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Total	Arrangement	Integration	Costs

Total	 Arrangement	 Integration	 Costs	 is	 a	 non-GAAP	 financial	 measure	 representing	 costs	 incurred	 as	 a	 result	 of	 the	
Arrangement,	excluding	share	issuance	costs.	

Year	Ended	December	31,

($	millions) 2022 2021

Integration	Costs	(1) 90 349

Capitalized	Integration	Costs	(2) 5 53

Total	Arrangement	Integration	Costs 95 402

(1) See	Note	8	of	the	Consolidated	Financial	Statements.
(2) Included	in	capital	expenditures	on	the	Consolidated	Statements	of	Cash	Flows.

Adjusted	Funds	Flow,	Free	Funds	Flow	and	Excess	Free	Funds	Flow

Adjusted	 Funds	 Flow	 is	 a	 non-GAAP	 financial	measure	 commonly	 used	 in	 the	 oil	 and	 gas	 industry	 to	 assist	 in	measuring	 a	
company’s	ability	to	finance	its	capital	programs	and	meet	its	financial	obligations.	Adjusted	Funds	Flow	is	defined	as	cash	from	
(used	 in)	operating	activities	excluding	settlement	of	decommissioning	 liabilities	and	net	change	 in	non-cash	working	capital.	
Non-cash	working	capital	is	composed	of	accounts	receivable	and	accrued	revenues,	inventories	(excluding	non-cash	inventory	
write-downs	and	reversals),	 income	tax	receivable,	accounts	payable	and	accrued	liabilities	and	income	tax	payable.	Adjusted	
Funds	 Flow	 Per	 Share	 –	 Basic	 is	 defined	 as	 Adjusted	 Funds	 Flow	 divided	 by	 the	 basic	weighted	 average	 number	 of	 shares.	
Adjusted	Funds	Flow	Per	Share	–	Diluted	is	defined	as	Adjusted	Funds	Flow	divided	by	the	diluted	weighted	average	number	of	
shares.

Free	 Funds	 Flow	 is	 a	 non-GAAP	 financial	 measure	 used	 to	 assist	 in	 measuring	 the	 available	 funds	 the	 Company	 has	 after	
financing	 its	 capital	programs.	Free	Funds	Flow	 is	defined	as	cash	 from	(used	 in)	operating	activities	excluding	settlement	of	
decommissioning	liabilities	and	net	change	in	non-cash	working	capital	minus	capital	investment.	

Excess	 Free	 Funds	 Flow	 is	 a	 non-GAAP	 financial	measure	 used	 by	 the	 Company	 to	 deliver	 shareholder	 returns	 and	 allocate	
capital	according	to	our	shareholder	returns	and	capital	allocation	framework.	Excess	Free	Funds	Flow	is	defined	as	Free	Funds	
Flow	 minus	 base	 dividends	 paid	 on	 common	 shares,	 dividends	 paid	 on	 preferred	 shares,	 other	 uses	 of	 cash	 (including	
settlement	 of	 decommissioning	 liabilities	 and	 principal	 repayment	 of	 leases),	 and	 acquisition	 costs,	 plus	 proceeds	 from	 or	
payments	related	to	divestitures.	Excess	Free	Funds	Flow	was	a	new	metric	as	of	June	30,	2022.

2022 2021

($	millions) Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1

Cash	From	(Used	in)	Operating	Activities	 2,970	 4,089	 2,979	 1,365	 2,184	 2,138	 1,369	 228	

(Add)	Deduct:

Settlement	of	Decommissioning	Liabilities	 (49)	 (55) (27) (19) (35) (38) (18) (11)	

Net	Change	in	Non-Cash	Working	Capital	 673	 1,193	 (92) (1,199)	 271	 (166) (430) (902)	

Adjusted	Funds	Flow	 2,346	 2,951	 3,098	 2,583	 1,948	 2,342	 1,817	 1,141	

Capital	Investment	 1,274	 866	 822	 746	 835	 647	 534	 547	

Free	Funds	Flow	 1,072	 2,085	 2,276	 1,837	 1,113	 1,695	 1,283	 594	

Add	(Deduct):

Base	Dividends	Paid	on	Common	Shares (201)	 (205) (207) (69) (70) (35) (36) (35)	

Dividends	Paid	on	Preferred	Shares —	 (9) (8) (9) (8) (9) (8) (9)	

Settlement	of	Decommissioning	Liabilities	 (49)	 (55) (27) (19) (35) (38) (18) (11)	

Principal	Repayment	of	Leases (74)	 (78) (75) (75) (78) (70) (77) (75)	

Acquisitions,	Net	of	Cash	Acquired (7)	 (389) (1) —	 —	 —	 —	 (7)	

Proceeds	From	Divestitures 45	 407	 	 112	 950	 247	 83	 100	 5	

Payment	on	Divestiture	of	Assets —	 —	 	 (50) — —	 —	 —	 —	

Excess	Free	Funds	Flow 786	 1,756	 2,020	 2,615	 1,169	 1,626	 1,244	 462	

2021

Upstream	(1) Downstream	(2) Total	(1)	(2)

Three	Months	Ended Three	Months	Ended Three	Months	Ended

($	millions) Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1

Revenues

Gross	Sales	(1) 8,237 7,354 6,128 6,125 8,010 7,422 6,226 4,600 16,247 14,776 12,354 10,725

Less:	Royalties	 815 733 533 373 — — — — 815 733 533 373

7,422 6,621 5,595 5,752 8,010 7,422 6,226 4,600 15,432 14,043 11,821 10,352

Expenses

Purchased	Product	(1) 1,198 1,074 717 1,070 7,223 6,600 5,410 3,878 8,421 7,674 6,127 4,948

Transportation	and	Blending	(1) 2,599 2,137 2,006 1,972 — — — — 2,599 2,137 2,006 1,972

Operating	 865 800 791 785 689 537 515 517 1,554 1,337 1,306 1,302

Realized	(Gain)	Loss	on	Risk	
Management 202 168 188 230 56 17 10 21 258 185 198 251

Operating	Margin 2,558 2,442 1,893 1,695 42 268 291 184 2,600 2,710 2,184 1,879

(1) Prior	period	 results	have	been	adjusted	 to	more	appropriately	 reflect	 the	cost	of	blending.	See	Note	3	of	 the	Consolidated	Financial	Statements	 for	 further	
details.	

(2) Prior	period	results	have	been	re-presented.	In	September	2022,	the	Company	divested	the	majority	of	the	retail	fuels	business.	The	Retail	segment	has	been	
aggregated	with	the	Canadian	Manufacturing	segment.	See	Note	3	of	the	Consolidated	Financial	Statements	for	further	details.	There	has	been	no	impact	to	
total	downstream	Operating	Margin	or	total	Operating	Margin.

Operating	Margin	by	Asset	

Three	Months	Ended	December	31,	2022 Year	Ended	December	31,	2022
($	millions) Asia	Pacific Atlantic Offshore	(1) Asia	Pacific Atlantic Offshore	(2)

Revenues
Gross	Sales 359 86 445 1,442 578 2,020
Less:	Royalties	 20 1 21 80 (3) 77

339 85 424 1,362 581 1,943
Expenses
Transportation	and	Blending	 — 3 3 — 15 15
Operating	 26 58 84 114 204 318

Operating	Margin 313 24 337 1,248 362 1,610

(1) Found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.
(2) Found	in	Note	1	of	the	Consolidated	Financial	Statements.

Three	Months	Ended	December	31,	2021 Year	Ended	December	31,	2021
($	millions) Asia	Pacific Atlantic Offshore	(1) Asia	Pacific Atlantic Offshore	(2)

Revenues
Gross	Sales 377 143 520 1,342 440 1,782
Less:	Royalties	 26 8 34 79 29 108

351 135 486 1,263 411 1,674
Expenses
Transportation	and	Blending	 — 5 5 — 15 15
Operating	 29 44 73 103 136 239

Operating	Margin 322 86 408 1,160 260 1,420

(1) Found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.
(2) Found	in	Note	1	of	the	Consolidated	Financial	Statements.
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Total	Arrangement	Integration	Costs

Total	 Arrangement	 Integration	 Costs	 is	 a	 non-GAAP	 financial	 measure	 representing	 costs	 incurred	 as	 a	 result	 of	 the	
Arrangement,	excluding	share	issuance	costs.	

Year	Ended	December	31,

($	millions) 2022 2021

Integration	Costs	(1) 90 349

Capitalized	Integration	Costs	(2) 5 53

Total	Arrangement	Integration	Costs 95 402

(1) See	Note	8	of	the	Consolidated	Financial	Statements.
(2) Included	in	capital	expenditures	on	the	Consolidated	Statements	of	Cash	Flows.

Adjusted	Funds	Flow,	Free	Funds	Flow	and	Excess	Free	Funds	Flow

Adjusted	 Funds	 Flow	 is	 a	 non-GAAP	 financial	measure	 commonly	 used	 in	 the	 oil	 and	 gas	 industry	 to	 assist	 in	measuring	 a	
company’s	ability	to	finance	its	capital	programs	and	meet	its	financial	obligations.	Adjusted	Funds	Flow	is	defined	as	cash	from	
(used	 in)	operating	activities	excluding	settlement	of	decommissioning	 liabilities	and	net	change	 in	non-cash	working	capital.	
Non-cash	working	capital	is	composed	of	accounts	receivable	and	accrued	revenues,	inventories	(excluding	non-cash	inventory	
write-downs	and	reversals),	 income	tax	receivable,	accounts	payable	and	accrued	liabilities	and	income	tax	payable.	Adjusted	
Funds	 Flow	 Per	 Share	 –	 Basic	 is	 defined	 as	 Adjusted	 Funds	 Flow	 divided	 by	 the	 basic	weighted	 average	 number	 of	 shares.	
Adjusted	Funds	Flow	Per	Share	–	Diluted	is	defined	as	Adjusted	Funds	Flow	divided	by	the	diluted	weighted	average	number	of	
shares.

Free	 Funds	 Flow	 is	 a	 non-GAAP	 financial	 measure	 used	 to	 assist	 in	 measuring	 the	 available	 funds	 the	 Company	 has	 after	
financing	 its	 capital	programs.	Free	Funds	Flow	 is	defined	as	cash	 from	(used	 in)	operating	activities	excluding	settlement	of	
decommissioning	liabilities	and	net	change	in	non-cash	working	capital	minus	capital	investment.	

Excess	 Free	 Funds	 Flow	 is	 a	 non-GAAP	 financial	measure	 used	 by	 the	 Company	 to	 deliver	 shareholder	 returns	 and	 allocate	
capital	according	to	our	shareholder	returns	and	capital	allocation	framework.	Excess	Free	Funds	Flow	is	defined	as	Free	Funds	
Flow	 minus	 base	 dividends	 paid	 on	 common	 shares,	 dividends	 paid	 on	 preferred	 shares,	 other	 uses	 of	 cash	 (including	
settlement	 of	 decommissioning	 liabilities	 and	 principal	 repayment	 of	 leases),	 and	 acquisition	 costs,	 plus	 proceeds	 from	 or	
payments	related	to	divestitures.	Excess	Free	Funds	Flow	was	a	new	metric	as	of	June	30,	2022.

2022 2021

($	millions) Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1

Cash	From	(Used	in)	Operating	Activities	 2,970	 4,089	 2,979	 1,365	 2,184	 2,138	 1,369	 228	

(Add)	Deduct:

Settlement	of	Decommissioning	Liabilities	 (49)	 (55) (27) (19) (35) (38) (18) (11)	

Net	Change	in	Non-Cash	Working	Capital	 673	 1,193	 (92) (1,199)	 271	 (166) (430) (902)	

Adjusted	Funds	Flow	 2,346	 2,951	 3,098	 2,583	 1,948	 2,342	 1,817	 1,141	

Capital	Investment	 1,274	 866	 822	 746	 835	 647	 534	 547	

Free	Funds	Flow	 1,072	 2,085	 2,276	 1,837	 1,113	 1,695	 1,283	 594	

Add	(Deduct):

Base	Dividends	Paid	on	Common	Shares (201)	 (205) (207) (69) (70) (35) (36) (35)	

Dividends	Paid	on	Preferred	Shares —	 (9) (8) (9) (8) (9) (8) (9)	

Settlement	of	Decommissioning	Liabilities	 (49)	 (55) (27) (19) (35) (38) (18) (11)	

Principal	Repayment	of	Leases (74)	 (78) (75) (75) (78) (70) (77) (75)	

Acquisitions,	Net	of	Cash	Acquired (7)	 (389) (1) —	 —	 —	 —	 (7)	

Proceeds	From	Divestitures 45	 407	 	 112	 950	 247	 83	 100	 5	

Payment	on	Divestiture	of	Assets —	 —	 	 (50) — —	 —	 —	 —	

Excess	Free	Funds	Flow 786	 1,756	 2,020	 2,615	 1,169	 1,626	 1,244	 462	

2021

Upstream	(1) Downstream	(2) Total	(1)	(2)

Three	Months	Ended Three	Months	Ended Three	Months	Ended

($	millions) Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1

Revenues

Gross	Sales	(1) 8,237 7,354 6,128 6,125 8,010 7,422 6,226 4,600 16,247 14,776 12,354 10,725

Less:	Royalties	 815 733 533 373 — — — — 815 733 533 373

7,422 6,621 5,595 5,752 8,010 7,422 6,226 4,600 15,432 14,043 11,821 10,352

Expenses

Purchased	Product	(1) 1,198 1,074 717 1,070 7,223 6,600 5,410 3,878 8,421 7,674 6,127 4,948

Transportation	and	Blending	(1) 2,599 2,137 2,006 1,972 — — — — 2,599 2,137 2,006 1,972

Operating	 865 800 791 785 689 537 515 517 1,554 1,337 1,306 1,302

Realized	(Gain)	Loss	on	Risk	
Management 202 168 188 230 56 17 10 21 258 185 198 251

Operating	Margin 2,558 2,442 1,893 1,695 42 268 291 184 2,600 2,710 2,184 1,879

(1) Prior	period	 results	have	been	adjusted	 to	more	appropriately	 reflect	 the	cost	of	blending.	See	Note	3	of	 the	Consolidated	Financial	Statements	 for	 further	
details.	

(2) Prior	period	results	have	been	re-presented.	In	September	2022,	the	Company	divested	the	majority	of	the	retail	fuels	business.	The	Retail	segment	has	been	
aggregated	with	the	Canadian	Manufacturing	segment.	See	Note	3	of	the	Consolidated	Financial	Statements	for	further	details.	There	has	been	no	impact	to	
total	downstream	Operating	Margin	or	total	Operating	Margin.

Operating	Margin	by	Asset	

Three	Months	Ended	December	31,	2022 Year	Ended	December	31,	2022
($	millions) Asia	Pacific Atlantic Offshore	(1) Asia	Pacific Atlantic Offshore	(2)

Revenues
Gross	Sales 359 86 445 1,442 578 2,020
Less:	Royalties	 20 1 21 80 (3) 77

339 85 424 1,362 581 1,943
Expenses
Transportation	and	Blending	 — 3 3 — 15 15
Operating	 26 58 84 114 204 318

Operating	Margin 313 24 337 1,248 362 1,610

(1) Found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.
(2) Found	in	Note	1	of	the	Consolidated	Financial	Statements.

Three	Months	Ended	December	31,	2021 Year	Ended	December	31,	2021
($	millions) Asia	Pacific Atlantic Offshore	(1) Asia	Pacific Atlantic Offshore	(2)

Revenues
Gross	Sales 377 143 520 1,342 440 1,782
Less:	Royalties	 26 8 34 79 29 108

351 135 486 1,263 411 1,674
Expenses
Transportation	and	Blending	 — 5 5 — 15 15
Operating	 29 44 73 103 136 239

Operating	Margin 322 86 408 1,160 260 1,420

(1) Found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.
(2) Found	in	Note	1	of	the	Consolidated	Financial	Statements.
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Three	Months	Ended	June	30,	2022	(1)

Basis	of	Refining	Margin	Calculation

($	millions) Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total Other	(2)
Total	Canadian	

Manufacturing	(3)	(4)

Revenues 1,162 243 1,405 840 2,245

Purchased	Product 1,012 210 1,222 760 1,982

Gross	Margin 150 33 183 80 263

Operating	Statistics

Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total

Heavy	Crude	Oil	Throughput	
(Mbbls/d) 64.6 16.3 80.9

Refining	Margin	($/bbl) 25.54 22.22 24.87

Three	Months	Ended	March	31,	2022	(1)

Basis	of	Refining	Margin	Calculation

($	millions) Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total Other	(2)
Total	Canadian	

Manufacturing	(3)	(4)

Revenues 756 186 942 665 1,607

Purchased	Product 585 143 728 605 1,333

Gross	Margin 171 43 214 60 274

Operating	Statistics

Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total

Heavy	Crude	Oil	Throughput	
(Mbbls/d) 70.7 27.4 98.1

Refining	Margin	($/bbl) 26.98 17.33 24.28

Year	Ended	December	31,	2022

Basis	of	Refining	Margin	Calculation

($	millions) Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total Other	(2)
Total	Canadian	

Manufacturing	(3)

Revenues 3,822 1,056 4,878 2,914 7,792

Purchased	Product 2,918 809 3,727 2,662 6,389

Gross	Margin 904 247 1,151 252 1,403

Operating	Statistics

Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total

Heavy	Crude	Oil	Throughput	
(Mbbls/d) 68.7 24.2 92.9

Refining	Margin	($/bbl) 36.04 27.91 33.92

(1) Comparative	information	has	been	represented	for	the	Canadian	Manufacturing	refining	margins	to	include	marketing	activities.
(2) Includes	ethanol	operations,	crude-by-rail	operations	and	the	commercial	fuels	business.
(3) These	amounts,	excluding	gross	margin,	are	found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.
(4) Prior	period	results	have	been	re-presented.	In	September	2022,	the	Company	divested	the	majority	of	the	retail	fuels	business.	The	Retail	segment	has	been	

aggregated	with	the	Canadian	Manufacturing	segment.	See	Note	3	of	the	Consolidated	Financial	Statements	for	further	details.	There	has	been	no	impact	to	
total	downstream	Operating	Margin	or	total	Operating	Margin.

Year	Ended	December	31,

($	millions) 2022 2021 2020

Cash	From	(Used	in)	Operating	Activities	 11,403	 5,919	 273	

(Add)	Deduct:

Settlement	of	Decommissioning	Liabilities	 (150)	 (102) (42)

Net	Change	in	Non-Cash	Working	Capital	 575	 (1,227)	 198	

Adjusted	Funds	Flow	 10,978	 7,248	 117	

Capital	Investment	 3,708	 2,563	 841	

Free	Funds	Flow	 7,270	 4,685	 (724)	

Gross	Margin,	Refining	Margin	and	Unit	Operating	Expense

Gross	Margin	and	Refining	Margin	are	non-GAAP	financial	measures,	or	contain	a	non-GAAP	financial	measure,	used	to	evaluate	
the	 performance	 of	 our	 downstream	 operations.	 We	 define	 Gross	 Margin	 as	 revenues	 less	 purchased	 product.	 We	 define	
Refining	Margin	 as	Gross	Margin	divided	by	barrels	 of	 crude	oil	 throughput.	Unit	Operating	 Expenses	 are	 specified	 financial	
measures	used	to	evaluate	the	performance	of	our	upstream	and	downstream	operations.	We	define	Unit	Operating	Expense	
as	operating	expenses	divided	by	barrels	of	crude	oil	throughput	in	our	downstream	operations.

Canadian	Manufacturing

Three	Months	Ended	December	31,	2022

Basis	of	Refining	Margin	Calculation

($	millions) Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total Other	(1)
Total	Canadian	

Manufacturing	(2)

Revenues 905 240 1,145 627 1,772

Purchased	Product 574 170 744 580 1,324

Gross	Margin 331 70 401 47 448

Operating	Statistics

Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total

Heavy	Crude	Oil	Throughput	
(Mbbls/d) 68.4 25.9 94.3

Refining	Margin	($/bbl) 52.60 29.36 46.21

Three	Months	Ended	September	30,	2022	(3)(4)

Basis	of	Refining	Margin	Calculation

($	millions) Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total Other	(1)
Total	Canadian	

Manufacturing	(2)

Revenues 999 387 1,386 782 2,168

Purchased	Product 747 286 1,033 714 1,747

Gross	Margin 252 101 353 68 421

Operating	Statistics

Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total

Heavy	Crude	Oil	Throughput	
(Mbbls/d) 71.3 27.2 98.5

Refining	Margin	($/bbl) 38.33 40.33 38.88

(1) Includes	ethanol	operations,	crude-by-rail	operations	and	the	commercial	fuels	business.
(2) These	amounts,	excluding	gross	margin,	are	found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.
(3) Comparative	information	has	been	represented	for	the	Canadian	Manufacturing	refining	margins	to	include	marketing	activities.
(4) Prior	period	results	have	been	re-presented.	In	September	2022,	the	Company	divested	the	majority	of	the	retail	fuels	business.	The	Retail	segment	has	been	

aggregated	with	the	Canadian	Manufacturing	segment.	See	Note	3	of	the	Consolidated	Financial	Statements	for	further	details.	There	has	been	no	impact	to	
total	downstream	Operating	Margin	or	total	Operating	Margin.
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Three	Months	Ended	June	30,	2022	(1)

Basis	of	Refining	Margin	Calculation

($	millions) Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total Other	(2)
Total	Canadian	

Manufacturing	(3)	(4)

Revenues 1,162 243 1,405 840 2,245

Purchased	Product 1,012 210 1,222 760 1,982

Gross	Margin 150 33 183 80 263

Operating	Statistics

Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total

Heavy	Crude	Oil	Throughput	
(Mbbls/d) 64.6 16.3 80.9

Refining	Margin	($/bbl) 25.54 22.22 24.87

Three	Months	Ended	March	31,	2022	(1)

Basis	of	Refining	Margin	Calculation

($	millions) Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total Other	(2)
Total	Canadian	

Manufacturing	(3)	(4)

Revenues 756 186 942 665 1,607

Purchased	Product 585 143 728 605 1,333

Gross	Margin 171 43 214 60 274

Operating	Statistics

Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total

Heavy	Crude	Oil	Throughput	
(Mbbls/d) 70.7 27.4 98.1

Refining	Margin	($/bbl) 26.98 17.33 24.28

Year	Ended	December	31,	2022

Basis	of	Refining	Margin	Calculation

($	millions) Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total Other	(2)
Total	Canadian	

Manufacturing	(3)

Revenues 3,822 1,056 4,878 2,914 7,792

Purchased	Product 2,918 809 3,727 2,662 6,389

Gross	Margin 904 247 1,151 252 1,403

Operating	Statistics

Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total

Heavy	Crude	Oil	Throughput	
(Mbbls/d) 68.7 24.2 92.9

Refining	Margin	($/bbl) 36.04 27.91 33.92

(1) Comparative	information	has	been	represented	for	the	Canadian	Manufacturing	refining	margins	to	include	marketing	activities.
(2) Includes	ethanol	operations,	crude-by-rail	operations	and	the	commercial	fuels	business.
(3) These	amounts,	excluding	gross	margin,	are	found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.
(4) Prior	period	results	have	been	re-presented.	In	September	2022,	the	Company	divested	the	majority	of	the	retail	fuels	business.	The	Retail	segment	has	been	

aggregated	with	the	Canadian	Manufacturing	segment.	See	Note	3	of	the	Consolidated	Financial	Statements	for	further	details.	There	has	been	no	impact	to	
total	downstream	Operating	Margin	or	total	Operating	Margin.

Year	Ended	December	31,

($	millions) 2022 2021 2020

Cash	From	(Used	in)	Operating	Activities	 11,403	 5,919	 273	

(Add)	Deduct:

Settlement	of	Decommissioning	Liabilities	 (150)	 (102) (42)

Net	Change	in	Non-Cash	Working	Capital	 575	 (1,227)	 198	

Adjusted	Funds	Flow	 10,978	 7,248	 117	

Capital	Investment	 3,708	 2,563	 841	

Free	Funds	Flow	 7,270	 4,685	 (724)	

Gross	Margin,	Refining	Margin	and	Unit	Operating	Expense

Gross	Margin	and	Refining	Margin	are	non-GAAP	financial	measures,	or	contain	a	non-GAAP	financial	measure,	used	to	evaluate	
the	 performance	 of	 our	 downstream	 operations.	 We	 define	 Gross	 Margin	 as	 revenues	 less	 purchased	 product.	 We	 define	
Refining	Margin	 as	Gross	Margin	divided	by	barrels	 of	 crude	oil	 throughput.	Unit	Operating	 Expenses	 are	 specified	 financial	
measures	used	to	evaluate	the	performance	of	our	upstream	and	downstream	operations.	We	define	Unit	Operating	Expense	
as	operating	expenses	divided	by	barrels	of	crude	oil	throughput	in	our	downstream	operations.

Canadian	Manufacturing

Three	Months	Ended	December	31,	2022

Basis	of	Refining	Margin	Calculation

($	millions) Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total Other	(1)
Total	Canadian	

Manufacturing	(2)

Revenues 905 240 1,145 627 1,772

Purchased	Product 574 170 744 580 1,324

Gross	Margin 331 70 401 47 448

Operating	Statistics

Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total

Heavy	Crude	Oil	Throughput	
(Mbbls/d) 68.4 25.9 94.3

Refining	Margin	($/bbl) 52.60 29.36 46.21

Three	Months	Ended	September	30,	2022	(3)(4)

Basis	of	Refining	Margin	Calculation

($	millions) Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total Other	(1)
Total	Canadian	

Manufacturing	(2)

Revenues 999 387 1,386 782 2,168

Purchased	Product 747 286 1,033 714 1,747

Gross	Margin 252 101 353 68 421

Operating	Statistics

Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total

Heavy	Crude	Oil	Throughput	
(Mbbls/d) 71.3 27.2 98.5

Refining	Margin	($/bbl) 38.33 40.33 38.88

(1) Includes	ethanol	operations,	crude-by-rail	operations	and	the	commercial	fuels	business.
(2) These	amounts,	excluding	gross	margin,	are	found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.
(3) Comparative	information	has	been	represented	for	the	Canadian	Manufacturing	refining	margins	to	include	marketing	activities.
(4) Prior	period	results	have	been	re-presented.	In	September	2022,	the	Company	divested	the	majority	of	the	retail	fuels	business.	The	Retail	segment	has	been	

aggregated	with	the	Canadian	Manufacturing	segment.	See	Note	3	of	the	Consolidated	Financial	Statements	for	further	details.	There	has	been	no	impact	to	
total	downstream	Operating	Margin	or	total	Operating	Margin.
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U.S.	Manufacturing

Three	Months	Ended	December	31,

($	millions) 2022 2021

Revenues	(1) 6,608	 6,154	

Purchased	Product	(1) 5,747	 5,635	

Gross	Margin 861	 519	

Crude	Oil	Throughput	(Mbbls/d) 379.2	 361.6	

Refining	Margin	($/bbl) 24.70	 15.63	

(1) Found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.

Year	Ended	December	31,

($	millions) 2022 2021 2020

Revenues	(1) 30,310	 20,043	 4,733	

Purchased	Product	(1) 26,112	 17,955	 4,429	

Gross	Margin 4,198	 2,088	 304	

Crude	Oil	Throughput	(Mbbls/d) 400.8	 401.5	 185.9	

Refining	Margin	($/bbl) 28.70	 14.25	 4.47	

(1) Found	in	Note	1	of	the	Consolidated	Financial	Statements.

Per	Unit	DD&A

Per	Unit	DD&A	is	a	specified	financial	measure	used	to	measure	DD&A	on	a	per-unit	basis.	We	define	Per	Unit	DD&A	as	DD&A	
divided	by	sales	volumes.	

Three	Months	Ended	December	31,	2021	(1)

Basis	of	Refining	Margin	Calculation

($	millions) Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total Other	(2)
Total	Canadian	

Manufacturing	(3)	(4)

Revenues 1,044 205 1,249 607 1,856

Purchased	Product 887 172 1,059 529 1,588

Gross	Margin 157 33 190 78 268

Operating	Statistics

Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total

Heavy	Crude	Oil	Throughput	
(Mbbls/d) 80.4 27.9 108.3

Refining	Margin	($/bbl) 21.26 12.77 19.07

Year	Ended	December	31,	2021	(1)

Basis	of	Refining	Margin	Calculation

($	millions) Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total Other	(2)
Total	Canadian	

Manufacturing	(3)	(4)

Revenues 3,245 816 4,061 2,154 6,215

Purchased	Product 2,698 659 3,357 1,799 5,156

Gross	Margin 547 157 704 355 1,059

Operating	Statistics

Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total

Heavy	Crude	Oil	Throughput	
(Mbbls/d) 79.0 27.5 106.5

Refining	Margin	($/bbl) 18.96 15.60 18.09

(1) Comparative	information	has	been	represented	for	the	Canadian	Manufacturing	refining	margins	to	include	marketing	activities.
(2) Includes	ethanol	operations,	crude-by-rail	operations	and	the	commercial	fuels	business.
(3) These	amounts,	excluding	gross	margin,	are	found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.
(4) Prior	period	results	have	been	re-presented.	In	September	2022,	the	Company	divested	the	majority	of	the	retail	fuels	business.	The	Retail	segment	has	been	

aggregated	with	the	Canadian	Manufacturing	segment.	See	Note	3	of	the	Consolidated	Financial	Statements	for	further	details.	There	has	been	no	impact	to	
total	downstream	Operating	Margin	or	total	Operating	Margin.
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U.S.	Manufacturing

Three	Months	Ended	December	31,

($	millions) 2022 2021

Revenues	(1) 6,608	 6,154	

Purchased	Product	(1) 5,747	 5,635	

Gross	Margin 861	 519	

Crude	Oil	Throughput	(Mbbls/d) 379.2	 361.6	

Refining	Margin	($/bbl) 24.70	 15.63	

(1) Found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.

Year	Ended	December	31,

($	millions) 2022 2021 2020

Revenues	(1) 30,310	 20,043	 4,733	

Purchased	Product	(1) 26,112	 17,955	 4,429	

Gross	Margin 4,198	 2,088	 304	

Crude	Oil	Throughput	(Mbbls/d) 400.8	 401.5	 185.9	

Refining	Margin	($/bbl) 28.70	 14.25	 4.47	

(1) Found	in	Note	1	of	the	Consolidated	Financial	Statements.

Per	Unit	DD&A

Per	Unit	DD&A	is	a	specified	financial	measure	used	to	measure	DD&A	on	a	per-unit	basis.	We	define	Per	Unit	DD&A	as	DD&A	
divided	by	sales	volumes.	

Three	Months	Ended	December	31,	2021	(1)

Basis	of	Refining	Margin	Calculation

($	millions) Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total Other	(2)
Total	Canadian	

Manufacturing	(3)	(4)

Revenues 1,044 205 1,249 607 1,856

Purchased	Product 887 172 1,059 529 1,588

Gross	Margin 157 33 190 78 268

Operating	Statistics

Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total

Heavy	Crude	Oil	Throughput	
(Mbbls/d) 80.4 27.9 108.3

Refining	Margin	($/bbl) 21.26 12.77 19.07

Year	Ended	December	31,	2021	(1)

Basis	of	Refining	Margin	Calculation

($	millions) Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total Other	(2)
Total	Canadian	

Manufacturing	(3)	(4)

Revenues 3,245 816 4,061 2,154 6,215

Purchased	Product 2,698 659 3,357 1,799 5,156

Gross	Margin 547 157 704 355 1,059

Operating	Statistics

Lloydminster	Upgrader Lloydminster	Refinery

Lloydminster	Upgrader	
and	Lloydminster	

Refinery	Total

Heavy	Crude	Oil	Throughput	
(Mbbls/d) 79.0 27.5 106.5

Refining	Margin	($/bbl) 18.96 15.60 18.09

(1) Comparative	information	has	been	represented	for	the	Canadian	Manufacturing	refining	margins	to	include	marketing	activities.
(2) Includes	ethanol	operations,	crude-by-rail	operations	and	the	commercial	fuels	business.
(3) These	amounts,	excluding	gross	margin,	are	found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.
(4) Prior	period	results	have	been	re-presented.	In	September	2022,	the	Company	divested	the	majority	of	the	retail	fuels	business.	The	Retail	segment	has	been	

aggregated	with	the	Canadian	Manufacturing	segment.	See	Note	3	of	the	Consolidated	Financial	Statements	for	further	details.	There	has	been	no	impact	to	
total	downstream	Operating	Margin	or	total	Operating	Margin.



174   |   CENOVUS ENERGY 2022 ANNUAL REPORT

Adjustments

Basis	of	
Netback	

Calculation

Year	Ended	December	31,	2022	($	millions)

Total	
Upstream	(1) Condensate

Third-Party	
Sourced

Internal	
Consumption	(2)

Equity		
Adjustment	(3) Other	(4)

Total
Upstream

Gross	Sales	 41,127	 (10,307)	 (6,524)	 (1,170)	 271	 (429)	 22,968

Royalties 4,868	 —	 —	 —	 116	 (12)	 4,972

Purchased	Product	 6,833	 —	 (6,524)	 —	 —	 (309)	 —

Transportation	and	Blending 12,194	 (10,307)	 —	 —	 —	 (39)	 1,848

Operating 3,789	 —	 —	 (1,170)	 36	 (39)	 2,616

Netback 13,443	 —	 —	 —	 119	 (30)	 13,532

Realized	(Gain)	Loss	on	Risk	Management 1,619	 —	 (8)	 —	 —	 —	 1,611	

Operating	Margin 11,824	 —	 8	 —	 119	 (30)	 11,921

Adjustments

Basis	of	
Netback	

Calculation

Year	Ended	December	31,	2021	($	millions)

Total	
Upstream	(1) Condensate

Third-Party	
Sourced

Internal	
Consumption	(2)

Equity		
Adjustment	(3) Other	(4)

Total
Upstream

Gross	Sales	(5) 27,844	 (7,095)	 (3,761)	 (710)	 224	 (390)	 16,112

Royalties 2,454	 —	 —	 —	 52	 —	 2,506

Purchased	Product	(5) 4,059	 —	 (3,761)	 —	 —	 (298)	 —	

Transportation	and	Blending 8,714	 (7,095)	 —	 —	 —	 —	 1,619

Operating 3,241	 —	 (8)	 (710)	 25	 (36)	 2,512

Netback 9,376	 —	 8	 —	 147	 (56)	 9,475	

Realized	(Gain)	Loss	on	Risk	Management 788	 —	 (2)	 —	 —	 —	 786	

Operating	Margin 8,588	 —	 10	 —	 147	 (56)	 8,689	

Adjustments

Basis	of	
Netback	

Calculation

Year	Ended	December	31,	2020	($	millions)

Total	
Upstream	(1) Condensate

Third-Party	
Sourced

Internal	
Consumption	(2)

Equity		
Adjustment	(3) Other	(4)

Total
Upstream

Gross	Sales	(5) 9,708	 (3,452)	 (1,559)	 —	 (295)	 (58)	 4,344	

Royalties 371	 —	 —	 (1)	 — —	 370	

Purchased	Product	(5) 1,530	 —	 (1,559)	 —	 —	 29	 —	

Transportation	and	Blending 4,764	 (3,452)	 —	 1	 —	 —	 1,313	

Operating 1,476	 —	 —	 —	 (295)	 (72)	 1,109	

Netback 1,567	 —	 —	 —	 —	 (15)	 1,552	

Realized	(Gain)	Loss	on	Risk	Management 268	 —	 —	 —	 —	 —	 268	

Operating	Margin 1,299	 —	 —	 —	 —	 (15)	 1,284	

(1) These	amounts,	excluding	netback,	are	found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.
(2) Represents	natural	gas	volumes	produced	by	the	Conventional	segment	used	for	internal	consumption	by	the	Oil	Sands	segment.
(3) Revenues	and	expenses	related	to	the	HCML	joint	venture	are	accounted	for	using	the	equity	method	in	the	consolidated	financial	statements.
(4) Other	includes	construction,	transportation	and	blending	and	third-party	processing	margin.
(5) Prior	period	 results	have	been	adjusted	 to	more	appropriately	 reflect	 the	cost	of	blending.	See	Note	3	of	 the	Consolidated	Financial	Statements	 for	 further	

details.	

Netback	Reconciliations

Netback	 is	 a	 non-GAAP	 financial	 measure	 commonly	 used	 in	 the	 oil	 and	 gas	 industry	 to	 assist	 in	 measuring	 operating	
performance	 and	 is	 also	 presented	 on	 a	 per-unit	 basis.	 Our	 Netback	 calculation	 is	 aligned	with	 the	 definition	 found	 in	 the	
Canadian	Oil	and	Gas	Evaluation	Handbook.	Netbacks	per	BOE	reflect	our	margin	on	a	per-barrel	of	oil	equivalent	basis.	Netback	
is	defined	as	gross	sales	less	royalties,	transportation	and	blending	and	operating	expenses,	and	netback	per	BOE	is	divided	by	
sales	 volumes.	Netbacks	 do	 not	 reflect	 non-cash	write-downs	 or	 reversals	 of	 product	 inventory	 until	 it	 is	 realized	when	 the	
product	is	sold	and	exclude	risk	management	activities.	The	sales	price,	transportation	and	blending	costs,	and	sales	volumes	
exclude	the	impact	of	purchased	condensate.	Condensate	is	blended	with	crude	oil	to	transport	it	to	market.	

The	 following	 tables	 provide	 a	 reconciliation	 of	 the	 items	 comprising	Netbacks,	 and	Netbacks	 per	 BOE	 to	Operating	Margin	
found	in	our	interim	Consolidated	Financial	Statements.

Total	Production

Upstream	Financial	Results

Adjustments

Basis	of	
Netback	

Calculation

Three	Months	Ended	December	31,	2022	($	millions)

Total	
Upstream	(1) Condensate

Third-Party	
Sourced

Internal	
Consumption	(2)

Equity		
Adjustment	(3) Other	(4)

Total
Upstream

Gross	Sales	 8,307	 (2,415)	 (1,063)	 (349)	 77	 (123)	 4,434

Royalties 875	 —	 —	 —	 27	 (1)	 901

Purchased	Product	 1,157	 —	 (1,063)	 —	 —	 (94)	 —

Transportation	and	Blending 2,962	 (2,415)	 —	 —	 —	 (4)	 543

Operating 955	 —	 —	 (349)	 15	 (11)	 610

Netback 2,358	 —	 —	 —	 35	 (13)	 2,380

Realized	(Gain)	Loss	on	Risk	Management 134	 —	 —	 —	 —	 —	 134	

Operating	Margin 2,224	 —	 —	 —	 35	 (13)	 2,246

Adjustments

Basis	of	
Netback	

Calculation

Three	Months	Ended	December	31,	2021	($	millions)

Total	
Upstream	(1) Condensate

Third-Party	
Sourced

Internal	
Consumption	(2)

Equity		
Adjustment	(3) Other	(4)

Total
Upstream

Gross	Sales	(5) 8,237	 (2,201)	 (1,079)	 (241)	 62	 (146)	 4,632

Royalties 815	 —	 —	 —	 29	 —	 844	

Purchased	Product	(5) 1,198	 —	 (1,079)	 —	 —	 (119)	 —	

Transportation	and	Blending 2,599	 (2,201)	 —	 —	 —	 —	 398

Operating 865	 —	 (8)	 (241)	 7	 (3)	 620

Netback 2,760	 —	 8	 —	 26	 (24)	 2,770	

Realized	(Gain)	Loss	on	Risk	Management 202	 —	 —	 —	 —	 —	 202	

Operating	Margin 2,558	 —	 8	 —	 26	 (24)	 2,568	

(1) These	amounts,	excluding	netback,	are	found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.
(2) Represents	natural	gas	volumes	produced	by	the	Conventional	segment	used	for	internal	consumption	by	the	Oil	Sands	segment.
(3) Revenues	and	expenses	related	to	the	HCML	joint	venture	are	accounted	for	using	the	equity	method	in	the	consolidated	financial	statements.
(4) Other	includes	construction,	transportation	and	blending	and	third-party	processing	margin.
(5) Prior	period	 results	have	been	adjusted	 to	more	appropriately	 reflect	 the	cost	of	blending.	See	Note	3	of	 the	Consolidated	Financial	Statements	 for	 further	

details.	
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Adjustments

Basis	of	
Netback	

Calculation

Year	Ended	December	31,	2022	($	millions)

Total	
Upstream	(1) Condensate

Third-Party	
Sourced

Internal	
Consumption	(2)

Equity		
Adjustment	(3) Other	(4)

Total
Upstream

Gross	Sales	 41,127	 (10,307)	 (6,524)	 (1,170)	 271	 (429)	 22,968

Royalties 4,868	 —	 —	 —	 116	 (12)	 4,972

Purchased	Product	 6,833	 —	 (6,524)	 —	 —	 (309)	 —

Transportation	and	Blending 12,194	 (10,307)	 —	 —	 —	 (39)	 1,848

Operating 3,789	 —	 —	 (1,170)	 36	 (39)	 2,616

Netback 13,443	 —	 —	 —	 119	 (30)	 13,532

Realized	(Gain)	Loss	on	Risk	Management 1,619	 —	 (8)	 —	 —	 —	 1,611	

Operating	Margin 11,824	 —	 8	 —	 119	 (30)	 11,921

Adjustments

Basis	of	
Netback	

Calculation

Year	Ended	December	31,	2021	($	millions)

Total	
Upstream	(1) Condensate

Third-Party	
Sourced

Internal	
Consumption	(2)

Equity		
Adjustment	(3) Other	(4)

Total
Upstream

Gross	Sales	(5) 27,844	 (7,095)	 (3,761)	 (710)	 224	 (390)	 16,112

Royalties 2,454	 —	 —	 —	 52	 —	 2,506

Purchased	Product	(5) 4,059	 —	 (3,761)	 —	 —	 (298)	 —	

Transportation	and	Blending 8,714	 (7,095)	 —	 —	 —	 —	 1,619

Operating 3,241	 —	 (8)	 (710)	 25	 (36)	 2,512

Netback 9,376	 —	 8	 —	 147	 (56)	 9,475	

Realized	(Gain)	Loss	on	Risk	Management 788	 —	 (2)	 —	 —	 —	 786	

Operating	Margin 8,588	 —	 10	 —	 147	 (56)	 8,689	

Adjustments

Basis	of	
Netback	

Calculation

Year	Ended	December	31,	2020	($	millions)

Total	
Upstream	(1) Condensate

Third-Party	
Sourced

Internal	
Consumption	(2)

Equity		
Adjustment	(3) Other	(4)

Total
Upstream

Gross	Sales	(5) 9,708	 (3,452)	 (1,559)	 —	 (295)	 (58)	 4,344	

Royalties 371	 —	 —	 (1)	 — —	 370	

Purchased	Product	(5) 1,530	 —	 (1,559)	 —	 —	 29	 —	

Transportation	and	Blending 4,764	 (3,452)	 —	 1	 —	 —	 1,313	

Operating 1,476	 —	 —	 —	 (295)	 (72)	 1,109	

Netback 1,567	 —	 —	 —	 —	 (15)	 1,552	

Realized	(Gain)	Loss	on	Risk	Management 268	 —	 —	 —	 —	 —	 268	

Operating	Margin 1,299	 —	 —	 —	 —	 (15)	 1,284	

(1) These	amounts,	excluding	netback,	are	found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.
(2) Represents	natural	gas	volumes	produced	by	the	Conventional	segment	used	for	internal	consumption	by	the	Oil	Sands	segment.
(3) Revenues	and	expenses	related	to	the	HCML	joint	venture	are	accounted	for	using	the	equity	method	in	the	consolidated	financial	statements.
(4) Other	includes	construction,	transportation	and	blending	and	third-party	processing	margin.
(5) Prior	period	 results	have	been	adjusted	 to	more	appropriately	 reflect	 the	cost	of	blending.	See	Note	3	of	 the	Consolidated	Financial	Statements	 for	 further	

details.	

Netback	Reconciliations

Netback	 is	 a	 non-GAAP	 financial	 measure	 commonly	 used	 in	 the	 oil	 and	 gas	 industry	 to	 assist	 in	 measuring	 operating	
performance	 and	 is	 also	 presented	 on	 a	 per-unit	 basis.	 Our	 Netback	 calculation	 is	 aligned	with	 the	 definition	 found	 in	 the	
Canadian	Oil	and	Gas	Evaluation	Handbook.	Netbacks	per	BOE	reflect	our	margin	on	a	per-barrel	of	oil	equivalent	basis.	Netback	
is	defined	as	gross	sales	less	royalties,	transportation	and	blending	and	operating	expenses,	and	netback	per	BOE	is	divided	by	
sales	 volumes.	Netbacks	 do	 not	 reflect	 non-cash	write-downs	 or	 reversals	 of	 product	 inventory	 until	 it	 is	 realized	when	 the	
product	is	sold	and	exclude	risk	management	activities.	The	sales	price,	transportation	and	blending	costs,	and	sales	volumes	
exclude	the	impact	of	purchased	condensate.	Condensate	is	blended	with	crude	oil	to	transport	it	to	market.	

The	 following	 tables	 provide	 a	 reconciliation	 of	 the	 items	 comprising	Netbacks,	 and	Netbacks	 per	 BOE	 to	Operating	Margin	
found	in	our	interim	Consolidated	Financial	Statements.

Total	Production

Upstream	Financial	Results

Adjustments

Basis	of	
Netback	

Calculation

Three	Months	Ended	December	31,	2022	($	millions)

Total	
Upstream	(1) Condensate

Third-Party	
Sourced

Internal	
Consumption	(2)

Equity		
Adjustment	(3) Other	(4)

Total
Upstream

Gross	Sales	 8,307	 (2,415)	 (1,063)	 (349)	 77	 (123)	 4,434

Royalties 875	 —	 —	 —	 27	 (1)	 901

Purchased	Product	 1,157	 —	 (1,063)	 —	 —	 (94)	 —

Transportation	and	Blending 2,962	 (2,415)	 —	 —	 —	 (4)	 543

Operating 955	 —	 —	 (349)	 15	 (11)	 610

Netback 2,358	 —	 —	 —	 35	 (13)	 2,380

Realized	(Gain)	Loss	on	Risk	Management 134	 —	 —	 —	 —	 —	 134	

Operating	Margin 2,224	 —	 —	 —	 35	 (13)	 2,246

Adjustments

Basis	of	
Netback	

Calculation

Three	Months	Ended	December	31,	2021	($	millions)

Total	
Upstream	(1) Condensate

Third-Party	
Sourced

Internal	
Consumption	(2)

Equity		
Adjustment	(3) Other	(4)

Total
Upstream

Gross	Sales	(5) 8,237	 (2,201)	 (1,079)	 (241)	 62	 (146)	 4,632

Royalties 815	 —	 —	 —	 29	 —	 844	

Purchased	Product	(5) 1,198	 —	 (1,079)	 —	 —	 (119)	 —	

Transportation	and	Blending 2,599	 (2,201)	 —	 —	 —	 —	 398

Operating 865	 —	 (8)	 (241)	 7	 (3)	 620

Netback 2,760	 —	 8	 —	 26	 (24)	 2,770	

Realized	(Gain)	Loss	on	Risk	Management 202	 —	 —	 —	 —	 —	 202	

Operating	Margin 2,558	 —	 8	 —	 26	 (24)	 2,568	

(1) These	amounts,	excluding	netback,	are	found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.
(2) Represents	natural	gas	volumes	produced	by	the	Conventional	segment	used	for	internal	consumption	by	the	Oil	Sands	segment.
(3) Revenues	and	expenses	related	to	the	HCML	joint	venture	are	accounted	for	using	the	equity	method	in	the	consolidated	financial	statements.
(4) Other	includes	construction,	transportation	and	blending	and	third-party	processing	margin.
(5) Prior	period	 results	have	been	adjusted	 to	more	appropriately	 reflect	 the	cost	of	blending.	See	Note	3	of	 the	Consolidated	Financial	Statements	 for	 further	

details.	
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Basis	of	Netback	
Calculation Adjustments

Year	Ended	December	31,	2022	($	millions) Total	Oil	Sands Condensate Third-party	Sourced Other	(2) Total	Oil	Sands	(3)

Gross	Sales	 19,609	 10,307	 4,501	 358	 34,775	

Royalties 4,482	 —	 —	 11	 4,493	

Purchased	Product	 —	 —	 4,501	 309	 4,810	

Transportation	and	Blending 1,686	 10,307	 —	 43	 12,036	

Operating 2,941	 —	 —	 (11)	 2,930	

Netback 10,500	 —	 —	 6	 10,506	

Realized	(Gain)	Loss	on	Risk	Management 1,527	 —	 —	 —	 1,527	

Operating	Margin 8,973	 —	 —	 6	 8,979	

Basis	of	Netback	Calculation

Year	Ended	December	31,	2021	($	millions) Foster	Creek Christina	Lake Sunrise
Other	Oil	
Sands	(1)

Total	Bitumen	
and	Heavy	Oil Natural	Gas	 Total	Oil	Sands

Gross	Sales 4,341	 5,115	 616	 3,212	 13,284	 13	 13,297	

Royalties 767	 1,078	 20	 330	 2,195	 1	 2,196	

Purchased	Product —	 —	 —	 —	 —	 —	 —	

Transportation	and	Blending 686	 526	 111	 207	 1,530	 —	 1,530	

Operating 701	 700	 157	 858	 2,416	 21	 2,437	

Netback 2,187	 2,811	 328	 1,817	 7,143	 (9)	 7,134	

Realized	(Gain)	Loss	on	Risk	Management 786	

Operating	Margin 6,348	

Basis	of	Netback	
Calculation Adjustments

Year	Ended	December	31,	2021	($	millions) Total	Oil	Sands Condensate Third-party	Sourced Other	(2) Total	Oil	Sands	(3)

Gross	Sales	(4) 13,297	 7,095	 2,106	 329	 22,827	

Royalties 2,196	 —	 —	 —	 2,196	

Purchased	Product	(4) —	 —	 2,106	 298	 2,404	

Transportation	and	Blending 1,530	 7,095	 —	 —	 8,625	

Operating 2,437	 —	 —	 14	 2,451	

Netback 7,134	 —	 —	 17	 7,151	

Realized	(Gain)	Loss	on	Risk	Management 786	 —	 —	 —	 786	

Operating	Margin 6,348	 —	 —	 17	 6,365	

Basis	of	Netback	Calculation

Year	Ended	December	31,	2020	($	millions) Foster	Creek Christina	Lake Total	Oil	Sands

Gross	Sales 1,859	 2,194	 4,053	

Royalties 95	 235	 330	

Purchased	Product —	 —	 —	

Transportation	and	Blending 667	 565	 1,232	

Operating 558	 551	 1,109	

Netback 539	 843	 1,382	

Realized	(Gain)	Loss	on	Risk	Management 268	

Operating	Margin 1,114	

Basis	of	Netback	
Calculation Adjustments

Year	Ended	December	31,	2020	($	millions) Total	Oil	Sands Condensate
Third-party	

Sourced
Inventory	Write-

down	(5) Other	(2) Total	Oil	Sands	(3)

Gross	Sales	(4) 4,053	 3,452	 1,290	 —	 9	 8,804	

Royalties 330	 —	 —	 1	 —	 331	

Purchased	Product	(4) —	 —	 1,290	 —	 (28)	 1,262

Transportation	and	Blending 1,232	 3,452	 —	 (1)	 —	 4,683	

Operating 1,109	 —	 —	 —	 47	 1,156	

Netback 1,382	 —	 —	 —	 (10)	 1,372	

Realized	(Gain)	Loss	on	Risk	Management 268	 —	 —	 —	 —	 268	

Operating	Margin 1,114	 —	 —	 —	 (10)	 1,104	

(1) Includes	Tucker,	Lloydminster	thermal	and	Lloydminster	conventional	heavy	oil	assets.	The	Tucker	asset	was	sold	on	January	31,	2022.
(2) Other	includes	construction,	transportation	and	blending	margin.
(3) These	amounts,	excluding	netback,	are	found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.
(4) Prior	period	 results	have	been	adjusted	 to	more	appropriately	 reflect	 the	cost	of	blending.	See	Note	3	of	 the	Consolidated	Financial	Statements	 for	 further	

details.	
(5) Netbacks	do	not	reflect	non-cash	write-downs	or	reversals	of	product	inventory	until	it	is	realized	when	the	product	is	sold.	These	amounts	are	net	of	inventory	

write-down	reversals.	

Oil	Sands

Basis	of	Netback	Calculation

Three	Months	Ended	December	31,	2022	($	millions) Foster	Creek Christina	Lake Sunrise
Other	Oil	
Sands	(1)

Total	Bitumen	
and	Heavy	Oil Natural	Gas	 Total	Oil	Sands

Gross	Sales 1,282	 1,453	 222	 745	 3,702	 4	 3,706	

Royalties 338	 344	 13	 88	 783	 1	 784	

Purchased	Product —	 —	 —	 —	 —	 —	 —	

Transportation	and	Blending 255	 157	 42	 39	 493	 —	 493	

Operating 194	 221	 60	 257	 732	 3	 735	

Netback 495	 731	 107	 361	 1,694	 —	 1,694	

Realized	(Gain)	Loss	on	Risk	Management 59	

Operating	Margin 1,635	

Basis	of	Netback	
Calculation Adjustments

Three	Months	Ended	December	31,	2022	($	millions) Total	Oil	Sands Condensate Third-party	Sourced Other	(2) Total	Oil	Sands	(3)

Gross	Sales	 3,706	 2,415	 500	 110	 6,731	

Royalties 784	 —	 —	 —	 784	

Purchased	Product	 —	 —	 500	 94	 594	

Transportation	and	Blending 493	 2,415	 —	 14	 2,922	

Operating 735	 —	 —	 (2)	 733	

Netback 1,694	 —	 —	 4	 1,698	

Realized	(Gain)	Loss	on	Risk	Management 59	 —	 —	 —	 59	

Operating	Margin 1,635	 —	 —	 4	 1,639	

Basis	of	Netback	Calculation

Three	Months	Ended	December	31,	2021	($	millions) Foster	Creek Christina	Lake Sunrise
Other	Oil	
Sands	(1)

Total	Bitumen	
and	Heavy	Oil Natural	Gas	 Total	Oil	Sands

Gross	Sales 1,304	 1,441	 189	 903	 3,837	 4	 3,841	

Royalties 280	 345	 7	 102	 734	 —	 734	

Purchased	Product —	 —	 —	 —	 —	 —	 —	

Transportation	and	Blending 166	 140	 28	 42	 376	 —	 376	

Operating 184	 194	 39	 230	 647	 6	 653	

Netback 674	 762	 115	 529	 2,080	 (2)	 2,078	

Realized	(Gain)	Loss	on	Risk	Management 202	

Operating	Margin 1,876	

Basis	of	Netback	
Calculation Adjustments

Three	Months	Ended	December	31,	2021	($	millions) Total	Oil	Sands Condensate Third-party	Sourced Other	(2) Total	Oil	Sands	(3)

Gross	Sales	(4) 3,841	 2,201	 537	 138	 6,717	

Royalties 734	 —	 —	 —	 734	

Purchased	Product	(4) —	 —	 537	 119	 656	

Transportation	and	Blending 376	 2,201	 —	 —	 2,577	

Operating 653	 —	 —	 5	 658	

Netback 2,078	 —	 —	 14	 2,092	

Realized	(Gain)	Loss	on	Risk	Management 202	 —	 —	 —	 202	

Operating	Margin 1,876	 —	 —	 14	 1,890	

Basis	of	Netback	Calculation

Year	Ended	December	31,	2022	($	millions) Foster	Creek Christina	Lake Sunrise
Other	Oil	
Sands	(1)

Total	Bitumen	
and	Heavy	Oil Natural	Gas	 Total	Oil	Sands

Gross	Sales 6,723	 7,951	 950	 3,967	 19,591	 18	 19,609	

Royalties 1,783	 2,244	 59	 390	 4,476	 6	 4,482	

Purchased	Product —	 —	 —	 —	 —	 —	 —	

Transportation	and	Blending 814	 588	 135	 149	 1,686	 —	 1,686	

Operating 870	 898	 193	 960	 2,921	 20	 2,941	

Netback 3,256	 4,221	 563	 2,468	 10,508	 (8)	 10,500	

Realized	(Gain)	Loss	on	Risk	Management 1,527	

Operating	Margin 8,973	

(1) Includes	Lloydminster	thermal	and	Lloydminster	conventional	heavy	oil	assets.
(2) Other	includes	construction,	transportation	and	blending	margin.
(3) These	amounts,	excluding	netback,	are	found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.
(4) Prior	period	 results	have	been	adjusted	 to	more	appropriately	 reflect	 the	cost	of	blending.	See	Note	3	of	 the	Consolidated	Financial	Statements	 for	 further	

details.	
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Basis	of	Netback	
Calculation Adjustments

Year	Ended	December	31,	2022	($	millions) Total	Oil	Sands Condensate Third-party	Sourced Other	(2) Total	Oil	Sands	(3)

Gross	Sales	 19,609	 10,307	 4,501	 358	 34,775	

Royalties 4,482	 —	 —	 11	 4,493	

Purchased	Product	 —	 —	 4,501	 309	 4,810	

Transportation	and	Blending 1,686	 10,307	 —	 43	 12,036	

Operating 2,941	 —	 —	 (11)	 2,930	

Netback 10,500	 —	 —	 6	 10,506	

Realized	(Gain)	Loss	on	Risk	Management 1,527	 —	 —	 —	 1,527	

Operating	Margin 8,973	 —	 —	 6	 8,979	

Basis	of	Netback	Calculation

Year	Ended	December	31,	2021	($	millions) Foster	Creek Christina	Lake Sunrise
Other	Oil	
Sands	(1)

Total	Bitumen	
and	Heavy	Oil Natural	Gas	 Total	Oil	Sands

Gross	Sales 4,341	 5,115	 616	 3,212	 13,284	 13	 13,297	

Royalties 767	 1,078	 20	 330	 2,195	 1	 2,196	

Purchased	Product —	 —	 —	 —	 —	 —	 —	

Transportation	and	Blending 686	 526	 111	 207	 1,530	 —	 1,530	

Operating 701	 700	 157	 858	 2,416	 21	 2,437	

Netback 2,187	 2,811	 328	 1,817	 7,143	 (9)	 7,134	

Realized	(Gain)	Loss	on	Risk	Management 786	

Operating	Margin 6,348	

Basis	of	Netback	
Calculation Adjustments

Year	Ended	December	31,	2021	($	millions) Total	Oil	Sands Condensate Third-party	Sourced Other	(2) Total	Oil	Sands	(3)

Gross	Sales	(4) 13,297	 7,095	 2,106	 329	 22,827	

Royalties 2,196	 —	 —	 —	 2,196	

Purchased	Product	(4) —	 —	 2,106	 298	 2,404	

Transportation	and	Blending 1,530	 7,095	 —	 —	 8,625	

Operating 2,437	 —	 —	 14	 2,451	

Netback 7,134	 —	 —	 17	 7,151	

Realized	(Gain)	Loss	on	Risk	Management 786	 —	 —	 —	 786	

Operating	Margin 6,348	 —	 —	 17	 6,365	

Basis	of	Netback	Calculation

Year	Ended	December	31,	2020	($	millions) Foster	Creek Christina	Lake Total	Oil	Sands

Gross	Sales 1,859	 2,194	 4,053	

Royalties 95	 235	 330	

Purchased	Product —	 —	 —	

Transportation	and	Blending 667	 565	 1,232	

Operating 558	 551	 1,109	

Netback 539	 843	 1,382	

Realized	(Gain)	Loss	on	Risk	Management 268	

Operating	Margin 1,114	

Basis	of	Netback	
Calculation Adjustments

Year	Ended	December	31,	2020	($	millions) Total	Oil	Sands Condensate
Third-party	

Sourced
Inventory	Write-

down	(5) Other	(2) Total	Oil	Sands	(3)

Gross	Sales	(4) 4,053	 3,452	 1,290	 —	 9	 8,804	

Royalties 330	 —	 —	 1	 —	 331	

Purchased	Product	(4) —	 —	 1,290	 —	 (28)	 1,262

Transportation	and	Blending 1,232	 3,452	 —	 (1)	 —	 4,683	

Operating 1,109	 —	 —	 —	 47	 1,156	

Netback 1,382	 —	 —	 —	 (10)	 1,372	

Realized	(Gain)	Loss	on	Risk	Management 268	 —	 —	 —	 —	 268	

Operating	Margin 1,114	 —	 —	 —	 (10)	 1,104	

(1) Includes	Tucker,	Lloydminster	thermal	and	Lloydminster	conventional	heavy	oil	assets.	The	Tucker	asset	was	sold	on	January	31,	2022.
(2) Other	includes	construction,	transportation	and	blending	margin.
(3) These	amounts,	excluding	netback,	are	found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.
(4) Prior	period	 results	have	been	adjusted	 to	more	appropriately	 reflect	 the	cost	of	blending.	See	Note	3	of	 the	Consolidated	Financial	Statements	 for	 further	

details.	
(5) Netbacks	do	not	reflect	non-cash	write-downs	or	reversals	of	product	inventory	until	it	is	realized	when	the	product	is	sold.	These	amounts	are	net	of	inventory	

write-down	reversals.	

Oil	Sands

Basis	of	Netback	Calculation

Three	Months	Ended	December	31,	2022	($	millions) Foster	Creek Christina	Lake Sunrise
Other	Oil	
Sands	(1)

Total	Bitumen	
and	Heavy	Oil Natural	Gas	 Total	Oil	Sands

Gross	Sales 1,282	 1,453	 222	 745	 3,702	 4	 3,706	

Royalties 338	 344	 13	 88	 783	 1	 784	

Purchased	Product —	 —	 —	 —	 —	 —	 —	

Transportation	and	Blending 255	 157	 42	 39	 493	 —	 493	

Operating 194	 221	 60	 257	 732	 3	 735	

Netback 495	 731	 107	 361	 1,694	 —	 1,694	

Realized	(Gain)	Loss	on	Risk	Management 59	

Operating	Margin 1,635	

Basis	of	Netback	
Calculation Adjustments

Three	Months	Ended	December	31,	2022	($	millions) Total	Oil	Sands Condensate Third-party	Sourced Other	(2) Total	Oil	Sands	(3)

Gross	Sales	 3,706	 2,415	 500	 110	 6,731	

Royalties 784	 —	 —	 —	 784	

Purchased	Product	 —	 —	 500	 94	 594	

Transportation	and	Blending 493	 2,415	 —	 14	 2,922	

Operating 735	 —	 —	 (2)	 733	

Netback 1,694	 —	 —	 4	 1,698	

Realized	(Gain)	Loss	on	Risk	Management 59	 —	 —	 —	 59	

Operating	Margin 1,635	 —	 —	 4	 1,639	

Basis	of	Netback	Calculation

Three	Months	Ended	December	31,	2021	($	millions) Foster	Creek Christina	Lake Sunrise
Other	Oil	
Sands	(1)

Total	Bitumen	
and	Heavy	Oil Natural	Gas	 Total	Oil	Sands

Gross	Sales 1,304	 1,441	 189	 903	 3,837	 4	 3,841	

Royalties 280	 345	 7	 102	 734	 —	 734	

Purchased	Product —	 —	 —	 —	 —	 —	 —	

Transportation	and	Blending 166	 140	 28	 42	 376	 —	 376	

Operating 184	 194	 39	 230	 647	 6	 653	

Netback 674	 762	 115	 529	 2,080	 (2)	 2,078	

Realized	(Gain)	Loss	on	Risk	Management 202	

Operating	Margin 1,876	

Basis	of	Netback	
Calculation Adjustments

Three	Months	Ended	December	31,	2021	($	millions) Total	Oil	Sands Condensate Third-party	Sourced Other	(2) Total	Oil	Sands	(3)

Gross	Sales	(4) 3,841	 2,201	 537	 138	 6,717	

Royalties 734	 —	 —	 —	 734	

Purchased	Product	(4) —	 —	 537	 119	 656	

Transportation	and	Blending 376	 2,201	 —	 —	 2,577	

Operating 653	 —	 —	 5	 658	

Netback 2,078	 —	 —	 14	 2,092	

Realized	(Gain)	Loss	on	Risk	Management 202	 —	 —	 —	 202	

Operating	Margin 1,876	 —	 —	 14	 1,890	

Basis	of	Netback	Calculation

Year	Ended	December	31,	2022	($	millions) Foster	Creek Christina	Lake Sunrise
Other	Oil	
Sands	(1)

Total	Bitumen	
and	Heavy	Oil Natural	Gas	 Total	Oil	Sands

Gross	Sales 6,723	 7,951	 950	 3,967	 19,591	 18	 19,609	

Royalties 1,783	 2,244	 59	 390	 4,476	 6	 4,482	

Purchased	Product —	 —	 —	 —	 —	 —	 —	

Transportation	and	Blending 814	 588	 135	 149	 1,686	 —	 1,686	

Operating 870	 898	 193	 960	 2,921	 20	 2,941	

Netback 3,256	 4,221	 563	 2,468	 10,508	 (8)	 10,500	

Realized	(Gain)	Loss	on	Risk	Management 1,527	

Operating	Margin 8,973	

(1) Includes	Lloydminster	thermal	and	Lloydminster	conventional	heavy	oil	assets.
(2) Other	includes	construction,	transportation	and	blending	margin.
(3) These	amounts,	excluding	netback,	are	found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.
(4) Prior	period	 results	have	been	adjusted	 to	more	appropriately	 reflect	 the	cost	of	blending.	See	Note	3	of	 the	Consolidated	Financial	Statements	 for	 further	

details.	
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Offshore

Basis	of	Netback	Calculation Adjustments

Three	Months	Ended	December	31,	2022	($	millions) China Indonesia	(1) Asia	Pacific Atlantic
Total	

Offshore
Equity	

Adjustment	(1) Other	(2) Total	Offshore	(3)

Gross	Sales 359	 77	 436	 86	 522	 (77)	 — 445	

Royalties 20	 27	 47	 1	 48	 (27)	 — 21	

Purchased	Product —	 —	 —	 —	 —	 —	 —	 —	

Transportation	and	Blending —	 —	 —	 3	 3	 —	 —	 3	

Operating 24	 17	 41	 48	 89	 (15)	 10	 84	

Netback 315	 33	 348	 34	 382	 (35)	 (10)	 337	

Realized	(Gain)	Loss	on	Risk	Management —	 —	 	 —	 —	

Operating	Margin 382	 (35)	 (10)	 337	

Basis	of	Netback	Calculation Adjustment

Three	Months	Ended	December	31,	2021	($	millions) China Indonesia	(1) Asia	Pacific Atlantic Total	Offshore
Equity	

Adjustment	(1) Total	Offshore	(3)

Gross	Sales 377	 62	 439	 143	 582	 (62)	 520	

Royalties 26	 29	 55	 8	 63	 (29)	 34	

Purchased	Product —	 —	 —	 —	 —	 —	 —	

Transportation	and	Blending —	 —	 —	 5	 5	 —	 5	

Operating 23	 12	 35	 45	 80	 (7)	 73	

Netback 328	 21	 349	 85	 434	 (26)	 408	

Realized	(Gain)	Loss	on	Risk	Management —	 —	 —	

Operating	Margin 434	 (26)	 408	

Basis	of	Netback	Calculation Adjustments

Year	Ended	December	31,	2022	($	millions) China Indonesia	(1) Asia	Pacific Atlantic
Total	

Offshore
Equity	

Adjustment	(1) Other	(2) Total	Offshore	(3)

Gross	Sales 1,442	 271	 1,713	 578	 2,291	 (271)	 — 2,020	

Royalties 80	 116	 196	 (3)	 193	 (116)	 — 77	

Purchased	Product —	 —	 —	 —	 —	 —	 —	 —	

Transportation	and	Blending —	 —	 —	 15	 15	 —	 —	 15	

Operating 99	 51	 150	 175	 325	 (36)	 29	 318	

Netback 1,263	 104	 1,367	 391	 1,758	 (119)	 (29)	 1,610	

Realized	(Gain)	Loss	on	Risk	Management —	 —	 	 —	 —	

Operating	Margin 1,758	 (119)	 (29)	 1,610	

Basis	of	Netback	Calculation Adjustment

Year	Ended	December	31,	2021	($	millions) China Indonesia	(1) Asia	Pacific Atlantic Total	Offshore
Equity	

Adjustment	(1) Total	Offshore	(2)

Gross	Sales 1,342	 224	 1,566	 440	 2,006	 (224)	 1,782	

Royalties 79	 52	 131	 29	 160	 (52)	 108	

Purchased	Product —	 —	 —	 —	 —	 —	 —	

Transportation	and	Blending —	 —	 —	 15	 15	 —	 15	

Operating 94	 33	 127	 137	 264	 (25)	 239	

Netback 1,169	 139	 1,308	 259	 1,567	 (147)	 1,420	

Realized	(Gain)	Loss	on	Risk	Management —	 —	 —	

Operating	Margin 1,567	 (147)	 1,420	

(1) Revenues	and	expenses	related	to	the	HCML	joint	venture	are	accounted	for	using	the	equity	method	in	the	consolidated	financial	statements.
(2) Relates	to	costs	in	the	Atlantic.
(3) These	amounts,	excluding	netback,	are	found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.

Conventional

Basis	of	Netback	Calculation Adjustments

Three	Months	Ended	December	31,	2022	($	millions) Conventional Third-party	Sourced Other	(1) Conventional	(2)

Gross	Sales 555	 563	 13	 1,131	

Royalties 69	 —	 1	 70	

Purchased	Product —	 563	 —	 563	

Transportation	and	Blending 47	 —	 (10)	 37	

Operating 135	 —	 3	 138	

Netback 304	 —	 19	 323	

Realized	(Gain)	Loss	on	Risk	Management 75	 —	 —	 75	

Operating	Margin 229	 —	 19	 248	

Basis	of	Netback	Calculation Adjustments

Three	Months	Ended	December	31,	2021	($	millions) Conventional Third-party	Sourced Other	(1) Conventional	(2)

Gross	Sales 450	 542	 8	 1,000	

Royalties 47	 —	 —	 47	

Purchased	Product —	 542	 —	 542	

Transportation	and	Blending 17	 —	 —	 17	

Operating 128	 8	 (2)	 134	

Netback 258	 (8)	 10	 260	

Realized	(Gain)	Loss	on	Risk	Management —	 —	 —	 —	

Operating	Margin 258	 (8)	 10	 260	

Basis	of	Netback	Calculation Adjustments

Year	Ended	December	31,	2022	($	millions) Conventional Third-party	Sourced Other	(1) Conventional	(2)

Gross	Sales 2,238	 2,023	 71	 4,332	

Royalties 297	 —	 1	 298	

Purchased	Product —	 2,023	 —	 2,023	

Transportation	and	Blending 147	 —	 (4)	 143	

Operating 520	 —	 21	 541	

Netback 1,274	 —	 53	 1,327	

Realized	(Gain)	Loss	on	Risk	Management 84	 8	 —	 92	

Operating	Margin 1,190	 (8)	 53	 1,235	

Basis	of	Netback	Calculation Adjustments

Year	Ended	December	31,	2021	($	millions) Conventional Third-party	Sourced Other	(1) Conventional	(2)

Gross	Sales 1,519	 1,655	 61	 3,235	

Royalties 150	 —	 —	 150	

Purchased	Product —	 1,655	 —	 1,655	

Transportation	and	Blending 74	 —	 —	 74	

Operating 521	 8	 22	 551	

Netback 774	 (8)	 39	 805	

Realized	(Gain)	Loss	on	Risk	Management —	 2	 —	 2	

Operating	Margin 774	 (10)	 39	 803	

Basis	of	Netback	Calculation Adjustments

Year	Ended	December	31,	2020	($	millions) Conventional Third-party	Sourced Other	(1) Conventional	(2)

Gross	Sales 586	 269	 49	 904	

Royalties 40	 —	 —	 40	

Purchased	Product —	 269	 (1)	 268	

Transportation	and	Blending 81	 —	 —	 81	

Operating 295	 —	 25	 320	

Netback 170	 —	 25	 195	

Realized	(Gain)	Loss	on	Risk	Management —	 —	 —	 —	

Operating	Margin 170	 —	 25	 195	

(1) Reflects	Operating	Margin	from	processing	facilities.
(2) These	amounts,	excluding	netback,	are	found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.
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Offshore

Basis	of	Netback	Calculation Adjustments

Three	Months	Ended	December	31,	2022	($	millions) China Indonesia	(1) Asia	Pacific Atlantic
Total	

Offshore
Equity	

Adjustment	(1) Other	(2) Total	Offshore	(3)

Gross	Sales 359	 77	 436	 86	 522	 (77)	 — 445	

Royalties 20	 27	 47	 1	 48	 (27)	 — 21	

Purchased	Product —	 —	 —	 —	 —	 —	 —	 —	

Transportation	and	Blending —	 —	 —	 3	 3	 —	 —	 3	

Operating 24	 17	 41	 48	 89	 (15)	 10	 84	

Netback 315	 33	 348	 34	 382	 (35)	 (10)	 337	

Realized	(Gain)	Loss	on	Risk	Management —	 —	 	 —	 —	

Operating	Margin 382	 (35)	 (10)	 337	

Basis	of	Netback	Calculation Adjustment

Three	Months	Ended	December	31,	2021	($	millions) China Indonesia	(1) Asia	Pacific Atlantic Total	Offshore
Equity	

Adjustment	(1) Total	Offshore	(3)

Gross	Sales 377	 62	 439	 143	 582	 (62)	 520	

Royalties 26	 29	 55	 8	 63	 (29)	 34	

Purchased	Product —	 —	 —	 —	 —	 —	 —	

Transportation	and	Blending —	 —	 —	 5	 5	 —	 5	

Operating 23	 12	 35	 45	 80	 (7)	 73	

Netback 328	 21	 349	 85	 434	 (26)	 408	

Realized	(Gain)	Loss	on	Risk	Management —	 —	 —	

Operating	Margin 434	 (26)	 408	

Basis	of	Netback	Calculation Adjustments

Year	Ended	December	31,	2022	($	millions) China Indonesia	(1) Asia	Pacific Atlantic
Total	

Offshore
Equity	

Adjustment	(1) Other	(2) Total	Offshore	(3)

Gross	Sales 1,442	 271	 1,713	 578	 2,291	 (271)	 — 2,020	

Royalties 80	 116	 196	 (3)	 193	 (116)	 — 77	

Purchased	Product —	 —	 —	 —	 —	 —	 —	 —	

Transportation	and	Blending —	 —	 —	 15	 15	 —	 —	 15	

Operating 99	 51	 150	 175	 325	 (36)	 29	 318	

Netback 1,263	 104	 1,367	 391	 1,758	 (119)	 (29)	 1,610	

Realized	(Gain)	Loss	on	Risk	Management —	 —	 	 —	 —	

Operating	Margin 1,758	 (119)	 (29)	 1,610	

Basis	of	Netback	Calculation Adjustment

Year	Ended	December	31,	2021	($	millions) China Indonesia	(1) Asia	Pacific Atlantic Total	Offshore
Equity	

Adjustment	(1) Total	Offshore	(2)

Gross	Sales 1,342	 224	 1,566	 440	 2,006	 (224)	 1,782	

Royalties 79	 52	 131	 29	 160	 (52)	 108	

Purchased	Product —	 —	 —	 —	 —	 —	 —	

Transportation	and	Blending —	 —	 —	 15	 15	 —	 15	

Operating 94	 33	 127	 137	 264	 (25)	 239	

Netback 1,169	 139	 1,308	 259	 1,567	 (147)	 1,420	

Realized	(Gain)	Loss	on	Risk	Management —	 —	 —	

Operating	Margin 1,567	 (147)	 1,420	

(1) Revenues	and	expenses	related	to	the	HCML	joint	venture	are	accounted	for	using	the	equity	method	in	the	consolidated	financial	statements.
(2) Relates	to	costs	in	the	Atlantic.
(3) These	amounts,	excluding	netback,	are	found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.

Conventional

Basis	of	Netback	Calculation Adjustments

Three	Months	Ended	December	31,	2022	($	millions) Conventional Third-party	Sourced Other	(1) Conventional	(2)

Gross	Sales 555	 563	 13	 1,131	

Royalties 69	 —	 1	 70	

Purchased	Product —	 563	 —	 563	

Transportation	and	Blending 47	 —	 (10)	 37	

Operating 135	 —	 3	 138	

Netback 304	 —	 19	 323	

Realized	(Gain)	Loss	on	Risk	Management 75	 —	 —	 75	

Operating	Margin 229	 —	 19	 248	

Basis	of	Netback	Calculation Adjustments

Three	Months	Ended	December	31,	2021	($	millions) Conventional Third-party	Sourced Other	(1) Conventional	(2)

Gross	Sales 450	 542	 8	 1,000	

Royalties 47	 —	 —	 47	

Purchased	Product —	 542	 —	 542	

Transportation	and	Blending 17	 —	 —	 17	

Operating 128	 8	 (2)	 134	

Netback 258	 (8)	 10	 260	

Realized	(Gain)	Loss	on	Risk	Management —	 —	 —	 —	

Operating	Margin 258	 (8)	 10	 260	

Basis	of	Netback	Calculation Adjustments

Year	Ended	December	31,	2022	($	millions) Conventional Third-party	Sourced Other	(1) Conventional	(2)

Gross	Sales 2,238	 2,023	 71	 4,332	

Royalties 297	 —	 1	 298	

Purchased	Product —	 2,023	 —	 2,023	

Transportation	and	Blending 147	 —	 (4)	 143	

Operating 520	 —	 21	 541	

Netback 1,274	 —	 53	 1,327	

Realized	(Gain)	Loss	on	Risk	Management 84	 8	 —	 92	

Operating	Margin 1,190	 (8)	 53	 1,235	

Basis	of	Netback	Calculation Adjustments

Year	Ended	December	31,	2021	($	millions) Conventional Third-party	Sourced Other	(1) Conventional	(2)

Gross	Sales 1,519	 1,655	 61	 3,235	

Royalties 150	 —	 —	 150	

Purchased	Product —	 1,655	 —	 1,655	

Transportation	and	Blending 74	 —	 —	 74	

Operating 521	 8	 22	 551	

Netback 774	 (8)	 39	 805	

Realized	(Gain)	Loss	on	Risk	Management —	 2	 —	 2	

Operating	Margin 774	 (10)	 39	 803	

Basis	of	Netback	Calculation Adjustments

Year	Ended	December	31,	2020	($	millions) Conventional Third-party	Sourced Other	(1) Conventional	(2)

Gross	Sales 586	 269	 49	 904	

Royalties 40	 —	 —	 40	

Purchased	Product —	 269	 (1)	 268	

Transportation	and	Blending 81	 —	 —	 81	

Operating 295	 —	 25	 320	

Netback 170	 —	 25	 195	

Realized	(Gain)	Loss	on	Risk	Management —	 —	 —	 —	

Operating	Margin 170	 —	 25	 195	

(1) Reflects	Operating	Margin	from	processing	facilities.
(2) These	amounts,	excluding	netback,	are	found	in	Note	1	of	the	interim	Consolidated	Financial	Statements.
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Adjustments	to	the	Consolidated	Statements	of	Earnings	(Loss)	and	Segmented	Disclosures	
Certain	comparative	 information	presented	 in	 the	Consolidated	Statements	of	Earnings	 (Loss)	within	the	Oil	Sands,	Canadian	
Manufacturing,	historical	Retail	and	Corporate	and	Eliminations	segments	were	revised.

During	 the	 three	months	 ended	 June	 30,	 2022,	 the	 Company	made	 adjustments	 to	 more	 appropriately	 reflect	 the	 cost	 of	
blending	 at	 the	 Lloydminster	 thermal	 and	 Lloydminster	 conventional	 heavy	 oil	 assets,	which	 resulted	 in	 a	 reclassification	 of	
costs	 between	 purchased	 product	 and	 transportation	 and	 blending.	 An	 associated	 elimination	 entry	 was	 recorded	 in	 the	
Corporate	and	Eliminations	segment	to	re-present	the	change	in	the	value	of	condensate	that	was	extracted	at	the	Canadian	
Manufacturing	operations	and	sold	back	to	the	Oil	Sands	segment.	As	a	result,	purchased	product	decreased	and	transportation	
and	blending	increased,	with	no	impact	to	net	earnings	(loss),	segment	income	(loss),	financial	position	or	cash	flows.	Refer	to	
the	interim	Consolidated	Financial	Statements	for	the	periods	ended	June	30,	2022,	for	further	details.	

In	 September	 2022,	 the	 Company	 completed	 the	 divestiture	 of	 the	 majority	 of	 the	 retail	 fuels	 business.	 As	 a	 result,	
Management	 elected	 to	 aggregate	 the	 remaining	 commercial	 fuels	 business	 and	 the	 historical	 retail	 fuels	 business	 into	 the	
Canadian	Manufacturing	segment.	Comparative	periods	have	been	re-presented	to	reflect	this	change,	with	no	impact	to	net	
earnings	(loss),	financial	position	or	cash	flows.	Refer	to	the	Consolidated	Financial	Statements	for	further	details.

The	following	tables	reconcile	the	amounts	previously	reported	 in	the	 interim	Consolidated	Statements	of	Earnings	(Loss)	for	
the	respective	period	or	the	December	31,	2021	Consolidated	Financial	Statements,	to	the	corresponding	revised	amounts:

Three	Months	Ended
March	31,	2022

Three	Months	Ended
June	30,	2022

Three	Months	Ended
September	30,	2022

($	millions)
y	

Reported Revision Revised
y	

Reported Revision Revised
y	

Reported Revision Revised

Oil	Sands	Segment

Purchased	Product	 1,483	 (271) 1,212	

Transportation	and	Blending	 2,885	 271	 3,156	

4,368	 —	 4,368	

Canadian	Manufacturing	Segment

Gross	Sales 1,044	 563	 1,607	 1,521	 724	 2,245	 1,478	 690	 2,168	

Purchased	Product 806	 529	 1,335	 1,294	 686	 1,980	 1,095	 655	 1,750	

Operating	Expenses 124	 27	 151	 180	 31	 211	 134	 38	 172	
Depreciation,	Depletion	and	
		Amortization 42	 8	 50	 64	 8	 72	 37	 5	 42	

72	 (1) 71	 (17) (1) (18)	 212	 (8) 204	

Retail	Segment

Gross	Sales 694	 (694) — 849	 (849) — 881	 (881) —	

Purchased	Product 660	 (660) — 811	 (811) — 846	 (846) —	

Operating	Expenses 27	 (27) — 31	 (31) — 38	 (38) —	
Depreciation,	Depletion	and	
		Amortization 8	 (8) — 8	 (8) — 5	 (5) —	

(1) 1	 —	 (1) 1	 —	 (8) 8	 —	

Corporate	and	Eliminations	Segment

Gross	Sales (1,761)	 131	 (1,630)	 (1,782)	 125	 (1,657)	 (2,619)	 191	 (2,428)	

Purchased	Product	 (1,497)	 346	 (1,151)	 (1,111)	 125	 (986)	 (2,267)	 191	 (2,076)	

Transportation	and	Blending (6) (215) (221)	 (188) — (188)	 (119) — (119)	

(258) — (258)	 	—	 (483)	 —	 (483)	 	—	 (233)	 —	 (233)	

Consolidated

Gross	Sales 17,383	 —	 17,383	 20,747	 —	 20,747	 18,697	 —	 18,697	

Purchased	Product 7,538	 (56) 7,482	 9,396	 —	 9,396	 10,012	 —	 10,012	

Transportation	and	Blending 2,919	 56	 2,975	 3,048	 —	 3,048	 2,684	 —	 2,684	

Operating	Expenses 1,287	 —	 1,287	 1,481	 —	 1,481	 1,439	 —	 1,439	
Depreciation,	Depletion	and	
		Amortization 1,030	 —	 1,030	 1,132	 —	 1,132	 1,047	 —	 1,047	

4,609	 —	 4,609	 —	 5,690	 —	 5,690	 —	 3,515	 —	 3,515	

Sales	Volumes	(1)	

The	following	table	provides	the	sales	volumes	used	to	calculate	Netback:

Three	Months	Ended	
December	31, Year	Ended	December	31,

(MBOE/d) 2022 2021 2022 2021 2020

Oil	Sands

Foster	Creek 184.7	 194.5	 189.4	 178.8	 164.9	

Christina	Lake 246.5	 239.1	 247.5	 232.7	 221.7	

Sunrise	(2) 42.0	 29.9	 30.2	 25.2	 —	

Other	Oil	Sands 118.5	 141.2	 118.7	 143.2	 —	

Total	Oil	Sands	(2) 591.7	 604.7	 585.8	 579.9	 386.6	

Conventional 125.5	 125.3	 127.2	 133.4	 89.8	

Sales	before	Internal	Consumption 717.2	 730.0	 713.0	 713.3	 476.4	

Less:	Internal	Consumption	(3) (93.4)	 (88.8)	 (86.6)	 (86.0)	 (55.9)	

Sales	after	Internal	Consumption 623.8	 641.2	 626.4	 627.3	 420.5	

Offshore

Asia	Pacific	-	China 47.1	 52.7	 48.2	 50.8	 —	

Asia	Pacific	-	Indonesia 12.8	 9.8	 10.5	 9.5	 —	

Asia	Pacific	-	Total 59.9	 62.5	 58.7	 60.3	 —	

Atlantic 7.3	 15.0	 11.3	 13.2	 —	

Total	Offshore 67.2	 77.5	 70.0	 73.5	 —	

Total	Sales 691.0	 718.7	 696.4	 700.8	 420.5	

(1) Presented	on	dry	bitumen	basis.
(2) Sunrise	sales	volumes	have	been	re-presented	to	reflect	a	change	in	classification	of	marketing	activities	for	the	first	and	second	quarters	of	2021.
(3) Less	natural	gas	volumes	used	for	internal	consumption	by	the	Oil	Sands	segment.
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Adjustments	to	the	Consolidated	Statements	of	Earnings	(Loss)	and	Segmented	Disclosures	
Certain	comparative	 information	presented	 in	 the	Consolidated	Statements	of	Earnings	 (Loss)	within	the	Oil	Sands,	Canadian	
Manufacturing,	historical	Retail	and	Corporate	and	Eliminations	segments	were	revised.

During	 the	 three	months	 ended	 June	 30,	 2022,	 the	 Company	made	 adjustments	 to	 more	 appropriately	 reflect	 the	 cost	 of	
blending	 at	 the	 Lloydminster	 thermal	 and	 Lloydminster	 conventional	 heavy	 oil	 assets,	which	 resulted	 in	 a	 reclassification	 of	
costs	 between	 purchased	 product	 and	 transportation	 and	 blending.	 An	 associated	 elimination	 entry	 was	 recorded	 in	 the	
Corporate	and	Eliminations	segment	to	re-present	the	change	in	the	value	of	condensate	that	was	extracted	at	the	Canadian	
Manufacturing	operations	and	sold	back	to	the	Oil	Sands	segment.	As	a	result,	purchased	product	decreased	and	transportation	
and	blending	increased,	with	no	impact	to	net	earnings	(loss),	segment	income	(loss),	financial	position	or	cash	flows.	Refer	to	
the	interim	Consolidated	Financial	Statements	for	the	periods	ended	June	30,	2022,	for	further	details.	

In	 September	 2022,	 the	 Company	 completed	 the	 divestiture	 of	 the	 majority	 of	 the	 retail	 fuels	 business.	 As	 a	 result,	
Management	 elected	 to	 aggregate	 the	 remaining	 commercial	 fuels	 business	 and	 the	 historical	 retail	 fuels	 business	 into	 the	
Canadian	Manufacturing	segment.	Comparative	periods	have	been	re-presented	to	reflect	this	change,	with	no	impact	to	net	
earnings	(loss),	financial	position	or	cash	flows.	Refer	to	the	Consolidated	Financial	Statements	for	further	details.

The	following	tables	reconcile	the	amounts	previously	reported	 in	the	 interim	Consolidated	Statements	of	Earnings	(Loss)	for	
the	respective	period	or	the	December	31,	2021	Consolidated	Financial	Statements,	to	the	corresponding	revised	amounts:

Three	Months	Ended
March	31,	2022

Three	Months	Ended
June	30,	2022

Three	Months	Ended
September	30,	2022

($	millions)
y	

Reported Revision Revised
y	

Reported Revision Revised
y	

Reported Revision Revised

Oil	Sands	Segment

Purchased	Product	 1,483	 (271) 1,212	

Transportation	and	Blending	 2,885	 271	 3,156	

4,368	 —	 4,368	

Canadian	Manufacturing	Segment

Gross	Sales 1,044	 563	 1,607	 1,521	 724	 2,245	 1,478	 690	 2,168	

Purchased	Product 806	 529	 1,335	 1,294	 686	 1,980	 1,095	 655	 1,750	

Operating	Expenses 124	 27	 151	 180	 31	 211	 134	 38	 172	
Depreciation,	Depletion	and	
		Amortization 42	 8	 50	 64	 8	 72	 37	 5	 42	

72	 (1) 71	 (17) (1) (18)	 212	 (8) 204	

Retail	Segment

Gross	Sales 694	 (694) — 849	 (849) — 881	 (881) —	

Purchased	Product 660	 (660) — 811	 (811) — 846	 (846) —	

Operating	Expenses 27	 (27) — 31	 (31) — 38	 (38) —	
Depreciation,	Depletion	and	
		Amortization 8	 (8) — 8	 (8) — 5	 (5) —	

(1) 1	 —	 (1) 1	 —	 (8) 8	 —	

Corporate	and	Eliminations	Segment

Gross	Sales (1,761)	 131	 (1,630)	 (1,782)	 125	 (1,657)	 (2,619)	 191	 (2,428)	

Purchased	Product	 (1,497)	 346	 (1,151)	 (1,111)	 125	 (986)	 (2,267)	 191	 (2,076)	

Transportation	and	Blending (6) (215) (221)	 (188) — (188)	 (119) — (119)	

(258) — (258)	 	—	 (483)	 —	 (483)	 	—	 (233)	 —	 (233)	

Consolidated

Gross	Sales 17,383	 —	 17,383	 20,747	 —	 20,747	 18,697	 —	 18,697	

Purchased	Product 7,538	 (56) 7,482	 9,396	 —	 9,396	 10,012	 —	 10,012	

Transportation	and	Blending 2,919	 56	 2,975	 3,048	 —	 3,048	 2,684	 —	 2,684	

Operating	Expenses 1,287	 —	 1,287	 1,481	 —	 1,481	 1,439	 —	 1,439	
Depreciation,	Depletion	and	
		Amortization 1,030	 —	 1,030	 1,132	 —	 1,132	 1,047	 —	 1,047	

4,609	 —	 4,609	 —	 5,690	 —	 5,690	 —	 3,515	 —	 3,515	

Sales	Volumes	(1)	

The	following	table	provides	the	sales	volumes	used	to	calculate	Netback:

Three	Months	Ended	
December	31, Year	Ended	December	31,

(MBOE/d) 2022 2021 2022 2021 2020

Oil	Sands

Foster	Creek 184.7	 194.5	 189.4	 178.8	 164.9	

Christina	Lake 246.5	 239.1	 247.5	 232.7	 221.7	

Sunrise	(2) 42.0	 29.9	 30.2	 25.2	 —	

Other	Oil	Sands 118.5	 141.2	 118.7	 143.2	 —	

Total	Oil	Sands	(2) 591.7	 604.7	 585.8	 579.9	 386.6	

Conventional 125.5	 125.3	 127.2	 133.4	 89.8	

Sales	before	Internal	Consumption 717.2	 730.0	 713.0	 713.3	 476.4	

Less:	Internal	Consumption	(3) (93.4)	 (88.8)	 (86.6)	 (86.0)	 (55.9)	

Sales	after	Internal	Consumption 623.8	 641.2	 626.4	 627.3	 420.5	

Offshore

Asia	Pacific	-	China 47.1	 52.7	 48.2	 50.8	 —	

Asia	Pacific	-	Indonesia 12.8	 9.8	 10.5	 9.5	 —	

Asia	Pacific	-	Total 59.9	 62.5	 58.7	 60.3	 —	

Atlantic 7.3	 15.0	 11.3	 13.2	 —	

Total	Offshore 67.2	 77.5	 70.0	 73.5	 —	

Total	Sales 691.0	 718.7	 696.4	 700.8	 420.5	

(1) Presented	on	dry	bitumen	basis.
(2) Sunrise	sales	volumes	have	been	re-presented	to	reflect	a	change	in	classification	of	marketing	activities	for	the	first	and	second	quarters	of	2021.
(3) Less	natural	gas	volumes	used	for	internal	consumption	by	the	Oil	Sands	segment.
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Three	Months	Ended
March	31,	2021

Three	Months	Ended
June	30,	2021

Three	Months	Ended
September	30,	2021

Three	Months	Ended
December	31,	2021

Year	Ended
December	31,	2021

($	millions)
Previously	
Reported Revision Revised

Previously	
Reported Revision Revised

Previously	
Reported Revision Revised

Previously	
Reported Revision Revised

Previously	
Reported Revision Revised

Oil	Sands	Segment

Purchased	Product	 861	 (172)	 689	 634	 (204)	 430	 825	 (196)	 629	 868	 (212)	 656	 3,188	 (784)	 2,404	

Transportation	and	Blending	 1,778	 172	 1,950	 1,780	 204	 1,984	 1,918	 196	 2,114	 2,365	 212	 2,577	 7,841	 784	 8,625	

2,639	 —	 2,639	 2,414	 —	 2,414	 2,743	 —	 2,743	 3,233	 —	 3,233	 11,029	 —	 11,029	

Canadian	Manufacturing	Segment

Gross	Sales 806	 357	 1,163	 1,088	 409	 1,497	 1,215	 484	 1,699	 1,363	 493	 1,856	 4,472	 1,743	 6,215	

Purchased	Product 631	 327	 958	 807	 374	 1,181	 986	 443	 1,429	 1,128	 460	 1,588	 3,552	 1,604	 5,156	

Operating	Expenses 93	 19	 112	 92	 29	 121	 99	 25	 124	 104	 25	 129	 388	 98	 486	

Depreciation,	Depletion	and	
		Amortization 43	 12	 55	 43	 13	 56	 41	 11	 52	 40	 23	 63	 167	 59	 226	

39	 (1)	 38	 146	 (7)	 139	 89	 5	 94	 91	 (15)	 76	 365	 (18)	 347	

Retail	Segment

Gross	Sales 447	 (447)	 —	 501	 (501)	 —	 592	 (592)	 —	 618	 (618)	 —	 2,158	 (2,158)	 —	

Purchased	Product 417	 (417)	 —	 466	 (466)	 —	 551	 (551)	 —	 585	 (585)	 —	 2,019	 (2,019)	 —	

Operating	Expenses 19	 (19)	 —	 29	 (29)	 —	 25	 (25)	 —	 25	 (25)	 —	 98	 (98)	 —	

Depreciation,	Depletion	and	
		Amortization 12	 (12)	 —	 13	 (13)	 —	 11	 (11)	 —	 23	 (23)	 —	 59	 (59)	 —	

(1)	 1	 —	 (7)	 7	 —	 5	 (5)	 —	 (15)	 15	 —	 (18)	 18	 —	

Corporate	and	Eliminations	Segment

Gross	Sales (1,149)	 90	 (1,059)	 (1,276)	 92	 (1,184)	 (1,450)	 108	 (1,342)	 (1,831)	 125	 (1,706)	 (5,706)	 415	 (5,291)	

Purchased	Product	 (973)	 228	 (745)	 (1,110)	 238	 (872)	 (1,244)	 261	 (983)	 (1,561)	 317	 (1,244)	 (4,888)	 1,044	 (3,844)	

Transportation	and	Blending (15)	 (138)	 (153)	 (6)	 (146)	 (152)	 (18)	 (153)	 (171)	 (8)	 (192)	 (200)	 (47)	 (629)	 (676)	

(161)	 —	 (161)	 —	 (160)	 —	 (160)	 —	 (188)	 —	 (188)	 —	 (262)	 —	 (262)	 	—	 (771)	 —	 (771)	

Consolidated

Gross	Sales 9,666	 —	 9,666	 11,170	 —	 	 11,170	 13,434	 —	 	 13,434	 14,541	 —	 	 14,541	 48,811	 —	 	 48,811	

Purchased	Product 4,237	 (34)	 4,203	 5,313	 (58)	 5,255	 6,734	 (43)	 6,691	 7,197	 (20)	 7,177	 23,481	 (155)	 23,326	

Transportation	and	Blending 1,785	 34	 1,819	 1,796	 58	 1,854	 1,923	 43	 1,966	 2,379	 20	 2,399	 7,883	 155	 8,038	

Operating	Expenses 1,134	 —	 1,134	 1,144	 —	 1,144	 1,150	 —	 1,150	 1,288	 —	 1,288	 4,716	 —	 4,716	

Depreciation,	Depletion	and	
		Amortization 1,045	 —	 1,045	 1,036	 —	 1,036	 1,153	 —	 1,153	 2,652	 —	 2,652	 5,886	 —	 5,886	

1,465	 —	 1,465	 —	 1,881	 —	 1,881	 —	 2,474	 —	 2,474	 —	 1,025	 —	 1,025	 	—	 6,845	 —	 6,845	
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At Cenovus, 
our purpose 
is to energize 
the world to 
make people’s 
lives better.

For additional information about forward‑looking statements, specified financial 
measures and reserves contained in this Annual Report, see the Advisory on page 163.
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INFORMATION FOR SHAREHOLDERS
ANNUAL MEETING
The meeting will be held virtually only. This allows a broader 
base of shareholders to participate regardless of their location. 
Holders of Cenovus common shares are invited to attend the 
virtual Annual Meeting of Shareholders to be held on Wednesday, 
April 26, 2023 at 11:00 a.m. MT via live webcast accessible online at 
https://web.lumiagm.com/422837892.  
Please see our Management Information Circular available on  
cenovus.com for additional information. 

REGISTRAR AND TRANSFER AGENT
Computershare Investor Services Inc.  
8th Floor, 100 University Avenue  
Toronto, Ontario M5J 2Y1 Canada 
https://www.cenovus.com/Investors/Shareholder-information 
Shareholder inquiries by phone:  
North America 1.866.332.8898 (English and French)  
Outside North America 1.514.982.8717 (English and French)

SHAREHOLDER ACCOUNT MATTERS
For information regarding your shareholdings or to change your 
address, transfer shares, eliminate duplicate mailings, directly 
deposit dividends, etc., please contact Computershare Investor 
Services Inc. If your shares are held by a broker, please contact 
your broker.

STOCK EXCHANGES
Cenovus common shares trade on the Toronto Stock Exchange 
(TSX) and the New York Stock Exchange (NYSE) under the symbol 
CVE. Cenovus warrants trade on the TSX and the NYSE under 
the symbols TSX: CVE.WT and NYSE: CVE.WS. Cenovus preferred 
shares Series 1, Series 2, Series 3, Series 5 and Series 7 trade on the 
TSX under the symbols CVE.PR.A, CVE.PR.B, CVE.PR.C, CVE.PR.E 
and CVE.PR.G.

ANNUAL INFORMATION FORM/FORM 40‑F
Our Annual Information Form is filed with the Canadian 
Securities Administrators in Canada on SEDAR at sedar.com and 
with the U.S. Securities and Exchange Commission under the 
Multi‑Jurisdictional Disclosure System as an Annual Report on 
Form 40‑F on EDGAR at sec.gov.

NYSE CORPORATE GOVERNANCE STANDARDS
As a Canadian company listed on the NYSE, we are not required to 
comply with most of the NYSE corporate governance standards 
and instead may comply with Canadian corporate governance 
requirements. We are, however, required to disclose the significant 
differences between our corporate governance practices and 
those required to be followed by U.S. domestic companies under 
the NYSE corporate governance standards. Except as summarized 
on https://www.cenovus.com/Our-company/Governance, we 
are in compliance with the NYSE corporate governance standards 
in all significant respects.

INVESTOR RELATIONS
Please visit the Investors section at cenovus.com for  
investor information. 

Investor inquiries should be directed to:  
403.766.7711, investor.relations@cenovus.com

Media inquiries should be directed to: 
403.766.7751, media.relations@cenovus.com

CENOVUS HEAD OFFICE
Cenovus Energy Inc. 
225 6 Avenue SW 
PO Box 766 
Calgary, Alberta T2P 0M5 Canada 
Phone: 403.766.2000 
cenovus.com

CENOVUS’S LEADERSHIP TEAM
(as at March 1, 2023)

Alex Pourbaix, President & Chief Executive Officer
Susan Anderson, SVP, People Services
Keith Chiasson, EVP, Downstream
Andrew Dahlin, EVP, Corporate & Operations Services
Rho�na DelFrari, Chief Sustainability Officer & EVP,  

Stakeholder Engagement
Jeff Hart, EVP & Chief Financial Officer
Jon McKenzie, EVP & Chief Operating Officer
Gary Molnar, SVP, Legal, General Counsel & Corporate Secretary
Norrie Ramsay, EVP, Upstream – Thermal, Major Projects & Offshore
Kam Sandhar, EVP, Strategy & Corporate Development
Drew Zieglgansberger, EVP, Natural Gas & Technical Services

CENOVUS’S BOARD OF DIRECTORS
(as at March 1, 2023)

Keith A. MacPhail, Board Chair, Calgary, Alberta (2,6)

Keith M. Casey, San Antonio, Texas (3,4)

Canning K.N. Fok, Hong Kong Special Administrative Region
Jane E. Kinney, Toronto, Ontario (1,4)

Harold N. Kvisle, Calgary, Alberta (2,3)

Eva L. Kwok, Vancouver, British Columbia (2,3)

Melanie A. Little, Alpharetta, Georgia (3,4)

Richard J. Marcogliese, Alamo, California (1,4)

Claude Mongeau, Montréal, Québec (1,4)

Alex J. Pourbaix, Calgary, Alberta (5)

Wayne E. Shaw, Toronto, Ontario (1,4)

Frank J. Sixt, Hong Kong Special Administrative Region (2)

Rhonda I. Zygocki, Friday Harbor, Washington (2,3)

(1) Member of the Audit Committee 
(2) Member of the Governance Committee 
(3) Member of the Human Resources and Compensation (“HRC”) Committee  
(4) Member of the Safety, Sustainability and Reserves (“SSR”) Committee 
(5) �As an officer and a non‑independent director, Mr. Pourbaix is not a member of 

any of the committees of Cenovus’s Board
(6) �An ex officio non‑voting member of the Audit Committee, HRC Committee and 

SSR Committee
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© Cenovus Energy Inc. 2023

CENOVUS ENERGY INC. 
Cenovus Energy Inc. is an integrated energy company with oil and natural gas production 
operations in Canada and the Asia Pacific region, and upgrading, refining and marketing 
operations in Canada and the United States. The company is focused on managing its assets in 
a safe, innovative and cost‑efficient manner, integrating environmental, social and governance 
considerations into its business plans. Cenovus common shares and warrants are listed on the 
Toronto and New York stock exchanges, and the company’s preferred shares are listed on the 
Toronto Stock Exchange. 
 
For more information, visit cenovus.com.
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