLW\
FUDFN VSUHDGYVY DV ZHOO DV WKH 8 6 &DQDGLDQ GROODU DQG &KLQHVH <XDQ
WDEOH VKRZVY VHOHFWHG PDUNHW EHQFKPDUN SULFHVY DQG DYHUDJH H[FKDQJH U]

6L ORQWKVX@GHG

3HUFHQW
$YHUDJH 86 EEO XQOHVV RWKHUZLVH LQ@&KPDQWH G 4 4 4

'DWHG %UHQW
17,

'LITHUHQWLDO 'DWHG %UHQW :7,
:&6 DW +DUGLVW\

'LITHUHQWLDO :7, :&6

&6 & EEO

:&6 DW 1HGHUODQG

'LITHUHQWLDO :7, :&6 DW 1HGHUODQG
&RQGHQVDWH & # (GPRQWRQ

'LITHUHQWLDO :7, &RQGHQVDWH 3UHPLXP 'LVFRXQW
'LITHUHQWLORQ:@&IBQVDWH 3UHPLXP 'LVFRXQW
$YHURIHEEO

6\QWKHWLF # (GPRQWRQ

'LITHUHQWLDO :7, 6\QWKHWLF 3UHPLXP 'LVFRXQW
S5HILQHG 3URGXFW 3ULFHV

&KLFDJR 5HIJXODU 8QOHDGHG *DVROLQH #58/$%
&KLFDJR 80WUD ORZ 6XOSKXU 'LHVHO #8/6'$
S5HILQLQJ %HQFKPDUNYV

&KLFDJR &UDFN 6SUHDG

*URXS &UDFN 6SUHDG

5HQHZDEOH ,GHQWLILFDWLRQ 1XPEHUV #5,1V$
I1DWXUDO *DV 3ULFHV

$(&2& OFI

1<0(;86 OFI

JRUHLJQ ([FKDQJH 5DWHYV

86 SHU & $YHUDJH

86 SHU & (QG RI B3HULRG

50% SHU & $YHUDJH

7KHVH EHQFKPDUN SULFHV DUH QRW RXU UHDOL]HG VDOHV SULFHV DQG UHSUHVHQW DSSUR[LPDWH YI
UHVXOWV UHIHU WR WKH 1HWEDFN WDEOHV LQ WKH 5HSRUWDEOH 6HJPHQWY VHFWLRQ RI WKLV 0' $
:&6 DW +DUGLVW\

7KH DYHUDJH FUDFN VSUHDG LV DQ LQGLFDWRU RI WKH UHILQLQJ PDUJLQ DQG LV YDOXHG RQ D O

&UXGH 2LO DQG &RQGHQVDWH %HQFKPDUNV
,Q WKH VHFRQG TXDBQW HW R |:7F SQIEIQEHEOMRHSDUHG ZLWK WKH | IDUQVGN DTOX®D U W H L

TXDUWHUV LQ BULFHVY GHFOLQHG GXH WR RQVREQO\PIRPRMRMIKR RP 2R (RR (ODFHG
GLPLQLVKHG ULVN UHODWHG WR)ZXXWEAIMH® H[BREXFNEE QON WKRUGEHPOQG JURZWK
WKH OLIWLQJ RI &KLQD!V &29,"' UHVWULFWLRQV ZHUH VXSSRUWLYH RI SULFLQJ L

7, LV DQ LPSRUWDQW EHQFKPDUN IRU &DQDGLDQ FUXGH RLO VLQFH LW UHIOHFW
GROODU HTXLYDOHQW LV WKH EDVLV IRU GHWHUPLQLQJ UR\DOW\ UDWHV IRU D QX

7KH SULFH UHFHLYHG IRU RXU $WODQWLF FUXGH RLO DQG $VILEYBWLDHQWFE71*/V LV
GLITHUHQQOWIURZHG LQ WKH VHFRQG TXDUWHWEIIRMERPSDQEGRQDW KSHDNVLWB GG VWSS O
XQFHUWDLQW\ DQG KLJK PDULQH IXHO SULFHVY FDXVHG WKH GXVYNUBOWILQODWRRD)
RBNUDLQH LQ )HEUXDU\

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



&6 LV D EOHQGHG KHDY\ RLO ZKLFK FRQVLVWY RI ERWK FRQYHQWLRQDO KHDY\
+DUGLVW\ GLIITHUHQWLDO WR :7, LV D IXQFWLRQ RI WKH TXDOLW\ GLIITHUHQWLDC
DYHUDOH:&6 GLIIHUHQWLDO DW +DUGLVW\ QDUURKHG WOLU®HIU ARIQW R X LERIP SVIKUHH C
FRPSOHWLRQ RI UHILQHU\ PDLOQWHQDQFH DQG 23(& FXWV WR PHGLXP DQG KHDY)
&DQDGLDQ 6HGLPHQWDU\ %DVLQ #:&6%$% GXH WR XSVWUHDP WXUQDURXQGV DQG

'XULQJ WKH WKUHH DQG VL[ PRQWKV HQGHG -XQH WKH :7, :&6 GLIIHUHQW
SULPBXHOXNREH OLJKW KHDY\ GLITHUHQWLDOV DW WKH 8 6 *XOl &RDVW #86*&%$ D
YRWDOH UHILGHGE RAWAME&GCAWLRQ ORZHU KHDY\ FUXGH RLO GHPDQG IURP SODQQHC
LQ WKH ILUVW TXDUWHU RI FRQWULEXWHG WR D ZLGHU GLIIHUHQWLDO

&6 DW 1HGHUODQG LV D KHDY\ RLO EHQFKPDUN IRU VDOHV RI RXU SURGXFW DW
UHSUHVHQWDWLYH RI WKH KHDY\ RLO TXDOLW\ GLVFRXQW DQG LV LQIOXHQFHG
VXSSO\:77K&6 DW 1HGHUODQ G DAL RZHGQWILIDLILFDQWR\ IURP GVEHGH QN & ARBSMUH-
ZLWK GXH WR WKH VDPH IDFWRUV LPSDFWLQJ WKH :7, :&6 GLIIHUHQWLDO DW +DU

,Q &DQDGD ZH XSJUDGH KHDY\ FUXGH RLO DQG ELWXPHQ LQWR D VZHHW V\QWKH
8SJUDGHU 7KH SULFH UHDOL]JHG IRU +6% LV SULPDULO\ GULYHQ E\ WKH SULFH R
FUXGH RLO IURP :HVWHUQ &DQDGD ZKLFK LQIOXHQFHV WKH :7, 6\QWKHWLF GLIIHL

,QWKH VHFRQG TXDUWHU RI VIQWKHWLFUHPXEB R BR/P SO R QV AP R (DGV TIX [URVYE H
R <HDU WR GDWH WKH SUHPLXP ZDV G\HQO\DKWHIMYLHO F FRED EBORWERIYY ZHUMKKH VHF
TXDUWHU RI NI DENXYPPWIRIWHQDQFH LQ :HVWHUQ &DQIDIKDIVBEQUXEMURQJ UHIL
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%OHQGLQJ FRQGHQVDWH ZLWK ELWXPHQ HQDEOHV RXU SURGXFWLRQ WR EH WUD«
DV GLOXHQW YROXPHV DV D SHUFHQWDJH Rl WRWDOSHORRQGHEWRAGKP:$ UDQJIH
&RQGHQVDWH GLIIHUHQWLDO LV DQ LPSRUWDQW EHQFKPDUN DV D ZLGHU GLIIHU
FRQGHQVDWH FRVWV ZKHQ VHOOLQJ D EDUUHO RI EOHQGHG FUXGH RLO :KHQ W
GHPDQG (GPRQWRQ FRQGHQVDWH SULFHV PD\ EH GULYHQ E\ 86*& FRQGHQVDWH

(GPRQWRQ 2XU EOHQGLQJ FRVWV DUH DOVR LPSDFWHG E\ WKH WLPLQJ RI SXUFK
DYDLODEOH IRU XVH LQ EOHQGLQJ DV ZHOO D&6 WR © GO.ILRIHAB DINGHRIH B OIHID GHKGI S
VHFRQG TXDUWHU RI DQG RQ D \HDU WR GDWH EDVLV FRPSDUHG ZLWK

(GPRQWRQ FRQGHQVDWH WUDGHG DW D GLVFRXQW WR :7, LQ WKH VHFRQG TXDUW
TXDUWHUYD ®RG FRQVLVWHQW ZLWK W\SLFDO VHDVRQDO SULFLQJ SDWWHUQV DVYV
PRQWKYV ZKLFK VXSSRUWYV FRQGHQVDWH SULFLQJ ,Q WKH ILUVW KDOI RI W K
KDOI RI

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



S5HILQLQJ %HQFKPDUNYV

58/ DQG 8/6' EHQFKPDUN SULFHVY DUH UHSUHVHQWDWLYH RI LQODQG UHILQHG SU
PDUNHW FUDFN VSUHDG 7KH PDUNHW FUDFN VSUHDG LV DQ LQGLFDWRU RI W
Rl FUXGH RLO LQWR WZR EDUUHOV RI UHJXODU XQOHDGHG JDVROLQH DQG RQH E
EDVHG FUXGH RLO IHHGVWRFN SULFHY DQG YDOXHG RQ D ODVW LQ ILUVW RXW EI

7KH &KLFDJR PDUNHW FUDFN VSUHDG UHID DRV/GY : RVKE PLOYUHNHIARNE Q HUK H V7 R OKH
PDUNHW FUDFN VSUHDG UH6RBRWLNVRW KBHQBD%W R Y WH URUHWIKGHH U LH V

5HILQHG SURGXFW SULFHV GHFOLQHG LQ OLQH ZLWK FUXGH RLO SULFHV LQ WKH
WKH VDPH SHULRGV LQ ODUNHW FUDFN VSUHDGY DOVR GHFOLQHG GXULQJ WK
SURGXFW SULFHV DQG UHILQLQJ PDUJLQV 5HGXFHG UHILQHU\ RXWDJHVY DQG LC
GHFOLQLQJ UHILQHG SURGXFW SULFHV UHODWLYH WR :7, LQ SDUWLFXODUO\
WLIKW ELRIXHOKP DHUNGIMVW RFN SULFHY DQG XQFHUWDLQW\ DURXQG SROLFLHV WKD!

1RUWK $PHULFDQ UHILQLQJ FUDFN VSUHDGYV DUH H[SUHVVHG RQ D :7, EDVLV ZKL
7KH VWUHQJWK RI UHILQLQJ PDUNHW FUDFN VSUHDGY LQ WKH 8 6 OLGZHVW DQG
%UHQW DQG :7, EHQFKPDUN SULFHYV

2XU UHILQLQDURHDBFWH/G E\ PDQ\ RWKHU IDFWRUV VXFK DV WKH YDULHW\ RI FUXG
SURGXFW RXWSXW ZKHUH IHHGVWRFNV DUH DFTXLUHG DQG WKH WLPH ODJ EHWZ
WKH FRVW RI IHHGVWRFN ZKLFK LV YDOXHG RQ7EHLRD/WNH®Y FUDWVWN RIWHDBEY26R KX
PLUURU WKH FRQILIXUDWLRQ DQG SURGXFW RXWSX@WHRDRXRDUNHW HQIGH\F DK\RRZUH Y
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2021 2022 2023 Forward Pricing as at June 30, 2023

Chicago 3-2-1 Crack Spread ~ —e=Group 3 3-2-1 Crack Spread  —==RINs (1) RUL  =—+—ULSD
7KHUH DUH QR IRUZDUG SULFHV IRU 5,1V

1IDWXUDO *DV %YHQFKPDUNYV

$YHUDJH 1<0(; DQG $(&2 QDWXUDO JDV SULFHVY GHFUHDVHG VLJQLILFDQWO\ FRPS

DQG WKH ILUVW TXDUWHU RI GXH WR PLOG ZLQWHU FRQGLWLRQV ZHLJKL:
QDWXUDO JDV SURGXFWLRQ DQG LQYHQWRULHYV 7KH SULFH UHFHLYHG IRU RXU $
WHUP FRQWUDFWYV

JRUHLJQ ([FKDQJH %HQFKPDUNYV

2XU UHYHQXHYV DUH VXEMHFW WR IRUHLJQ H[FKDQJH H[SRVXUH DV WKH VDOHYV !
SURGXFWV DUH GHWHUPLQHG E\ UHIHUHQFH WR 8 6 EHQFKPDUN SULFHV $Q LQFL
WKH 8 6 GROODU KDV D QHJDWLYH LPSDFW RQ RXU UHSRUWHG UHYHQXH ,Q DGG
VLIQLILFDQW SRUWLRQ RI RXU ORQJ WHUP GHEW LV DOVR 8 6 GROODU GHQRPLQ
JLYHV ULVH WR XQUHDOL]HG IRUHLJQ H[FKDQJH ORVVHV ZKHQ WUDQVODWHG WR
UDWHV LPSDFW WKH WUDQVODWLRQ RI RXU 8 6 DQG $VLD 3DFLILF RSHUDWLRQV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



,Q WKH WKUHH DQG VL[ PRQWKY HQGHG -XQH WKH &DQDGLDQ GROODU RQ T
ZLWK WKH VDPH SHULRGV LQ SRVLWLYRRON SDSDIFGVONL & R O\GURHISRILGW B 60 D MMFY ¢
86 GROODU DV DW -XQH FRPSDUHG ZLWK ODUFK DQG 'HFHPEHU

JDLQV RQ WKH WUDQVODWLRQ RI RXU 8 6 GROODU GHEW LQWR &DQDGLDQ GROOD

$ SRUWLRQ RI RXU ORQJ WHUP VDOHV FRQWUDFWYV LQ WKH $VLD 3DFLILF UHJLRQ
GROODU UHODWLYH WR WKH 50% ZLOO GHFUHDVH WKH UHYHQXHV UHFHLYHG LQ &
WKH UHJLRQ ,Q WKH WKUHH DQG VL[ PRQWKY HQGHG -XQH WKH &DQDGLDQ
FRPSDUHG ZLWK WKH VDPH SHULRGV LQ UHVXOWLQJ LQ PLQLPDO LPSDFW RQ

,QWHUHVW 5DWH %YHQFKPDUNYV

2XU LQWHUHVW LQFRPH VKRUW WHUP ERUURZLQJ FRVWV UHSRUWHG GHFRPPL
LPSDFWHG E\ IOXFWXDWLRQV LQ LQWHUHVW UDWHYVY $Q LQFUHDVH LQ LQWHUHVW
FHUWDLQ OLDELOLWLHY DUH PHDVXUHG DQG FRXOG QHJDWLYHO\ LPSDFW RXU FD

$V DXWQH WKH %DQN RI &DQDGD!V 3RHU FEMQ @Y FWHRIFWH 5 DSHH ZHDOYW RQ O0DUFK
DQG IURBHURHQWFHPEHU GXH WR FRQFHUQWYXYHU LQIOMKH ROWH LQFUHDVHC
SHUFHQW

287122.

*OREDGGH RIKDEHOMHWQXHG WR GHFOLQH VLQFEXWMKWMRVBFARQ QG ¥XRQWHUQR/ DPLG I
PDFURHFRQRPLF HQYLURQPHQW DQG DGHTXDWH VXSSO\ JURZWK RXWVLGH RI 23(&
VXSSO\ XQFHUWDLQW\ DOVR IDGHG LQ WKH EDFN KDOI RI DV 5XVVLDQ H[SRUW
&UXGH RLO SULFH WUDMHFWRU\ UHPDLQV XQFHUWDLQ DQG YRODWLOH DPLG D PI
SOD\LQJ D ODUJH UROH LQ VXSSO\ DQG GHPDQG G\QDPLFV 3ROLFLHV UHJDUGLQ.
ZLOO GULYH HQHUJ\ VXSSO\ DQTK KRR [&W DIQREDQFW G CEAHOSR RRVHQOFKMI WR EH VXSS
SULFLQJ ZLWK SURGXFWLRQ TXRWDV EHLQJ D NH\ GULYHU RI FUXGH RLO SULFHV

2YHUDOO ZH H[SHFW WKH JHQHUDO RXWORRN IRU FUXGH RLO DQG UHILQHG SUR
WKH GXUDWLRQ DQG VHYHULW\ RI WKH RQJRLQJ 5XVVLDQ LQYDVLRQ RI 8NUDLQI
VDQFWLRQV RU SURGXFWLRQ FXWV WKH WLPLQJ DQG DELOLW\ RI SURGXFHUV DQ
UHOHDVH RI 635V ,Q DGGLWLRQ ZHDNHQLQJ JOREDO HFRQRPLF DFWLYLW\ LQI(
UHFHVVLRQ UHPDLQ D ULVN WR WKH SDFH RI GHPDQG JURZWK

,Q DGGLWLRQ WR WKH DERYH RXU FRPPRGLW\ SULFLQJ RXWORRN IRU WKH QH[W

( :H H[SHEW:W :&6W +DUGLVW\ G PDH QHQDLIHIORED® &/HMSBSQE IDHFDNRUNUXGH RL(
SURFHVVLQJ FDSDFLW\ DV ORQJ DV VXSSO\ VWD\M BA[SWKAMD W RESD\DIQGFUW G k
XS Rl WKH 7UDQV ORXQWDLQ SW8HKOLYHH MH[EDWWRRIQIQPSDFW RQ :7, :&6 GLII

( :H H[SHFW PDUNHW FUDFN VSUHDGV ZLOO UHPDLQ YRODWLOH (FRQRPLF HII
FHQWUDO EDQN SROLFLHV FRXOG LPSDFW GHPDQG 5HILQLQJ PDUNHW FUDFI
IRU VHDVRQDO WUHQGY DQG UHILQHU\ XWLOL]DWLRQ LQ 1RUWK $PHULFD

( 1<0(; DQG $(&2 QDWXUDO JDV SULFHV DUH H[SHFWHG WR UHPDLQ XQGHU SUHI
DPSOH JDV LQ VWRUDJH :HDWKHU ZLOO FRQWLQXH WR EH D NH\ GULYHU RI

( :H H[SHFW WKH &DQDGLDQ GROODU WR FRQWLQXH WR EH LPSDFWHG E\ FU:
5HVHUYH %RDUG DQG WKH %DQN RI &DQDGD UDLVH RU ORZHU EHQFKPDUN ¢
PDFUR HFRQRPLF IDFWRUYV

ORVW RI RXU XSVWUHDP FUXGH RLO DQG GRZQVWUHDP UHILQHG SURGXFWYV SURG
SUl 2XU SK\VLFDOO\ LQWHJUDWHG XSVWUHDP DQG GRZQVWUHDP RSHUDWLRQV K
YROL 1DWXUDO JDV DQG 1*/V SURGXFWLRQ DVVRFLDWHG ZLWK RXU &RQYHQWLRQ
IXHO VROYHQW DQG EOHQGLQJ UHTXLUHPHQWY DW RXU 2LO 6DQGV RSHUDWLRQ
IHHGVWRFN E\ RXU GRZQVWUHDP RSHUDWLRQV DQG FRQGHQVDWH H[WUDFWHG IL
2LO 6DQGY RSHUDWLRQV 7KH UHVWDUWIYLGH IXUWKHULRQWRILUDMAR®R UHILQHUIL

2XU UHILQLQJ FDSDFLW\ LV IRFXVHG LQ WKH 8 6 OLGZHVW DORQJ ZLWK VPDOOHU
WKH PDUNHW FUDFN VSUHDGYV LQ DOO RI WKHVH PDUNHWY :H ZLOO FRQWLQXH W
RXU UHILQHULHYVY DFFRUGLQJO\

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



2XU H[SRVXUH WR FUXGH GLIIHUHQWLDOV LQFOXGHY OLJKW KHDY\ DQG OLJKW PH
H[SRVXUH LV IRFXVHG RQ OLJKW PHGLXP FUXGHV LQ WKH 8 6 OLGZHVW PDUNHW
FDSDFLW\ DQG WR D OHVVHU GHJUHH LQ WKH 86*& DQG $OEHUWD 2XU H[SRVXUH
RI D JOREDO OLJKW KHDY\ FRPSRQHQW D UHJLRQDO FRPSRQHQW LQ PDUNHWYV ZH
ZKLFK FRXOG EH VXEMHFW WR WUDQVSRUWDWLRQ FRQVWUDLQWY :KLOH ZH H[SH
SDUWLDOO\ PLWLJDWH WKH LPSDFW RI FUXGH RLO DQG UHILQHG SURGXFW GLIIHU

( 7TUDQVSRUWDWLRQ FRPPLWPHQWY DQG DUUDQJHPHQWY XVLQJ RXU H[LVWL
DQG VXSSRUWLQJ WUDQVSRUWDWLRQ SURMHFWV WKDW PRYH FUXGH RLO
LOQFOXGLQJ WLGHZDWHU PDUNHWYV

( ,QWHJUKHDY\ RLO UHILQLQJ FDSDFLW\ DOORZV XV WR FDSWXUH YDOXH IUR
FUXGH RLO DV ZHOO DV IURP VSUHDGY RQ UHILQHG SURGXFWYV

( '\QDPLF VWRUDJH RXU DELOLW\ WR XVH WKH VLJQLILFDQW VWRUDJH FDSDF
WLPLQJ RI SURGXFWLRQ DQG VDOHV RI RXU LQYHQWRU\ :H ZLOO FRQWLQ X
SLSHOLQH FDSDFLW\ FRQVWUDLQWY YROXQWDU\ DQG PDQGDWHG SURGXFWI

( 7UDGLWLRQDO FUXGH RLO VWRUDJH WDQNV LQ YDULRXV JHRJUDSKLF ORFDW

5(3257$%/( 6(*0(176

83675($0

,Q WKH VHFRQG TXBIUWHU RI

( 'HOLYHUHG VDIH DQG U HRRMMESHG RS IS 0DW RRIGVWRQGDURXQG DW )RVWHU &UH

( 3URGXFHOGNKRXEDQGBHOV RI FUXGH RLOWHKRXBD®GHOV Rl FUXGH RLO SHU GD\

( %1JDQ UDPSLQJ XS SURGWRKWHR @ RDOOMY R VEDIBURE& UHHNHDQG &KULVWLQD /DN

( *HQHUDWHG 2SHUDWLBUOIDLRIEARURIDVAHLAFRPGDUHG ZAWKRDULO\ GXH WR OR:
DYHUDJH UHDOL]HG VDOHV SULFHV

( ,QYHVWHGIRDSRMWDBIWLR®DULO\ IRU VXVWDLQLQJ DFWLYLWLHV DW &KULVWLQ
WKHUPDO DVVHWY DQG 6XQULVH

( $FKLHYHG D 1HW ESIHAUN %4 ( SHU %2(

JLQDQFLDO 5HVXOWYV

7KUHH ORQW-KK\QHQGHG 6L] ORQWKYV (QGHG -XQH
PLOOLRQV

5HYHQXHV
*URVV 6DOHYV
/HVV 5R\DOWLHYV

(ISHQVHV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ

2SHUDWLQJ

5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ

8QUHDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW

'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ

(ISORUDWLRQ ([SHQVH

,QFRPH /RVV IURP (TXLW\ $FFRXQWHG $IILOLDWHYV
6HIJPHQW ,QFRPH /RVV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



2SHUDWLQJ ODUJLQ 9DULDQFH
7KUHH ORQWKYV (QGHG -XQH
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June 30, 2022 Revenue (1) Blending Expenses (1) June 30, 2023
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5HSRUWHG UHYHQXHV LQFOXGH WKH YDOXH RI FRQGHQVDWH VROG DV KHDY\ RLO EOHQG &RQGHQVD\
RLO SULFH H[FOXGHV WKH LPSDFW RI FRQGHQVDWH SXUFKDVHV &KDQJHV WR SULFH LQFOXGH WKH LF
2WKHU LQFOXGHV WKLUG SDUW\ VRXUFHG YROXPHV FRQVWUXFWLRQ DQG RWKHU DFWLYLWLHV QRW D

5,000

4,000

3,000

($ millions)

2,000

1,000

o

2SHUDWLQJ 5HVXOWYV

7KUHH ORQWKMWQHQGHG  6L[ ORQWKYV (QGHG -XQH

7TRWDO 6DOHWVAPRAXPHV
7TRWDO 5HDOL]FWG (BULFH

&UXGH 2L0O 3URGXEMELRQ E\ $VVHW
YRVWHU &UHHN
&KULVWLQD /DNH
6XQULVH
JOR\GPLQVWHU 7KHUPDO
JOR\GPLQVWHU &RQYHQWLRQDO +HDY\ 2LO
7XFNHU
7RWDO &UXGH 2LOEIURGXFWLRQ
1DWXUDOOYDV G
7RWDO 3URGEWLRQ

(IHTHFWLYH 5R\DOWAHDW H
7UDQVSRUWDWLRQ DQG %OKHQGLQJ ([SHQVH
2SHUDWLQJ ([SAHQVH

3HU 8QLW ' %2(

6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI WKLV 0' $
2BXIXVW ZH DFTXLUHG WKH UHPDLQLQJ SHUFHQW LQWHUHVW LQ 6XQULVH IURP ES &DQDGD

7KH 7XFNHU DVVHMQXDWIWROG RQ

2LO 6DQGYV SURGXFWLRQ LV SULPDULO\ ELWXPHQ H[FHSW IRU /JOR\GPLQVWHU FRQYHQWLRQDO KHDY\
&RQYHQWLRQDO QDWXUDO JDV SURGXFW W\SH

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



S5HYHQXHV

3ULFH

2XU KHDY\ RLO DQG ELWXPHQ SURGXFWLRQ PXVW EH EOHQGHG ZLWK FRQGHQVD
PDUNHW WKURXJK SLSHOLQHV 2XU UHDOL]J]HG ELWXPHQ VDOHV SULFH GRHV QRW
WKH SULFH RI FRQGHQVDWH $V WKH FRVW RI FRQGHQVDWH LQFUHDVHY UHODWLY
ELWXPHQ VDOHV SULFH GHFUHDVHV ,Q WKH WKUHH DQG VL[ PRQWKY HQGHG -XC
86 SHU EDU®EHO DU EDUUHO SUHPLXP UHVSHFWLYB®\ WRQIE®6 DW +DUGLVV
UHVSHFWIKYHODQFUHDVHY KDG D QHIJDWLYH LPSDFW RQ RXU UHDOL]JHG ELWXPHQ VI
IDFWRU § WARKWKWUKRFDP ROWKM I URP ZKHQ ZH SXUFKDVH FRQGHQVDWH WR ZKHQ ZH

2XU UHDOL]HG VDOHV SSHBHARY BQBHUG%2( UHULRHWWHYWMBOUHH DQG VL[ PRQWKV H

SHU %2( DQGSHU %2HVSHFWLYHRRHGXH, WRQFKPDUN SULFHV DQG ZL
GLITHUH QW WKMVWKUHH DQG VL[ PRQWKY HQGHG -XQH WIS :7, SSBUGLIITHUH
EDUUHSS DQGSHU EDUUHO UHVESHFWISHUOED UBBHO DQHVSHFWLYHO\ 7R LPSURYH R
VDOHV SULFH LQ WKH ILUVW KDOI RRHUFHQMW V RSOHW BGERIK BE® HAROXPHY DW 8 6
GHVWLQDWLRQV

YRU WKH WKUHH DQG VL[ PRQWKY HQGHG - XRLH OIQRN PLORPURYIDHHWLYEBPOXGHG
PLOOD®® ELO@IHRMBSHFWILRMOMKLUG SDUW\ VRXUFHG YROXPHV ZKLFK DUH QRW LQ
1HWEDFENV 5HIHU WR WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ Rl WKLV 0'

JRU WKH WKUHH DQG VL[ PRQWKY HQGHG - XU OIOR) PLOPUR@IDHAWLYG PO XGHG
PLOOO®® PLOOUHRWISHFWHODAWLQIJ WR FRQVWUXFWLRQ WUDQVSRUWDWLRQ DQG E
LQFOXGHG LQ RXU UHDOL]HG SULFH RU RXU 1HWEDFNV 5HIHU WR WKH 6SHFLILHG

&HQRYXV PDNHV VWRUDJH DQG WUDQVSRUWDWLRQ GHFLVLRQV DERXW XWLOL]LQ.
VWRUDJH DQG SLSHOLQH DVVHWV WR RBRWSR UMW DSVIRRIX FWPPLWBHQWYHLQ & RELXQY/ W\
7R SULFH SURWHFW RXU LQYHQWRULHY DVVR&EHDWHXVZHWXORWR YD UH RRXY VBUDRBWN 3
YRODWLOLW\ PDQDJHPHQW VWUDWHILHV LQFOXGLQJ ULVN PDQDJHPHQW FRQWU|
FDVK IORZ VWDELOLW\

,Q WKKUHH DQG VL[ PRQWKV HQGH®DOKHE ULVN PEXQDJHPHOWR® PQY OZRQH
UHVSHFWLYHXRVVHYVPRIO®IQRRY ELO ®HR/GHFW HY HOD QURIP DUH GXH WR D ULVLQJ F
SULFH HQYLURQPHQW LQ WPKOH) DLIBIP\WM CKD!OYI RHFLVIDRGWR OLTXLGDWH RXU :7, SRVI
SULFH ULVN PDQDJHPHQW LQ W,IQHWKH RX® HX MDWWEHWLRPRQWKY HQGHG -XQH
ULVN PDQDJHPHQWPDB®MR® JDILQRLEBOURYSHFWLYHIDLQV RLOMLER® PLOOLRQ
UHVSHFWQYR®Y FUXGH RLO DQG FRQGHRQUIPWK LOQ BYFL® FEDWIUKY H@QWNRUZDUG
UHODWLYH WR RXU ULVN PDQDJHPHQW FRQWUDFW SULFHV WKDW UHODWHG WR IX

BURGXFWLRQ 9ROXPHYV

2L0O 6DQGV FUXGHZBY O SWREBXEDQGQOV SHU GDKRXE®QGHOV SHU GD\ LQ WKH WK
PRQWKV HQGHG -XQH UHVSMRRXEBOQBHOV SHU GWKMQEDQGBHOV SHU GD\
UHVSHFWLYHO\

3URGXFWLRQ DVHRYMWHUNGKRXDQGHOV SHU WERBBBQGHOV SHU GD\ LQ WKH WK
PRQWKY HQGHG -XQH UHVSHFWLYHO\ FR PBHBMHFG VW WHS B R B UWLIDA HG S H UW R Gl
SODQQHG WXURPRMRKBG WKPWG RS S DGR WEEO\ VDRGXFWLRQ D WLQKWIEHDW HED V/MINHK W
TXDUWHU RYHU TXDUWHU DQG GHAU R R MHENGH & Ol JKXWAD D\BI R X QREY B W \&HOUL VW LQD /DN
RI VRGXFWRRQ DW & EHHNVIWQ®OLPSNAWHDY LQ WKH ILUVDW VAH BREWHKYVHR IRU W
VWDUW XS RI QHEZ EZHO®@ IDEBLQJ XS SURGXFWLRQ RQ D WRWDO RI WKUHH QHZ Z
/IDNHQ WKH VHFRQG TXDUWHU

7KH 6 XQULVH $FTXLVLWBKQXZDW FRPBOXMHR R PW 6 XQ WKRXERBWHDVHSHU GD\ DQ

WKRXEDQGBGHOV SHU GD\ UHVSHFWLYHO\ LQ WKH WKARRPS DWHEG VAIIKNAKR QW KV H
LQFUHDVH LQ SURGXFWLRQ UHODWHG WR WKH DFTXLVLWLRQ ZDV SDUWLDOO\
UHGHYHORSPHQW SURJUDP

BURGXFWLRQ IURP RXU /OR\G®E QNDGHNGNHK WKRIDIG! DVNGHWN PRQWKY HQGHG -XQH
7KHQFVHW GX¥H WR ILUVW RLO DW WKH 6SUXFH /DN HS DRUWW R OXDK HRU PADHOW'S B\D DO
RIIOLQH IRU D UHGHYHORSPHQW SURJUDP DQG ZRUNRYHU DFWLYLW\ LQ WKH ILUV

/OR\GPLQVWHU FRQYHQWLRQD®UHEDYN\] IRQDOHY REX WKIHR@/KUHH DQG VL[ PRQWKYV
FRPSDUHG ZLWK

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



5R\DOWLHYV

5R\DOW\ FDOFXODWLRQV IRU RXU 2LO 6DQGV VHJPHQW DUH EDVHG RQ JRYHU
6DVNDWFKHZDQ

2XU $OEHUWD RLO VDQGV UR\DOW\ SURMHFWY )RVWHU &UHHN &KULVWLQD /DNH
SRVW SD\RXW UR\DOW\ UDWHV ZKLFK DUH GHWHUPLQHG RQ D VOLGLQJ VFDOH XV

5R\ADOWLHV IRU D SUH SD\RXW SURMHFW DUH EDVHG RQ D PRQWKO\ FDOFXODWLR
QLQH SHUFHQW EDVHG RQ WKH &DQDGLDQ GROODU HTXLYDOHQW :7, EHQFKPDUN

5R\ADOWLHV IRU D SRVW SD\RXW SURMHFW DUH EDVHG RQ DQ DQQXDOL]HG FDOF>
PXOWLSOLHG E\ WKH DSSOLFDEOH UR\DOW\ UDWH RQH SHUFHQW WR QLQH SHUFH
SULFH RU WKH QHW UHYHQXHV RI WKH SURMHFW PXOWLSOLHG E\ WKH DSSOL
&DQDGLDQ GROODU HTXLYDOHQW :7, EHQFKPDUN SULFH *URVV UHYHQXHV DUH
WUDQVSRUWDWLRQ FRVWY 1HW UHYHQXHVY DUH FDOFXODWHG DV VDOHV UHYHC
RSHUDWLQJ DQG FDSLWDO FRVWYV

JRVWHU &UHHN DQG &KULVWLQD /DNH DUH SRVW SD\RXW SURMHFWY DQG 6XQULVE

JRU RXU 6DVNDWFKHZDQ DVVHWY /OR\GPLQVWHU WK® BWD®DDE & QD WLGRRI\Q DYWH LEE
DQ DQQXDO UDWH WKDW LV DSSOLHG WR HDFK SURMHFW ZKLFK LQFOXGHV HDFK
SUH SD\RXW FDOFXODWLRQ LV EDVHG RQ D RQH SHUFHQW UDWH DQG WKH SRVYV
IUHHKROG FDOFXODWLRQ LV OLPLWHG WR SRVW SD\RXW SURMHFWY DQG LV EDVH!

(IITHFWLYH UR\DOW FRPS\DHM G HBWH® P H GO\ GXH WR ORZHU UHDOL]HG SULFLQJ DQG
VFDOH URHIR W WKDMHGIG VL[ PRQWKY HQGHG -XQH P LO MWRED DMOLGIMREIHHFW LY H O\
ELOMQBQELOUHR/GHFWLYHO\

([SHQVHV

7UDQVSRUWDWLRQ DQG %OHQGLQJ

,Q WHHRQG TXDUWBHQAL@WHFRBWVHPLOWRQELOFRIFRSPUHG ZLWKWKH ILUVW KDOI
EOHQGLQH FRFRAWNWVW LOWIRRQELOPRRESPDUHG ZIKWMKG HF QIQQEHRWK SHULRGV ZHUH OD
WR ORRGGHG@GWLWHY SDUWLDOO\ RIIVHW E\ KLJKHU YROXPHYV

7TUDQVSRUWD@HBE)D VIRVOMMLR QPLOQAORYKH VHFRQG TXDUWHU RI GXHFRRRSKHOLWUIKGE WZLW
FRVWYV DV GLVFXVVHG EHORZ FRPELQKGWHKHV KL U¥ WU W ID] WRRBGWRIKAMHBRWY. RQXPRIWW YV UR\
PLOOMRQPLOOGREKWIKHU FRNVNXYWWEBEG GHORZ

3HU XQLW 7UDQVSRUWDWLRQ ([SHQVHYV

7TUDQVSRUWDWLRQ FRYVWBRDBHUFHU HBY(WKH WKUHH DQG VL[ PRQWKY HQGHG -XQH
SHU %2( D@®U %2( UHVSHFWLYHO\

$W )RVWHU &UHHN SHU XQLW W UB QY ERRDMEHW ER R VF R\HAV EIDGFGHIS\HUGE DQ U H O
WKH WKUHH DQG VL[ PRQWKYV HQGHE QXQW Z W B B L QN \CHFMWMIRY MDWKHNW DQG ORZHU V
YROXPHMNWKH WKUHH DQG VL[ PRQW KK LHSSGIEES U-PBME S HUAHRMFWLY HO\
SHUFHQW DQG SHUFRIQRWKUUHRSXPWYYHRP J)RVWHU &UHHN WR 8 6 GHVWLQDWLRC

$W &KULVWLQD /DNH WHDKVSRUVEDWGRIQGEHRVEMDWUHO LQ WKH WKUHH DQG VL[ PR
SHU EDUUHG DWW G DUHYISE FW LIYXHDOMW HAKIRY HU T XD WA IR D WGELHORUBHXHAMY B D V

ILIHEQU FRVWY SDUWLDOO\ RIIVHW E\ KLIKHU VBIOWR WBWHKHFBW XDOQW WPUHIERH.

LQFUHDVHG VOLJKWO\ SULPDULO\ GXH WR KLJKHU YROXPHYV VKLSSHG WR WKH 8 |

UDLO FEWWKWH WKUHH DQG VL[ PRQWKYV HQGI3E U XBEpsY S HUUHAMHBWIKW & 8 H G\

SHUFB QW SHUFHQW RUMRKXIHFRQXARBY IURP &KULVWLQD /DNH WR 8 6 GHVWLQDWL

$W 6 XQULVH WUDQVSRUWDWLRQ FRVWYV LQ WKH WKUBHDQGRGL|[ BRIGQWBEDUHEGHG
UHVSHFWLYHO\ SHU EDUUHOSB@GE DUHMSBHFWLYHO\ ,Q WKH WKUHH DQG VL[ PRQWI
VKLSSHSH U FPHQ@QG®V SHURNQWFWLYHGHU FHQGV SHUFHQW RUHRVIHKPVRMYDH@\YROXPHYV
8 6

$W RWK HUO 6D QGW UDQAHSRW WDWHK IR WREMWWD QG VL[ PRQWKV HQGHI® ECYHGH O Z|
SHU EDUUHO UHVSHFMIWYBDUUH G W G DUHMSMHFWLYHO\

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



2SHUDWLQJ

3ULPDU\ GULYHUV RI RXU RSHUDLW LRRIQ WK\ ®RVIK\HQ Q ZW KN IRWPAHV FKHPLFDOV DQG
PDLQWHTRMQF®! RS H U D WLHFU H PHHIBREWEH & BB R VDVVHV XDOV. IRFDQW GHFOLQHV LQ $(&2
SULFHV LQ WKH WKUHH DQG VL[ PRQWKVY HQGHICH-BERUHDVHYV FRASD $BG WILDVKO\ |
UHSDLUV DQG PDLQWHQDQFH DQG ZRUNIRUFH FRVWYV

8QLW 2SHUDWLQJ ([SHQVHYV

7KUHH ORQWHKMQHQGHG 6L ORQWKY (QGHG -XQH

3HUFHQW 3HUFHQW
%2 ( &KDQJH &KDQJH
YRVWHU &UHHN

YXHO
1RQ )XHO
7RWDO
&KULVWLQD /DNH
YXHO
1RQ )XHO
7RWDO
6XQULVH
YXHO
1RQ )XHO
7RWDO
2WKHU 2LO 6DQGV
YyXHO
1RQ )XHO
7RWDO
7RWDO

6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI WKLV 0' $
,QFOXGHV 7XFNHU /OR\GPLQVWHU WKHUPDO DQG /OR\GPLQVWHU FRRXMWQWLRQDO KHDY\ RLO DVVHWYV

3HU XQLWL FXIWOGH FUHBXH GV R YHRIZDHAJJOQDWXUDO JD W BWU FHWDIX K@ VSRXMWVAHY/G DIVEHR ¥ 8
E\ WKH WLPLQJ DQG YDOXHKN RI VDOHV RXW RI LOQOYHQWRU

JRVWHUSEHWHXDRW IXNOLERVWDVHG LQ WKH WKUHH DQG VRPBBBRM&K GIXFHCGWER -XQH
ORZHU VDOH\RFKRIOXHBRY WWKUHODWH ® XWRQ KR XA DQ AWMKH VHFRQG TXDUWHU RI

&KULVWLQDXQDMWHQFHY IHFHOQ FRRM WO LW KWO\ TXDUWHU RYHU TXDUWHU SULPDULO\ G
GDWH SHU XQLW QRQ IXHO FRVWV LQFUHDVHG VOLJKWO\ SULPDULO\ GXH WR ORZ

6XQULVHQERQ IKROWY LQFUHDVHG LQ WKH WKUHH DRRESDUHBRIQWKVPBQGQGEGC GXK HVF
ORZHU VDBWR/OXPHV LQ FRPELQHG ZIRUN IRIUIKH UDKCGHEWIDIFW WS RQGWRDIOWN HQ L
RINVHW E\ ORRMH WZ BFRMBOMNY YROXBHVW KWXIHRI WKRXEBQBHOV SHU GD\
WKRXVEDQQ®&HOV SHU GD\

S3HU XQLW QRQ IXHORHRVHDLQDBW BXVHWY LQBRPPNIFPGULKLEGKHUWRUNRYHU DFWLYL
UHSDLUV DQG PDLQWHQDQFH FRVWY SDUWLDOO\ RIIVHW E\ KLJKHU VDOHV YROXP

IHWEDFNYV

7KUHH ORQWHK\WQHQGHG 6L ORQWKY (QGHG -XQH
%2 (

6DOHV 3ULFH
5R\DOWLHYV
7UDQVSRUWDWLRQ
2SHUDWLQJ ([SHQVHYV
1HWEDFN

6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI WKLV 0' $
&RQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI \

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



s

,Q WKH WKUHH PRQWKY DQG VL[ PRQWKYV HRIGHBIRXQHL O WIHR/E H MWL WO\
PLOOL®R® ELO®HR/GHFWHYBIONUDJH GHSOHWLRQ UDWH IRU WKH WKUHH DQG VL[ PR
SHU %2( DQSHU %2( UHVSHFWLYBBU %2( DQSHU %2( UHVSHFWLYHO\

&RQYHQWLRQDO
,Q WKH VHFRQG TXDUWHU RI ZH

(
(
(

(
(

'"HOLYHUHG VDIH RSHUDWLRQV
3URBIG WKRX¥VDQSHU GD\ WKRX%¥RQSHU GD\

5HVSRQGHG WR ZLOGILUHQ WH® @RY WAKH WO BOEWDWID \ V KW WRIXY IXHSIWRAL P D W |
GD\ Rl SURGXFWLRQ LQ WKH RSHUDWLQJ DUHDV RI 5DLQERZ /NN XWPZRUW
WKH VDIHW\ Rl RXU VWDII OR¥RK FRARXQWW RH\RBDQ @ HDO/EW W& B | DFH AN V
UHVWDUW H6 SEAR{X @ BWRWOKR X VD QG @R ([ SHRGXFW LR Q QHFPIH@MEHRI -XL0Q HG X H
WR WKH ODFN Rl WKLUG SDUW\ SRZHU LQIUDVWUXFWXUH

*HQHUDRWHGDWLQJ 0DRLL@QLRBFUHDVH RUBRNRQGXHOWREYHUDJIH UHDOL]HG VD
SULFHV DQG ORZHU VDOHV YROXPHYV

,QYHVWHG FDPLWIORRH FRORFXYGRQAOOLQJ FABSWHMLRQDFWLYLWLHYV DQG
SURMHFWY WR VXSSRUW PXOWL \HDU GHYHORSPHQW

$YHUDJHG D 1HWIDF Ko R( SHU %2(

JLQDQFLDO 5HVXOWV

7KUHH ORQWHKMWQHQGHG  6L[ OR QMWW KCW® H

PLOOLRQV

S5HYHQXHV
*URVYV 6DOHYV
/HVV 5R\DOWLHV

([SHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ
8QUHDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ
([SORUDWLRQ ([SHQVH
6HIJPHQW ,QFRPH /RVV

2SHUDWLQJ 0DUJLQ 9DULDQFH

7KUHH ORQWKYVY (QGHG -XQH

($ millions)
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Three Months Ended Price Volume Royalties Transportation and Operating Expenses Other (1) Three Months Ended

June 30, 2022 Blending Expenses June 30, 2023

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



6L[ ORQWKVY (QGHG -XQH

1,000
900
- 102
294 I e —
B ) -

800
700

Six Months Ended Price Sales Volume Royalties Transportation and Operating Expenses Other (1) Six Months Ended
June 30, 2022 Blending Expenses June 30, 2023

600
5HIOHFWV 2SHUDWLQJ ODUJLQ IURP SURFHVVLQJ IDFLOLWLHV

500
400
300
200
100

0

($ millions)

2SHUDWLQJ 5HVXOWV
7KUHH ORQWHRKMHQGHG 6L[ 0R QMW@ KW H

7TRWDO 6DOHWAPRAXPHV

7RWDO 5HDOL]FG (BULFH

/ILIKW &UXGH@LO

1*/V EEO

&RQYHQWLRQDO ABIWXUDO *DV

BURGXFWLRQ E\ 3BURGXFW
/ILIKW &UXGHO2L O
1*/VOEEOV G
&RQYHQWLRQDOOIDVEXUDO *DV
7TRWDO 3URGXEFWLRQ

&RQYHQWLRQDO 1DWX8DOFDMWIURIGKIFW EBRQ O
&UXGH 2LO DQG 1*AHIBRG XMW HRRQI WRWDO

(IHHFWLYH 5R\D-OUNHEDW H
7UDQVSRUWDWLRY &RVWYV
2SHUDWLQJ ([SHQVH
3HU 8QLW ' % 2(
6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI WKLV 0' $

S5HYHQXHV

3ULFH

2XWRWDO UHDOGHRUMDOHE BQULWKH WKUHH DQG VG&XHPARRREMHK FHUKXGHGRDOQEQG QD W
EHQFKPDWW/ ISHI${&2 EHQFKPDUN SSHFFHI@BEEUGHWBWSHFWLYHO\ IRU WKH WKUHH |
HQGHG -XQH FRPSDUHG ZLWK WKH VDPH SHULRGV LQ

JRU WKH WKUHH DQG VL[ PRQWKY HQGHG - XU OIORX) PLORNHR/@ B BOWY YIHRO XGHG
PLOOL®R® PLOOURWQYSHFWHOBWLQJ WR WKLUG SDUW\ VRXUFHG YROXPHV ZKLFK DU
RXU 1HWEDFNV 5HIHU WR WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI WKL

JRU WKH WKUHH DQG VL[ PRQWKYV HQGHG -XQH JURVV VDOHV LQFOXGHG

DFWLYLWLHV XQGHUWDNHQPLROUWWREL PEODVRWSHVFWUIYHO\PLOOLRQ DQG PLOOL
UHVSHFWIKYHFB&\DUH QRW LQFOXGHG LQ RXU UHDOL]JHG SULFHV RU RXU 1HWEDFNV
RI WKLV 0' $ IRU PRUH GHWDLO

BURGXFWLRQ 9ROXPHV

JRU WKH WKUHH DQG VL[ PRQWKVY HQGHG -XQH W K ROXUVREXE WU RGD Y BQXGPHV G
W KR X WP G HUUGINSHEWLREOIOEXH WR WKH LPSDFW RI ZLOGILUHV GLVFXVVHG DERY}

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



5R\DOWLHYV

7KH &RQYHQWLRQDO DVVHWY DUH VXEMHFW WR UYRHFOWLY H HUOR VFDHOMWNQD BVDHEHU @G/HDF D
WKUHH DQG VL[ PRQWKY HQGHG -XQH FRFES DRRBRG\ ZWWHK WARK M K\DDURSH GSHHRUWOLLIRGHW
JDV SULFLQJ LQFUHDVHG JDV FRVW WEBRZDRWW HRV#ZRGH HAGOF WLIRW X UD@GIDV Zt
IURP *&¥LFK UHGXFHV UR\DOWLHV WR DFFRXQW IRU FDSLWDO DQG RSHUDWLQJ F
SRUWLRQ RI QDWXUDRONDIDV BRAROYWHWYVRQHFUHDVHG FRPSDUHG ZLWK GXH WR
UR\DOW\ UDWHV FRPELQHG ZLWK ORZHU VDOHV YROXPHYV

([SHQVHV

TUDQVSRUWDWLRQ

2XU WUDQVSRUWDWLRQ FRVWY UHIOHFW FKDUJHV IRU WKH PRYHPHQW RI FUXGH
ZKHUH WKH SURDGX\WHHFIRQ BRITOX®O UWHU RI MQUAUGN\DS/RHU @/@ARRLR DOPRERWYD UH G
ZLWK DQ®U XQLW WUDQVSRUWDWISRHQY PRA(W.\Y DY H URIHSDIHHG %22 WKOQHDU WR
GDWHUDQVSRUWRDWUERQ VIPRDWWR QPLOODRG SHU XQLW WUDQVSRUWBWUR®Q2FRVWYV |
FRPSDUHG ZLSWHU %2( LGKH LQFUHDVHV ZHUWH KRBXP POWDDW R WR WHREB ZLOGILUI
DGGLWLRQDO VWRUDJH FRQWUDFWYV

2SHUDWLQJ

3ULPDU\ GULYHUV RI RXU RSHKD®ILRU H [BHEDHUW D & KHRILQUARDAHY FFHURSHUW\ WD
OHDVH FRAVMOMFWRRBUDWLQJ HPRH Q \DHVLIGBINIMGK U HH PRGWMKY HQGHG PRPISDUHG
ZLWK SULPDULOVORBZXHUWRDOHYV YROXPHV DQG KLJKHW V&R VRS 6 URDSMHUEIGHEBH € VSHVC
PLOGMRQPLODKRQWHIKXBRYWH U PIQGGWR QPLOOKMRY RYHU \HDU ZHUSIWIQFIUHLDOAH V
GXH WR UHSIOHUYV DQG P @ERUW HRRBRRIWKH ZL O GRLIQMIPGKDIBN RQ WRWDO RSHUDWLQJ HJ

IHWEDFNYV

7KUHH ORQWHKWHQGHG  6L[ OR QW IGWG H
%2 (

6DOHV 3ULFH

5R\DOWLHYV

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHYV

1HWEDFN

6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ Rl WKLV 0' $
&RQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI \

S
JRU WKH WKUHH DQG VL[ PRQWKY HQGHG -XQH PLO MUHSYW PO ORIV WWRYB O\ '

PLOOKR® PLOWOWHRVEHFWIKYHOYHUDJH GHSOHWLRQ UDWH IRU WKH WKUHH LC
ZDV SHU ®#9G SHU %2( UHVSHFWLYSHO %2( DB U %2( UHVSHFWLYHO\

,OKWHFRAOGUWHU RI ZH

( '"HOLYHUHG VDIH RSHUDWLRQV

( 3URGXFHWKRX¥RQSHU GD\ WKRX®BDOBU GD\

( *HQHUDWHG 2SHUDWLQRLODDRIGHFRIHDV P LRICAIRRAREDUHG ZIOWKJHO\ GXH WR
GHFUHDNEBY YROXPHRXU $WODQWLF DO KIXE QPR REBRGWW NR®VRXU $WODQW
RSHUDWLRQV GXH WR WLPLQJ GLIIHUH Q FHOD BNQWBR Bl QRXDFEG X FWLRIQWD QG VD (

( (DUQHG D IHWE SHN R6 2 ( SHU %2(
( ,QYHVWHG FDSRMODPIDBR@ O\ IRU WKH :HVW :KLWH 5R%/K SSJURRMHRW LDQWS KHH § WD
WHJILRQ

7ZKHHVW KLWSHUBRWIARW ZDVSBURMQW® FRPSOHWH @L\QPM RXQHSHFLVLRQ WR UHVWDUV
KDYH LQYHVWHG DS®URLIPDOHDAKHG D PDMRU PLOHVWRQH RQ WKH SURMHFW LOQ
FRQLFDO VOLS IRUP RSHUDWLRQ IRU WKH FRQFUHWH JUDYLW\ VWUXFWXUH

$W 7THUUD XRWRGH SUHSDUDWLRQ DQG PDLQWHQDQFH DFWLYLWLHV FRQWLQXH R
XQLW #)@623HMDMDUH HYDOXDWLQJ WKH VFKHGXOH

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



JLODQFLDO 5HVXOWYV

7KUHH ORQW-K\Q HQGH G

PLOOLRQYV $WOD@WWLP 3DFRIUNKRUH$SWODMWLPD 3DFLRIUFKRUH

5HYHQXHV
*URVV 6DOHYV
/HVV 5R\DOWLHV

(ISHQVHV
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

2SHUDWLQJ 0DUJLQ
'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ
(ISORUDWLRQ ([SHQVH
QFRPH /RVV IURP (TXLW\ $FFRXQWHG $IILOLDWHYV

6HIPHQW ,QFRPH /RVYV

$WOD QW EDDRIESHMIEQJ 0DUJLQ DUH QRQ *$$3 ILQDQFLDO PHDVXUHV 6HH WKH 6SHFLILHG )LQDQFLDO 0

2SHUDWLQJ 0DUJLQ 9DULDQFH

7KUHH ORQWKY (QGHG -XQH

600

500

57

IS
]
3

(6 millions)
w
8

13 148

- - _

Three Months Ended Price Volume Royalties Operating Expenses Three Months Ended
June 30, 2023

June 30, 2022

200

6L] ORQWKVX@HGHG

PLOOLRQYV S$WOD@WLP 3DFRIUNKRUH$SWODMWLPD 3DFLRIUFKRUH

5HYHQXHV
*URVV 6DOHYV
/HVV 5R\DOWLHV

(ISHQVHV
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

2SHUDWLQJ 0DUJLQ
'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ
(ISORUDWLRQ ([SHQVH
QFRPH /RVV IURP (TXLW\ $FFRXQWHG $IILOLDWHYV

6HIPHQW ,QFRPH /RVYV

$WODQWLF DQG $VLD 3DFLILF 2SHUDWLQJ O0DUJLQ DUH QRQ *$$3 ILQDQFLDO PHDVXUHV 6HH WKH 6SHF

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



2SHUDWLQJ 0DUJLQ 9DULDQFH

6L[ ORQWKYV (QGHG -XQH

2SHUDWLQJ 5HVXOWYV

7KUHH ORQWHK\WQHQGHG

6L[ 0R Q\@IGW® H

6DOHV 9ROXPHV

$W O DQWELFY G

$VLD 3DPLIALF
&KLQD
,QGRQHVLD

7TRWDO $VLD 3DFLILF

7TRWDO 6DOHWVWPRAXPHYV

7TRWDO 5HDOL]JKG@(BULFH
$WODQWLF /LIKW&UXGH 2LO

$VLD 3DFLbLE
1*/V EEO
&RQYHQWLRQDO AMWXUDO *DV

3URGXFWLRQ E\ 3URGXFW
$WODQWLF /LOKWO&UXGH 2LO
$VLD 3DFLILF
1*/VOEEOV G
&RQYHQWLRQDOOIDVEXUDO *DV

7TRWDO $VIDI3DELILF

7TRWDO 3URGXEWLRQ

(ITHFWLYH 5R\D-OMW\HSDW H
$WODQWLF
$VLD 3DFLILF

2SHUDWLQJ ([9HQVH
$WODQWLF
$VLD 3DFLILF

3HU 8QLW " % 2(

5HSRUWHG VDOHV YROXPHV DVVRFLDWHG SHU XQLW YDOXHV DQG UR\DOW\ UDWHV UHIOHFW &HQRY:
+&0/ MRLQW YHQWXUH DUH DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG LQ WKH FRQVROLGDWHG ILQD
6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI WKLV 0' $

S5HYHQXHYV
3ULFH

7KH SULFH ZH UHFHLYH IRU QDWXUDO JDV VRQRKULQHDVDHE VBWHXQSEIHU D RQJONH
1*/V GHFUHDVW®&UIHH WIQKs VL[ PRQWKYVY HQGHG

EHQFKPDUN SULFLQJ

-XQH SULPDURROR SGXHIGWRN O/RZH U

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



BURGXFWLRQ 9ROXPHV

$WODQWLF SURGXFWIRRXBBGBHOW G UMKIRXEDRBBHOV SHU GD\ LQ WKH WKUHH DQG
-XQH UHVSHFWLYHO\ KIKMHFUWHWAEHEWIXH WR WXUQDURXQG ZRUN RQ WKH 6F
LQ ODUFK DQG $SULO RI 2SHUDWLRQV SDUWLDOO\ UHVXPHHEG PLQ GOOGHH $SUL(
DGGLWLRQ WKH GHFUHDVH LQ &HQRYXV!V ZRUNLQJ LQWHUHVW DW WKH :KLWH 5
ORZHUHG SURBGXRWHRQKW WFUXGH RLO IURP SURGXFWLRQ DW WKH :KLWH 5RVH ILH
WR WDQNHUV DQG VWRUHG DW DQ RQVKRUH WHUPLQDO EHIRUH VKLSPHQW WR
SURGXFWLRQ7ROGHND@BIWDOHY YROXPHV LQ WKHGXHMRKRY TANPUWHWRE WKH SC
WXUQDURXQG DFWLYLW\

$VLDLBDF SURGKFWHRVOMEK RXEDQGHOV SHUWIKRXBMGLEHOV SHU GD\ LQ WKH WKUHH |
HQGHG -XQH UHVSHFWLYHOG HFRPSDWHH QWA B KW HP SRKBD U\ XQSODQQHG RXW
VHFRQG TXDUWHU LQ &HIVFRQOHEWWRG RIRWWKHXPELOLFDO E\ D WKLUG SDUW\ YH
0D\ ,Q DGGLWLRQ ZH FRPSOHWHG SOOXH H& DARDILHMMWAM B D Q AN DR YREHDRDQ WD Q G
ILXKXDLQ WKH VHFRQG TXDWAMMKXOWHG LQ@VRHW GHFUHDVH LQ SURGXFWLRQ 7KI
ILUVW JDV SURGXFWLRQ DW WKH 0%+ DQG 0'$ ILHOGV LQ ,QGRQHVLD LQ WKH IRXU
WKH VHFRQG TXDUWHU RI $W RXU HTXLW\ DFFRXQWHG DVVHWV LQ ,QGRQHVL
GHYHORSPHQW ZHOOV DW WKH 0$& ILHOG LQ WKH ILUVW TXDUWHU RI ‘H H[S
TXDUWHU RI

5R\DOWLHYV

,Q WKH WKUHH DQG VL[ PRQWKY HQGHG -XQH LO DLR® BWODWRWISH W LYGIWLHY ZH
UHFBLHY RPLOML®R® PLOOUR@SHFWLYHO\WR\DOWLKNVWBWSRAKHH ILHOG LQFOXGHG \h
DGMXVWPHQWY EDVHG RQ DQ DPHQGHG DJUHHPHQW EHWZHHQ 1R¥R XZRAONDLQG LQW
D Q/® B R U

5R\ADOW\ UDWHV LQ &KLQD DQG ,QGRQHVLD DUH JRYHUQHG E\ SURGXFWLRQ VKD
&KLQHVH DQG ,QGRQHVLDQ JRYHUQPHQWY 7KH HIIHFWLYH UR\DOW\ UDWH IRU W
VOLIKWO\SWRFHQW SHUBPHQXOBN SHUFHRWS M BW LDXOBW RI ILUVW JDV SURGXFWLRQ D
0'$ ILHOGYV VWDUWLQJ LQ WKH IRXUWK TXDUWHU RI

(ISHQVHV

2SHUDWLQJ

3ULPDU\ GULYHUV RI RXU $WQDQWK K IRBINID W L 9ANW[ISE /MY KHOLFRSWHU FRVW)
PDLQWHQDQFH H QG WRH VIHRAFFQG TROWWHWULRD FRVW P LOHHAQRMDMH GWODQWLFE FRP S
ZLWK SGHPWELORZHU SURGX¥RQRPHD QS DUWDMIHMO O\ RIIVHW E\ FRVWV UHODWH
6HD5RVH )362 DQG FRVWY UHODWHG WR FRQWLQXHG SUHSDUDWDRRMUDWGQBDLQW
H[SHQV®IWKH ILUVW VL[ PRQW KPRL @ GLXRQWEF WHKHVHEGPS XS RI WKH :HVW :KLWH 5RV#
WKH VWDUW RI PDMRU FRQVWUXFW LW® ULQED DDXEHRID WHKH B RDEEY ¥ B N)B/BIVUHHGO IR H G
FRQWLQXHG SUHSDUDWLRQ DQG PDLQWHQBBE HX QEW LRESWIIBMHRMRHUD WIK 6 £ & UWWIDH1 R X
DQG VL[ PRQWKYV HQGRBSIXWHG ZLWK WKH VIPPH GOUGREWIRQORZHU VDOHV YROXPFH

3ULPDU\ RUIRMHUSVLD 3DFLILF RSHUDWLQJ H[SHRQWWWNHE QLW K H QLG \P\WB L\QLW @ D@FKH/
DQG ZRHNMBSHUDWLQJLIQSHWONHYG LQ WKH WKUHH DQG VL[ PRQWKV HQGHG -XQ
SULPD UL ORRMH WRI O D\MQI$S G DRORVWMBLH WKH VHFRQG TXDUWHU 3HU XQLW RSHUDWLQ
WKUHH DQG VL[ PRQWKYV HQGHG -XQH PDLQO\ GXH WR WKH VDPH IDFWRUYV
ZLWOKRZHU VDOHV YROXPHV

TUDQVSRUWDWLRQ

7TUDQVSRUWDWLRQ FRVWAP DQQWICHFRQOYDQWH R W BA RIDXHEEH Z WMKH FRVW RI WUDQV
RLO IURP WKH 6HD5RVH )362 XQLW WR RQVKRUH YLD WDQNHUV DV ZHOO DV VWRU

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



IHWEDFNV

7KUHH ORQW-K\WQHQGHG
%2( H[FHSW ZKHUH LQGLFDWHG $WODQWHELEO &KLQD ,QGRQHVLODRWDO 2IIVKRUH

6DOHV 3ULFH

5R\DOWLHYV

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHYV

1HWEDFN

7KUHH ORQWKWQKHQGHG
%2( H[FHSW ZKHUH LQGLFDWHG $W O D QMAF &KLQD ,QGRQHVLIRWDO 2IIVKRUH

6DOHV 3ULFH

5R\DOWLHYV

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHV

1HWEDFEN

1R VDOHV YROXPHV IURP RXU $WODQWLF RSHUDWLRQV LQ WKH VHFRQG TXDUWHU RI

5HSRUWHG VDOHV YROXPHV DVVRFLDWHG SHU XQLW YDOXHV DQG UR\DOW\ UDWHV UHIOHFW &HQRY:
+&0/ MRLQW YHQWXUH DUH DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG LQ WKH FRQVROLGDWHG ILQD
6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI WKLV 0' $
&RQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI \

6L ORQWKVX@GHG
%2( H[FHSW ZKHUH LQGLFDWHG  $WODQWHLE &KLQD ,QGRQHVLDORWDO 2IIVKRUH

6DOHV 3ULFH

5R\DOWLHYV

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHYV

1HWEDFN

6L ORQWKVXQHGHG
%2( H[FHSW ZKHUH LQGLFDWHG  $WODQRAF &KLQD ,QGRQHVLIRWDO 2IIVKRUH

6DOHV 3ULFH

5R\DOWLHYV

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ ([SHQVHV

1HWEDFEN

5HSRUWHG VDOHV YROXPHY DVVRFLDWHG SHU XQLW YDOXHV DQG UR\DOW\ UDWHV UHIOHFW &HQRY.
+&0/ MRLQW YHQWXUH DUH DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG LQ WKH FRQVROLGDWHG ILQD
6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ Rl WKLV 0' $

&RQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI \

S

,Q WKH WKUHH DQG VL[ PRQWKY HQGHG -XQH PLO @3 RALDOUR QDPSKHRFWH Y'HIOZ DV
PLODIRY PLOOULRQYSHFWHN HDON"HUDJH GHSOHWLRQ UDWH LQ WKH WKUHH DQG V1
SHU %2( DQ&SHU %2( UHVSHFWLY$HOUY %2( DOSHAR(UHVSHFWLYHO\

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



'2:1675($0

,Q WKIHFRQG TXDUWHU RI ZH

( $FKLHYHG FUXGH XSMIUFHQWLBE URAHQWXU &DQDGLDQ ODQXIDFWXULQJ VHIPH
( *HQHUDWHG 2SHUDW LPUOMDREQY RDV HP LO FRPGDUHG Z$WKP XIMDR ORZHU
RSHUDWLQJ H[SHQVHV DQG KLJKHU SURGXFWLRQ IURP WKH /OR\GPLQVWHU 5
( ([SHULHQFMISODQQHG RXWDJH DW WKH 8SJUDGHU LQ $SULO WKDW ZDV UHVR(
JLQDQFLDO 5HVXOWYV
7KUHH ORQW-KA\QHQGHG  6L[ ORQ\QKEW® H
PLOOLRQV

S5HYHQXHV
3XUFKDVHG 3URGXFW
*URVV 0DUJLQ
(ISHQVHV
2SHUDWLQJ
2SHUDWLQJ 0DUJLQ
'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ
6HIJPHQW ,QFRPH /RVV
1RQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ Rl WKLV 0' $

6HOHFW 2SHUDWLQJ 5HVXOWYV
7KUHH ORQWHKMWHQGHG  6L[ 0R QM@ IEWXG H

+HDY\ &UXGH 2LO 8QLW 7TEKHRXVKSXW &DSDFLW\
/OR\GPLQVWHU 8SJUDGHU
/OR\GPLQVWHU 5HILQHU\

+HDY\ &UXGH 2LO 8QLME OKURXJIKSXW
/OR\GPLQVWHU 8SJUDGHU
/OR\GPLQVWHU 5HILQHU\

&UXGH S8WLCIHDWHRYQY

7RWDO 3URGXPWLRQ
‘LHVHO
6\QWKHWLF &UXGH 2LO
$VSKDOW
2WKHU
(WKDQRO

8SJUDGLQJ '"LITHEHE@WLDO

5HILQLQJ 0D BEFL®
JOR\GPLQVWHU 8SJUDGHU
JOR\GPLQVWHU 5HILQHU\

8QLW 2SHUDWLQJEESHQVH

5DLO
9ROXPHV /RDBHGV G

%DVHG RQ FUXGH RLO XQLW WKURXJKSXWSSRORBREE DQR\ G FVXDOWHNURIHREEHDWLRQV DW WKH

%DVHG RQ EHQFKPDUN SULFH GLIIHUHQWLDO EHWZHHQ KHDY\ RLO IHHGVWRFN DQG VIQWKHWLF FUXGH

&RQWDQR® T$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHGS5HYGDFA\D GIERHIVGHH ¥ GG YARARAH UREIL BVOX LI X |

EXVLQHVWEKRIHM IO G VL[ PRQWKYV ARGH & - RDGE Q EL OWHRYHFWLYHO\ELODQBQ ELOWHRHFWLYHO\

IURP WKH 8 SHMHIHMHY IURP WKH /OR\GPLQVWHU 5HILQHU\ IRUPW& BIGRRURIHODQRBQSHF WRFWEBY HQGHG
PLODIORE) PLOOWRWYSHFWLYHO\

6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ Rl WKLV 0' $

9ROXPHV WUDQVSRUWHG RXWVLGH RI $OEHUWD &DQDGD

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



7KURXJKS X8% DMIGHAHGE D VWK RXEFDQWBHOV SHU GD\ IURP WKH VHRRQRXEFBRDGWOW RI
SHU GD\ SULPBODQWEWEADWRXQG DFWLYLWLHV LQKHKHQFHHDYE ZONUS\DHUNRD O O\
XQSODQQHG RXWDJH DW WKH 8SJUDGHIKLQKWKS VHW R Q GW KXIRXWKINERIXIGH DERXYV
XWLOL]MWISRIQHHQWKH VHFRQG TXDUWHU FIHU EPQRWISH VHE RZQ® TXDUWHU R

<HDU WR GDWH WK U R XUKGKWE D WM KWRXE BRIBHIDG/HSHU GD\ FRPSDUHG ZLWK WKH ILUV
W K R XB/MDWQUWEH OV BHHHUAHDVH ZDV SULPDULO\ GXH WR WKH FRPSOHWLRQ RI SODQ
ZLWK PDLQWHQDQFH RDXDDWH/ULRK KV KB AULH U WEDSD UWLDO O WRHVQS BDQQHG RXWLE
GLVFXVVHG DERY H RXQGIDIHES O 0 XSO WY LQ WKH IRXUWK TXDUWHU RI 7KH
DQG WKH 8SJUDGHU UHWXUQHG WR X0 C&UPEGH X VEL QLK BIWPLLRSEG @ B VR DANEEXBUMHK H Vv
FRPSDUHG ZLWK WKH VDPH SHULRG LQ

7KH /OR\GPLQVWHU 5BW QRHBDBSFUDW MM KR X MKRMVR QW KV 7RIUR XIKGFUHDVHG

WKRXEDQGHOV SHW &BFRORP TWE UWHUWRKIR XED@REH OV 7KHHULG@BUHDVH ZDV SULPI
GXWR WKH FRPSOHWLRQ RI D SODQQHG WXUQDQRWEE NQ[WRH W K¥ RQEG M S DUV
WKURXJKSXW LQ@AKRKEDHEHOV SHU GD\ FRPSDUHG ZLWK WKKRXEDRBESHOUL BE U @D\
GXH WR WKH VDPH UHDVRQ GLVFXVVHG DERYH

5HYHQXHV DQG *URVYV 0DUJLQ

7KH 8SJUDGHU SURFHVVHV EOHQGHG KHDY\ FUXGH RLO DQG ELWXPHQ LQWR KL
5HYHQXHV DUH GHSHQGHQW RQ WKH VDOHV SULFH RI VIQWKHWLF FUXGH RLO DQC
WKH GLITHUHQWLDO EHWZHHQ WKH VDOHV SULFH RI VIQWKHWLF FUXGH RLO DQG C

7KH /OR\GPLQVWHU 5HILQHU\ SURFHVVHVY EOHQGHG KHDY\ FUXGH RLO LQWR DV
GHSHQGHQW RQ DVSKDOW DQG LQGXVWULDO SURGXFWYV SULFLQJ DQG WKH FRVW
S5HILQHU\ LQFUHDVH GXULQJ SDYLQJ VHDVRQ ZKLFK W\A\SLFDOO\ UXQV IURP 0D\ WK

7KH 8SJUDGHU DQG /OR\GPLQVWHU 5HILQHU\ VRXUFH FUXGH RLO IHHGVWREFN
FROQYHQWLRQDO KHDY\ RLO SURGXFWLRQ

,Q WKIFRQG TXDUWHYHGNFYGEDWVH PLOGWR QELORPBRUHG Z IGKWMRKGLVSRVLWLRQ RI
RXU UHBWHDIMOEXQLWKMVWKLUG TXREZWHHULRIHG SD R GXBUW SDQPM\R | 1'8H W GEX\FMQRRUH D V
,Q WKH ILUVW KD O IGRIIF UG IEWH YH Q)XW QE L OPDLIRWO\ GXH WR WKH VIDERYBFWRUV GLV

,Q WKH WKUHH DQG VL[ PRQWKYWKR®HE FXEKBEGSBUEBRP® SHUFRIBIWSHFWLYHO\ W|
86 SHU EDWBBHO BI® EDUUHO UHVSHFWLYHO\ FRPSDUHG ZLWK

*URVV PDQURUEDVRLOOWMRQPLOQRNRWKH VHFRQG TXDUWHU RIG X H KARRRKSBLORJEIRFOE L W K
I[IURP WKH /OR\GPLQVWHU S5HIZTRHULQBQBDWKRN REIR DWGHW EWLRQ RI WKH UHWDLO 1)
WKLUG TXDUWHU RI

*URVV PDQRUDVHLOWRQPLOQORWYKH ILUVW KDOI RI FRPSDUHG ZLWK GXt
GLIITHUHQWLDO FRPELQHG ZLWK WKH VDPH UHDVRQV DV GLVFXVVHG DERYH

6HH WKH 6SHFLOHBDGE YP@VIQMARDORI WKLV 0' $ IRU UHYHQXHY DQG JURVYVY PDUJLQ E\

2SHUDWLQJ ([SHQVHYV

BULPDU\ ®RULRSFHVYDWLQJI H[SHQVHV LQ WKH WHSDDOWDL PRYIYEKYFRI ZRUMNAMHBHFH DQ
FRVIRWID@G SHU XQLW VSHUBDY WKHRWWUHH DQG VL[ PRQWKY HQGHG GX®IH
WRODQRXGBGODURXQGY DW WKH 8SJUDGHU N BER/QR\TGXL QW W R0 E LIDVEWAKRHOQ RW K H
RXU UHWDLO IXHOV QHWZRUNS3HY WRHWRBHG DNEPQWRIQEDRQVRI\RSHUDWLQJ FRVWYV |
DW WKH 8SJUDGHU DQG /OR\GPLQVWHU 5HILQHU\

"$

,Q WKH WKUHH DQG VL[ PRQWKY HQGHG -XQH P LADMICRELAOLM O R'ESBIFWX Y HQJY
PLODIQR PLOOWRYSHFWHYGORWHGXH WR DVVHW ZULWH GRZQV LQ WKH VHFI

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



,Q WKHFRQG TXDUWHU RI ZH

6 X F F H VIWVHXGBBMKMOTEGIRH QD QG UHWXUQHG IWEE B B HET-HUORQR/

SRQWLQXHG UDPSLQJ XS WRHGXSIHUDRG FRIQRUHNE DY K@ PBHQDMUNR VWDUW XS
$FKLHYHG FUXGIH >S\M UGRY®DW KRIQ/IRP D 5H | LRHHWAEH QW

*HQHUDWHG 2SHUDW IPQD ODRGM BDURID VML RERPGDUHG ZLWK ORZHUO\ G XH
SHEDUUHO WHLIRKWIGAFUHDVH ZDV SOHW IAMUXG\HRRIMHWOEL\W WKURXJKSXW D
SURGXFW RXWSXW

( &RPSOSBWMGBQOHG WXUQDURXQGY DW WKH :RRG 5LYHU DQG %RUJHU UHILQHUL
( ,QYHVWHG FDPUWODRRKIVHG SULPIXSIHULRQ WHIHDGE WIDE QILQG BMS MKBIO VS H (
/LPD 5HILQHU\

~ A~~~

JLQDQFLDO 5HVXOWYV

7KUHH ORQWHKWHQGHG  6L[ OR QW IEGWG H
PLOOLRQV

SHYHQXHV

3XUFKDVHG 3URGXFW
*URVV 0DUJLQ
(ISHQVHV

2SHUDWLQJ

5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ

8QUHDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW

'"HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ
6HIJPHQW ,QFRPH /RVV

1RQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI WKLV 0' $

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



6HOHFW 2SHUDWLQJ 5HVXOWYV

7TKUHH ORQW-KWHQGHG 6L[ ORQW KW H

&UXGH 2LO 8QLW 7KURXHBEKSXW5&DSDFLW\
/LPD 5HILQHU\

7TROHGR 5HILQHU\

6XSHULRU 5HILQHU\

RRG 5LYHU DQG %RUJHU S5HILQHULHYV

&UXGH 2LO 8QLWEHKORXIKSXW

/LPD 5HILQHU\

7TROHGR 5HILQHU\

6XSHULRU 5HILQHU\

RRG 5LYHU DQG %RUJHU S5HILQHULHYV

&UXGH 2LO 8QLW 7TKURXHKSXWSE\ BURGXFW
+HDY\ &UXGH 2LO
/ILIJIKW DQG OHGLXP &UXGH 2LO

&UXGH 8SWLOLHDAWHRQ

7TRWDO 3URGXBPWLRQ
*DVROLQH
'LVWLOODWHYV
2WKHU

5HILQLQJ 0D U EE®
8QLW 2SHUDWLQJ EgSEQVH

%DVHG RQ FUXGH RLO QDPH SODWH FDSDFLW\

7KH QDPH SODWH FDSDFLW\ DW WKH-DIPODBHMILQHUN LQFUHDVHG HIIHFWLYH

&HQRYXV DFTXLUHG WKH UHPDLQLQJ SHUFHQWHEQWBUHVW LQ WKH 7ROHGR 5HILQHU\ IURP ES RQ
5HSUHVHQWYV &HQRYXVIV SHUFHQW LQWHUHVW LQ WKH QRQ RSHUDWHG :RRG 5LYHU DQG %RUJHU U}
7KH 6 XSHULRU 5H I X@HW W KFWROGIHK RXW DQG FUXGH RLO XQLW WKURXJKSXW FDSDBBEWL®UH LQFOXGHG
7KH 7TROHGR 5HILQHU\IV FUXGH XWLOL]DWLRQ LQFOXGHV D ZHLJKWHG DYHUDJH FUXGH RLO FDSDFLW\
&RQWDLQV D QRQ *$$3 ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI \
%DVHG RQ FUXGH RLO XQLW WKURXJKSXW YROXPHY DQG RSHUDWLQJ UHVXOWY DW :RRG 5LYHU %RUJ
6SHFLILHG ILQDQFLDO PHDVXUH 6HH WKH 6SHFLILHG )LQDQFLDO OHDVXUHV $GYLVRU\ RI WKLV 0' $

,Q WKIFRQG TXDUWHU RI 8 6 0DQXI|DFWQULUGID & XKGRHX BRI Q \BHMLMVS W K UGRDXJ KUBRKAV

WR

WKRXVDQG EDUUHOV SHU GD\ GXH WR

6WURQJ SHUIKWRP@HHLDBEWLHYLQJ FUXGH XMUFBQBMQAR Y KRH WKUHH PRQWK"
-XQH SHUFHQWRXJKSXW LQFAURMEBOHEEHOV SHU GD\ TXDUWHU RYHU
LQFUHDVH ZDX HS RRADU HY\ FAQ LW KHWKIDBM VXSSOLHY IHHGVWRFN WR WKH UHIL
7KH 7TROHGR $FTHEVXWURQ RQG WKH IXOO UHVWDUW RI WKH UHILQHU\ 7KH
UHVWDUWHG LQ $SULO DQG WKH ODUJH FDSDFLW\ XQLW UHVWDUWHG LQ -X
ZDV SHUFHQW SHUFBWQ¥GH RLO XQLW WKUR XWZWRWEDLQ@EHWEWD\SHE GD\ W
WKRXEDQGHOV SHU GD\ LQ WKH VHFRQG TXDUWHU Rl 7KFRPSBUHDBVZHL WK
LQ WKURXJKSXW ZDV GXKLWBRDWIRE | NREDMGRZHU UDWHV DV WKHQUWKHMHU\ UI
VHFRQG TXDUWROHGR FRPPHQFHG D VLJQLILFDQW SODQQHG WXUQDURXQG V
RI
7ZKH UDPS XS RI WKH 6XSHULRU 5HILQHU\ FRQWLQXHG WKURXVKRXKBQG@HFRQ
EDUUHOV SHU GD\ LQ WKH WHFR® GV EORBXEGEUIVRDJ K\BIUR ADQU®RQAR G R FHHE U X [
FUXGH RIGOOD@ PK5HILQHG SURGXFW RXWKRXWEIDYBHOYHSHU GD\ LQ WKH VHFRC
$Q LQFUHDVH LQ WKRIRXJIKSHN GWI MKHWHFRRG TWKMWWFHRQG SKDVH RI WK
SODQQHG WXYXDYDERXRBHWHG DQG WKH UHILQHU\ UHSMXUQHGE ADR WXBSODR{H
WXUQDURXQG ZDV FRPSOHWHG KW WKW XWHQDQRXQGQKDG D ODUJHU VFRSH
WKURXJKSXW LPSDFW LQ
7KH %RUJHU VIH AGMBWHG D SODQQHG WXUQMKHBKO® HW)\ ® PSHU LHSQRIDG WHF
X QS OD QWHEERWHKIHFRQGUTWBDWHLPSDFWHG WKURXJKSXW
&RPELQHG FUXGH XWLOL]DWLRQ IRU WKH :RRG 5LYHU DQG %RUJHU UHILQHL
SHUFHQW SHUFHQW

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



,Q WKH ILUVW KDOI RI 8 6 0DQXIDFWXRU®D VAW K8 XEBRIQWE KOQW V6 FK GR X J R 8 XWK F
UHDVRQV GLVFXVVHG DERYH DV ZHOO DV

( /LPD 5HILQHU\!V SHUIRUPDQFH DFKSHUYERQUWEDXGW KMHMWLIOLPRGMRY RIQGHG -X
SHUFHQW R XUREMGDVHVKRXEDQGBHOV SHU GD\ FRPSDUHG ZKMW K QWKIHI DVBV W
ZD\GXH WR WKH VXSSO\ LVVXH GLVFXVVHG DERYH WHPSRUDU\ XQSODQUQC
WKH UHILQHU\ DW UHGXFHG UDWHV LQ HDUO\ GXH WR ORZ PDUNHW FUDF
( ,QFUHWXHBXJKSXW DW WKH :RRG 5LYHU 5HILQHU\ SULPDULO\ GXH WR WKH G
DW UHGXFHG UDWHV WR RSWLPL]H PDUZJKEBWEVLEHUN BW VAR B8 1LO\Q QW >GLF DU
TXDUWHU RI WKDW H[WHQGHG LQWR WKH VHFRQG TXDUWHU RI
( 7KH %RHIHMHE\ KDG XQSODQQHG RXWDJHWRG WKW X R RQBIG KWIRX DXUWOH UDRV HV |
7KH UHILQHU\!V SODQQHG WRDQPK R XWX IFB LPPEOFMGE QO WKURXJIKSXW
( &RPELQHG FUXGH XWLOL]JDWLRQ IRU WKH :RRG 5LYHU DQG %RUJHU UHILQH
SHUFHQW SHUFHQW

5HYHQXHY DQG *URVV 0DUJLQ

ODUNHW FUDFN VSUHDGY GR QRW SUHFLVHO\ PLUURU WKH FRQILIXUDWLRQ DQG S
D JHQHUDO PDUNHW LQGLFDWRU :KLOH PDUNHW FUDFN VSUHDGV DUH DQ LQGL
SURGXFWV WKH UHILQLQJ UHDOL]HG FUDFN VSUHDG ZKLFK LV WKH JURVYV PDUJL
IDFWRUV LQFOXGH WKH W\SH RI FUXGH RLO IHHGVWRFN SURFHVVHG UHILQHU\ FI
VHFRQGDU\ SURGXFW RXWSXW WKH WLPH ODJ EHWZHHQ WKH SXUFKDVH RI FUX
WKURXJK WKH UHILQHULHY DQG WKH FRVW RI IHHGVWRFN 3URFHVVLQJ OHVV H
DGYDQWDJH 2XU IHHGVWRFN FRVWYV DUH YWSUHGH D@ G YD) MRFRER K WHIQQAIHEBD VAQH
&KLFDJR FUDFN VS ISHUGDHERSHHHUIFMHRBYSHFWEYHOSHWRED BBHO DBH& EDUUHO

UHVSHFWLYHO\ FRPSDUHG ZLWK ,Q WKH WKUHH DQG VL[ PRQWKYV HQGHC
GHFOLQHUFHQW HUFBWAWSHFWBEYHOSHWREDUABKHO DSHAW EDUUHO UHVSHFWLYHO\ FF

5HYHQ@HAWUGE DV HELOMQBQELOMHR/GHFWLYHO\ LQ WKH WKUHH DQRRRSPBRQWKWK QG
7KEHFUHDWHS UL P D URZ HUGHN HGWRES YSFM FEQUW LD O ORLBRKINBMQ EG SURG®FW RXWS)
DGGLWLRQ VDOHV YROXPHV ODJJHG SURGXFWLRQ YROXPHV GXH WR LQYHQWRU
H[SHFWHGJBRRSWKSHRI WKH 7ROHGR D@ RBG 5@ M LSRUL BHVLIGHWLHQ WKH WKUHH DQG \
DYHUBELQJ DQ8® UHVSHFWLYHO\ 86RPSDGG ZLWKIHVSHFWLYHO\ GXULQ.
VDPH WLPH SHULRG RI '"LHVHB6SULFBB® OVR IHOWS HFWHYBIIL\BBERPSDUHG ZLW
D Q8% UHVSHFWLYHO\ LQ

*URVV POMBUGDVHLO ORI ELOICYRVMXKH WKUHH DQG VL[ PRQWKYV HER®RGDXIQGE
ZLWK CHAUWDAHHIHKH LPD UL O® Re2oHU VPIRUWINHSBENS D UW LD O O K RIKWHUW. OFHG SURGXFW
SURGXFWLRQ

,Q WKKUHH DQG VL[ PRQWKV HGIGHBF XXQHG UHDOL]HBL QY VRIL P DIREP POIQMR Q
UHVSHFWLYH®RVVHWIRIDIQRD PLOWHRGHFWXHHO®R WKH VHWWOHPHQW RI EHQFKPDI
RXU ULVN PDQDJHPHQWQF RGRUHMH B QU VAHVPRQWKY HQBHGHFRQBHG XQUHDOLI]H
PDQDJHPBIQAW PLO MIORRQPLOOURWYSHFWLYH®\LO MIQRAQPLOOWRQYSHRMLRNO\FUXGH RLO
DQG UHILQHG SURGXFWV ILQDQFLDO LQVWUXPHQWY SULPDULO\ GXH WR FKDQJ
PDQDJHPHQW FRQWUDFW SULFHV WKDW UHODWHG WR IXWXUH SHULRGYV

2SHUDWLQJ ([SHQVHV

SBULPDU\ RUIRSHHUMOWLQJ H[SHQVHV LQ WHWHH{ISWD\ W DIDIMBRDGEMHRUNIRUFH

2SHUDWL QJLIQ[SWEID/\HML O OQRWKH HH PRQWKY HQGH®RREQHHG ZLWK WKH VDPH SHUL
GXH WR

( 7KH 7TROHGR $FTXLVLWLRQ RQ )HEUXDU\

( ,QFUHPNVIHBWHQDQFH DFWLYLWLHV FRPIEDRS &XFRAMWAK IR PPK M VBDERSHUL R D GG I L Q'+
( 7XUQDURXQG SUHSDUDWLRQ FRVWY DW WKH /LPD 5HILQHU\

( ,QFUHDVHG ZRUNIRUFH FRVWYV

7KH LQWVDHODN SDUWLDOO\ RIIVHW E\ WXUQDURXQG FRVWY DW WKH 7ROHGR 5HILQ
ORZHU WXUQDURXQG FRHWWBRPYBHHEBREVWKYHU GXH WR D VLIJQLILFDQWO\ VPDOC

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



2SHUDWLQJLQFUE)EMH PLO QDRWIKHPROQWKY HQGHGFKRSDUHG ZLWKRWK®& VDPH SHUL
GXH WR

( 7KH 7TROHGR $FTXLVLWLRQ RQ )HEUXDU\

( ,QFUHDVHG UHSDLUV PDLQWHQDQFH D QGVNHUMAX EWVWHRIWWD/WS WIKR-D 88X 9N WIHR
PDLOQWHQDQFH SURMHFWY DW WKH /LPD 5HILQHU\

( ,QFUHDVHG ZRUNIRUFH FRVWYV

7KH LQFWHDSBUINLEO OMXRIQWHW XQG FRVWY DW WKH 7ROHGR 5HILQHU\ LQ WKH VEF
ORZHU WXUQDURXQG FRVWY DW WKH :RRG 5LYHU DQG %YRUJHU UHILQHULHV GXH \
ZLWK

3HU XQLW RSHUDGHFRUEBMSERQYHRDUUWER UHH WRIQWKY HOQGHARPSQHHG ZLWK WKH VL
SHULRG I[SYLPDULOKLIXH WR KBRXIKQKW RSHUDQLUGIDMH HQ VEDU WG B R QWKH/
HQGHG -XQH FRPSDUHG ZLWK WKH VID¥H VWRULRIE VQPH IDFWRUV DRIGABAWXVVHG D
KLIKMHKIU R XJKS XW

"$
8 6 ODQXIDFWXULQVKUBH @QQXNL[] PRQWKY HQSHELAM@KRED PLOCHRHPWLYH
FRPSDUHG PLWIDIOR PLOOUWRQYSHEWLYHO\

&25325%$7( $1' (/,0,1$7,216

,Q WKKUHH DQG VL[-RREWKYV RMQFRHISRUDWH ULVN PDQDJHPHQW DFWLYLWLHV UHVX

( $ UHDOL]JHG ULVI\DERIQPUIADKRIYD UHDOL]HG OIRWMY RL.QDIHRRISGIWW LY HO\
ORVRHVPLODIORGPLOOURQYSHFWHOBWWE WR H[FKDQJH ULVN PDQDJHPHQW FRQ
( 8QUHDOL]HG ULVINRRDEUBRHPDEMOPLOOULRQYSHFWLYHDAQV RLODIRNDORVVHV
RI PLOOURWQYSHFWHOROMGHEDEOH SRZHU FRQWUDFWY DQG IRUHLJQ H[FKDQJF

7KUHH ORQWHK\WQHQGHG 6L[ 0R QMW@ KWK H
PLOOLRQV

*HQHUDO DQG $GPLQLVWUDWLYH

JLQDQFH &RVWYV

,QWHUHVW ,QFRPH

,QWHJUDWLRQ DQG 7UDQVDFWLRQ &RVWYV
YJRUHLJQ ([FKDQJH *DLQ /RVV 1HW
5HYDOXDWLRQ *DLQ /RVV

5H PHDVXUHPHQW RI &RQWLQJHQW 3D\PHQWYV
*DLQ /RVV RQ 'LYHVWLWXUH RI $VVHWV
2WKHU ,QFRPH /RVV 1HW

*HQHUDO DQG $GPLQLVWUDWLYH

3ULPDU\ GRULRKUVIHQHUDO DQG DGPLQLVWUDWLY H HIBRHON RWY FIHY QRRMPADLW VRVQ K D
WHFKQRORJ\ FRVWORDQ G HBBOARFMHQWUDK PRMNVGPLQLVWUDWLYH H[SHQVHV GHF

PRQWKY HQGHG -XQH SRESDUHG\ZAXWK WR ORZHUVQRQ JF &R WIPQL QFRRPVRIQY M KT
SULEBV SHU VKDUH RQ -X®@HFNVH DWRIF K DQG 'HFHPEHW FORVLQJ FRPPRQ
VKDUH SULFHSADW VKDUH RQ DRQH)FUH MDD FERP DQG 'HFHPEHU

JLODQFH &RVWYV

JLOQDQFH FRVWYV ZIHY MHFRRIME W B QMRHPLE RUH G Z 5 WIKP DWX 1 HAERN GS X U F K D WAHKYD MQ

ORZHUHG WKH &RPSDQ\!'V DYHUDJH CPROQICWYERXQ@ME RQ RVKVWHWHE\HP SWLRQ RI ORQ.
<HDU WR GDWH ILQDQFH FRVWYV GHHEHUWERY HNNGD FR PBHDWNHROQ Y LMWAKSDFWLQJ WKH VHFER
5HIHU WR WKH /LTXLGLW\ DQG &DSLWDO 5HVRXUFHYVY VHFWLRQ RI WKLV 0" $ IRU IX

7KH ZHLJKWHG DYHWRRKWEYWE QB Y QUHODWEXEHHG WKBADY SHUFHQW SHUFHQW

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



,QWHJUDWLRQ DQG 7UDQVDFWLRQ &RVWYV

,Q WKH WKUHH DQG -XIHPRQW KVLE8BGWHEHG LQWHIJUDWLRQ BPRCODIRD PVOGUWR®Q FR\
UHVSHFO/VYRPMADWHG ZLWK WKH 7ROHGR $FTXLVLWLRQ

‘H LQFXUUHG LQWHJUDWLRQ DPICO WIGRXDR/IDI-OVM K RYWDQRBI VL] PRQWKY HQGHG -X
UHVSHFWH®B®WHG WR WKH LQWHJUDWLRQ RI &HQRYXV DQG +XVN\ (QHUJ\ ,QF

YRUHLJQ ([FKDQJH

7KUHH ORQW-K\QHQGHG 6L[ 0R QM\Y KW H
PLOOLRQV

8QUHDOL]HG )RUHLJQ ([FKDQJH *DLQ /RVV
5HDOL]JHG )RUHLJQ ([FKDQJH *DLQ /RVV

Q WKHFRQG TXDUWHU RI DQG R UOHMHDUYHERIBDWIHI EODMEKXDQJH JDLQV ZHUH
WUDQVODWLRIQOQRPBQDWHBOEGHEG | R UHMNR\H @ [ ERDVKJ 13 H U LZRHGMD IIFQUAH O D WM IGH W R
VHWWOHPHQW RI LQWHUFRPSOQ\ GHEW DQG ZRUNLQJ FDSLWD

5HYDOXDWLRQ *DLQ /RVV

&HQRYXV UHFRJQL]HG D UMLYD®RDPKIHR QA O\RW VT RDUWHU RI DV SDUW RI WKH 7RO
,)56 %XVLQHVV &BPEKADRWILR@P¥FTXLUHU DFKLHYHV FRQWURO LQ VWDJHV WKH SUF
YDOXH DW WKH DFTXLVLWLRQ GDWH ZLWK DQ\ JDLQ IRWEBRWKMHHERNRUHG&RQ QR
JLQDQFLDO 6WDWHPHQWYV IRU IXUWKHU GHWDLOV

5H PHDVXUHPHQW RI &RQWLQJIJHQW 3D\PHQWYV

,Q FRQQHFWLRQ ZLWK WE&H @R VH BHFH & LW RWALIRNH T X D BW HAD@\DYGIU LIDE X8 SR RHH.
TXDUWHUV VXEVHTXHQW WR $XJIJXVW LI WKH DYHUDJH S&6J) HRWGEHH®LO SU
PD[LPXP FXPXODWLYH YDULBDIEDGEBIG\P MWORWRUIRWKIH LOWHULP &RQVROLGDWHG )LQDC
IXUWKHU GHWDLOV

7KH FRQWLQJHQW SD\PHQW LV DFFRXQWHG IRU DV D ILQDQFLDO RSWLRQ ZLWK Fk
-XQH WKH IDLU YDOXH RI WKH YRUED E © HODI\FPBHQOMNRAD ¥ DHAKWUL R CPM D& XW H P H
JDLARV PLO IR ORV VRIVORQRROKH WKUHH DQG VL[ PRQWHKWSH®®HWGH-X\Q H

,QWKH VL[ PRQWKYV HQ GZHGS-IXIQRIL O XIQFEH U W KHQWXHJ BHPW TXDUWHU®OLGOVRIOQW RI
GXH -XO\ 7KBD\PHQWV DUH UHFRJQL]HG LQ FDVK IURP XVHG LQ LQYHVWLQJ DF

YORZ $V RI -XQH DYHUDJH HVWLPDWHIBP DSLEWMIHRWRZ DRJ GWSWBIL DL D E O HW S Bi\
DSSUR[LPDWIGEDUBMODW -XQH WKH PD[LPXP SD\PHQW RYHU WKH UHPDL!
PLOOLRQ

7KH FRQWLQJHQW SD\PHOQW DVQRPEWWRIG ZLWK SMRKHRFR3KLOOLSY UHODWHG WR
SDUWQHQUGKICSRQ 0D\DQG IWKBIO SD\PHQW-X0V PRGMWKH WKUHH DQG VL[ PRQWKV H
QRQ FDVK UHPE RWKR HPLHOOMORY PLOOURQYSH PMUHHOMFRUGHG

*DLQ /RVV RQ 'LYHVWLWXUH RI $VVHWYV

‘H KD@R PDWHULDO L@L YWHVAHVLWXUWHV L [ PRROM KNVURW VL[ PREWKHWFRIQL]HG D JDLQ
GLYHVWLWXUH RIPDYUSEHBQP RULO\ VEAIXHHWR RXWH 7XFNHU DRQQG: WMPKEHD IB\L DN VWWW X U H
SHUFHQW RI RXU LQWHUHVW LQ WKH :KLWH 5RVH ILHOG DQG VDWHOOLWH H[WHQV

2WKHU ,QFRPH /RVV 1HW

S, QWRKNHKUHH DQG VL[ PRQWKY HQGHG -XQH PROWEIKRE LOEBPHR@ISHEMWDLYHG \E\
FRPSDUHG ZLWK WKH VRIKISH WIORREKWHIQOVW KDEOULRDULARQREXHDOFEH SURFHHGY UH
WR WKH IDQWF VBKHHQ WX/SHULRU 5HILQHUN DQG LQ WKH $WODQWLF UHJLRQ

"$

""$ IRU WKH WKUHH DQG X¥QH PRQWEKY PIQCGCBIGR PLOOURQYSHFWLYHG\L O ®IQRRN
PLOQUHRUMBHFWLYHO\

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



,QFRPH 7D[HV

7TKUHH ORQWHKNMQHQGHG 6L[ ORQW KW H
PLOOLRQYV

&XUUHQW 7D]

&DQDGD

8QLWHG 6WDWHYV

$VLD 3DFLILF

2WKHU ,QWHUQDWLRQDO
7RWDO &XUUHQW 7D[ ([SHQVH 5HFRYHU\
'"HIHUUHG 7D[ ([SHQVH S5HFRYHU\

YRU VL[ PRQWKY HQGH WKH &RPSDQ\ UHFRUGHG D FXUUHQW WD[ H[SHQVH UHODMW
WKDW &HQRYRWKHU WK 7KH GHFOLQH LQ FXUUHQW LQFRPHORZHU HBQ@HQUE

FRPSDUHG ZLWK 7KH HIITHFWLYH WD[ UD  SHL SHL 7KH ORZK\W RIDWH Z
LV SULPDULCG HUUHG WD UHFRUGHG LQ WKH | UHODWIVWHS XS LQ WKH WD[ EDVL\V
7ROHGR $FTXXQUHDOL]JH(FKDQJH JDLQV FRPSDUH' ([FOXGLQJ WKH LPSDFW RI WK
$FTXLVLWLRQ DQG DPRXQWVY UHODWHG WR IRUHLJQ H[FKDQJH WKH HIIHFWLYH WL

7D LQOWHUSUHWDWLRQV UHJXODWLRQV DQG OHJLVODWLRQ LQ WKH YDULRXV MX
VXEMHFW WR FKDQJH ‘H EHOLHYH WKDW RXU SURYLVLRQ IRU LQFRPH WD[HV LV D
UHYLHZ DQG ZLWK FRQVLGHUDWLRQ RI WKH FXUUHQW HFRQRPLF HQYLURQPHQW
7KH WLPLQJ RI WKH UHFRJQLWLRQ RI LOQOFRPH DQG GHGXFWLRQV IRU WKH SXUSR\
OHJLVODWLRQ

2XU HIIHFWLYH WD[ UDWH LV D IXQFWLRQ Rl WKH UHODWLRQVKLS EHWZHHQ WRW
EHIRUH LQFRPH WD[HV 7KH HIIHFWLYH WD[ UDWH GLIIHUV IURP WKH VWDWXWRU)
GLIIHUHQW WD[ UDWHV EHWZHHQ MXULVGLFWLRQV QRQ WD[DEOH IRUHLJQ H[FKD
RWKHU OHJLVODWLRQ

/,48,",7< $1' &$3,7%$/ 5(6285&(6

2XU FDSLWDO DOORFDWLRQ IUDPHZRUN HQDEOHV XV WR VWUHQJIJWKHQ RXU EDODC
SULFH HQYLURQPHQWY DQG GHOLYHU YDOXH WR VKDUHKROGHUV 7KH IUDPHZRL
([FHVV JUHH )XQGV )ORZ WR FRPPRQ VKDUHKROGHUV ZLWK ORZHU OHYHUDJH DQC

‘H H[SHFW WR IXQG RXU QHDU WHUP FDVK UHTXLUHPHQWY WKURXJK FDVK IURP F
FDVK HTXLYDOHQWY DQG RWKHU VRXUFHV RI OLTXLGLW\ 7KLV LQFOXGHV GU
XQFRPPLWWHG GHPDQG IDFLOLWLHYVY DQG RWKHU FRUSRUDWH DQG ILQDQFLDO R
VXSSOHPHQW FDVK IORZ :‘H UHPDLQ FRPPLWWHG WR PDLQWDLQLQJ RXU LQYHV
ORRG\!V ,QYHVWRU 6HUYLFH '%56 ORUQLQJVWDU DQG )LWFK 5DWLQJV 7KH FRVW
OLTXLGLW\ DQG FDSLWDO DUH GHSHQGHQW RQ FXUUHQW FUHGLW UDWLQJV DQG F

7KUHH ORQW-KA\QHQGHG 6L[ 0R QMKW H
PLOOLRQV

&DVK JURP 8VHG ,Q
2SHUDWLQJ $FWLYLWLHV
,QYHVWLQJ $FWLYLWLHYV
1HW &DVK 3URYLGHG 8VHG %HIRUH )LQDQFLQJ $FWLYLWLHYV
JLODQFLQJ $FWLYLWLHV
(IIHFW Rl J)RUHLJQ ([FKDQJH RQ &DVK DQG &DVK (TXLYDOHQWYV
,QFUHDVH 'HFUHDVH LQ &DVK DQG &DVK (TXLYDOHQWYV

-XQH  'HFHPEHU
$V DW  PLOOLRQV

&DVK DQG &DVK (TXLYDOHQWYV
7TRWDO 'HEW

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



JRU WKH WKUHH PXROHW KV AFDQIBRE® S HVUIDQJ DFWLYLVELOWRARD UHG ZE WXOQ RMK H
VDPH SHULRGKIHQFKDQJH ZDV CPRERCGHGRWMWR O0DUJLQ

JRU WKHPR QGWICWG H FDVK IURP RSHUDWLQJEDEWLRRQWLEVOXIWRIY VLIQLILFDQW
GHFUHBSVHPIDW L GM\REXHK WRH U D W L ZIRONDLLYL GER@GEDOULYHQ ODUJHO\ E\ WKH SD\PHQ
LQFRPH WRD[ OERBIOQIRVMRH ILUVW TXDUWHU RI

&DVK XVHG LQ LQYHVWLQJ DFWLYLWLHV LQFUHDVHG S@ LW RN L\OR ERKQHUWRRIDSLWHDLD F
VSHQGLQJ DRACRPREGUHVBR\PXDGGEOLRRVK ZRUNLQJ FDSLWHDOLBHEUGDENEB WR W
6XQULVH FRQWLQJHQWXSD\PHQWURFEHGV LQ UHODWHG WR WKH 6XSHULRU LQF

&DVK XVHG LQ LQVYHYMIHRYBEWLEDLWKB\ILUVW KDOI RI O RPIEKM VERZH W K
SURFHHGVYRHWRWWKR@HVKLIKHU FDSLWDOROSHQLQUQRI DAMXGH WR B@I G\RK B FILXIMW. W X U W
,Q DGGLWLRRODRWNRIDR FIFOVISLWDO GHFUHDVWGEIHHQ VR Q8 UG IP\DARX\NOAHGEGX B BERR H

&DVK XVHG LQ ILQDQFLQJ DWWUHHWRLEE® CGHFPROWHKSE HRBSKB HQALWK WKH VDPH S

7KH GHF UHPNHYOZX HWKH V8R \PHQML BRDRWKH VHFRQG TXDUWHU RI WR SXUFK
RI RXU SHUFHQW XQVHFXUHG Q&8N HVP DVAKR QK HD VLBPW HIXWURMHU R WR
UHPDLQLQJ EIVERIQRKY RQV H F2XVBHIG. @R\ DD DIRRNOWY PLOTKRQGHFUHDVHY ZHUH D
FDXVHIGLEKRRPPRQ VKDUH SXUFKDVHVQW KU RXDRIWRIEOMD Q& o) HDV FR P P R @ DAKHD U H
GLYLGM®EYQ [IHZ FRPPRQ H[HUFLVHG XQGHU R> ,Q WKH ILUVW KDOICROQV Z}
EVH GLYL SHU VKDUH RQ RXI SFKD UHV

,Q WKKUHH DQG VL[ PRQWKYV BERBSHMERIBQE PLOOURWYSHFWLYHO\ LQ VKRUW WHUP E
PLOODIRDPLOOURQYSHFWLYHO\

([FOXGLQJ WKH FRQWLQJHQW SD\PHQW-XRXU DGMRVWHGEGOAORBRPEBHIUFDSLWDO DW
ELOOLRQ

‘H DQWLFLSDWH WKDW ZH ZLOO FRQWLQXH WR PHHW RXU SD\PHQW REOLJDWLRQV

$GMXVWHG )XQGV )ORZ LV D QRQ *$$3 ILQDQFLDO PHDVXUH FRPPRQO\ XVHG LQ
FRPSDQ\!V DELOLW\ WR ILQDQFH LWV FDSLWDO SURJUDPV DQG PHHW LWV ILQDQ
PHDVXUH XVHG WR DVVLVW LQ PHDVXULQJ WKH DYDLODEOH IXQGV &HQRYXV KDV
)ORZ LV D QRQ *$$3 ILQDQFLDO PHDVXUH XVHG E\ WKH &RPSDQ\ WR GHOLYHU VKD
VKDUHKROGHU UHWXUQV SODQ

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



7KUHH ORQWKYV (QGHG BLQPWRQWKY (QGHG -XQH
PLOOLRQV

&DVK JURP 8VHG LQ 2SHUDWLQJ $FWLYLWLHYV
$GG 'HGXFW
6HWWOHPHQW RI '"HFRPPLVVLRQLQJ /LDELOLWLHYV
1HW &KDQJH LQ 1RQ &DVK :RUNLQJ &DSLWDO

$GMXVWHG )XQGV )ORZ

&DSLWDO ,QYHVWPHQW

JUHH )XQGV )ORZ

$GG 'HGXFW
%DVH 'LYLGHQGYV 3DLG RQ &RPPRQ 6KDUHYV
'LYLGHQGYV 3DLG RQ 3UHIHUUHG 6KDUHV
6HWWOHPHQW RI '"HFRPPLVVLRQLQJ /LDELOLWLHYV
3ULQFLSDO 5HSD\PHQW RI /HDVHV
$FTXLVLWLRQV 1HW RI &DVK $FTXLUHG
3URFHHGV JURP 'LYHVWLWXUHV
3D\PHQW RQ 'LYHVWLWXUH RI $VVHWYV

([FHVV JUHH )XQGV )ORZ

ODLOQWDLQLQJ D VWURQJ EDODQFH VKHHW ZLWK WKH UHVLOLHQFH WR ZLWKVWDQ
WKH FRPPRGLW\ SULFH F\FOH LV D NH\ HOHPHQW RI &HQRYXV!IV FDSLWDO DOORFELC
R ELOOLRQ ZKLFK VHUYHV DV RXU IORRU RQ 1HW 'HEW 2XU ELOOLRQ 1HW
JORZ 5DWLR 7DUJHW RI DSSUR[LPDWHO\ WE RPHNLDQWHWK®IHE RWRV R Pl VRX UMK H QRFRJAH
YDOXH WR VKDUHKROGHUV WKURXJK VKDUH EX\EDFNV DQG RU YDULDEOH GLYLGH(

( ‘KHQ 1HW '"HEW LV OHVV WKDQ ELOOLRQ DQG DERYH ELOOLRQ DW TXDUYV
([FHVV )UHH )XQGV )ORZ DFKLHYHG LQ WKH IROORZLQJ TXDUWHU WR VKDUH
WKH EDODQFH VKHHW XQWLO ZH UHDFK WKH 1HW '"HEW 7DUJHW RI ELOOLR

( :KHQ 1HW 'HEW LV DERYH ELOOLRQ DW TXDUWHU HQG ZH SODQ WR DOORF
JORZ WR GHOHYHUDJLQJ WKH EDODQFH VKHHW

( ‘KHQ 1HW 'HEW LV DW WKH ELOOLRQ IORRU DW TXDUWHU HQG ZH ZLOO WI
([FHVV JUHH )XQGV )ORZ WR VKDUHKROGHU UHWXUQV

6KDUH EX\EDFNV DUH H[HFXWHG RSSRUWXQLVWLFDOO\ GULYHQ E\ UHWXUQ WKUF
OHVV WKDQ WKH WDUJHWHG YDOXH RI UHWXUQV WKH UHPDLQGHU ZLOO EH GHOL
WKH UHPDLQGHU LV JUHDRNWHUH WKOHQ YDORHORLR®&DUH EX\EDFNV LQ D TXDUWHU L
WDUJHWHG YDOXR RD WHVEOWHQEFLYLGHQG ZLOO EH SDLG IRU WKDW TXDUWHU

1R YDULDEOH GLYLGHQG ZDV GHFODUHG IRU WKH VHFRQG TXDUWHU RI

2Q ODUFK RXU ORQJ WH WRUBRARE®WIDM LQ D 1HW EHDPW KIRFRMLIWR URIQ ARXU UHWX
WR VKDUHKROGH WK WHH PHRVQ WKWY WREGHBGV- X QFHHRIFWEW FXUUHQW TXDUWHU!V ([FH)
JORZ RI PLOOEWRQ®XFK RXU WDUJHW OHVRXPWG XA IGO AWMR @ XU VKDUHKROGHUV WKUTF
EX\EDFNV 'HWWYWWR VKDUHKROGHUV WDUDNW XAKURRJIKDWHDE®D HE X EDIFGBIWQG ZD\
WKLUG TXDUWHU

7KUHH ORQWKV (QGHG
PLOOLRQV -XQH ODUFK

([FHVV JUHH )XQGV )ORZ

7DUJHW S5HWXUQ
/HVV 3XUFKDVH RI &RPPRQ 6KDUHV 8QGHU 1&,%V
$PRXQW $YDLODEOH IRU 9DULDEOH 'LYLGHQG

$WXQH RXU 1HW 'HEW SRYE¥LYWDAK@UW UHVXOW RXU UHWXUQV WR VKDUHKROGI
HQGHG 6HSWHPEHU ZLOOGHMD U BHWHEW @ W RV WKIHH W KXQ GV )ORZ

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



$V DXQH QLDDYVY GUDZQ RQ WKH 5% XQFRPPLWWHG GHPDQG IDFLOLWLHV 'H
SURSRUWLRQDW®&H VIKRLDLOKRMRIFLOOLRKHUH ZHUH QR GLUHFW ERUURZLQJV RQ RXU
IDFLOLWLHYV DV DW -XQH RU 'HFHPEHU

7RWDOD@KBEWRQJ WHUPQBHEW DIVWDWELOGVRMW 'HFHPEHU WEWRGILEREW ZDV
LQFOXG HEL ORILARQ & MEANH FKD@IMP QGEWZDYV SULPDUXQU IEXGILRRS[FRDIUH JDLQV RQ
WKH WUDQVODWLRQ RI RXU 8 6 GROODU GHEW

$V DWW H ZH ZHUH LQ FRPSOLDQFH ZLWK DOO RI WKH WHUPV RI RXU GHEW DJUH

7KH IROORZLQJ VRXUFHV RI OGKQXLGLW\ DUH DYDLODEOH DV DW

PLOOLRQV ODWXULW$PRXQW $YDLODEOH
&DVK DQG &DVK (TXLYDOHQWYV QD
&RPPLWWHG &UHGLW )DFLOLW\
5HYROYLQJ &UHGLW )DFLOLW\ 7UDQFKH $ 1RYHPEHU
5HYROYLQJ &UHGLW )DFLOLW\ 7UDQFKH % 1IRYHPEHU
8QFRPPLWWHG 'HPDQG )DFLOLWLHV
&HQRYXV (QHUJ\ ,QF QD
5% QD

1R DPRXQWYVY ZHUH GUDZQ RQ WKH PRPHLWWHEHPEH®LW IDFLOQWODV DW

2XU XQFRPPLWWHG GHPDQGEIDF®RDRZY L FFE LAFRWREHHG UDZQ IRU JHRW WKH I X PHEMPHROQYWLODEOH WR LV\
OHWWHUV RI-RQHGLW WSKHDW ZHUH RXWVWDQGLQJ OHWVPH OO IAFGFRIEHGL W D J JRUL-OIOIVEGRS L WHF W
ERUURZLQJV

5HSUHVHQWYV &HQRYXV VI8&RSFPUWDERDWHE UKDWR RRYHU VKRUW WHUP ZRQ@HLQJ DBILWBOVUHTXLUH
FDSDFLW\ ZDV GUDZQ 'BEHPEPHO®LRRLOOLRQ
8QGHU WKH WHUPV RI RXU FRPPLWWHG FUHGLW IDFLOLW\ ZH DUH UHTXLUHG WR
GHEW DJUHHPHQWYV SHUWFM@®BWH ZHHHOG® EHORZ WKLV OLPLW

8 6 'ROODU '"HQRPLQDWHG 8QVHFXUHG 1RWHV DQG &DQDGLDQ 'ROODU 8QVHFXUHC

$WXQH WKH WRWDO RXWVWDQGLQJ SULQFLSDO DPRXQW R368 6 EGR®ORQ GHQR
& ELOGER®EHU 86 ELORSIRQ ELODQRQWKH WRWDO RXWVWDQGLQJ SULQFLS
GROODU GHQRPLQDWHG X QEIHIFMIBRH@®EGIR'WHYV ZBENOOLRQ

%DVH 6KHOI 3URVSHFWXYV

‘H KDYH D EDVH VKHOI SURVSWMRWAWH W KDWVR D WER HAVWRL ORPRQKHS HTRLYDOHQW LQ
FXUUHQFLHV RI GHEW VHFXULWLHY FRPPRQ VKDUHV SUHIHUUHG VKDUHV VXEVI
XQLWV LQ &DQDGD WKH 8 6 DQG HOVHZKHUH ZKHUH SHUPLRWWRBHENS® DAV 7KH ED
-XQH 86 ELOOHRRDQL QHG DYDLODEOH XQGHU WKH EDVH VKHOI SURVSHFWXYV IRU
86 ELOOZIRULQJIV XQGHU WKH EDVH VKHOI SURVSHFWXV DUH VXEMHFW WR PDUTI

‘H PRQLWRU RXU FDSLWDO VWUXFWXUH DQG ILQDQFLQJ UHTXLUHPHQWY XVLQJ W
)XQGV )ORZ 5DWLR DQG 1HW 'HEW WR $GMRVWHKGE Q,W'HUIFPWILARQ \bGRIOH. G DWARH GR )AL D (
IXUWKHU GHWDLOV

‘H GHILQH 1HW 'HEW DV VKRUW WHUP ERUURZLQJV DQG WKH FXUUHQW DQG ORQJ
HTXLYDOHQWY DQG VKRUW WHUP LQYHVWPHQWY 7KH FRPSRQHQWV RI WKH UD!
$GMXVWHG (%,7'$ :H GHILQH &DSLWDOL]DWLRQ DV 1HW 'HEW SOXV 6KDUHKROGHU
1HW '"HEW WR $GMXVWHG )XQGV )ORZ 5DWLR DV FDVK IURP XVHG LQ RSHUDWLQJ
DQG QHW FKDQJH LQ RSHUDWLQJ QRQ FDVK ZRUNLQJ FDSLWDO FDOFXODWHG RQ
DV XVHG LQ WKH 1HW 'HEW WR $GMXVWHG (%,7'$ 5DWLR DV QHW HDUQLQJV ORV\
LQFRPH LQFRPH WD[ H[SHQVH UHFRYHU\ ' $ (( DVVHW ZULWH GRZQV JRRG?Z
DFFRXQWHG DIILOLDWHY XQUHDOL]JHG JDLQ ORVV RQ ULVN PDQDJHPHQW QHW
PHDVXUHPHQW Rl FRQWLQJHQW SD\PHQWV JDLQ ORVV RQ GLYHVWLWXUH RI DV
WZHOYH PRQWK EDVLV 7KHVH UDWLRV DUH XVHG WR VWHZDUG RXU RYHUDOO ¢
VWUHQJWK

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



$V DW -XQH '"HFHPEHU

1HW '"HEW WR &DSLWDOULHDWLRQ 5DWLR
1HW '"HEW WR $GMXVWH\G PXIQGV )ORZ 5DWLR
1HW 'HEW WR $GMXVWHBHW6,7'$ 5DWLR

2XU 1HW '"HEW WR $GMXVWHG )XQGV )ORZ 5DWLR DQG RXU 1HW '"HEW WR $GMXVW|
WKH ERWWRP RI WKH FRPPRGLW\ SULFH F\FOH ZKLFK ZH7KHULUDIW LRV PIDS SIOX[RW
SHULRGLFDOO\ RXWVLGH WKH UDQJH GXH WR IDFWRUV VXFK DV SHUVLVWHQWO\ I
KLJK OHYHO RI FDSLWDO GLVFLSOLQH DQG PDQDJH RXU FDSLWDO VWUXFWXUH WHF
WKH HFRQRPLF F\FOH 7R HQVXUH ILQDQFLDO UHVLOLHQFH ZH PD\ DPRQJ RWKH
GRZQ RQ RXU FUHGLW IDFLOLWLHV RU UHSD\ H[LVWLQJ GHEW DGMXVW GLYLGHC
FDQFHOODWLRQ LVVXH QHZ GHEW RU LVVXH QHZ VKDUHYV

2XU 1HW '"HEW WR &DSLWOXH ]DW LR® WBHMVHRG DRRHBFYDREHHIJ ZL\S KL P D U LRL JEXK WR
1HW "HEW

2XU 1HW '"HEW WR $GMXVWHG )XQGV )J)ORZ 5DWLR DX®HHW 'HERWU WRVPEBGNX\GWHG (
ZLWHKFHPEHU DV D UKVYXIOMU RUIHDNCSREMU 2SHUDWEGHH WEKBWIRPQHUDWLQJ DQG )LQDAQ
VHFWLRQ RI WKLV 0' $ IRU PRUH LQIRUPDWLRQ RQ 2SHUDWLQJ ODUJLQ DQG 1HW 't

2XU FRPPRQ V&HQRYXV DUH OLVWHG RQ WKH 7RURQWR 6WRFN ([FKDQJH #76;%
#1<6($ 2XU FXPXODWLYH UHGHHPDEOH SUHIHUUHG VKDUHV VHULHV DQG

$V DWQH WKHUH ZHUH DSSUR[PPO@RI®ARQ VKDUHV RFWFREWDWYGLQJ
PLOPRMRRRQ VKDURNOGDRQHUUHG VKDUHFHPEWMYWD Q PLOISURQHUUHG VKDUHYV
5HIHU WR BRRWKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU IXUWKH

&HQRYXV KDV DQ 1&,% SURJUDPPWRERREFRKDPVKDKBHWR XULQJ WKH SHULRG IURP 1
1RYHPEHU ,Q WKHVLIUNVRMRWVKYV &HQRYXV SXUFKDVHG PLQ@ RRIBFRFRH YEBPGHYV |IRU
PLOOLRQ PLOBRRRRQ VKDUHALORPRWQD YROXPH ZHLJKWHG BHHUPRAPRQLFH R
VKDUH SHU FRPPRQ VKDUH WKURXJK RXU 1&,% SURJUDPLODLERQQ VXUSOX
PLOOURIGUHVHQWLQJ WKH H[FHVV RI WKH SXUFKDVH SULFH RI$V DQHRPPRQ VK
PLOPBRRRQ VKDUHY UHPDLQ DYDLODEOH IRU SXUFKDVH XQGHU WKH 1&,%

2Q -XQH ZH SXUFKD VD@ FAB@®PLOORRWVWDQG L QD USKMERW XSULFH IRU HDFK ZDU!L
SXUFKDVHG UHSUHVHQWNUDFR&BPRH) RIKDUH OHVV WKH ZDSHAD @ RPRRHQ MIK\DH 1$ U LRE Y
WRWDO RLOOIRRQ@OVR UHPRIOGRHEGWUDQV D FWLR QS XBRSMHEH GW U FRIQWHQRY X V!V
RXWVWDQGLQJ ZDUUDQWY 8QGHU W K H@RNYHOWQ K DWH W XBIiF RBRAHL RDDIMHRIMMCHN Z D U L
SXUFKDVH SULFH WKURXJKZWW K LQHRDBR TKBVRN HUH H XKV | XORZSD\PHQW EHLQJ F
ODWHW XDW $WDOW -XQH QR SD\PHQWV KDYH EHHQ PDGHWBWDPWHG WR WK
WKHUH ZHUH DSSPRP@BRROXY :DUUDQWMFRRENWDQGLQJIPLOGHR®RY XV

:DUUDQWYV

(DFK &HQRYXV :DUUDQW HQWLWOHYV WKH KROGHU WR DFTXLUH RQH FRPPRQ VKDU
H[HUFLVH SUISFHU FIRPPRQ VKDUH 7KH &HQRDXQWDDUUBBMWY KB RRWRG LQWHULP
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU IXUWKHU GHWDLOYV

5HIHU WR RRWWKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU IXUV
SHUIRUPDQFH VKDUH XQLW UHVWULFWHG VKDUH XQLW DQG GHIHUUHG VKDUH XQlI
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2XU RXWVWDQGLQJ VKDUH GDWD LV DV IROORZV

8QLWYV 2XWVWBIQGIWWQJ[HUFLVDEOH
$V DW -XO\ WKRXVDQGYV WKRXVDQGV

&RPPRQ 6KDUHYV
&HQRYXV :DUUDQWYV

6HULHV )JLUVW 3UHIHUUHG 6KDUHV

6HULHV )JLUVW 3UHIHUUHG 6KDUHV

6HULHV )JLUVW 3UHIHUUHG 6KDUHV

6HULHV )JLUVW 3UHIHUUHG 6KDUHV

6HULHV )JLUVW 3UHIHUUHG 6KDUHV

6WRFN 2SWLRQV

2WKHU 6WRFN %DVHG &RPSHQVDWLRQ 30DQV

O 000000
O O 0O 00U 0 O

&RPPRQ 6KDUH 'LYLGHQGYV
,Q WKH VHFRQG TXMHUSMMHIG RADVH GLYRICOHRIRW R$HU FRPPRQ VKDUHLO®ULRQ

SHU FRPPRQQVMWIKKHHILUVW VL[ PRQWKYV RI | ZALOIRIR @ DOHHI GFLRYALFRGRH® @ K DRJ H
PLO®RIURQ SHU FRPPRQ VKDUH
7KH %&BBIFOD WKLUG TXDUWH SHU FRPPR SD\DE 6HSWHPEHU WR FRPPF

VKDUHKROGHUV RI UHFRUG DV DW 6HSWHPEHU
7KH GHFODUDWLRQ RI FRPPRQ VKDUH GLYLGHQGV LV DW WKH VROH GLVFUHWLRQ

&XPXODWLYH 5HGHHPDEOH 3UHIHUUHG 6KDUH 'LYLGHQGV

,Q WKKUHH DQG VL[ PRQWKV GLY/GBREI Q B 8 IR PLOOWRQSHEWUNMHSDLG RQ WKH VHU
DQG SUHIHUUHGPVEDQBYPLOOWRQYSHFWKMHEIHFODUDWLRQ RI SUHIHUUHG V

DW WKH VROH GLVFUHWLRQ RI WK H78R% R B UIEQ GWIRD B @ ENEKIMHAHHG GXOLUGMIQEOR Q W K
DQG SUHIHUUH® LMK®D¥E @FVWVREHU WR SUHIHUUHG VKDUHKBBSWHFERIUUHFRUC

2XU FDSLWDO SURJUDP LV IRUEEDOYWRW RD @B LB WEIBEWRRIQP D WHIOQOLRQ RI

VXVWDLQLQJ FDSLWDO DQG EHWRHHRBSWLPEIDWLRQ DZRGJ J)XRDOEL RMSLWD®D ,QYHV

IRFXVHG RQ GLVFLSOLQHG FDSLWDO DOORFDWLRQ LQYHVWPHQW SODQV WR SU

FRQWURO DQG SRVLWLRQLQJ WKH &RPSDQ\ IRUHFR[BME@X R % UJDROWE @ X SAKW UHRB R

WR DYHUDJH EWWRKWDQG %2( SHU GD\ DQG D QRXRIX G B Q GFUIGRG HEDRRI\G DAK U R X JK S X W

DYHUDJH EHWZHHQ WKRXVDQG EDUUHOV SHU GD\ WR WKBRXMBER@EDUUHOV
LV DYDLODEOH DW RXU ZHEVLWH DW FHQRYXV FRP

‘H KDYH REOLJDWLRQV IRU JRRGVY DQG VHUYLFHV HQWHUHG LQWR LQ WKH QRU
PDWXULWLHV RI OHVV WKDQ RQH \HDU DUH H[FOW®RHW K HRUQ MK WKPH & RLGM R O P G /L
6WDWHPHQWYV

2XU WRWDO FRPPLWMRHODVYHXWHH RI ZKLFKELODWRQRU YDULRXV WUDQVSRUWDW
FRPPLWPHQWVEDQBURQRU SURGXFW SXUFKDVH FRPPLWPHQWY 7EDRDQWER®WDWLR
DUH VXEMHFW WR UHJXODWRU\ DSSURYDO RU KDYH EHHQ D SBDARYEMG TEX\G W WHR Q
WKH GDWH RI FRPPHQFHPHQW DQG VKRXOG KHOS DOLJQ ZLWK WKH &RPSDQ\!IV IXW

$ VDWW QH RXU WRWDO FRPPLWPHQWYV LQFOXG H FROHP® AR H G WWR ZQ RVGKJ +W FHBUR T W U T
DQG VWRUDJH FRPPLWPHQWYV

$V DXWQH RXWVWDQGLQJ OHWWHUV RI FUHGLW LVVXHG DV VHEXULW\ IRU SHL
PLOOLRQ

‘H DUH LQYROYHG LQ D OLPLWHG QXPEHU RI OHJDO FODLPV DVVRFLDWHG ZLWK
OLDELOLWLHV WKDW PLJKW DULVH IURP VXFK PDWWHUV WR WKH H[WHQW QRW
LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
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&HQRYXV KBOIG¥HQW kQMHWHWWHLRSHUDWRU RI WKH DVVHWY KHOG E\ +0/3 ZH SL
ZKLFK ZH UHFRYHU VKDUHG VHUYLFH FRVWV LQ DFFRUGDQFH ZLWK RXU SURILW \
DQG FRQVWUXFW LWV DVVHWV RQ D FRVWRUHWRMH Y\ EQF ML Z PW Q VEKV \BBGM @ H X Q/H
FKDUJHG +®PBOOIQRQPLOOWRQSHRWLFRQOVWUXFWLRQ DQ GWKMDHI B BISQWL [VIHRIY WKWV H
-XQH PLO@IQRQPLOOWRYSHFWLYHO\

‘H SD\ DQ DFFHVV IHH WR +0/3 IRU WKH XVH RI LWV SLSHOLQH V\VWHPV WKDW DU
WUDQVSRUWDWLRQ DQG WKRBBIJIBQGI VY[ PHRQWRYV MMGHE XXQHG FRYWMIGRA |

PLOOWRWSHFRUL Y\KH XVH RI +0/3!V SLSHOLQH V\VWHPV DV ZW®&O HH/ DAMQUD VSR
PRQWKY HQGHG -XQRLODIOR PLOOUWRQYSHFWLYHO\

5,6. 0$1$*(0(17 $1' 5,6. )$&7256

JRU D IXO0 XQGHUVWDQGLQJ RI WKH ULVNV WKDW LPSDFW XV WKH IROORZLQJ
ODQDJHPHQW DQG 5LVN )DFWRUV VHFWLRQ RI RXU DQQXDO 0' $

'H DUH H[SRVHG WR D QXPEHU RI ULVNV WKURXJK WKH SXUVXLW RI RXU VWUDWI
LQGXVWU\ DV D ZKROH DQG RWKHUV DUH XQLTXH WR RXU RSHUDWLRQV 7KH LPS
DIIHFW DPRQJ RWKHU WKLQJV RXU EXVLQHVV UHSXWDWLRQ ILQDQFLDO FRQG
ZLWKRXW OLPLWDWLRQ UHGXFH RU UHVWULFW RXU DELOLW\ WR SXUVXH RXU VW
DQG DPELWLRQV UHVSRQG WR FKDQJHV LQ RXU RSHUDWLQJ HQYLURQPHQW UHS
DQG IXOILOO RXU REOLJDWLRQV LQFOXGLQJ GHEW VHUYLFLQJ UHTXLUHPHQWYV D

&5,7,&%/ $&&2817,1* -8'*0(176 (67,0%$7,21 81&(57%$,17,(6 $1' $&&2817,

ODQDJHPHQW LV UHTXLUHG WR PDNH HVWLPDWHY DQG DVVXPSWLRQV DV ZHOO D\
WKDW FRXOG KDYH D VLIJQLILFDQW LPSDFW RQ RXU ILQDQFLDO UHVXOWYV $FWXD(
EH PDWHULDO 7KH HVWLPDWHY DQG DVVXPSWLRQV XVHG DUH VXEMHFW WR XS(
LQIRUPDWLRQ 2XU PDWHULDO DFFRXQWLQJ SROLFLHY DUH UHYLHZHG DQQXDOO\
WKH EDVLV RI SUHSDUDWLRQ DQG RXU PDWHULDO DFFRXQWLQJ SROLFLHV FDQ
6WDWHPHQWY IRU WKH \HDU HQGHG 'HFHPEHU

&ULWLFDO MXGJPHQWY DUH WKRVH MXGJPHQWYV PDGH E\ ODQDJHPHQW LQ WKH SU
VLIJQLILFDQW HIIHFW RQ WKH DPRXQWYV UHFRUGHG LQ RXU DQQXDO DQG LQWHULF
MXGJPHQWY XVHG LQ DSSO\LQJ DFFRXQWLQJ SROLFLHVIRRGGWIK® VRRW F K VWRI MK
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV [IRKHWHK HK DFYBIU EM®GH G R' HKHDREHHY W R
MXGJPHQWY XVHG LQ DSSO\LQJ DFFRXQWLQJ SROLFLHV D Q/G [NAHR QMR KV FHH/G R [G P-KK DD

7KHUH DUH QHZ DFFRXQWLQJ VWDQGDUGY DPHQGPHQWY WR DFFRXQWLQJ VWDQ(
SHULRGV EHJLQQLQJ RQ RU DIWHU -DQXDU\ E X7\ HUZ H QAR Y HRZD RVUH D IPIHA) GVHRG &
DFFRXQWLQJ VWDQGDUGY RU LQWHUSUHWDWLRQV LVVXHG GXULQJ WKH VL[ PRQW
LPSDFW RQ WKH &RPSDQ\!V LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&21752/ (19,5210(17

ODQDJHPHQW LQFOXGLQJ RXU 3UHVLGHQW &KLHI ([HEXWLYH 2IILFHU DQG ([HFX\
WKH GHVLJQ DQG HIIHFWLYHQHVV RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UF
#'& 33 DX Q@W ,Q PDNLQJ LWV DVVHVVPHQW ODQDJHPHQW XVHG WKH &RPPLW)
7UHDGZD\ &RPPLVVLRQ J)UDPHZRUN LQ ,QWHUQDO &RQWURO ,QWHJUDWHG )UDPH
Rl ,&)5 %DVHG RQ RXU HYDOXDWLRQ ODQDJHPHQW KDV FRQK@¥XGHG WKDW ERWK
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2Q JHEUXDU\ &HQRYXV FORVHG WKH 7ROHGR $FTXLVLWLRQ $V SHUPLWWHG E\ D

#&HUWLILFDWLRQ Rl 'LVFORVXUH LQ ,VIVQE UMILGEQQXB OLDDGCH GQ B\H WIKRH )& GL Q
([FKDQJH &RPPLVVLRQ ODQDJHPHQW KDV OLPLWHG WKH VFRSH DQG GHVLJQ RI ,¢
SURFHGXUHV LQ UHVSHFW RI WKH EXVLQHVV DFTXLUHG IURP ES 6XFK VFRSH C
ODQDJHPHQW WR DVVHVV WKH ,&)5 DQG '& 3 UHODWLQJ WR ES LQ D PDQQHU FRQV
ZLOO WDNH SODFH WKURXJKRXW WKH UHPDLQGHU RI WKH \HDU DV SURFHVVHV DQ

$VVHWV DFTXEJHGEIURPHQWHG DSSUR[LPDWHO\ RQH SHUFHQW RI &HQRYXVIV W
DWWULEXWDEOH WR DVVHWYV DFTXLUHGRIUKHFQRY X \H! YV HWARFAVDORNEKHIYE WICKHNE @ GS N U F IR
HQGHG -XQH 2SHUDWLQJ H[SHQVHV DWWULEXW D E QHY®%HU BRAQEWYRY K VXY U H C
WRWDO RSHUDWLQJ H[SHQVHV IRU WKH WKUHH DQG VL[ PRQWKYVY HQGHG -XQH

,QWHUQDO FRQWURO V\VWHPV QR PDWWHU KRZ ZHOO GHVLJQHG KDYH LQKHUHQ)\
EH HIIHFWLYH FDQ SURYLGH RQO\ UHDVRQDEOH DVVXUDQFH ZLWK UHVSHFW WR
SURMHFWLRQV Rl DQ\ HYDOXDWLRQ RI HIITHFWLYHQHVV WR IXWXUH SHULRGV DUH
EHEFDXVH Rl FKDQJHV LQ FRQGLWLRQV RU WKDW WKH GHJUHH RI FRPSOLDQFH ZL\

$'9,625<

%DUUHOV RI 2LODWXUDDOHIMVYROXPHY KDYH EHHQ FRQYHUWHG WR %2( RQ WKH
PLVOHDGLQJ SDUWLFXODUO\ LI XVHG LQ LVRODWLRQ $ FRQYHUVLRQ UDWLR R
FRQYHUVLRQ PHWKRG SULPDULO\ DSSOLFDEOH DW WKH EXUQHU WLS DQG GRHV Q
WKH YDOXH UDWLR EDVHG RQ WKH FXUUHQW SULFH RI FUXGH RLO FRPSDUHG ZL
HTXLYDOHQF\ FRQYHUVLRQ UDWLR RI XWLOL]LQJ D FRQYHUVLRQ RQ D EDVL

7KLYV GRFXPHQW FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY DQG RWKHU LQIRUP
WKH &RPSDQ\!V FXUUHQW H[SHFWDWLRQV HVWLPDWHY DQG SURMHFWLRQV PDGH!
KLVWRULFDO WUHQGV $OWKRXJK WKH &RPSDQ\ EHOLHYHV WKDW WKH H[SHFWDW
UHDVRQDEOH WKHUH FDQ EH QR DVVXUDQFH WKDW VXFK H[SHFWDWLRQV ZLOO Sl

7KLV IRUZDUG ORRNLQJ LQIRUPDWLRQ LV LGHQWLILHG E\ ZRUGV VXFK DV #DLP$ ¢
#FRXOG$ #HVWLPDWHS$ #H[SHFW$ #IRFXV$ #IRUHFDVWS$ #IXWXUHS$ #PD\$ #RQ
#SULRULWL]H$ #VWULYH$ #WDUJHWS$ DQG #ZLOOS$ RU VLPLODU H[SUHVVLRQV D¢
OLPLWHG WR VWDWHPHQWY DERXW VKDUHKROGHU YDOXH DQG UHWXUQV FRVW
VXVWDLQDELOLW\ OHDGHUVKLS XVLQJ WKH &RPSDQ\!V LQWHJUDWHG DVVHWV WR
LQWHUHVW H[SHQVH LQIUDVWUXFWXUH RSHUDWLQJ DQG FDSLWDO FRVWV FDSI
JUHH )XQGV )ORZ JHQHUDWLRQ UHVLOLHQF\ ([FHVV JUHH )XQGV )ORZ DOORFDWL
FDSLWDO VWUXFWXUH GLYLGHQGV RI DQ\ NLQG VKDUH UHSXUFKDVHV XQGHU W
SULFH UHLQYHVWPHQW LQ WKH EXVLQHVV GLYHUVLI\LQJ WKH SRUWIROLR GHOH
REOLJDWLRQV PDLQWDLQLQJ FUHGLW UDWLQJV GHEW OHYHOV 1HW 'HEW 1HW
(%,7'$ 5DWLR GUDZLQJ RQ FUHGLW IDFLOLWLHV PDLQWDLQLQJ OLTXLGLW\ IOH
UDWHV FUXGH RLO XQLW WKURXJKSXW RU WKURXJKSXW FRQVLVWHQW DQG |
SHUIRUPDQFH OLDELOLWLHV IURP OHJDO SURFHHGLQJV FDVK IORZ ILQDQFLDO
ILQDQFLDO UHVLOLHQFH FDSWXULQJ YDOXH PRQLWRULQJ PDUNHW IXQGDPHQWD
WR DFKLHYH WDUJHWV IRU WKH &RPSDQ\!V ILYH (6* IRFXV DUHDV FOLPDWH DC
LQGLJHQRXV UHFRQFLOLDWLRQ LQFOXVLRQ DQG GLYHUVLW\ WKH IRFXV Rl RXU
UDWHV DW WKH &RPSDQ\!V UHILQHULHV UDPSLQJ XS SURGXFWLRQ RQ QHZ ZHOC
GHYHORSPHQW LQ WKH FERRDFNS$ Q®LRIQW&HVEIBHQWRU 5HILQHU\ DQG VWDUW XS RI
7ROHGR 5@QWEBUDWLRQ DQG UDPS XS Rl WKH 7ROHGR 5HILQHU\ WUDQVSRUWDW
‘HVW :KLWH 5RVH SURMHFW WR GHOLYHU ILUVW RLO LQ UHVXPLQJ SURGXFWL
DQG ILUVW JDV SURGXFWLRQ IURP WKH 0$& ILHOG LQ ,QGRQHVLD DQG WKH &RP¢
DQG WKH LQIOXHQFHV DQG HIIHFWV RQ &HQRYXV

5HDGHUV DUH FDXWLRQHG QRW WR SODFH XQGXH UHOLDQFH RQ IRUZDUG ORRNL(
PDWHULDOO\ I[IURP WKRVH H[SUHVVHG RU LPSOLHG

'HYHORSLQJ IRUZDUG ORRNLQJ LQIRUPDWLRQ LQYROYHVY UHOLDQFH RQ D QXPEHL
XQFHUWDLQWLHYV VRPH RI ZKLFK DUH VSHFLILF WR WKH &RPSDQ\ DQG RWKHUV
DVVXPSWLRQV RQ ZKLFK WKH IRUZDUG ORRNLQJ LQIRUPDWLRQ LV EDVHG LQFOX(
QDWXUDO JDV OLTXLGY FRQGHQVDWH DQG UHILQHG SURGXFWYV SULFHV OLJKW |
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UHDOL]H WKH DQWLFLSDWHG EHQHILWY DQG DQWLFLSDWHG FRVW VI\QHUJLHV RI

FRQQHFWLRQ ZLWK DFTXLVLWLRQV IRUHFDVW SURGXFWLRQ DQG FUXGH RLO XQL
LQYHVWPHQW OHYHOV WKH IOH[LELOLW\ RI FDSLWDO VSHQGLQJ SODQV DQG DVV
FKDQJHV WR JRYHUQPHQW SROLFLHVY OHJLVODWLRQ DQG UHJXODWLRQV LQFOXG
UDWHV LQIODWLRQ IRUHLJQ H[FKDQJH UDWHYV FRPSHWLWLYH FRQGLWLRQV DQG
FRQGHQVDWH DQG UHILQHG SURGXFWYVY WKH SROLWLFDO HFRQRPLF DQG VRFLDO
DEVHQFH RI VLIQLILFDQW GLVUXSWLRQ RI RSHUDWLRQV LQFOXGLQJ DV D UHVXO
RWKHU VLPLODU HYHQWY WKH SUHYDLOLQJ FOLPDWLF FRQGLWLRQV LQ WKH &F
UHGXFWLRQV DQG VXVWDLQDELOLW\ WKHUHRI DSSOLFDEOH UR\DOW\ UHJLPHYV

DYDLODELOLW\ RI SURGXFW WUDQVSRUWDWLRQ FDSDFLW\ LQFUHDVH WR WKH &F
WHUP RSSRUWXQLWLHV WR SXUFKDVH VKDUHV IRU FDQFHOODWLRQ DW SULFHV LC
LQWHUQDOO\ JHQHUDWHG FDVK IORZV H[LVWLQJ FUHGLW IDFLOLWLHVY PDQDJHP
DQG LQVXUDQFH FRYHUDJH WR SXUVXH DQG IXQG IXWXUH LQYHVWPHQWY VXVWD
DO\ LQFUHDVH WKHUHWR SURGXFWLRQ IURP WKH &RPSDQ\!V &RQYHQWLRQDO VH
UHTXLUHG DV D IXHO VRXUFH DW ERWK WKH &RPSDQ\!V RLO VDQGY DQG UHILQL
ZLWKLQ WKH &RPSDQ\!'V RLO VDQGYVY UHVHUYRLUV EDUUHOV QRW \HW SURGXFHG |
DQG VDOHV RI RXU LQYHQWRU\ DW ODWHU GDWHV ZKHQ GHPDQG KDV LQFUHDVHG
FUXGH RLO GLIIHUHQWLDOV KDYH QDUURZHG WKH :7, :&6 GLIIHUHQWLDO LQ $OE
KHDY\ FUXGH SURFHVVLQJ FDSDFLW\ WKH DELOLW\ RI WKH &RPSDQ\!V UHILQ
FRPPLWPHQWY FUXGH E\ UDLO ORDGLQJ FDSDFLW\ DQG ILQDQFLDO KHGJH WUDQ
&6 FUXGH RLO YROXPHV DJDLQVW ZLGHU GLIIHUHQWLDOV WKH &RPSDQ\!V DE
XQFRQVWUDLQHG EDVLVY HVWLPDWHV RI TXDQWLWLHV RI RLO ELWXPHQ QDWXU
FXUUHQWO\ FODVVLILHG DV SURYHG WKH DFFXUDF\ RI DFFRXQWLQJ HVWLPDWHYV
UHJXODWRU\ DQG SDUWQHU DSSURYDOV WKH VXFFHVVIXO WLPHO\ DQG FRVW H
SURMHFWY RU VWDJHV WKHUHRI WKH &RPSDQ\V!'V DELOLW\ WR PHHW FXUUHQW
UHFODPDWLRQ FRVWYV LQFOXGLQJ DVVRFLDWHG OHYLHV DQG UHJXODWLRQV DSE¢
TXDOLILHG VWDII DQG HTXLSPHQW LQ D WLPHO\ DQG FRVW HIILFLHQW PDQQHU
GLVSRVLWLRQV LQFOXGLQJ ZLWK GHVLUHG WUDQVDFWLRQ PHWULFVY DQG ZLWKL
DVVXPSWLRQV LQFOXGLQJ WKLUG SDUW\ GDWD RQ ZKLFK WKH &RPSDQ\ UHOLH)
HTXLSPHQW QHFHVVDU\ WR DFKLHYH H[SHFWHG IXWXUH UHVXOWY LQFOXGLQJ

DPELWLRQV DQG WKH FRPPHUFLDO YLDELOLW\ DQG VFDODELOLW\ RI HPLVVLRQ LU
FROODERUDWLRQ ZLWK WKH JRYHUQPHQW 3DWKZD\V $OOLDQFH DQG RWKHU LQGC
SULFHV XVHG WR FDOFXODWH WKH YDULDEOH SD\PHQW WR ES &DQDGD PDUNH\
DVVXPSWLRQV LQKHUHQW LQ WKH &RPSDQ\!V JXLGDQFH DYDLODEOH RQ FHQ
,QGLJHQRXV RZQHG RU RSHUDWHG EXVLQHVVHY DQG WKH &RPSDQ\!'V DELOLW\ WR
IURP WLPH WR WLPH LQ WKH ILOLQJV WKH &RPSDQ\ PDNHV ZLWK VHFXULWLHV UHJ

JXLGDDRWVEDWRIG - X0\ DQG DYDLODEOH RQ FHQRYXV FRP DVVXPHV %UHQW SL
SULFHV RI 86 SHU EDUUHO :&6 RI 86 SHU EDUUHO 'LIITHUHQWLDO :7, :&6
SULFHV RI SHU OFI &KLFDJR FUDFN VSUHDG RI 86 SHU EDUUHO DQG I

7KH ULVN IDFWRUV DQG XQFHUWDLQWLHV WKDW FRXOG FDXVH WKH &RPSDQ\!V D
LQIRUPDWLRQ LQFOXGH BXWM BUMFOWR\WI OLRHWER® , WR SDQGHPLF LQFOXGLQJ DQ
&RPSDQ\!V EXYEQX®NQJ DQ\ UHODWHG UHVWULFWLRQV FRQWDLQPHQW DQG WL
JRYHUQPHQW LQ WKH MXULVGLFWLRWNKH. @ XZKLH\KV WK HV&RIPSRRS RB\HW BAMHY ZRUN
&RPSDQ\!V DELOLW\ WR UHDOL]H WKH DQWLFLSDWHG EHQHILWYV RI DFTXLVLWLRQ)\
OLDELOLWLHV DVVRFLDWHG ZLWK DFTXLVLWLRQV ULVNV DVVRFLDWHG ZLWK DF1
LPSOHPHQW VRPH RU DOO Rl WKH WHFKQRORJ\ QHFHVVDU\ WR HIILFLHQWO\ DQG
UHVXOWYV LQFOXGLQJ LQ UHVSHFW RI FOLPDWH DQG *+* HPLVVLRQV WDUJHWV DQ
HPLVVLRQ UHGXFWLRQ VWUDWHJLHY DQG UHODWHG WHFKQRORJ\ DQG SURGXFWYV
WR PHHW FOLPDWH DQG *+* HPLVVLRQV WDUJHWV DQG DPELWLRQV WKH HIIHFW
DVVXPSWLRQV UHJDUGLQJ FRPPRGLW\ SULFHV WKH GXUDWLRQ RI DQ\ PDUNHW
DJUHHPHQWY GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHV WKH &RPSDQ\!V FRQWLQX!
SURORQJHG PDUNHW GRZQWXUQ :7, :&6 GLIIHUHQWLDO ZLOO UHPDLQ ODUJHO\ W
FDSDFLW\ WKH &RPSDQ\!V DELOLW\ WR UHDOL]H WKH H[SHFWHG LPSDFWV RI LWV
\HW SURGXFHG LQFOXGLQJ SRVVLEOH LQDELOLW\ WR WLPH SURGXFWLRQ DQG VD
FUXGH RLO GLIIHUHQWLDOV KDYH LPSURYHG WKH HIIHFWLYHQHVV RI WKH &RPS
HVWLPDWHVY UHJDUGLQJ FRPPRGLW\ SULFHV FXUUHQF\ DQG LQWHUHVW UDWHYV

XVHG WR UHFDOFXODWH WKH YDULDEOH SD\PHQW WR ES &DQDGD SURGXFW VXSS
DQG PDUNHW FDSLWDOL]DWLRQ DVVXPSWLRQV PDUNHW FRPSHWLWLRQ LQFOXG
&RPSDQ\!V PDUNHWLQJ RSHUDWLRQV LQFOXGLQJ FUHGLW ULVNV H[SRVXUH WR
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ZLOOLQJQHVV RI VXFK SDUWLHV WR VDWLVI\ FROQWUDFWXDO REOLJDWLRQV LQ D V
FUXGH E\ UDLO WHUPLQDO LQFOXGLQJ KHDOWK VDIHW\ DQG HQYLURQPHQWDO L
1HW 'HEW WR $GMXVWHG (%,7'$ DQG 1HW 'HEW WR $GMXVWHG )XQGV )ORZ WKH &l
HTXLW\ FDSLWDO JHQHUDOO\ DQG RQ DFFHSWDEOH WHUPV WKH &RPSDQ\!V DEL¢
FKDQJHV LQ FUHGLW UDWLQJV DSSOLFDEOH WR WKH &RPSDQ\ RU DQ\ RI LWV VH
&RPSDQ\!V DELOLW\ WR XWLOL]JH WD[ ORVVHV LQ WKH IXWXUH WKH DFFXUDF\ RI
UHYHQXH HVWLPDWHY WKH DFFXUDF\ RI WKH &RPSDQ\!V DFFRXQWLQJ HVWLPDWH
H[SDQG FUXGH RLO DQG QDWXUDO JDV UHVHUYHV WKH FRVWY WR DFTXLUH H[SOF
DQG SURMHFW GHYHORSPHQWYV SRWHQWLDO UHTXLUHPHQWYV XQGHU DSSOLFDE
HYWLPDWHG UHFRYHUDEOH DPRXQWV RI VRPH RU DOO RI WKH &RPSDQ\!V DVVHWYV
PDLQWDLQ LWV UHODWLRQVKLSV ZLWK LWV SDUWQHUYV DQG WR VXFFHVVIXOO\ P
UHOLDELOLW\ RI WKH &RPSDQ\!'V DVVHWY LQFOXGLQJ LQ RUGHU WR PHHW SURGX
GLIILFXOWLHY LQ GHYHORSLQJ QHZ SURGXFWYV DQG PDQXIDFWXULQJ SURFHVVH
RSHUDWLRQDO LQWHUUXSWLRQV LQFOXGLQJ DW IDFLOLWLHVY RSHUDWHG E\ RXU
UDLOFDU LQFLGHQWY RU GHUDLOPHQWY DYLDWLRQ LQFLGHQWY LFHEHUJ FROO
FROQWDLQPHQW UHOHDVHV RU VSLOOV LQFOXGLQJ UHOHDVHV RU VSLOOV IURP R
DV D UHVXOW RI SLSHOLQH RU RWKHU OHDNV FRUURVLRQ HSLGHPLFV RU SDQGH
ZbDU DGYHUVH VHD FRQGLWLRQV H[WUHPH ZHDWKHU HYHQWY QDWXUDO GLVDV\
DFFLGHQWY RU KD]DUGV WKDW PD\ RFFXU DW RU GXULQJ WUDQVSRUW WR RU IU
VLPLODU HYHQWYV UHILQLQJ DQG PDUNHWLQJ PDUJLQV FRVW HVFDODWLRQV LQC
ODERXU PDWHULDOV QDWXUDO JDV DQG RWKHU HQHUJ\ VRXUFHV XVHG LQ RLO
LQVXUDQFH GHGXFWLEOHV RU SUHPLXPV WKH FRVW DQG DYDLODELOLW\ RI HTXI
IDLOXUH RI SURGXFWV WR DFKLHYH RU PDLQWDLQ DFFHSWDQFH LQ WKH PDUNH
&RPSDQ\V UHSXWDWLRQ VRFLDO OLFHQVH WR RSHUDWH DQG OLWLJDWLRQ UHOD
LQ RSHUDWLQJ FRQVWUXFWLQJ RU PRGLI\LQJ PDQXIDFWXULQJ RU UHILQLQJ IDFL
UHILQLQJ ELWXPHQ DQG RU FUXGH RLO LOQWR SHWUROHXP DQG FKHPLFDO SURGX
LWV DSSOLFDWLRQ WR WKH &RPSDQ\V!'V EXVLQHVV LQFOXGLQJ SRWHQWLDO F\EH
&RPSDQ\V LQWHUQDWLRQDO RSHUDWLRQV ULVNV DVVRFLDWHG ZLWK FOLPDWH F
WLPLQJ DQG WKH FRVWYV RI ZHOO DQG SLSHOLQH FRQVWUXFWLRQ WKH &RPSDQ\!\
HITHFWLYH SURGXFW WUDQVSRUWDWLRQ LQFOXGLQJ VXIILFLHQW SLSHOLQH FU>
DGGUHVY DQ\ JDSV FDXVHG E\ FRQVWUDLQWY LQ WKH SLSHOLQH V\VWHP RU VWR
DWWUDFW DQG UHWDLQ FULWLFDO DQG GLYHUVH WDOHQW SRVVLEOH IDLOXUH
HTXLSPHQW LQ D WLPHO\ DQG FRVW HIILFLHQW PDQQHU FKDQJHV LQ ODERXU

XQLRQL]JHG ZRUNIRUFHVY XQH[SHFWHG DEDQGRQPHQW DQG UHFODPDWLRQ FRVW\
DSSURYDOV LQ DQ\ RI WKH ORFDWLRQV LQ ZKLFK WKH &RPSDQ\ RSHUDWHV RU
JRYHUQPHQW DFWLRQV RU UHJXODWRU\ LQLWLDWLYHV WR FXUWDLO HQHUJ\ RSHL
UHJXODWRU\ DSSURYDO SURFHVVHV DQG ODQG XVH GHVLJQDWLRQV UR\DOW\ W|
ODZV RU UHJXODWLRQV RU FKDQJHV WR WKH LOQWHUSUHWDWLRQ RI VXFK ODZV L
DQG WKH FRVWY DVVRFLDWHG ZLWK FRPSOLDQFH WKH H[SHFWHG LPSDFW DQG W
DQG VWDQGDUGY RQ WKH &RPSDQ\!V EXVLQHVV LWV ILQDQFLDO UHVXOWYV DQG
HFRQRPLF PDUNHW DQG EXVLQHVV FRQGLWLRQV WKH LPSDFW RI SURGXFWLRQ

SROLWLFDO VRFLDO DQG HFRQRPLF FRQGLWLRQV LQ WKH MXULVGLFWLRQV LQ

&RPSDQ\V!'V UHODWLRQVKLSV ZLWK WKH FRPPXQLWLHV LQ ZKLFK LW RSHUDWHYV L
XQH[SHFWHG HYHQWYVY VXFK DV SURWHVWY SDQGHPLFV ZzZDU WHUURULVW WKU
DVVRFLDWHG ZLWK H[LVWLQJ DQG SRWHQWLDO IXWXUH ODZVXLWVY VKDUHKROGH
DGGLWLRQ WKHUH DUH ULVNV WKDW WKH HIIHFW RI DFWLRQV WDNHQ E\ XV LQ |
IRFXV DUHDV PD\ KDYH D QHIJDWLYH LPSDFW RQ RXU H[LVWLQJ EXVLQHVV JURZWt

5HDGHUV DUH FDXWLRQHG WKDW WKH IRUHJRLQJ OLVWY DUH QRW H[KDXVWLYH D
FRXOG FDXVH RXU DFWXDO UHVXOWYV WR GLIIHU PDWHULDOO\ I[URP WKRVH HVW
IRUZDUG ORRNLQJ LQIRUPDWLRQ )RU D IXOO GLVFXVVLRQ RI WKH &RPSDQ\!V PDW
LQ WKH &RPSDQ\IV PRVW UHFHQWO\ ILOHG $QQXDO 0'$ DQG WKH ULVN IDFWRUV
WLPH WR WLPH ZLWK VHFXULWLHY UHJXODWRU\ DXWKRULWLHYV LQ &DQDGD DYDL(
([FKDQJH &RPPLVVLRQ RQ ('*$5 DW VHF JRY DQG RQ WKH &RPSDQ\!V ZHEVLWH DW

,QIRUPDWLRQ RQ RU FRQQHFWHG WR WKH &RPSDQ\!V ZHEVLWH DW FHQRYXV FRF
LQFRUSRUDWHG E\ UHIHUHQFH KHUHLQ
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7KH IROORZLQJ DEEUHYLDWLRQV DQG GHILQLWLRQV KDYH EHHQ XVHG LQ WKLV GF

&UXGH 2LO IDWXUDO *DV 2WKHU

EEO EDUUHO OFI WKRXVDQG FXELF |BoR2YW
PEEOV WKRXVDQG EDUUHOOMBHU ®ROOLRQ FXELF IHHWAo2(
17, ‘HVW 7H[DV ,QWHUPHGLBWHLOOLRQ FXELF IHHW B5HE
1&6 HVWHUQ &DQDGLDQ 6HOHFW 23(&

23(&
*+*
$(&2
1&,%
1<0¢(;
6$*"

EDUUHO RI RLO HTXLYDOHQW

WKRXVDQG EDUUHOV RI RLO
HTXLYDOHQW

WKRXVDQG EDUUHOV RI RLO
GHTXLYDOHQW SHU GD\

2UJDQL]DWLRQ RI 3BHWUROHXP
(ISRUWLQJ &RXQWULHYV

23(& DQG D JURXS RI
QRQ 23(& PHPEHUV

*UHHQKRXVH *DV

$OEHUWD (QHUJ\ &RPSDQ\
1RUPDO &RXUVH ,VVXHU %LG
1HZ <RUN OHUFDQWLOH ([FKDQ.
VWHDP DVVLVWHG JUDYLW\ GUI
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&HUWDLQ ILQDQFLDO PHDVXUHV LQ WKLV GRFXPHQW GR QRW KDYH D VWDQGDUC
ODUJLQ 2SHUDWLQJ O0DUJLQ IRU WKH 8SVWUHDP RU 'RZQVWUHDP RSHUDWLRQV
$GMXVWHG )XQGV )ORZ 3HU 6KDUH %DVLF $GMXVWHG )XQGV )ORZ 3HU 6KDUH
*URVV 0DUJLQ 5HILQLQJ 0DUJL@HYQLPE WRIGU DWW BD FIYHQ QRO XGLQJ WKH WRWDO (

7KHVH PHDVXUHV PD\ QRW EH FRPSDUDEOH WR VLPLODU PHDVXUHV SUHVHQWHG
DQG SUHVHQWHG LQ RUGHU WR SURYLGH VKDUHKROGHUV DQG SRWHQWLDO LQYF
JHQHUDWH IXQGV WR ILQDQFH RXU RSHUDWLRQV DQG LQIRUPDWLRQ UHJDUGLQJ
FRQVLGHUHG LQ LVRODWLRQ RU DV D VXEVWLWXWH IRU PHDVXUHV SUHSDUHG L
DSSOLFDEOH RI HDFK VSHFLILHG ILQDQFLDO PHDVXUH LV SUHVHQWHG LQ WKLV
JLQDQFLDO 5HVXOWYV RU /LTXLGLW\ DQG &DSLWDO 5HVRXUFHV VHFWLRQV RI WKLV
RXU DQQXDO 0' $ IRU UHFRQFLOLDWLRQV RI 2SHUDWLQJ O0DUJLQ IRU WKH 8SV!
$GMXVWHG )XQGV )ORZ )UHH )XQGV )ORZ ([FHVV JUHH )XQGV )ORZ IRU TXDUWHU\

2SHUDWLQJ 0DUJLQ DQG 2SHUDWLQJ 0DUJLQ E\ DVVHW DUH QRQ *$$3 ILQDQFLDO
'RZQVWUHDP VHIJPHQW DUH VSHFLILHG ILQDQFLDO PHDVXUHV 7KHVH DUH XVHG W
SHUIRUPDQFH RI RXU RSHUDWLRQV DQG DVVHWV IRU FRPSDUDELOLW\ RI RXU

2SHUDWLQJ 0DUJLQ LV GHILQHG DV UHYHQXHV OHVV SXUFKDVHG SURGXFW WUD
SOXV UHDOL]HG JDLQV OHVV UHDOL]HG ORVVHV RQ ULVN PDQDJHPHQW DFWLYLWL
H[FOXGHG IURP WKH FDOFXODWLRQ RI 2SHUDWLQJ 0DUJLQ

7KUHH ORQW-KK\QHQGHG

PLOOLRQV 8SVWUHDP 'RZQVWUHDP 7TRWDO

5HYHQXHV
*URVV 6DOHYV
/HVV B5R\DOWLHV

(ISHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ

JRXQG LQRIRWHKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

6L ORQWKVX@GHG

PLOOLRQV 8SVWUHDP 'RZQVWUHDP 7TRWDO

5HYHQXHV
*URVV 6DOHYV
/HVV 5R\DOWLHYV

(ISHQVHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ

JRXQG LQRIRWKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



7KUHH ORQWKV (QGHG -XQH 6L[ ORQWKVX@GHG
PLOOLRQV $WODQWMAD 3DFL2LINKRUH $WODQWSMALD 3DFL2LIVKRUH
SHYHQXHV
*URVV 6DOHV
/HVV 5R\DOWLHYV

(ISHQVHV
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

2SHUDWLQJ 0DUJLQ

JRXQG LQRIURWHKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

7KUHH ORQW-KQKQGHG 6L ORQWKWXQIGHG
PLOOLRQV $WODQWSMLD 3DFL2LINKRUH $WODQWSMLD 3DFLILINKRUH
SHYHQXHV
*URVV 6DOHV
/HVV 5R\DOWLHYV

(ISHQVHV
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

2SHUDWLQJ 0DUJLQ

JRXQG LQRIRWHKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

$GMXVWHG )XQGV )ORZ LV D QRQ *$$3 ILQDQFLDO PHDVXUH FRPPRQO\ XVHG LQ
FRPSDQ\!V DELOLW\ WR ILQDQFH LWV FDFSEMDO BURJRADPY DQG R B$IBWENMAGD DI F
)XQGV )ORZ LV GHILQHG DV FDVK IURP XVHG LQ RSHUDWLQJ DFWLYLWLHV H[FO
FKDQJH LQ QRQ FDVK ZRUNLQJ FDSLWDO 1RQ FDVK ZRUNLQJ FDSLWDO LV FRPS
LQFRPH WD[ UHFHLYDEOH LQYHQWRULHV H[FOXGLQJ QRQ FDVK LQYHQWRU\ ZUL
OLDELOLWLHYV DQG LQFRPH WD[ SD\DEOH $GMXVWHG )XQGV )ORZ 3HU 6KDUH %D
ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV $GMXVWHG )XQGV JORZ 3HU 6KDUH 'LOX
GLOXWHG ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV

JUHH )XQGV )ORZ LV D QRQ *$$3 ILQDQFLDO PHDVXUH XVHG WR DVVLVW LQ PHD
ILQDQFLQJ LWV FDSLWDO SURJUDPV )UHH )XQGV )ORZ LV GHILQHG DV FDVK IURI
GHFRPPLVVLRQLQJ OLDELOLWLHY DQG QHW FKDQJH LQ QRQ FDVK ZRUNLQJ FDSLW

([FHVV JUHH )XQGV )ORZ LV D QRQ *$$3 ILQDQFLDO PHDVXUH XVHG E\ WKH &RPS
FDSLWDO DFFRUGLQJ WR RXU VKDUHKROGHU UHWXUQV DQG FDSLWDO DOORFDWLI
JORZ PLQXV EDVH GLYLGHQGV SDLG RQ FRPPRQ VKDUHV GLYLGHQGV SDLG RQ
VHWWOHPHQW RI GHFRPPLVVLRQLQJ OLDELOLWLHY DQG SULQFLSDO UHSD\PHQW
SD\PHQWY UHODWHG WR GLYHVWLWXUHYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



7KUHH ORQWKYV (QGHG BLQPHWRQWKY (QGHG -XQH
PLOOLRQV

&DVK JURP 8VHG LQ 2SHUDWLQJ $FWLYLWLHV
$GG 'HGXFW
6HWWOHPHQW RI '"HFRPPLVVLRQLQJ /LDELOLWLHYV
1HW &KDQJH LQ 1RQ &DVK :RUNLQJ &DSLWDO
$GMXVWHG )XQGV )ORZ
&DSLWDO ,QYHVWPHQW
JUHH )XQGV )ORZ

$GG 'HGXFW

%DVH 'LYLGHQGYV 3DLG RQ &RPPRQ 6KDUHYV
'LYLGHQGYV 3DLG RQ 3UHIHUUHG 6KDUHV
BHWWOHPHQW RI '"HFRPPLVVLRQLQJ /LDELOLWLHYV
3ULQFLSDO 5HSD\PHQW RI /HDVHV
$FTXLVLWLRQV 1HW RI &DVK $FTXLUHG
3URFHHGV JURP 'LYHVWLWXUHV

3D\PHQW RQ 'LYHVWLWXUH RI $VVHWYV
([FHVV JUHH )XQGV )ORZ

*URVV 0DUJLQ DQG 5HILQLQJ 0DUJLQ DUH QRQ *$$3 ILQDQFLDO PHDVXUHV RU FRC
WKH SHUIRUPDQFH RI RXU GRZQVWUHDP RSHUDWLRQV :H GHILQH *URVV 0DUJLC
5HILQLQJ ODUJLQ DV *URVV 0DUJLQ GLYLGHG E\ EDUUHOV RI FUXGH RLO XQLW WK
PHDVXUHV XVHG WR HYDOXDWH WKH SHUIRUPDQFH RI RXU XSVWUHDP DQG GRZQ\
DV RSHUDWLQJ H[SHQVHV GLYLGHG E\ EDUUHOV RI FUXGH RLO XQLW WKURXJKSXW

&DQDGLDQ ODQXIDEFWXULQJ

7KUHH ORQWKV (QGHG -XQH
%DVLV RI 5HILQLQJ 0DUJLQ &DOFXODWLRQ

/OR\GPLQVWHU 8SJUDGHU

DQG /OR\GPLQVWHU 7RWDO &DQDGLDQ
PLOOLRQV /OR\GPLQVWHU 8SIOUM\GHPUQVWHU 5HILQHBBILQHU\ 7TRWDO 2WKHU ODQXIDFWXULQJ

SHYHQXHV

3XUFKDVHG 3URGXFW

*URVV 0DUJLQ

2SHUDWLQJ 6WDWLVWLFV

JOR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU
/OR\GPLQVWHU 8SIUR\GHWQVWHU 5HILQHWBNLQHU\ 7RWDO
+HDY\ &UXGH 2L0O 8QLW 7KURXJKSXW
0EEOV G

5HILQLQJ OFEILQ

,QFBXGHWKDQRO RSHUDWLRQV DQG FUXGH E\ UDLO RSHUDWLRQV
7KHVH DPRXQWYV H[FOXGLQJ JURVKI RPADKH IL@ WHIH. PRERGY RQ LERMWHHG )LQDQFLDO 6WDWHPHQWYV
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7KUHH ORQWKWQHQGHG
%DVLV RI 5HILQLQJ ODUJLQ &DOFXODWLRQ

/OR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU 7RWDO &DQDGLDQ
PLOOLRQV JOR\GPLQVWHU 8SIUR\GHWQVWHU 5HILQHBBILQHU\ 7TRWDO 2WKHU ODQXIDFWXULQJ

SHYHQXHYV
3XUFKDVHG 3URGXFW

*URVV 0DUJLQ

2SHUDWLQJ 6WDWLVWLFV

/OR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU
/OR\GPLQVWHU 8SIUP\GHUQVWHU 5HILQHBBILQHU\ 7RWDO

+HDY\ &UXGH 2LO 8QLW 7KURXJKSXW
OEEOV G

SHILQLQJ 0DEEDQQ

,QFOXGHV HWKDQRO RSHUDWLRQV FUXGH E\ UDLO RSHUDWLRQV DQG WKH UHWDLO DQG FRPPHUFLDO
7KHVH DPRXQWV H[FOXGLQJ JURVKI RDKH L@ WHIH PRKRGVRQ LURIWHHG )LQDQFLDO 6WDWHPHQWYV

6L ORQWKV (QGHG -XQH
%DVLV RI 5HILQLQJ 0DUJLQ &DOFXODWLRQ

/OR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU 7RWDO &DQDGLDQ
PLOOLRQV /OR\GPLQVWHU 8SIOUP\GHULQVWHU 5HILQHBBNLQHU\ 7RWDO 2WKHU ODQXIDFWXULQJ

SHYHQXHV
3XUFKDVHG 3URGXFW

*URVV 0DUJLQ

2SHUDWLQJ 6WDWLVWLFV

/OR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU
/OR\GPLQVWHU 8SIUR\GHWQVWHU 5HILQHBNLQHU\ 7RWDO

+HDY\ &UXGH 2LO 8QLW 7KURXJKSXW
OEEOV G

SHILQLQJ OXWEILQ

,QFOXGHVY HWKDQRO RSHUDWLRQV DQG FUXGH E\ UDLO RSHUDWLRQV
7KHVH DPRXQWYV H[FOXGLQJ JURVKI RPADKH IL@ WHIH. PRERGY RQ LERMWHHG )LQDQFLDO 6WDWHPHQWYV

6L ORQWKVX@HGHG
%DVLV RI 5HILQLQJ ODUJLQ &DOFXODWLRQ

/OR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU 7RWDO &DQDGLDQ
PLOOLRQV JOR\GPLQVWHU 8SIUR\GHWQVWHU 5HILQHBBILQHU\ 7RWDO 2WKHU ODQXIDFWXULQJ

SHYHQXHV
3XUFKDVHG 3URGXFW

*URVV 0DUJLQ

2SHUDWLQJ 6WDWLVWLFV

/OR\GPLQVWHU 8SJUDGHU
DQG /OR\GPLQVWHU
/OR\GPLQVWHU 8SIURP\GHUQVWHU 5HILQHBBILQHU\ 7TRWDO

+HDY\ &UXGH 2LO 8QLW 7KURXJKSXW
OEEOV G

SHILQLQJ 0DAEDQQ

,QFOXGHV HWKDQRO RSHUDWLRQV FUXGH E\ UDLO RSHUDWLRQV DQG WKH UHWDLO DQG FRPPHUFLDO
7KHVH DPRXQWYV H[FOXGLQJ JURVKI RDKH L@ WHIH PRKRGVRQ LURIWHHG )LQDQFLDO 6WDWHPHQWYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



86 ODQXIDFWXULQJ
7KUHH ORQWKYV (QGHG BLQPWRQWKY (QGHG -XQH

PLOOLRQYV
S5HYHQXHV
3XUFKDVHG 3URGXFW
*URVV 0DUJLQ

&UXGH 2LO 8QLWEHKORXIKSXW

5HILQLQJ ODAEIQQ
JRXQG LQRURWHKH LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

3HU 8QLW '"" $ LV D VSHFLILHG ILQDQFLDO PHDVXU LQ RXU XSVWWYBKRGWHL® HR@WD S
3HU 8QLW '"$ DV WKH VXP RI XSVWUHDP GHSOHWLRQ RQ SURGXFLQJ FUXGH RLO
UHWLUHPHQW FRVWYV GLYLGHG E\ VDOHV YROXPHV

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



IHWEDFN LV D QRQ *$$3 ILQDQFLDO PHDVXUH FRPPRQO\ XVHG LQ WKH RLO DQ
SHUIRUPDQFH DQG LV DOVR SUHVHQWHG RQ D SHU XQLW EDVLV 2XU 1HWEDFN |
&DQDGLDQ 2LO DQ&DPEERN XEHWRIFNYV SHU %2 ( WEDIOWHHFFW RIXRLPDRHTXRYRQ HDQSH B
LV GHILQHG DV JURVYVY VDOHV OHVV UR\DOWLHVY WUDQVSRUWDWLRQ DQG EOHQGL
VDOHYVY YROXPHV 1HWEDFNV GR QRW UHIOHFW QRQ FDVK ZULWH GRZQV RU UHYH
SURGXFW LV VROG DQG H[FOXGH ULVN PDQDJHPHQW DFWLYLWLHV 7KH VDOHV SU
H[FOXGH WKH LPSDFW RI SXUFKDVHG FRQGHQVDWH &RQGHQVDWH LV EOHQGHG ZI

7KH IROORZLQJ WDEOHV SURYLGH D UHFRQFLOLDWLRQ RI WKH LWHPV FRPSULVL
IRXQG LQ RXU LQWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

8SVWUHDP )LQDQFLDO 5HVXOWYV

%DVLV RI
1HWEDFN
$SGMXVWPHQWYV &DOFXODWLRQ
7RWDO 7KLUG ,QWHUQDO (TXLW\ 7RWDO
7KUHH ORQW-KQKHQGHGPLOOLRQV 8SVWUHDP &RQGHQVDWHkxy &RQVXPSWLR@MXVWPHQWWKHU 8SVWUHDP
*URVV 6DOHV
5R\DOWLHYV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ
%DVLV RI
1HWEDFN
$SGMXVWPHQWYV &DOFXODWLRQ
7RWDO 7KLUG .QWHUQDO (TXLW\ 7RWDO
7KUHH ORQW-KQKHQGHGPLOOLRQV 8SVWUHDP&RQGHQVDWSkxy &RQVXPSWLREMXVWPHQWWKHU 8SVWUHDP

*URVV 6DOHV

5R\DOWLHYV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

7KHVH DPRXQWY H[FOXGLQJ 1HRN E/DHEM LQWH URRQER QY RERMGDWHG )LQDQFLDO 6WDWHPHQWYV

5HSUHVHQWYV QDWXUDO JDV YROXPHV SURGXFHG E\ WKH &RQYHQWLRQDO VHIJPHQW XVHG IRU LQWHUQ
5HYHQXHV DQG H[SHQVHY UHODWHG WR WKH +&0/ MRLQW YHQWXUH DUH DFFRXQWHG IRU XVLQJ WKH t
2WKHU LQFOXGHV FRQVWUXFWLRQ WUDQVSRUWDWLRQ DQG EOHQGLQJ DQG WKLUG SDUW\ SURFHVVLQ

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



%DVLV RI

1HWEDFN
$GMXVWPHQWV &DOFXODWLRQ
7RWDO 7KLUG QWHUQDO (TXLW\ 7RWDO
6L ORQWKVXQHGHG PLOOLRQV 8SVWUHDP &RQGHQVDWkxy &RQVXPSWLB@MXVWPHQWWKHU 8SVWUHDP
*URVV 6DOHV
5R\DOWLHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ
%DVLV RI
1HWEDFN
$GMXVWPHQWYV &DOFXODWLRQ
7RWDO 7KLUG ' QWHUQDO (TXLW\ 7RWDO
6L ORQWKVXQHGHG PLOOLRQV 8SVWUHDP&RQGHQVDWHR XU &RQVXPSWLR@MXVWPHQWWKHU 8SVWUHDP

*URVV 6DOHV

5R\DOWLHYV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

7KHVH DPRXQWY H[FOXGLQJ 1HRN E/DHEM LQWH URRQER QY RBRMGDWHG )LQDQFLDO 6WDWHPHQWYV

5HSUHVHQWYV QD WXWR®XFDHI\G YER OWKKPHH \& R QOWHH@EW RRIQ IDADWHHIIPHI@ WR QV XPSWLRQ E\ WKH 2L0O 6DQGYV VHJIPH
5HYHQXHV DQG H[SHQVHY UHODWHG WR WKH +&0/ MRLQW YHQWXUH DUH DFFRXQWHG IRU XVLQJ WKH t
2WKHU LQFOXGHV FRQVWUXFWLRQ WUDQVSRUWDWLRQ DQG EOHQGLQJ DQG WKLUG SDUW\ SURFHVVLQ

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



2LO 6DQGYV

%DVLV RI IHWEDFN &DOFXODWLRQ

SWKH 7RWDO %LWXPHQ
7KUHH ORQWKWQHQGHGPLOOLRQV )RVWHU &KMHNWLQD /BMBULVH gpQG DQG +HDY\ 2UOWXUDO TEWDO 2LO 6DQGV
*URVV 6DOHV
5R\DOWLHYV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN O0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI THWEDFN

&DOFXODWLRQ $GMXVWPHQWYV

7KUHH ORQW-KWQKQGHG PLOOLRQV 7RWDO 2L0O 6DQGY¥RQGHQVDMHIG SDUW\ 6 RXUFHXAVKHU 7RWDO 2LO 6DQGV

*URVV 6DOHV

5R\DOWLHYV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI 1lHWEDFN &DOFXODWLRQ

2WKH 7TRWDO %LWXPHQ
7KUHH ORQWKWQKHQGHGPLOOLRQV JRVWHU &KWHNWLQD /BXNRULVH gpQG DQG +HDY\ 2UOWXUDO FRWDO 2LO 6DQGV

*URVV 6DOHV

5R\DOWLHYV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI 1THWEDFN
&DOFXODWLRQ $GMXVWPHQWYV

7KUHH ORQWKWYKQGHGPLOOLRQV 7RWDO 2LO 6DQG¥RQGHQVDMIHIG SDUW\ 6RXUFHRGVKHU 7RWDO 2LO 6DQGV

*URVV 6DOHV
5R\DOWLHYV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ
,QFOXGHVY /OR\GPLQVWHU WKHUPDO DQG /OR\GPLQVWHU FRQYHQWLRQDO KHDY\ RLO DVVHWYV

2WKHU LQFOXGHYV FRQVWUXFWLRQ WUDQVSRUWDWLRQ DQG EOHQGLQJ PDUJLQ
7KHVH DPRXQWYV H[FOXGLQJ 1HRNEBDKEMN LDWH URRQER QY RERMGDWHG )LQDQFLDO 6WDWHPHQWYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



%DVLV RI 1THWEDFN &DOFXODWLRQ

2WKH 7TRWDO %LWXPHQ
6L ORQWKVMXQHGHG PLOOLRQV JRVWHU &KWHNWLQD /BXNRULVH gpQG DQG +HDY\ 2UOWXUDO FRWDO 2LO 6DQGV
*URVV 6DOHV
5R\DOWLHYV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
S5HDOL]JHG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ
%DVLV RI 1THWEDFN
&DOFXODWLRQ $GMXVWPHQWYV
6L ORQWKWQHGHG PLOOLRQV 7RWDO 2LO 6DQG¥RQGHQVDMIHIG SDUW\ 6RXUFHXGVKHU 7RWDO 2LO 6DQGV

*URVV 6DOHV

5R\DOWLHV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI 1lHWEDFN &DOFXODWLRQ

2WKH 7TRWDO %LWXPHQ
6L ORQWKVWQHGHG PLOOLRQV JRVWHU &KWHNWLQD /BXNRULVH gpQG DQG +HDY\ 21OWXUDO FRWDO 2LO 6DQGV
*URVYV 6DOHV
5R\DOWLHV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ 0DUJLQ
%DVLV RI ITHWEDFN
&DOFXODWLRQ $GMXVWPHQWYV
6L ORQWKVWQHGHG PLOOLRQV 7RWDO 2LO 6DQG¥RQGHQVDMHIG SDUW\ 6RXUFHGVKHU 7RWDO 2LO 6DQGV

*URVV 6DOHV
5R\DOWLHYV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ
,QFOXGHVY /OR\GPLQVWHU WKHUPDO DQG /OR\GPLQVWHU FRQYHQWLRQDO KHDY\ RLO DVVHWYV

2WKHU LQFOXGHYV FRQVWUXFWLRQ WUDQVSRUWDWLRQ DQG EOHQGLQJ PDUJLQ
7KHVH DPRXQWYV H[FOXGLQJ 1HRNEBDKEMN LDWH URRQER QY RERMGDWHG )LQDQFLDO 6WDWHPHQWYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



&RQYHQWLRQDO

%DVLV RI THWEDFN &DOFXODWLRBGMXVWPHQWYV
7KUHH ORQW-K\QKQGHG PLOOLRQV &RQYHQWLRQDGKLUG SDUW\ 6RXUFHG 2WKHU

&RQYHQWLRQDO

*URVV 6DOHV

5R\DOWLHV

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN
5HDOL]HG *DLQ /RVV RQ 5LVN 0DQDJHPHQW

2SHUDWLQJ 0oDUJLQ

%DVLV RI ITHWEDFN &DOFXODWLBRQGMXVWPHQWYV
7KUHH ORQWEKWKHQGHGPLOOLRQV &RQYHQWLRQDG@KLUG SDUW\ 6RXUFHG 2WKHU

&RQYHQWLRQDO

*URVV 6DOHV
5R\DOWLHYV

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN
5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW

2SHUDWLQJ 0DUJLQ

%DVLV RI IHWEDFN &DOFXODWLRGQGMXVWPHQWYV
6L ORQWKWQHGHG PLOOLRQV &RQYHQWLRQDGKLUG SDUW\ 6RXUFHG 2WKHU

&RQYHQWLRQDO

*URVV 6DOHV

5R\DOWLHV

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW

2SHUDWLQJ 0DUJLQ

%DVLV RI ITHWEDFN &DOFXODWLBRQGMXVWPHQWYV
6L ORQWKWQ@HGHG PLOOLRQV &RQYHQWLRQDG@KLUG SDUW\ 6RXUFHG 2WKHU

&RQYHQWLRQDO

*URVV 6DOHV

5R\DOWLHYV

3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN
S5HDOL]JHG *DLQ /RVV RQ 5LVN ODQDJHPHQW

2SHUDWLQJ 0DUJLQ

5HIOHFWV 2SHUDWLQJ ODUJLQ IURP SURFHVVLQJ IDFLOLWLHV

7KHVH DPRXQWY H[FOXGLQJ 1HRNE/DHEM LDWH URRQER QY REMGDWHG )LQDQFLDO 6WDWHPHQWYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV



2IITVKRUH

%DVLV RI IlHWEDFN &DOFXODWLRQ $GMXVWPHQWYV

7TRWDO 7TRWDO (TXLW\
7KUHH ORQWKWQKHQGHG PLOOLRQV $WODQWLRKLQDQGRQHVISYLD 3DFLIRFIVKRUSIGMXVWPHQWWKHU7RWDO 2IIVKRUH

*URVV 6DOHV

5R\DOWLHYV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI THWEDFN &DOFXODWLRQ $GMXVWPHQWYV

7RWDO 7RWDO (TXLW\
7KUHH ORQWKWHQGHG PLOOLRQV $WODQWLRKLQDQGRQHVISVLD 3DFLIRRIVKRUSIGMXVWPHQWWKHU 7RWDO 2I1IVKRUH

*URVV 6DOHV

5R\DOWLHV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ

%DVLV RI 1THWEDFN &DOFXODWLRQ $GMXVWPHQWYV
7RWDO 7RWDO (TXLW\
6L ORQWKWQHGHG PLOOLRQV $WODQWLRKLQDQGRQHVISWLD 3DFLIRFIVKRUSIGMXVWPHQWWKHU7RWDO 2IIVKRUH

*URVV 6DOHV

5R\DOWLHV

3XUFKDVHG 3URGXFW

7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ

1HWEDFN

5HDOL]HG *DLQ /RVV RQ 5LVN ODQDJHPHQW
2SHUDWLQJ ODUJLQ

%DVLV RI 1THWEDFN &DOFXODWLRQ $GMXVWPHQWYV

7TRWDO 7TRWDO (TXLW\
6L ORQWKVMXQHGHG PLOOLRQV $WODQWLRKLQDQGRQHVISYLD 3DFLIRRIVKRUSIGMXVWPHQWWKHU 7RWDO 2I1IVKRUH

*URVV 6DOHV
5R\DOWLHYV
3XUFKDVHG 3URGXFW
7UDQVSRUWDWLRQ DQG %OHQGLQJ
2SHUDWLQJ
1HWEDFN
5HDOL]JHG *DLQ /RVV RQ 5LVN 0DQDJHPHQW
2SHUDWLQJ 0DUJLQ
5HYHQXHV DQG H[SHQVHV UHODWHG WR WKH +&0/ MRLQW YHQWXUH DUH DFFRXQWHG IRU XVLQJ WKH }

5HO DWRIVW HKIEWVH SURMHFW H[SHQVHYV
7KHVH DPRXQWY H[FOXGLQJ 1HRNE/DHEM LDWH URRQER QY REMGDWHG )LQDQFLDO 6WDWHPHQWYV

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV



8 SV W WBHDIDAHR/O X P H 'V
7KH IROORZLQJ WDEOH SURYLGHV WHEHHWEDEGENY YROXPHV XVHG WR FDOFXODWH

7KUHH ORQW-KK\QHQGHG 6L[ ORQWKVX@GHG

0%2( G

2LO 6DQGV

JRVWHU &UHHN
&KULVWLQD /DNH
6XQULVH

2WKHU 2LO 6DQGV
7TRWDO 2LO 6DQGV

&RQYHQWLRQDO

6DOHV %HIRUH ,QWHUQDO &RQVXPSWLRQ
JHVV ,QWHUQDO &RQVXPSWLRQ
6DOHV $IWHU ,QWHUQDO &RQVXPSWLRQ

21IVKRUH
$SWODQWLF
$VLD 3DFLILF
&KLQD
,QGRQHVLD
7RWDO $VLD 3DFLILF
7RWDO 21IVKRUH

7TRWDO 6DOHV 9ROXPHV

6DOHROXPHV H[FOXGH WKH LPSDFW RI SXUFKDVHG FRQGHQVDWH
5HSUHVHQWY QDWXUDO JDV2Y & GORHBW SDURGEG & RQE HEQ WIKRHQDO VHIPHQW XVHG IRU LQWHUQDO FRQVXPS\

&HQRYXV (QHUJ\ ,QF 4 ODQDJIJHPHQW V 'LVFXVVLRQ DQG $QDO\VLYV
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